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([ DFWQDP HRI UHJ VADQUDV VSHFLILHG LQ LW FKDUMU

2 HIRQ
6\BW RURWHUMUVGIRIRQ R! IQFRISRUIMRQ RURU DQ] DMRQ 56 (P SG HU,GHQUEDMRQ 1 XP EHU
1 RUMZ HW\6 FIHQFH 3DIN' UYH 3 RUABQG 2 LHIRQ
$GEUHW R SUQASDCH HAX\WH RIIEHY DQG] IS FRGH
5mqu1wmsmﬂq;ecﬁ@aﬂmemwo
6 HFXUMHY UIH] DMMUHG SXWXDQWR 6 HFWRQ E RIWHS$FW
7\ R HDFK FOW 7Up3dqQ) 6\ P ERQV 1 DP HR HDFK H FKDQIH RQ Z KIEK UH) DMAMHG
&RP P RQ6WRFN &2/0 7KH1$6' $4 * GREDCS HHFW DUNHW
L QAFDWM B\ FKHFN P DUN 1L WWH UHJ IMADQUWY D Z HONQRZ Q VHDVRGHG IMXHU DV GHIGHG IQ5 XB1 R WH 6 HEXUMIV S FW <H e 1R @
JQAFDWM B\ FKHENP DUN 1L WWH UHJ IVADQUY GRWIHTXILHG VR 1101 BHSRW SXWXDQAR 6 HAIRY  RUBHAIRQ G R WHSFW <Hv e 1R &
QAFDWM B\ FKHEN P DUN Z KHWHUWH UHIMADON. KDV ILBIG DOUHSRW UHTXIUHG \R EH IIBIG B\ 6HAIRY ~ RU GRIW—!GI—FXUWN([FKI@JHH%FV\R GXUQ WH
SUFHAQ P ROKYV RUIRUVXFK VKRUMUSHURG WDVWKH UHI MIDQAZ DV UHTXILHG R ILB1 VXFK UHISRW DQG KDV EHHQ VXEMIPWIR VXFK (1G] UHTXLWUHP HQWN IRV SDW
<Hv @ 1R @
L QEEDWM B\ FKHAN P DUN Z KHWHUWH UHJ MADOAKDY VXEP IWHG HBIFMRGED® HYHY |, QMDRIYH ' DB ) LB BHTXILHG W EH VXEP IWHG SXWXDQNR 5XB R 5 HIXOMRQ 6 7
GXUQ WHSUFHAQ! P RQKV RUIRUVXFK VKRUMUSHURG \WDVWKH UHI IVNDQWZ, DV UHT XIUHG \R VXEP IWXFK 1BV <H e 1R @

,QAFDWM B\ FKHFAN P DUN Z KHWHUWH UH) MADQWY D @I H DFFHBIUDWG | LU DQ DFFHBIDWG | 1B D QRQ DFFHBIDWG 1B D VP DBIUUHSRMRY FRP SDQ RUDQHP HJIQ) JURZ W FRP SDQ. 6 HH \WH CHIQURQV
R OUHDFFHBIDWGIIBU  DFFHBADWMG LB VP DADIUUHSRMQ) FRP SDQ. DQG HP HUIQI JBRZW FRP SDQ IQ5XBI E R WH ( [ FKDQOH$FW

/ DUH$ FFHBUDWG ) LBU & $FFHOWDWGIBU &
1 RQ DFFHBADWG 1B ¢ 6P DIMUBSRIY FRP SDQ e
( PHUJIQ) JURZ W FRP SDQ\ &

| DQ HP HUIQU JURZ\W FRP SDQ  IQAFDWM B\ FKHPN P DUN IL \KH UHJ IMADQAKDY HBIFMG QRAWR XVH \WH H WIQGHG WDQUMRQ SHURG IRUFRP SOIQJ ZIW DQ QHZ RUUHYIVHG 1ICDQRIDODFFRXQIQY

WDQEDUBY SURYICHG SXWXDQAR 6 HAIRY D R \WH ( [ FKDQIHS FW
JQAFDWM B\ FKHEN P DUN Z KHWHUWH U MDQAKDY [IBIG D BHSRWRQ DQG DMBMRQ \R IW P DQDI HP HOV DAHWP HOAR \WH HIHRIYHCHW R W IQMGDOFRQARORYHUIIGDGRIDOWHSRUY XQGHU
6HAIRQ) E R\WHGDIEDQHV2[Gh $FW 8 6 & E B\ WHUHMMHG SXEG- DFFRXQIY 1P \KDVBUHSDUHG RUMVXHG IW DXGWHSRW &

| VHEXUMEN DUH UHD IMMUHG SXWXDQAR 6 HAIRQ  E R \WH$ PWIQEFDWM B\ FKHEN P DUN Z KHWHUWH ILGDQRDOABMP HQWV R \KH UHJ IMADQAIGFOGHG 1Q \KH (1) UH GFVINH FRUMRIRQ R DQ HURUR

SUMRXVO IWXHG ILGDGFIDOARAP HON
\GEFDM B\ FKHEN P DUNZ KHKHUDO. R WRVH HURUFRUHPIRQY DUH UAMBMMP HOWN WDWHTXILAG D UFRYHY DCDOWY R IQFHQAYH EDVHG FRP SHQDIRQ UFHYHG B\ DQ R \KH UHI MADQWY H HRXWH
E

RINFHY GXUQ) \WH UHBIYDQAHFRYHY  SHURG SXWXDQAR T

 QAFDWM E\ FKHAN P DUN Z KHWHUWH UH) MADQWY DVKHOFRP SDQ. DVGHIGHGIQ5X®! E - R WH ( [ FKDQUHSFW <H e 1R &
7KH DJJUHI DM P DUNHWYDGH R \WH YRIQ) DQG QRQ YRIQY FRP P RQ HTXIW KHG B\ GRQ DIIADWY R \WH UHI MIDQADV R - XCQH EDVHG XSRQ \WWH FEMQJ SUFH Rl \WH FRP P RQ WRFN RQ WH OW
EXMIGHW @D R \WWH UHI MADQV P RAMHFHQU® FRP SBAMG VHARQG | IVFDOTXDUMU Z DV

7KH QP EHUR! VKDUHY RAMBIQAQ) R \WWH UHI MADQW FRP P RQWRFNR( ) HELXDW zZov

3RURQY R WH UHI MADQWV SUR\ I HOABHDWMG \R W $ QQXDOB KDUHKRTGHY 0 HHAMQY W EH ILBIG VXEVHTXHQ® DUH IGFRSRIDIMG B\ UHHUHGFH IQR 3DW,, R MY $ QQXDCE HSRWRQ)) RWP
( [ FHSVWDV H. SIHWO IQFRSRIDIMG E\ UHHUWAQRH WH UHI MADQV SURT\ ABAMP HQABHDWG \R LW $ QQXDO6 KDUHKRTHY 0 HAMY VKDOGRVEH GHHP HG\R EH SDUAR! \MLY UHSRW
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$ 5 IWN) DPRY
% 8 QUAVROHG 6\BIl &RP P HON
& &\ EHYHRXUW
3 URSHMV
/ HIDCB IRFHHAQIV _
0 LOH6DIHW' VFBVXUAV
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|
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0 DUNAWRUS HIMDQW &RP P RQ( TXIW 5 HOWIG 6 \RFNKRTHUO DWAY DQG, WXHU3 XUFKDVHV RN ( TXIW 6 HEXUMEN

5 VHYHG@

0 DQDIHP HQW' IVFXWIRQ DQG$ CDOMY R ) IQDGAIDCR RGAMRQ DQG 5 HVXOV R 2 SHIDMRQY _
$ 4 XDQMMYH DQG 4 XDOBMYH ' IVFEVXUHV'$S ERXVD DUNAVE IVN
) IQDGADE \BWP HON DQG 6 XSSP HOBY ' Dl _
5 HSRWR! , QGHSHQGHQVB HI IMMUHG 3 XETE $ FFRXQIQ) ) P 3&$2 %
& RQURTEDWG %DDGFH 6 KHHW
&RQURIEDMG 6 \BWWP HOW Rl 2 SHIDMRQY _
& RQURTEDWIG 6 \BAMP HOWV Rl & RP SUHKHQUYH ,GFRP H _
&RQURIEDMG 6 \BWWP HOW R &DVK ) BZV
& RQVRIEDWG 6 \BMMP HONV R (( TXWY
1 RMV \R & RQ/RIEDWG ) LQDQRDGE \BMP HON _
&KDQHVIQDQG' VDI UHHP HQN Z W $ FFRXQBQIV RQ$ FFRXQIQY DQG) IGDGAIDO . IVFERVXUH _
&ROMRY DQG 3 IRFHGXUAY
2 \WHU, QIRUP DIRQ
" IMFBVXUH 5 HIDLEQJ ) RUH Q- XUMGAEMIRQY WDV UHYHQWQUSHRIRQY _
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T WHARY ([ HPXWH 2 1IIEHY DQG & RSRIDM * RYHUDGRH
( [ HPX\WH &RP SHOUDURQ _
6 HPXUMV 2 Z QHUKIS Rt & HWBIQ %4HQHIIFIDCR Z QHY DQG 0 DQDIHP HQNDQG 5 HDWMG 6 \RFNKRGHUO DWHY
&HIMIQ5 HDMRQUKISV DQG 5 HDMG 7UDQVDRIRQY DQG' ILHARU, QGHSHQGHGFH _
3 UQFRISDCS FFRXQIBIQVY HHV DQG 6 HYIEHV
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([KIEEW ) LODGQADOE \BWWP HQVS FKHGX®N
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7KV $QXD05 HSRWRQ) RP . FRQBIQY IRZ DG BRNGQ) ABMP HQN Z MQ \WH P HDQQ) R IHGHIDOVHRXUAAY OZV ) RZ DUG GRNQI BAMP HOW RIWQ XvH
ZRGV/VXFK DV ZIO® DQWSDM HAMPDM HSHW IOMQG WKRXG PD EHMHYH DQG RKMHUZ RUBY DQG WPV R P IMUP HDQIQ) RUUHHUHQRH IXUUH
DMV ) RZ DG GRNQI WM HON IQFOIGH DQ BWP HON UHDWMG \R RXUH, SHABMRQY U DUEQ) WH HIHARHQHW R RXUIQYHWR HQN 1XWUH SHURWP DGFH RU
P DUNHWSRVMRQ P DQXIDRMUQ) GFDMRQY R RXUIQHORY  IQYHORY PI[  WH FRQIXHG TFHOMQ) R FHMBIQ R RXUSURSUHMIY WKW FRQUXP HUDQG FXRP HU
VSHQAQI DQG SUHHHQRHY \WH SHURWP DQFH R RXUIQMEDMRGDOEXVIGHWHY WH 1P SDRAR! \BULIV [P SRVHG SXUWXDQWR WH , QMEDMRQDO P HIHQR ( FRGRP IE
3RZHYSPW ( (3% \WH IQFUHP HQEOBULY  \WH UROEDFN R IGFUHP HQBOMULY DQG DG DEGMRCDIDRURGQY \BNHQ LQ UHVSROUH \R WHUURTEDAN IQFOIGIQ) \BULIV
[P SRVHG SXWXDOAWR 6 HAIRY R \WH 7IDCH$ PAR WH VDUV RXUDELDY \R BHFRYHUUH XQGV R IQFUHP HQBOBUL DP RXQN SDIG LOMIDMRQDOADGH
SRIA\ DQG \WH HARGRP IF DQG J HRSRMEDCHQYLLRQP HQWFRQUXP HUDQG FXWRP HUEHKDYIRY DQG H SHABMRQY DQG RXUDELDN \R VHYH DQG UABIQ H MIQY  YDOH
RUHQWMG FRQUXP HY Z KI®! DDA GHZ FRQUXP HY  SURGXPWSUEH HDVIFMAY UAVXEIZY 1URP \BULI IQGXFHG SUEH IQFUHDVHY \WH HIHPWRI RXUSUFIQ)  SURP RURGDC
DQG VHI P HOBMRQ VADWMI LHV \WH P SDRARI VHDVRGDORHQGY WWH HIHAMYHGHW R RXUUMN P DQDI HP HQAAMDM IHY WH SHURWP DQFH DQG H| SHAMG EHQHIW R RXU
3WRIWP SIRYHP HOABURIWDP  \WH &ROP EID EWDQG $&&( / (5$7( * URZ\K 6\WDMI\ DQG RXUIGRUHDVHG IQYHR HQMQ GHP DQG FUDMIRQ  HIHRWHGHW R RXU
P DUNHMQY) FDP SDLIQV WH FRXQUIHV IURP Z KIFK Z H H SHAWR VRXUFH DZ. P DWAIDY' WH [P SDRWR SURURURQIRIQ) \B[  DXQAW RQ RXUIICDGFIDOFRQAMRQ UHVX@V R
RSHUDMRQY RUFDVK I&Z V' FDSAMBCH SHQAWUHY DQG RXUVKRWDQG BQJ WP FDVK QHHGY DQG RXUDELDIV \R P HHWKRVH GHHGY

7KHVH IRZ DG BRNGQ) WIMP HON DQG RKHWY ZH P DNH IURP WP H \R WP H H SURWHG 1Q JRRG DWW DUH EHIHYHG \R KDYH D WHDVRCDE®! EDVV  KRZ HYHU HDFK
IRZ DG GRNQ) WBMP HOAIQYROHY UMNY DQG XQFHWBIQMY 0 DQ IDRRY P D\ FDXVH DRMDOUHVXEY \R GlLIHUP DIMUD® 1LRP SURVIPMG UHVXAV [Q IR DUG GRNQJ
VIDMP HON IQFOGQ) \WH UMY GHVAUEHG IQ WP $ R WY $QQXDCE HSRWRQ) RPP . ) RIZ DUG BRNQI MEBAWP HQW DUH IKHUHQ® BM/ UHIDE®! \WDQ KMRUEDC
IQRP DIRQ ( [ FHSVDV LHTXILHG B\ @Z Z H GR GRAKQEHUENH DQ. GXW \R XSCDWM IRZ DG BRNGQI ABMP HON DIVMUMKH GDW \WH. DUH P DGH RUR FRARP WHP \R
DRMDOUHVX@Y RUM FKDQI HV LQ FILFXP MABIQRHY RUMR UH BPWFKDQI HV 1Q HYHQN  FLURXP ABGFHV RUH, SHRBMIRQY 1 HZ IDRRWY HP HUH IURP \IP H \R WP H DQG WY QR

SRWIEG IRUXV \R SUHAFWRUDWHW WH HIHFW R DOVXFK IDPRY RUWH H \WQMR ZKIEK DQ IDARU RUFRP EICDIRQ R IDRRY P D FDXVH UHVXOV \R GlLIHU
P DMID® ILRP WRVH FROBIGHG IQDQ [RZ DUE GRNQI \ABAMP HOQW

&2/80%$%$ 632576: ($5 &203%1< _ )250 . _L
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) RXQEG I 1O 3RWDQG 2 BIRQ DV D VP DOIDP I® RZQHG UHIIRQDOKDWEMUEXWRUDQG LGFRBRIDMG 1Q 2 BIRQ 1Q &ROP EID 6 SRWWZ HDU&RP SDQ

KDV JURZ Q R EHFRP H D JBEDOBDGHUIQ GAMIQQ) GHYHBSIQ) P DUNMQY  DQG GMUEXWD RXVERRU DRYH DQG @HMIMB! SURGXFW IQFOIGQY DSSDUHO |RRE HDU
DFFHWRUHY DQG HTXISP HQW

8 QB \WH FRQM WQAFDWMY RKHZ IVH WH WPV ZH XV RXU WH&RPSDQ  DQG &ROPEID UHHUWR &ROP EID 6 SRWWZ HDU&RP SDQ \RIHKHUZ MWK W
ZKR® RZ QHG VXEVIGIDUHY DQG HQMEV 1Q Z KIEK WP DIQBIQY D FROMRTEY 1LQDGADAQMIMA

%5%$1'6%1' 352'8&76

1 H FRQHAVWDRAIYH SHRS®! Z I \WHUSDWIRQY B\ SUIRYIGIQ) \WHP Z WK \WH SURGKFW WH GHHG R VHHN IQVSILDWRQ DQG DGYHQMUWH @ H P HHWKH GlYHWH GHHOV RI

RXURPXWRP HY DQG FRQUXP HY WURXI K RXUIRXUEWDQGY B\ GHMIQQJ GHYHBSIQ) P DUNAMD)  DQG AMIIEXUR) RXURXWERRU DRYH DQG @HWMB! SURGXFW  IOFIGQ)
DSSDUHO I RR& HDU DFFHWRUHY DQG HTXISP HQW

&ROP EIDS _) RXQEHG IQ RXU&RGP EID EUIDQGV P MWRQ IV \R XQBAN WH RXAWERRY IRUHYHY RQH 2 XU&RGP EID EUDQG RITHY DXWHQUF KUK YDOH

RXWERRUDSSDUHO |RR% HDU DFFHWRURY DQG HTXISP HOASURGXFW VXIWG IRUKINQI WDIOXXQQIQ) MCRZ VSRW DG IWKIQ) DQG KXQUQ) DRAYMAY DV Z HODV
HYHY GD\ RXAVERRUDRYIMHY

625(/S _$FTXUBG IQ RXU625(/ EWQG KDV HYROHG IURP D P HQV XWIW ERRWEWDQG IQR D FRQMP SRIDY OHWMB! EIDQG EUQIIQ) \AMB! WX \WH

RXWERRY 2 XU625(/ EUDQG GIYHIDIHY IW UFK KHIMWH  IQCRYDMRQ DQG VWEI W RITHUGMIFWFRP SHBJ  DQG XQH SHAMG | RRE HDUR FRQUXP HY DURXQG
\KH Z R@B

0 RXQWIQ +DUEZ HDLS _ $FTXIHG 1Q RXUO RXQMIQ + DW= HDUEUDQGYV P IWIRQ LV \R HOFRXUDIH DQG HTXIS SHRSG! W VHHN Z IGHUSDWKY @ W RYHU
\HDW R ZIG ZIMGRP  RXUO RXQBIQ + DUEZ HDU EUDQG FRQUXHY \R RITHU SUHP IXP WIFKQIFDODSSDUHO DFFHWRURY DQG HTXISP HOASURGXFW |RU FIP EHY
P RXQEICHHY WHY VCRZ ERDICHY DQG WDICDWGMA

SEQDS _$FTXILG IQ RXU SI$ QD ElDQGV P WIRQ IV \R 1QVSILH DQ DRYH @HVIWMBI @HG Z W P IQAXQHW DQG RWICDAMN SI$ QD SDIY VWBI DQG
IXQRRCD@A VR FUDIVAYHWY/DM®B! DSSDUHADQG DFFHWRUHY IRUMWRVH Z KR Z DOAKH IBHHCRP \RH SRHZ D\ VR P RYIQ) DQGEHQJ

$FRW RXUGYHYH SRUWRIR R EIDQGY  RXUSURGXFW KDYH J DICHG UHFRI QURQ IRUWHUIQCRYDMRQ TXDOW YDGH DQG SHURWP DOFH 2 XUSURGKFW ICFRSRIDM \WH
FXP XOWH G-MJQ  IDEUFDMRQ [ IW DQG FROMKRIRQ WFKCQRBJ IHV \WDWZ H KDYH SIRQHHUIHG RYHU VHYHUIDOGHFDGHYV DQG FRQIOXH R IQCRYDW 2 XU DSSDUHO
DFFHWRUHY DQG HTXISP HOABURGXRW DUH GHVLI CHG W EH XVHG IRUDOVHDVRQY  DRIRYIMAY DQG GFDMRQV 2 XUIRRAE HDUSURGXFW IQFGGH GXUDEG!I @ K\ HI KWKINQ)
ERRW WDIOXQQAQ] VKRHV XJJHG FRG Z HDWHUERRW VDQEDY WKRAV IRUXVH 1Q Z DMUDRIYIMHV  DQG | RR HDUIRUQHWMB! Z HDU

6($621%/,781"' 985,$%,/,7X) %86,1(66

2 XUBMGQHW IV DIIHAMG B\ \WH J HQHUDOVHDVRQDOWHQGY FRP P RQ \R \WH IQ3A0Y  IQFOIGQ) VHDVRQDOZ HDWHU DQG GVFUHMIRQDY  FRQVXP HUVKRSSIQ) DQG
VSHQEQ) S/ 2 XUSURGXFW DUH P DUNHWG RQ D VHDVRQDOEDVY DQG RXUVDBN DUH Z HI KWMG VXEVBQID® \RZ DG \WH WILG DQG IRXWK TXDWMY Z KIBI RXU
RSHUDIY FRVN DUH P RUH HTXD@ GMUEXWMG \WURXI KRXVWKH \ HDU

352'8&7 '(6,*1%1' ,11287,21

: H DUH FRP P WG R GFMJQQ) IQQRYDIH DQG IXQRIRGDOSURGKFW IRUFRQUXP HY Z KR SDMASDM 1Q D ZIGH DQIH R RXERRU DRYH DQG QHIMB! DPYLAY
HDE@Y WHP R HQR \WRVH DR QI HUDQG LQ JUHDWUFRP IRW:  H GMII XIVK RXUSURGXFW [Q \KH P DINHASOFH WURXI K EUDQG VSHALLE SIRGXPAGHMIQ

HIRW Z W \WDP V IRFXVHG RQ DI QQU - SURGXPVDWIEX\AM SURIMAY Z M \KH QHHGY DQG SUHHUHQRHY R HDFK EUDQGY VBU HWARQUXP HU IGFOGQ) EXVERWIP WG \R
SURGXPWDEX\M SURUMEAV VXFK DV YHWDUDNY VWMBI TXDOY YDOH DQG WFKQEDCSHURWP DQFH

&2/80%$ 632576: ($5 &203%1<_ )250
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2 XUWDP R VSHADDAV GDGY ERW RXUIQMEDOUVHDUK DQG GHYHBSP HOAHIRW DQG Z RIW FEVHD Z W IQGHSHQGHQAWXSSTHY \R FRFHYH GHYHEBS DQG
FRP P HUFAID@ H IQQRYDWYH WRKQRBJ LHY DQG P DIMUDD R SURYIGH \WH XQTXH SHURWP DQFH EHQHIW GHMUHG B\ FRQUXP HY : H XU H RXUZ RINQI UHDMRQUKISV
Z W VSHFIDOAN 1Q WH IIHTV VXK DV FKHP M EIRFKHP M HQIIQHHUQ)  IQEXAMMDOGHMIQ P DIMUDY UVHDURK. JUDSKIE GAMIQ  DQG RKHUBHDWG IIHTY DBQ)
Z M FRQUXP HULQWI KW DQG IHHGEDFN \R GHYHEBS DQG \MIQCRYDWH SHURWP DQFH SURGXFW  SIRFHWHY SDFNDIIQ) DQG GQVSD\ V' 7KHVH HIRW FRXSBIG Z WK
RXUGUYH IRUFRQIOXRXV 1P SURYHP HOMUHSUAVHOMRH, 1DPRWY 1QWH VXFFHW Rl RXUSURGXPW

0$18)$&785,1%1' 6285&,1*

© HVHHN R VXEBQID® @ MRXUIQYHMG FDSMIODQG DYRG WH FRAWY DQG UMY DWRADMG Z M O H SURGXFIRQ | DR DQG \WH DAWRFDIMG @ERUIRIFHV
WHHRH ZH GR QRARZ Q RSHDWM RUP DQDIH P DQXIDRXNUGQ) IDADMMY 7 KH YDWIP DIRUMV R RXUILQIVKHG JRRGY DUH SURGXFHG B\ FRQIDPWP DQXI DRMUHY GFDMG
RXAMCH \WH 8 QWG 6\BWV 8 6 : H HAIEQK DQG P DIQEIQ BQJ WP  UHDMRQUKISY Z W N IIQVKHG JRRG P DQXIDRMUQ) SDUEHY EXVWIHHD® GR QRW
P DIQNIQ IRWP DOBQ WP P DQXIDRMUQ) YROP H FRP P W HQN 7KH XVH R FRQMDPWP DQXIDRMUAY 1RU RXU IIQVKHG JRRGV P D] 1P [ HV RXU I® [EKW DQG
KIMRUED® KDV EHQH MG RXUSURGXPWFRWY © H FRQIDXD® HYDODW RXUVRXUFH EDVH DQG W EHQHIMIR RXUSURGXPWFRW IQFGIAQ) HYDODURQ R \BULY DQG
GAMNV

© H YDOH ®U DO HKIEDCDQG | DIUWHDA HQAR SHRS®! IQYRIHG LQ P DQXIDRMUQ) RXUSURGXAW |, QGHSHQGEHQWFRQADRARLY P DQXI DRMUQ). RXUSURGXFW DUH VXEMIPWR
RXUMBIQEDGY R P DQXIDRXUQ) SUDPUFHY \R | DFIQMIAM VDIH DQG KXP DQH Z RINQJ FRQAMRQY DV Z HODV \R SURP R HKIEDCEXVIGHW SUDRWFHY © H KDYH SURIWDP V
1Q SOFH W P RQURUP DQXI DRWUHUSUDRIFHY DQG DWHW DO QP HQUZ M4 \WWHVH BIQEDUGY

© H RSHIDWM P DQXIDRMUQ) @IVRQ RIEHV 1Q VHYHQ $ VD 3 DFLLE FRXQIIHY 2 XUSHYRQQHOEDVHG 1Q \WHVH RIILEHYV DWIMAZ W SIRGXPNGHYHBSP HOWDQG P RQWRU
SURGXPURQ DWRXUFRQADPWP DQXI DRMUALY | DALOIAN VR HQVXUH RXUSURGXFW DUH P DQXI DRMUHG VR RXUVSHALLIEDURQY

Q RXU DSSDUHO DFFHWRUHY DQG HTXISP HQASURGXPW 1RURXUZ KRBVDB! DQG AUHAWR FROXP HU ' 7&  EXVIGHWHY Z HMH P DQXIDRYUHG IOR IIQVKHG
JRROVIQ  FRXQUHV ,Q IQVKHG JRRGV P DQXIDPMUHY 1Q9 IHVEDP  9DQI OGHWK ,QERQHMD  DQG , QD SURGXFHG DSSUR] P DIMO DG
UHAVSHAYHD R WHVH SUIRGXFW ) LYH R WH O HWFRQIDPMIQVKHG JRRGV P DQXIDRXUALY DFFRXQAMRU DSSWR P DWO R RXUDSSDUHO DFFHWRUHY DQG
HTXISP HQMBURGXRIRQ Z W WH O HWP DQXI DRXUHUDFFRXQIDY |RUDSSUR P DMO

Q RXU IRRE HDU SUIRGXFW |RURXUZ KRBVDBI DQG ' 7& EXMGHWHY Z HIH P DQXIDRMUHG QR IIMKHG JRRGV 1Q IRXUFRXQMHY ,Q IIQVKHG JRRGV
P DQXIDPMUHY Q 9IHVIDP  DQG &KICD SURGXFHG DSSUR] [P DMO DQG UHAVSHAYHD R WHVH SURGXFW ) LYH R \WH ©U HWFRQADPMIQVKHG JRRGY
P DQXI DPMUHLY DFFRXQANVRUDSSUR P DIMO R RXUIRRE HDUSURGXRIRQ Z W WH O HWP DQXI DRXUHUDFFRXQIDY IRUDSSUR P DMO WUHH P DQXI DPMUHLY
DFFRXQITY [RUDSSWR [P DO HDFK DQG RQH P DQXI DRMMUHUDFFRXQUY [RUDSSWR [P DWMO IQAVIGXD®

5DZ P DWUDD IRUMH ILQVKHG JRRGV P DQXIDRMUQ) R RXUDSSDUHO DFFHWRUHY  HTXISP HQWDQG |RRE HDUSURGXAW DUH SUP DUD VRXUFHG IURP $MID DQG DUH
SXURKDVHG GLHA® B\ RXUFRQUDFWP DQXIDRYUHY ,Q DEAMRQ RXUMDGHP DUN GFHQVHHY GUHAV® FRORDFWRUWH P DQXIDRMUH R WHUSURGXFW

0$5.(7,1*

2 XUSRUNRIR R EUDQGY HDEBN XV \R \BUIHWD ZIGH IDQIH R FRQUXP HWY Z W GLLIHHQIDWMG SURGXFW 2 XUP DUN-MQJ VXSSRWW DQG HQKDGFHV RXUFRP SHIMYH
SRVIMRQ LQ \WH P DUINASOFH GLIYHY DO GP HQANURXI K VHDVRCDAQUIDRYHY  EXIQV EUDQG HTXIW UDIVHY EUDQG UHBIYDQRH DQG DZ DUHQHW IQXVHY RXUEWDQGY Z WK
H AMP HOAVDQG P RAWP SRUDQAMANP XOWN FRQVXP HUGHP DQG IRURXUSURGXFW

2 XUIQMI UDMG P DUN-MQ HIRW GHIYHUP H\VW/DU HY DERXWRXUEWDQGY DV Z HODV \WH SHURUP DQRH EHGHIW 1THDWUHV DQG VMBIV Rl RXUSURGXFW Z WIQ HDFK Rl RXU
EWDQGY R WHUNBLI HWFRQUXP HY © H XU H D YDUHW R P HDQV \R GHIYHURXUP DM P HWDIHV IFOGEQ) GIIMIOP DINMG  EUDQEHG H FRP P HIFH DQG
P DU VWY VRFIDOP HGD IQMDAIRYY WBIYIVIRQ DQG SUNSXECGFDMRYY  H SHUHQIDOHYHQN EUDQG DP EDWDGRY  EUDQEHG DQG HQKDQFHG SURGKPWWRUA
QVSO\V DQG FRVXP HUIRFEXVHG SXETF UHDMRQY HIRW ,Q DEAMRQ Z H UHQIRUFH RXUEWDQGY P DUNAMZY P HWDIHV Z I RXUNH. Z KRBVDB! FXVRP HY B\ Xud) 1)
QIMICSOMWRP V \MBIYIMRQ SUQADQG DGYHWMIQ) FDP SDLIQV DV Z HODV 1Q ARUH EUDQGHG YIVXDCP HIFKDQAMQ) GVSO\ \RRY DQG | DYRUDE®! SURGXPWSUHVHOBMRQ
: H DOR DXWRU} H DQG HQFRXUDI H RXUIQMEDURCDOGMUEX\RLY \R FRQGHPWZ MW FRQUXP HY B\ GFDCDPIYDMRQY RSHUIDIGY) H FRP P HIFH DQG P DUN-MQY VMY DQG
P DIQEQQ) D SUVHQFH RQVRADCP HAD SOWRP V
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: HVHORXUSURGXFW 1Q FRXQAHY DQG RSHIDW 1O IRXUUHSRUBE®! VHIP HOWV 8 6 / DUR$P HIFD DQG$SMD 3DHLE /$$3  ( XURSH 0 1GGB ( DWIDQG$ IUFD

(0($ DQG&DDED 7KHVH UHSRWBE®G! VHIP HQN DUH RUDQ HG B\ JHRIWDSKIE GFDMRQ ( DFK UHSRUDE®! VHI P HARSHIDMY SUHGRP LQDQ® 1Q RQH IQGNMN
WH GHMIQ GHYHBSP HOAVP DUNHIGY  DQG GMUEXWRQ RN RXVERRU DRIYH DQG @HWMB! SURGXAW LOFGIAQ) DSSDUHOIRRE HDU DFFHWRUHY  DQG HTXISP HQW

© HVHORXUSURGXFW WURXIK D P I Rl GMMEXURQ FKDQGHY 2 XUZ KRBVDB! GMUEXURQ FKDQQHIFROMV Rl VP DOIQEHSHOGHQ® RSHUDWG VSHADAY RAVERRUDQG
VSR JRRGY VIRUHV  UHJ LRQDO QDMRGDODQG IQMEDMRGDOVSRMD) JRRGY FKDIQV OUIH UHJ IRQDO QDMRQDODAQG IQMEDMRQDOGHSDIW HOMARUH FKDIQV LOMEGH
UABIBLY IQMEODMRCDOGMUMEX\RY Z KHUH Z H J HOHID® GR CRAKDYH RXURZ Q GLHPWRSHIDIRQY  DQG FHUBIQ REHUUABIBLY 2 XU' 78 CMUEX\IRQ FKDQCHAGFOGHY
D QHERW R EIDQGHG RXBMWMWP SRIDY FEDUDQRH DQG HP SB HH BABIOWRUAY  EUDQG VSHALLE H FRP P HUFH VWY DQG VKRS 1Q VKRS UABIOBFDIRQY ,Q DEGMRQ

Z H HDUD UHYHQXH \WURXI K IFHQMQ) FHUBIQ R RXUMDGHP DUNY DFURW D UDQIH RN DSSDUHO DFFHWRUHY  HTXISP HQADQG KRP H SURGXFW

86

8 6 1V RXUDUHMNVHI P HOADQG SURVIGHY DSSDUHO DFFHWRUHY DQG HTXISP HOASURGXRW WURXI K RXU&RGP EID 0 RXQEIQ + DUEZ HDUDQG Si$ QD EWDQGY DQG

1RRE HDU SURGXFW \WURXIK RXU&RGP EID DQG 62 5(/ EWDQEV 7KHWH SURGKFW DIH VRG E\ RXU8 6 ZKRBMDBI DQG ' 7& BEXMICHWHV ;. H KDYH QGHDW®
ZKRBMDB! PXMRP HY IQWH 8 6 ,Q RXUILYH OQUHW8 6 ZKRBNVDBI FXWRP HY DFFRXQMG IRUDSSWR P DIMO R 8 6 CHWDEN DQG GW WWDQ
LQAYIGDO® $VR ' HFHP EHU RXU8 6 ' 7& EUFN DQG P RUBUGMMEXUIRQ FKDQUHOVRG RXUSURGKFW 1Q RYHU UHBIOARUHY 2 XUB6 ' 7& H FRP P HIFH

EXVIGHW DOR LQFOGHY \WH RSHIDMRQ R H FRP P HUFH Z HEVIMMV [RUHDFK Rl RXUIRXUELDQGY

© H GMMEX\M \WH P DRIV Rl RXUS 6 SURGXFW IURP GMIUEXUIRQ FHQMY \WDWZ H RZ Q DQG RSHUDW [Q 3RMBQG 2 IHIRQ DQG 5 REDIGY . HQMAN. DV Z HODV
WURXIK D \KILG SDWV @I MIFV FRP SDQ WDARSHIDWY D GMUEXWRQ FHOMULQ & IQFIQCDW 2 KIR DQG RWHUIDFIQIHY GFDWG GHDUS 6 UWHFHYIQ) SRW : H DOR
DUDQ) H W KDYH SURGXFW QUHA® VKISSHG IURP FRQADFWP DQXI DRMUHLY \R Z KRBIVDB! FXRP HUGHWL QDWG I DADIY IQWH 8 6

/1$$3

/ $$3 SURYIGHV DSSDUHO DFFHWRUHVY DQG HTXISP HOABURGXPW WURXJ K RXU&ROP EID 0 RXQEQ + DUEZ HDUDQG Si$ QD EUDQGY DQG |RRE HDUSURGXRW WURXIK RXU
&ROP EID DQG 625 ( / EWDQEY 7KHVH SURGXFW DUH VRG B\ RXUZ KR® RZ QHG VXEMIAIDUHY 1Q - DSDQ . RUHD DQG &KIQD DQG WURXIK GMUEX\RY 1Q RNHU/ $$3
P DUHW \MURXIK RXU/ $$3 Z KRBMVDBI DQG' 7& GMUEXWRQ FKDQGHY : HKDYH QD  Z KRBMVDB! FXWRP HY IFOGQ) AMEXRY 1Q/ $$3 ,Q RXU
IYH OUHW $$3 ZKRBVDBI FXRP HY DFFRXQMG IRUDSSUR P DIMO R /$$3 GHAWVDBN $V R ' HFHP EHU RXU/ $$3 ' 7& EUFN DQG P RUBU
CMUEXURQ FKDQGHORG RXUSIRGXFW IQRYHU. — UABIOARUY 2 XU/ $$3 ' 7& H FRP P HUFH EXVIGHW DOR IQFOIGHY WH RSHIMRQ R H FRP P HUFH Z HEVAMV IRU
RXU& RGP EID EWDQG Q- DSDQ . RHD DQG&KIQD DV ZHADV RXUG2 5 ( / DQG0 RXQEIQ + DUEZ HDUEWDQGY 1Q - DSDQ

© HQMEXWM / $$3 SURGXPW WWURXI K \KILG SDUV B MIFY FRP SDQHY WDWRSHIDW GMUEX\IRQ FHQMY QHDU7RNL R 6 HRXO DQG 6 KDQIKDLIRURXU- DSDQ . RUD
DQG &KIQD EXVIGHWHY UVSHAHO DV Z HODV WURXJ K \KILG SDIWY B MIFY FRP SDQHV \WDWRSHUDWM | DFLOMY GFDWMG GHDUUHFHYIQ) SRIW | RURXUE KIGD EXVIGHW
7KH YDWIP DRIV R RXUSURGXFW VRG \R / $$3 GMMEXVRY DUH VKISSHG GLHA® R WH CMUEX\RY 1URP \KH FRQADPWP DQXIDRMWUAY IURP Z KIFK Z H VRXUFH RXU
SURGXFW

(0(%

(0 ($ SURYIGHV DSSDUHO DFFHWRUHY DQG HTXISP HQABURGXPW WIURXJ K RXU&ROP EID 0 RXQUEIQ + DUEZ HDUDQG SL$ QD EUDQGV DQG | RRE HDUSURGXPW WURXIK RXU

&ROPEID DQG 625(/ EWDQEY 7KHVH SURGXFW DUH VRG B\ RXU ( XURSH GUHPWDQG (0 ($ GMMEXWRU EXVIGHWHY \WURXIK RXU( 0 ($ Z KRBVDBI DQG ' 7&
QWWIEXWRQ FKDQUHY : H KDYH QHDW® ZKRBVDBI FXVIRP HY IGFOAQ) GMUEXRY 1Q (0 ($ ,Q RXUWUHH QUHW( 0 ($ Z KREVDB! PXVERP HY
DFFRXQMG IRUDSSWR] [P DIMO R (0($ QHVDBN DQG BW WDQ IQAYIGD® $V R ' HHP EHU RXU ( XURSH GILHFW 7& EUEN DQG P RUBU

GVIEX\WRQ FKDQQUHOVRT RXUSWRGXFW IQRYHU  UMBIOARUAY DQG H FRP P HFH VMMV IQ  FRXQUIHV 2 XU( XURSH GLHAWH FRP P HUFH EXMIQHW DOR IQFOGHY WH
RSHIMRQ R H FRP P HUIFH Z HEVIWY IRURXU& RGP EIDDQG 62 5 ( / EIDQOVIQ  FRXQMHV
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1 HGAWVNEX\WM \WH P DRUMW Rl RXU( 0 (($ SURGXFW ILRP D MIIEXWRQ FHQMUWDWZ H RZ Q DQG RSHUDWM 1Q ) UDQRH IRURXU( XURSH QUHRPWEXVICHW DV Z HGDV \WURXIK
\KILG SDW @I MIFV FRP SDQHY \WDWRSHIDW | DROHY GFDWG CHDUUWHFHYIQ) SRW 7KH YDWAP DRI R RXUSURGKFW VRG W ( 0 ( $ QMMEXWRY DUH \KISSHG
AUHA® \R \WH CMMEXVRY TURP \WH FRQADRWP DQXIDRMUHY/ IURP - Z KIFK Z H VRXUFH RXUSURGXFW

&$1%' $

&DQDED SURVIGHV DSSDUHO DFFHWRUY DQG HTXISP HOASURGXFW WURXJ K RXU& RGP EID 0 RXQEIQ + DUEZ HDUDQG SU$ QD EUDQGY DQG | RRE HDUSURGXFW WURXIK
RXU&ROP EID DQG 62 5 (/ EWDQGY 7KHVH SURGXAW DUH VRG B\ RXU&DCDGAD Z KRBMVDBI DQG ' 7& EXVIGAWHY : H KDYH QDD ZKROVDBI FXMRP HY 1Q
&0 ,Q RXUWR @UHWEDQDED Z KRBVDB! FXMRP HY DFFRXQMG IRU DSSUR] [P DIMO R &DCDED GHWAVDBN DSSWR P DO DG
UHVSHRIYHD $VR ' HAHP EHU RXU&DQDA " 7& EUEN DQG P RUBUGMUEXWIRQ FKDQGHOVRG RXUSIRGXFW IQRYHU  UABIOARUAY 2 XUEDQDAED' 7& H
FRP P HUFH EXVIGHW DOR IGFOGHY WH RSHIMRQ R H FRP P HUFH Z HEVIW IRURXU& RGP EID 62 5 (/ DQG 0 RXQEIQ + DUEZ HDUEWDQGY

: HAWEX\WM \KH P DRUW Rl & DQDGD SURGXFW IURP - D GMIMEXWRQ FHOMUWDWZ H RZ Q DQG RSHUDW 1Q WWH SURYICFH R 2 QRUR 1Q & DQDCD DV Z HODV \WURXIK WILG
SDUWV &I MV FRP SDQHV \WDWRSHUDWM | DFIOIHYV GFDWG GHDUUHFHYIQ) SRW

6HH3DWY, WP DQGWP  IQWIV$QXD® HSRWRQ) RP . IRUIXUNHUGVRXWMRQ UHJ DUEQ) RXUUHSRUBE®! VHIP HONV
,17(/1(&78%$/3523(57<

2 XUWDGHP DUNY FUHDW D P DUINHWRURXUSURGXFW IGHQIMA RXUFRP SDQ. DQG GILIHIHQIDW RXUSURGXFW IURP FRP SHIMRY SURGXFW : HRZQP DQ WDGHP DUW
IQFAQ) &RAP EID 6 SRWZ HDUSRP SDQ S &RAPEIDS 625(/S 0 RXQNIQ+DEZ HD$ S$ DS WH & RGP EID GDP RQGWKDSHG®JR \WWH 0 RXQEQ + DUEZ HDU
QWBJIR WH 625(/ SRDUEHDU®RIR DQG WH SI$ QD KR G-MJIQ ®IR DV ZHODV PDQ RKHUWDGHP DUV UHDMQ) \R RXUEWDQGY SUIRGXFW VIMBV  DQG
WFKQREJ IHV 7 UDGHP DUN UHI RDMRQY J HQHID@ DUH UHQHZ DEG! IQGHIQWO  VXEMPWR P HO SD\ P HOAR WHQHZ DAHHY DQG 1Q FHIBIQ MUVGIFMRQY  FRQUDXHG XVH
R \WH WDGHP DU\ : H DOR SOFH VI QUFDQMP SRUSGFH RQ WDGH GHW  \WH RYHID@DSSHDUDGRH DQG [P DIH Rl RXUSURGXFW  Z KIFK GMIQIXIVKHY & RSP EIDY
SURGXFW IQ \WH P DUNHASDOFH

2 XUGHWI Q DQG X\ SDMQN GHVFUEH \WH WIFKGRBU LHYV SURFHWHVY DQG GV QY IQFRISRIDMG IQR P DQ. R RXUP RAWIP SRUBOQABURGXFW :  H ILBI DSSTFDMRQY IRU
8 6 DQG IRUHIQ SDIMON \R SIRMPNQYHQIRQY GHVLI QY DQG HQKDGAHP HQW \WDWZ H GHHP \R KDYH FRP P HUADOYDOH : H KDYH GHVLIQ DQG X\MY SDMQW Z KIEK
H{ SILH DWDURXV WP HY DV Z HODV SHQAQ) SDMWDSSTFDMRYY IQWH 8 6 DQG RNHUFRXQUHY

© H YL RIRXVD SURMPAKHVH SURSUHVELY U KW DI DIQAFRXQMUHMWIHSURGXPIRQY DQG RKHUIQUQI Q) DRIYIMAY
&203(7,7,21

7KH P DUNHW I RURXVERRU DP\YH DQG @HWIMB! DSSDUHO I RRE HDU DFFHWRUHY  DQG HTXISP HQABURGXFW DUH KLIK® FRP SHMYH DQG Z H IDFH VI QUEDQWFRP SHIMRQ
ILRP QXP HUIRXV FRP SDQHV 2 XUFRP SHIMRQ LGFOIGHY OU H FRP SDQHV Z W WL QUEDQAICDGFIDO P DN DQG RSHIDMRCDOUHVRXUFHY VP DOFRP SDQHY Z W
@ MG BMRXUFHY EXVWEHHS HQHGFKP HONQ \WHUGFDCP DUNHW HP HUILQ) EWDQGY Z W D OUH' 7& SUVHGRH GRQ WDGMRCDCRXERRUEWDQGY DQG RKMHUEWDQEHG
FRP SHIMRY : H DOR IDFH FRP SHIMRQ IURP RXUZ KRBVDB! FXMRBP HY Z KR XQEHUWHIURZ Q SUYDW EUDQG QDP HV - SURGXFH DQG GMUEX\M VIP LOUSURGXPN R RXU
B HWERQUXP HUW WURXJ K WHURZ Q UABIOARUAV DQG H FRP P HUFH EXMIGHWHY © H IGHQM RXUSUP DY FRP SHMYH IDRRY 1Q WH P DUNHW IRURXVERRU DRIYH DQG
@HVWMB! SIRGXFW \R EH EUDQG WIHQI W SURGXPWQCRYDURQ TXDON YDOH VMBI SHURWP DGFH DV Z HGDV HIHRIYH P DUN-AIY DQG GHIYHY R SURGXPWG DO QP HOW
Z MK FRQUXP HUH SHRTAIRQY

*29(510(17 5(*8/%,21

$VDFRP SDQ Z W JEEDORSHIDWRQY ZH DUH DQG RXUSURGXFW DUH VXEMIPWR \WH @ZV R WH 8 6 DQG P XABG! IRUHI Q MUMARRQY 1Q Z KIFK Z H RSHUDW DQG
\WH XGV DQG LHIXOMRQY R YDURXY JRYHQQ) ERAHV ZKIFK PDl ALIHUDP RQ) MUIMARNRYY IQFGAQ) BEXWQRWIP WG W @ZV DQG IHIXOMRQY FRQFHWQIQ)
SURGXFW/DIHW HQVILRQP HOBOABQAEDLGY WDGH IQRUWP DUIRQ VHRXUWWY SUYDR @ERUDQGHP S& P HQAVKHDAK P DUNHMZY  FRP SHWMRQ DQG VDIHW

6HH WP $ R WLV $ QXD HSRWRQ) RP . IRUP RIHIQRUWP DIRQ R UMV UHOMQ) \R\WHVH @ZV XEV  DQG UHI XOMRQVY
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© H EHIHYH WDADWIDRANY DQG UHABIQIQ) \BBIQAMAMHQIWHQY RUHQMSUMH $V SDIAR \WHVH HIRW Z H AMYH \R RIHUD FRP SHWMYH FRP SHQVDMRQ DQG EHQHIW
SWRIWDP DQG SURP RM HP SB HH Z HOEHQ)

$VR ' HFHPEHU RXU HP S8 HH ZRINRUFFH R DSSWR P DO HP SE\ HHV FROWWNMG R DSSWR [P DWMO IXOWP H DQG SDWIP H UABIC
HPSRHV  QAEXUIRQ FHOMUHP S HHV DQG FRUSRUIDM DQG RURIILEH HP SB HHV

&RPSHQVDWLRQ DQG %HQHILWYV

2 XUFRP SHQVDIRQ SOQV DIP \R UHZ DG SHURWP DQFH : H RIHUFRP SHIMYH FRP SHQVDMRQ SDFNDIHV ZKIFK P D\ IGFGGH SHURWP DQFH EDVHG ERQ\VHY DG R
DO Q WH IQMUHMR RXUP DD HP HOAZ W \WWRVH Rl RXUVKDUHKRGHY  VIKDUH EDVHG FRP SHQUDMRQ WURXJ K D VWRFN IQFHQIYH SOQ * GED® ZH RIHUHP SB HHV
DIREDEG! FRP SHMYH DQG FRP SUHKHQUYH EHQHIVBURI LDP V/

$9%,/$%/( ,1)250%21
: H P D\H DYDIDE®! 1UHH RN FKDU H RQ RUWURXI K \WH LOYHWRUUHDMRQY VHRAIRQ RQ RXUZ HEVIWM DAKWBY  LOYHVRUFROIP EID FRP VHF 1BV RXUSUR \ \ABMP HQN
DQQDOHSRW RQ)RP . TXDUM® WHSRWRQ)RP 4 FXWHOAMMSRW RQ)RP .  DQG DP HQGP HOW R \WHVH UHSRWV ILBIG RUIXUVKHG SXU/XDQAR

6HAIRQ D RU G R \WH ([ FKDQIH $PADV VRRQ DV UHDVRCDE® SUDRWFDE®! DIVMUZ H 1161 WHVH P DWUDY Z W WH 6 HEXUMHV DQG ( [ FKDQIH &RP P MWIRQ
6(&

" HEIGG IQRWP DIRQ WHIDEQ) RXU DQG RXU ELDQGW FRSRIDM UHVSRQUEIDY SURIMAV DQG SUIRIUW FDQ EH IRXQG 1Q RXU @WMV ,P SDRWS5 HSRW DWW
KWBV FROP EID FRP FRUSRUW UHVSROVIELDN 7 KH FROMOANR VXFK UHSRUNY QRAGFRBRIDIMG B\ UHHUHQAH 1Q WLV $ QQXDCB HSRIWRQ) RUP

7KH FROMQAFRQBIGHG RQ RU DFFHWE®! \WURXIK DQ. Z HEVW UVHHUMG \R 1Q WY $QQXDO5 HSRWRQ ) RP . IGFOIAQ) WRVH P HQIRGHG DERYH IV GRW
IGFRBRIDMG B\ UHHUHQRH 1Q WY DQQXDOHSRWKQBIMY H SUHWD QRMG
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7KHIR@®Z IQ) WEGI VHW |RWK LQRUP DMRQ DERXWRXUH HRXWH RIIFHY $ QIQRWP DIRQLY DV R \WH CDWM R WH 1@ Rl \KLY UHSRWY

1DPH $JH 3RIMRQ

7PRM 3 YR @ &KDILP DQ &KIH ([ HRAWH 2 IIIEHU

-RVHSK 3 %R @I 3 UMGHQN& RGP EID %4DQG

3HMF %WDICRQ 3 UMGHOW

5 IEKHD®I 7 / X\KHU ( [ HEXYH 9 IFH 3 UMGHQWE KIH $ GP IQMIDMIRQ 2 11LFHUDQG * HQHUDCR RXQUHO

/MD$ . XBN ( [ HPX\YH 9 IFH 3 UMGHQW& KIH 2 SHIDY 2 [1IEHU

-IP $ 6ZDQRQ ( [ HEX\YH 9 IFH 3 WMGHQWE KIH ) LODQRIDC 11IEHU

&L =DCRQ ( [ HEXYH 9 IFH 3 BMGHQW( P HUIQ) %4DQGV ( XURSH GLHAWDQG$MD! ILHEW

7IP RM 3 %R GBI RIQHG \WH &RP SDQ 1Q DV'* HQHUDOD DQDI HUDQG VHYHG DV WH &RP SDQ. V 3 UMGHQNURP R UWHDWXP 1Q) \WH URBH 1URP

\R 1 RYHP EHU 0 U %R G KDV VHYHG DV &KIH ( [ HPXWYH 2 IIEHUMGRH +H KDV VHYHG DV D P HP EHUR! \WH YRDG R ' IWHARY MIQFH DQG DV
,OMIP &KDIP DQR WHYRDGR ' IHARY IURP 1 RYHP EHU XQUK1Y DSSRIQN HOADV &KDILP DQ R \WH %RDIG R * LWHARLY 1Q - DQXDUY 0UYR®IVD

WILG JHQHIMRQ P HP EHUR! \WH &RP SDQ. VIRXQAQ) %R G IDP I® DQGWWH IDKHUR - RVHSK 3 YR, G

-RVHSK 3 %R ®f RQHG WH &RP SDQ 1Q DQG KDV VHYHG 1Q QXP HIRXV URBV R IQFUHDVMQ) BDGHWALS DQG UHVSRMEIDW IQFOIGIQ) * HGHUDOD HUFKDQAMCQY
0 DQUHUR 2 X\WMZ HDU $ FFHWRUHY ( TXISP HQW& RTU IDW DQG / IFHOMQ) 91FH 3 BMGHQAR $ SSDUHD HUFKDQAMQ) 6 HIRU9 IEH 3 UMGHQAR & ROP EID %4DQG
0 HFKDQAMQY  * HVJQ DQG ( [ HEXYH 91FH 3 UMGHQW&ROP EID 94DQG 3 UMGHQW,Q 1 RYHP EHU KH Z DV DSSRIQMG 3 UMGHQW&ROP EID %DQG 0 U
%R\ ®1 1V D IRXW J HQHIMRQ P HP EHUR WH &RP SDQ VIRXQAQ) %R ®1 IDP I® DQGWH VRQR! 7IP R\ 3 %R

3HMU- 94D GRQ IRIGHG WH &RP SDQ. 1Q DQG VHYHG DV 6 HIRU&RXQUHCDQG' ILHARUR! , QMIPMDCS URSHWY XQUD- DQXDWY ) RP R ou
%D GRQVHYHG DV &KIH R 6B IQWH 2 BHIRQ* RYHURUV RILEH 0 U %4.DJ GRQ UAMUDHG \R & ROP EID IQ DV 9IFH 3 BMGHQA* HQHUDOR: RXQUHODQG 6 HAUHBLY
Z DV QDP HG 6 HQRU9 IFH 3 BMGHQAR / HIDODQG & RSRUW $ 11D * HQHUDOS RXQUHODQG 6 HRUARY 1Q DQG ( [ HPAMH 9 LIFH 3 BMGHQW&KIH $ GP IQWMIDRYH
2 IIEHU * HQHUDOR RXQVHODQG 6 HFAUABY 1O Q KH DWXP HG RYHWIKWR \KH &RP SDQ. V IQMEODURCDOGMMEXRUBXMGQHW ,Q 1 RYHP EHU ou
%I GRQ Z DV DSSRQMG 3 IMGHOAR WH &RP SDQ. 0 U 94DIGRQ LY DOR D P HP EHUR WH YRDG R ' WHARY R 1 RWKZ ML DUDO+ RTIQJ &RP SDQ. 1<6(
1: 1 DQGIWVXEMGADY 1 RWZ HAL DWUDO" DV &RP SDQ. DQG VHYHV RQ WH %RDUG R \WH 3 RMBQG %DQRK R WH ) HGHUDCE HVHYH %DQN R 6 DQ ) IDQRAVAR
3URUR IRQQ) \WH &RP SDQ. 0 U 9%4DJ GRQ VHYHG DV DQ DWRH. 10 \WH FRUSRUDW VHRXUMAY DQG ICDGFH JURXS DW6\RHOS LYHV / / 3 DQG 6 SHADOS \WIMBIQW
$WROH * HOHDARUWH 2 UHJRQ' HSDUWW HOAR - X\IFH

5 IEKHDI 7 / XWHUIRIQHG WH &RP SDQ. 1Q DV’ HSXW * HQHUDO& RXQUHO 6 KH Z DV DSSROMG 6 HARUI IFH 3 UMGHQW  &KIH +XP DQ 5 HVRXUFHVY 2 IIFHUIQ
6 HSWP EHU DQG Q0P HG ([ HRXWYH 9 IFH 3 BAMGHQW& RSRUDW $ 1 DILY DQG & KIH + XP DQ'5 HVRXUFHV 2 [1FHULQ - DQXDY ,Q1RYHP EHU 0 W/ / X\KHU
Z DV DSSRIQMG ( [ HRXWYH 9 IFH 3 UHMGHQWE KIH $ GP IQMADIYH 2 1IIFHUDQG * HQHUDOR: RXQUHO 3 URUMR IRIQIQY \WH & RP SDQ. VKH VHYHG DWL RWZ HVAL DWUDOF DV
IRP W P RAWHHQ® DV & RBRUIDM 6 HFUARY DQG &KIH * RYHCDQFH 2 11IFHU DQG Z DV DQ DWRWDH. DG VRHS LYHV/ / 3 1URP W

/MD$ . XBN RRICHG WH &RP SDQ. 1Q DV 6HQRU' IWHARUR * GEDO3MQQQ) 6KH ZDV SURP RMG \R 6 HQRU 9IFH 3 UHMGHOMR * @EDOB XSSO &KDIQ
2 SHIMRY/ 1 Z DV QDP HG 6 HQRUI IFH 3 BMGHQAR * BEDCBE XSSO &KDIQ 2 SHIMRQY DQG 0 DQXIDRMUQY] Q- XO DQG ( [ HPX\YH 9 IFH 3 UMGHQW& KIH
6XSS® &KDIQ 2 IIIFHUIQ 1 RYHP EHU ,Q- DXV 0V . XBNZ DV DSSRIQMG ( [ HIXWYH 9 IFH 3 UMIGHQWEKIH 2 SHIMZY 2 [IIFHUR WH &RP SDQ 3URUWR
RQQ) WH&E&RP SDQ 0V . XBN KHT YDURXY BDGHIKIS SRMRQY DL ,. ( ,OF IGFOAQ) 86$ $SSDUHID DINAEOFH 3 DQQQ) ' IWHARUDQG' IHARUR 5 HIIRQDC
30QQ

-IP $ 6ZDQURQMICHG \WH &RP SDQ 1Q DQG KDV VHYHG 1Q QXP HIRXY URBV R IGFUHDMQ) UHVSRQUELDIV GXUKQY KLV WWMQXUH EHQJ COP HG 91FH 3 UMGHQAR
) ICDQFH 1Q DQG SURP RMG W 6 HQIRU9 IFH 3 UMGHQW&KIH ) ICDGADCR [IIEHULQ DQG W ( [ HPXWH 9 IEH 3 UMGHQADQG &KIH ) ICDQADCR IHIEHUIQ
3URUR RIQQ) \WH &RP SDQ. 0 U 6 Z DQVRQ VHYHG IQ D YDUHW R! 1IGDGADOSOQAQ) DQG DQDOMY \B{  DQG DFFRXQIQY URBN IQFOIGQY. VHQRUIIGDQRDCDGDOWIW
) UHJ KWIHU& RUSRUDMRQ DQG DVWDOW & RSRUIMRQ DQG DV D VHIRY] DG EXVIGHW DGYIVRY DWRFIDM DV WRXUS QGHWVHQ

&2/80%$%$ 632576: ($5 &203%1<_ )250



7DEGIR & 5\33\ Columbla

Sportswear Company.

&) =DCQRQ RIQHG \WWH &RP SDQ. 1O DV 6 HQIRU9IFH 3 UMGHQW ( P HUIQ) %4DQGY DQG Z DV HBIYDMG \R ([ HEXIYH 91FH 3 UMGHQW( P HUIQ) %4DQGY
( XURSH GLHAWDQG$ VD' ILHAWY ) HELXDUY 3URUVE MRIQIQ) \WH &RP SDQ. 0 U=DQROVSHOAP RH\WWDQ  \HDWZIK 1, ( ,QF DQGKHD YDURXY BDGHIKIS
URBN IQFOEQ) 91FH 3 UMGHOADQG* HQHUDAD DQDIHUR! * GEDCOYOVN-VED@DV Z HADV 9 IFH 3 UMGHOAR 8 6 ) RREHDUDQG* HQHUDAD DQDIHUIRUWHS P HUEDY

,Q DEGEMRQ W \WH RWHUIQIRUP DIRQ FRQBICHG 1Q WLV $ QOXDCE HSRWRQ) RP . WH IRTRZ Q) UMN IDRRY VKRX@ EH FROUGHUHG FDHX® 1Q HYDODW RXU
EXMQHW 2 XUBXMIGHW  ILCDGADCFRQEMRQ UHVXOV Rl RSHIMRQY RUFDVK IGZV P D\ EH P DWUD® DGYHWHO DIHAMG B\ \WHVH DQG RMHUUMNY 3 BDVH QRM \KDW
DEAMRCDAMNY CRABUHVHO® NGRZ QWR XV RUNDWE H FXWHO® GHHP 1P P DIMIDCP Di DOR [P SDIURXUEXVIGHW DQG RSHUIDIRQY

5DSLEPROYBQI*ORETUD GHOLFDWD® QGD\&RQWLWREYB@GGYHUPISDRAR X W XVLQRSWUDVEHY X DWW
J)LODQFLDO &RQGLWLRQ

2 XUIP SRUMG SURGXPW DUH VXEMIPWIR GXUV \BULIV RULP SRUAEP LIMRQY WDADITHPWKH FRAWDQG TXDQMY R YDURXY WSHY R JRRGV [P SRWG IQR WH 8 6 DQG
RWHUP DUNHW 7KH FKDQIHV 1Q 8 6 JEEDOWDGH SRIF  DQG RYRQ XQFHWBAQW DURXQG IXWMUH \BULIV RURKHU DEMIDAWH P HDVXUHY DQG LHXQGY R SURU

IQFUHP HQBOWBULIV SDIG KDYH KDG DQG P D\ FRQIXH \R KDYH DQ DGYHWH LP SDPRQ RXUEXVIGHW  [IQDQRIDOFRQEMRQ DQG RSHIDWY BAXWV DQG P D\ DQG 1Q
PDQ FDVHV KDYH

1 /HDG\R D GHFE@H IQ QVFUMRQDY VSHQAQ) B\ FROXP HY ZHDU R IQOMRQDY SUHWXUHY  SDIMEXOWD LQFUHDVHG SUFHV 1RU DSSDUHODQG |RREHDU
SRGXFW IQWHS 6 WHH : H DUH 6 XEMPWIR D 1 XP EHUR 5 MWV : KIEK 0 D\ $ GYHWHO $IIHPW RQUXP HUDQGRU:  KRBIVD®! & XVRP HU' HP DQG IRU2 XU
3URGXPW DQG/ HDG\R D' HREH Q6 DBNV DQG RU( DLIQIV

1 P SDIUWH ILQDQADOKHDAN R FHABIQ R RXUZ KRBVDB! FXWRP HY VHH : H DUH 6 XEMPWIR D 1 XP EHUR 5V : KIEK 0 Di $ GYHWHOD $ I1HFW& RQVXP HU
DQGRU:  KREVDE! & XRP HU  HP DQG IRU2 XU URGXFW DQG/ HDGWR D' HFTH 1Q 6 DBV DQG RU( DRIV

$  5HVXOIQD P MDD GP HMEHEHHQ GHP DQG DQG VXSS® DV KDV RFFXUHG LQ RXUFDQFHIMRQ R SURGXPAREHY IQDGYDQFH R WH) DO DQG 6 SUQY

VHDVRQY VHH 2 XU, QDELONV \R $ FEXUDMO 3 UHAEWE RQVXP HUDQG RUEXWRP HU' HP DQG IRU2 XU3 URGXPW & RX@/ HDGWR D %XIG XS R ,QMHQRY RUD
/ DFNR ,QMHQRY DQG$ IIHARR XU* IRW 0 DUILQ

1 P SDPWEEDCHFRQRP IE FRQEMRQY DQG FROMEXW R DQ HFRGRP IF VBZ GRZQ VHH : H DUH 6 XEMIPAR D 1 XP EHUR 5V : KIFK 0 D\ $GYHWHO $IIHFW
&RQUXP HUDQGRU: KRBVDB! &XWRP HU' HP DQG IRU2 XU3 URGXFW DQG / HDG WR D' HRIH 1Q 6 DBV DQGRU( DWIQIV DQG : H 0 D\ ,QFXUS GAMRQDC
([ SHOMV %H 8 QDEGI R 2 EBIQ ) IQDQAIQ) RUYH 8 QDEGI \R 0 HAW IGDQRDO RYHQDON RN 2 XU) IDGAIQ) $J UHHP HOW DV D 5 HVXOIR ' RZ QMUY 1Q WH
* GEDD DINHW

1 P SDPASUHYIRXY EXMGHW DWXP SWRQV VHH © HO D\ +DYH$ GRMRQDOD] / IDEIOMHY RU( [ SHUHQRH , QFUHDVHG 9 RTMIDV [Q 2 XU( IIHAYH 7D{ 5 DM DQG
2 XU, QDELOV VR $ FEXUDWO 3 BHAFW& RQVXP HUDQG RUEXWRP HU' HP DQG IRU2 XU3 URGXFW &RX@ / HDG \R D %@ XS R ,QYHQRY RUD/ DFNR ,QvHORY
DQGS$ IIHAR XU LRW 0 DUIQ

1 &DXVH DQIGRUDVH 1Q SURP RIRCDCDRYW IQWH 8 6 P DUNAVEOFH \R RIVAVYBUL IQGXFHG SUFH IGFBDVHY  © H DUH 6 XEMPAWR D 1 XP EHUR 5 MWV KIFK
0 D\ $GYHWHO $ I1HANE RQUXP HUDQG RU: KRBVDBI & XWARP HU' HP DQG IRU2 XU3 URGXFW DQG/ HDGVR D' HF@H 1Q6 DBV DQG RU( DIIQIV

1T &DXVH FXUWHQR DM IGPXDIRQY VHH 3) CRMDURQY 1Q ,QOMRQ DQG & XUHQR ( [ FKDQIH 5 DMV & RX@ 5 HVXAMQ / RZ HUS HYHQXHV + LI KHU& RV DQG RU
" HAWDVHGO DUIQV DQG ( DIQIV

$  5HVXOW UMQI FRA DFIRW RXUS 6 RSHIDMRQY

T  &DXVHDQ QP EHUR RKHUGMXSURQY \R RXUBXMCHW \KH UMV R Z KIFK P Dy EH RIHZ IVH IGHQMHG KHHOQ

,Q DGAURQ WH IP SDFVR 8 6 JEEDOWDGH SRIF FKDQIHV P D\ DOR H DFHEDM RWHUUMY GVMRXWHG IQ WY WP $ DQ R ZKIFK FRX@ KDYH D P DWIDC
DGYHYH HIHPWRQ RXUUHVX@V R RSHIMRQY [IQDQRIDCRRQEMRQ RUFDVK IGZV 1 HZ RULQFUHDVHG \BULIY RURWHUDGMGDWYH P HDVXUHAY UABIDWRY DRIRQY RUDQW
$P HUEDQ VHOIP HOAFRX@ DOR H DFHEDW WH UMY RAIHG DERYH DOG 10 WY WP $ 7KH FXWHOAMDGH HOYILRGP HOMY G QDP IE 1Q CDWUH 6 LI QUIFDOA
XQFHABIQW WP DIQV BUDWEQ) WH QZO® IPSRHG  \BULIV ZKHWHUDQG KRZ \WH SURULQFUHP HQEOWBULIV \WDWZ H KDYH SDIG Z I@EH HXQGHG B\ \WH 8 6
JRYHGP HQVDQG \WH \BULl DMV WDWZ I@DSS® R RXUS 6 P SRW 1Q WH QHDUDQG BQ) \WMP 1URP DCGMRQDODGMEGDWH P HOVXUAV SXXHG B\ WH 8 6
JRYHUP HOMR SUVHIYH UHYHOXHV IURP IRUHIQ P SRW 7KH WP IQ) VFRSH DQG IRP R VIXFK P HDVXUHV DUH XQNORZ Q DQG P Dy BDG \R DEGMRQDOYROMDW DQG
XQFHUBIQW LOWH J GEDCP DUNHW
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: HDUBXEMMAREXPEHUSLVNKLFKRD\$GYHU\SH B F&R Q V X PIHAG AR O HVE&XOWW R PHAD QIR EX BURG XBQWEH D (
WR D 'HFOLQH LQ 6DOHYV DQG RU (DUQLQJV

7 KHVH UMV IQFAGH EXVWDUH QRWIP WG \RX

t

OROMB! ( FRQRP IE &RQAMRQY : H DUH D FRQUXP HU SURGXFW FRP SDQ. DQG DUH KLIK® GHSHQGHQWRQ FRQUXP HU GVFMIRGDY  VSHQAQ) & RQUXP HU
QVFHIRCDY VSHQEQ) EHKDYIRULY ICKHUIHQ® XQSUHARIE®! & RQUXP HUGHP DQG DQG UHDAMG Z KRBVD®! FXWRP HUGHP DQG  IRURXUSIRGXFW P Di GRW
VXSSRWRXUVDBV \BU HW RUP D\ GHREH HVSHAD® GXUQ) SHURGY R KHLI KWQHG HARQRP LE XQPHUBAQW IQ RXUNH. P DUNHW

+1IKO &RP SHMYH 0 DIHW ,Q HDFK Rl RXUJHRIWDSKIE P DUNHW Z H IDFH VW QUIFDQAFRP SHIMRQ [URPJ GEDODQG UHI IRQDOEWDQGHG DSSDUHO |RRE HDU
DFFHWRUHY DQG HTXISP HOAFRP SDQHV 0 RUH UHFHQW® WY FRP SHIMRQ KDV H WQGHG \R ELDQGY WDWP Dy GRAEH YIHZ HG DV RXVERRUEWDQGY EXWDUH
SDUMFSDUY 1Q WH RXWERRUDSSDUHODQG |IRRE HDUIQEMN 5 HBIBLY Z KR DUH RXUZ KRBVDB! FXWRP HY RIWQ SRVH D I QUIEDQAFRP SHIMYH \WU-DE\
GMIQQ P DY DQG GMMEXUY DSSDUHO IRREHDU DFFHWRUHY DQG HTXISP HOAXQGHU WHU RZ Q SUYDW @EHY : H DOR H SHUHQRH GLHAW
FRP SHIMRQ 1Q RXU' 7& EXVIGHW [URP  UABIBLY \WDWDUH RXU Z KRBVDG! FXWRP HY 7KLY [V SDUFXOWD \WH FOVH 1Q \WH GIMBOP DINHSORH  Z KHMH
IGFUHDVHG FRQUXP HU H SHABMRQY DQG FRP SHIMYH SUAWXUH UHDMWG \R YDURXY DVSHAW R RXUH FRP P HIFH BEXMCHW  IQFOEQI VSHHG R SURGXAW
GHHY \KISSIQI FKDUHY UMD SUMBIHY DQG RKHUHYROIQ) H SHABMRQY DUA NH. 1DRRY

&RQUXP HU3 HHUWHQRHY DQG ) DVKIRQ 3 URGXPWI UHQGY & KDQIHV 1Q FRQVXP HUSUHHUHQRHY  FRQUXP HULQMUHWAIQ RXVERRUDPIYMEY  DQG | DVKIRQ SURGXAW
WHQGV P Di KDYH D P DWUDCDGYHYH HIHPARQ RXUEXVIGHW : H DOR IDFH UM\ EHFDXVH RXUVXFRHW GHSHQGY RQ RXUDQG RXUPXVRP HY DEIOWAY \R
DQUFSDW FRQVXP HUSUH HUHQRHY DQG RXUDEIDY \R BHVSRQG \R FKDQIHV Rl VXFK SUHHUHQRHV LQ D WP HD P DQQHU 3 URGXPWGHYHESP HOADQG RUSURGXAIRQ
®DG WP HY IRUPDQ. R RXUSIRGXPW P D P DNH IMP RUH GUIEXGMRUXV \R UVSRQG WDSIGO R QHZ RUFKDQIIQ) 1 DVKIRQ SURGXPAIHQGY RUFRQVXP HU
SUHHWHQRHV

%IDQG,P DIHV &HWBIQ R RXUEWDQGY KDYH Z 1GH UHFRI QUIRQ DQG RXUVXFFHW KDV EHHQ GXH LQ @ H SDWWR RXUDELDV \R P DIQEIQ HOKDGQRH DQG SURMAN
RXUEWDQG [P DI H DQG UHSXMIMRQ DQG RXUFRQUXP HY DQG FXVRP HY FRQGHAIRQ W RXUEWDQGY 2 XUFRQUEXHG VXFFHW GHSHQGY 1Q SDWNRQ RXUDEIOW \R
DCEDSWR D UDSIGD FKDQILQ) P HAD HOYLRQP HOMGFOEQ) RXUIQFUHDVQ) UHIDQRH RQ VRADCP HAD DQG RQIH GWHP ICDWRQ RN DGYHWMIQ) FDP SDUQV ,Q
DCAMRQ FRQVXP HUDQG PXRP HUVHQIP HOAWFRX@ EH VKDSHG B\ RXUVXWBICDEIW SRIFHY DQG UHDWG GHMIQ VRXUAQ) DQG RSHIMRGDOGHAMRQY
) ID® GHP DQG 1Q FHUBIQ FKDQQHY P D\ EH [P SDRMG 1Q WH VKRWMP DV ZH VHHN VR HBIYDW WH SHFHSUIRQ Rl \WH & RGP EID EUDQG B\ SURDRIYHO
P DQDULQ) \WH SURP RIRQDCDRMW 1QWH P DUNASOFH

© HDWHU&RQAMRQY 2 XUVDBN DUH DIHAMG B\ Z HDWHUFRQAMRQY 2 XU' 7& VDB DUH GHSHQGHQNR SDWARQ WH Z HDXHUDQG RXU' 78 VDBV JURZ K LV
@HD \R EH DGYHWHO [P SDRMG RUP D HYHQ GHFEH 1Q\ HDY 1Q Z KIFK Z HDWHUFRQAMRQY GR QRAMIP XOW GHP DQG IRURXUSIRGXFW 8 QUHDVRCDE®D
ZDWP ZHDWHUDOR LP SDRW IXWUH VDBV \R DQG VHOMWUWRXIK R FXWHQARIEHY DARXUZ KRBVDBI FXEBP HY ZKR P D KRG IQMHQRY QR VXEVHTXHQA
VHDVRQY 1Q UHVSRQUH \R XQUHDVRQDE® ZDWP Z HDWHUDQG P D' QRAIRTZ KMRUFDOUHSBIQMKP HOASDINADY 2 XUUHVXOY P Di EH QHIDAYHO [P SDRRG LL
P DQDI HP HQALY GRADE®! VR DEMWWH, SHOVHY 1Q D WP HO P DQGHULQ UHVSRQVH \R XQDYRIDE®! Z HDWHUFRQAMRQY DQG WH UHVXEY 1P SDRARQ FRQVXP HU
DQG FXWRP HUGHP DQG 7R WH H, \WQAZ HDWHU SDIWHDY WHQG Z DUP HU FRQUXP HUDQG FXMRP HUGHP DQG IRURXURXMZ HDUDQG FRG Z HDWHUIRRE HDU
SURGXFW Z I@EH QHI DWHO DIIHAMG

6KIW 1Q 5 HVBIO? DI LE 3 DWADY 6 KUW 1Q FRQVXP HUSXUFKDVIQ) SDWAGY 1Q RXUNH. P DUNHW P D KDYH DQ DGYHWH HIHPWRQ RXU' 7& EUEN DQG P RUBU
RSHUMRQY DQG WH IIQDQADOKHDEK R FHMBIQ R RXU Z KRBVDB! FXWRP HY VRPH R ZKRP P D\ WHGXFH \KHU EUEN DQG P RUIU AR IGHW LGB! IRU
SURMAIRQ XQGHUEDCNXS\WW OZ V' UMMRKRMUH RUFHDVH RSHUIMRQY 7 KHVH UHDAMG EXMIGHW P SDPW KDYH DIHDG. RFFXWHG DWAHWBIQ RE RXUZ KRBVD®!
PXARP HY © H 1DFH LOFUHDVHG UMN RN RBHUUHGXPIRQ DQG FDGFHIMRQ Z KHQ GHDEY Z W 1LCDGQAD® DIAR) Z KRBMDBI FXWRP HY :© H DOR H WQG FUHaW
R RXUZ KRBMVDB! FXWRP HY EDVHG RQ DQ DWHWP HOAR! \KH Z KRBVDB! FXWRP HUV 1ILQDQADOFRQAMRY JHCHID® Z MRXWHTXILQ) FRAWMDO: H P D\
FKRRVH  DQG KDYH FKRVHQ 1Q \WH SDVW\R @ IMRXU FUHAWIMN B\ UHGXFIQ) RXU BIYHOR EXVIGHW Z W Z KRBVD®B! FXVRP HY H SHUHQRIQ)  1ILGDGADC
QlUIEX@#HY DQG P D QRWEH DE®! R UHSOFH WRVH UHYHQXHY Z 1M RKHUPXWRP HY ROWURXIK RXU' 78& EXVIGHWHV Z MIQ D UHDVRQDE®! SHURG RUDWDO

,QQRYDURQ 7R GMII XIVK RXUSURGXFW 1O \KH P DINHASOFH DQG DFKIHYH FRP P HUFDOVXFFHW Z H UHD RQ SIRGXPWQCRYDIRYY IQFGIAQ) QHZ RUH FOMYH

WRKQRBJ IHV 1QYHQIYH DQG DSSHDIY GHVLI Q RURKHUGLHHQIDM) THDWUAY | Z H IDIOR LQRRGXFH IQORYDUYH SURGXPW \WDWDSSHDOR FRQUXP HY DQG
FXARP HY Z H FRX@ VXITHUUHSX\BMIRGDOEDP DI H \R RXUEUDQGY DQG GHP DQG IRURXUSURGXRW FRX@ GHREH

2XL2UGHIUNMRPKROHVOWHWR PHWHX EM AVBAD QFH O O:IKWERRXOCED® R'HFOLIQBDORVURV3AWRILWLWH GRI
([FHVV ,QYHQWRWHDVHG 'LVFRXQWV RU HUPNQBR @ X HCRAOWHYDOH &XVWRPHUV
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: HGR QRVKDYH BQ) WP FRQMDFW Z W DQ R RXUZ KREVDBI FXWRP HY © H GR KDYH FRQADFW Z W RXULQEHSHQGHQAQMDMRCDCEMUEX\RY  DEKRXI K \KHVH
FROADFW P D\ KDYH DQRXDOSXUFKDVH P IQIP XP V \KDWP X\MAEH P HAIQ RUEHUWR UABIQ GMMEXUIRQ WKW \WH GMUEXWRY DUH QRARWHLZ VH REQI DWMG \R SXUFKDVH
SURGXFW IURP XV 6 DBV R RXUZ KRBVDBI FXVIRP HY  RHUWDQ RXULQMEODMRCDOGMMEX\RY DU JHGHD® RQ DQ REHUE. RUEHUEDMY DQG DUH VXEMPR UKW
R FDQRFH@MRQ DQG UMVFKHGXEY SURUWR VKISP HOAR RGHY : H SOFH WH P DIRUNV R RXURGHY IRUSURGXFW Z 1K RXUFRQADPWP DQXI DRMUHY IRURXUZ KREMVDGI
FXVARP HY EDVHG RQ WHVH DGYDGFH RGHY : H FROMGHUWH WP 1) R GHIYHY  GDWV 1Q RXUZ KRBVDB! FXWRP HU RGHY Z KHQ Z H IRUHFDWRXUVDBN DQG
HDLQIQIV [RUIXWUH SHURGY | DQ R RXUP DIRUZ KRBVDB! FXMEP HY H SHUHGFH D W QUEDQWERZ QMU LQ EXVIGHW RUIDIOR UHP DIQ FRP P WG R RXUSURGKRW RU
EWQGY RULL Z H DUH XQDE®! \R GHIYHUSURGXFW \R RXUZ KREVDB! FXMRP HLY 1Q WH DI UHHG XSRQ P DQQHURUUHDRK P X\WWD@ DJ UHHDE®! DFFRP P REDIRQY \KHVH
FXVARP HY FRX@ SRABRH WHGXFH FDQRHO RUGVFRQIOXH SXURKDVHY IIRP XV IGFOAQ) DIMUZ H KDYH EHIXQ SURGXFURQ RQ DQ REHU RUVHHN R 1P SRVH
FKDU HEDFNY

2XUQDELWRWR XU D SHOG&RWXPHUQG &XVVWRPHRD QIRUXBURGXERXDBD WRHXLORKSYHQWRUDF IR I
,OQYHQWRBUHRME 2XU *URVV 0DUJLQ

: H SOFH REHY IRURXUSURGXFW Z W RXU FRQADPAAP DQXIDRMUAY 1Q DEYDQRH R \WH UHDWG VHBQ VHDVRQ DQG DV D UHVX@VDUH YXQHIDE®! \R FKDQIHY 1Q
FRQUXP HU DQG RUFPXVARP HU GHP DQG IRURXUSURGXFW  7KHHRWH ZH P XVWDFFXUDMO 1RUFDVWARQUXP HU DQG RU FXVARP HU GHP DQG |RURXU SUIRGXFW Z HDIQ
DGYDQFH R WH VHEY VHDVRQ © H DUH VXEMPWR QXP HIRXY UM\ UHDMQY R FRQUXP HUDQG RUPXVIRP HUGHP DQG VHH 3 H DU 6 XEMPAR D 1 XP EHUR! 5 VNV
: KIEK 0 D\ $GYHWHO $11HPW& RQUXP HUDQG RU&XVRP HU' HP DQG IRURXU3 UIRGXFW DQG / HDG W D' HF@H 1Q 6 DBV DQGRU( DWIQIV  DQG 32 XU2 IEHY IURP
: KREMDB! &XVRP HY D 6 XEMPWR & DQFHIMRQ : KIEK &RXG / HDG WR D' HFEH 1Q 6 DBV RU* IRW 3 RIW: WM GRZQV R ([ FHW ,QFHORY ,QFUDVHG
" IVFRXQW RU( [ \MQEHG & UHAWZHIP V W 2 XU:  KRBVDB! & XWRP HY |RUDGEMRCDOIQRIP DURQ 2 XU DELOV \R DFFXUDMD  SUHAPWFRQUXP HU DQG RUPXRP HU
GHP DQG Z HAIQ DGYDGFH R \WH VHE VHDVRQ IRURXUSURGXFW LY P SDRWG B\ \WHVH UM\ DV Z HGDV RXUUHIDQRH RQ P DQXDCBURFHWHY KXP DQMGI P HON DQG
VA VAP V SUHGIEURQY \WDWDUH DEVXEMPVIR HWRU 7 KHVH UMNY DUH KHLI KWMGHG GXUQJ SHURGY R P DFURHFRQRP (E DQG J HRSROIFDOYROAMD

2 XUIDIGUH \R DFEXUDWO |RUFDVWFRQUXP HUDQG RUPXMRP HUGHP DQG FRX@ UHVXEAQ LOYHORY BIYHY 1Q H FHW R GHP DQG  ZKIEK P D\ FDXVH IQYHQRY Z UM
GRZ QY DQG RUWH VDB R H FHW IQYHQRY  DWEVFRXQIMG SUEHV WURXI K RXURXVBMIARUAY WP SRUDY FBIDUDGFH GFDMRQY RUMKILEG SDUV @M XIGDMRQ FKDQOHY DG
FRX@ KDYH D P DIMIDCDGYHYH HIHPWRQ RXUEWDQG [P DI H DQG JURW P DUILQ ,Q DEAMRQ ZH P D H SHUHQFH DEAMRCDCFRWY DQG P DUIQ SUAWXUH UHDME \R \WH
VARUDI H DQG SURFHWIQI R H FHW IQYHORY  IGFOAQ) WURXI K RXURXEBMYARUAY

&RQYHYHD 1L Z H XQEHUHIP DM FRQUXP HU DQG RU FXWRP HU GHP DQG |RURXU SURGXAW RU L RXU FRQRDPWP DQXIDRMUHY RUWILG SDIWY G MIFY SURVIGHY DUH
XQDE®! \R VXSSO RUGHDYHUSURGXFW Z KHQZ H GHHGWWHP  ZH P Dv H SHUHQRH LOYHORY VKRUIUHY Z KIFK P Di SUYHQAKV IURP IXQICEY SURGXPVREHY RUKDYIQ)
RSP DOIQYHQRY DWRW HON IRURXU' 7& FKDQUHY UVXEQ 1Q GMAVDEN QHIDWHD DIIHPARXUZ KRBVDB! FXMRP HUDQG FRQVXP HUUHDMRQUKISY  UHVXAMQ
IGFUHDVHG FRVIV VR H SHEM SURGXFUIRQ DQG GHIYHY - RUGP IQIVK RXUDELOW \R EXIG EUDQG & DOV

( $5( 68%-(&72 755,286 5,6.6 ,1 285 68X3H$,1

2X BHOLDREHR QW WDRW I DFW X0Q AO X @IXQYE L OW\RQ W HQUWBK U F K RVUKE KR P P L W P HZQ WK H D Q G D L Q WADXLDQO
6WDQGRIKVBURGXBWEWD QUGERIODQXIDFWXURBDH VYW W UDF@/X | DFW 0D MIHW XIOYR V@D O DD GP S D RW
*URVV 0DUJLQ DQG 5HVXOWV RI 2SHUDWLRQYV

2 XUSURGXFW DUH P DQXIDFUMWUHG B\ FRQADPWP DQXIDRXUALY Z RUDZ IGH SUP DU 1Q WWH $MID 3 DALIE BIIRQ $GMRXIK Z H HQMUIQR SXUFKDVH RBHUFRP P WY HQW
Z W \KHVH FRQADPAP DQXIDPMUHY HDFK VHDVRQ ZH JHHD® GR QRAP DIQEIQ BQJ \MP P DQXIDRMUQ) FRP P W HQN Z MK \WHP  DQG YDURXV IDRRY FRXG
IQMIHUH Z W RXUDEIOW \R VRXUFH RXUSIRGXFW : MRWEBQ WP FRP P W HOWV \WHUH IV QR DWXUDQRH \WWDWZ H Z I@EH DEG! \R VHRXUH DCHTXDM RUMP HO
SURGXPURQ FDSDAW DQG RXUFRP SHAMRY P D REVBIQ SURGXPURQ FDSDFMAY \WDWH I HARYHD @P MRUHIP ICDW \H DYDIDEIDW R RXUFRQADPP DQXIDRWUHY | ZH
DUH XCQDE®! W& REVIAQ CHFHWDY  SURGKRRQ FDSDFMAY ZH P D EH XQDE®I\R P HHWARQUXP HUGHP DQG UHVX@Y 1Q BMAVDBN

,Q DEGMRQ FROADAP DQXIDRMUHY P D\ IDIOR SHURP DV H SHAMG I D FRQADPAP DQXIDRXUHUIDIOY \R VKIS RUBHY 1Q D WP HO P DQQHURULY XCDE®! \R SURGXFH
FROADAMG JRRGV IQFOIAQ) DV D UHVX@WR! \KILG SDWY VXSSO FKDIQ IICDGFIQ) IWXHY  ZH FRXG H SHIHQFH VXSSO GMXSURQY WDWUHVXEMOQ P MHG GHIYHY
GDGIHY ZKIEK P D\ FDXVH RXUFPXWRP HY \R FDQFHOWHURGHY  UHXVH R DFFHSWGHDYHUHY RUGHP DQG D UHGXPUIRQ 1Q SXUFKDVH SUEH RUFDXVH XV \R IQFXU
DCAMRCDAUHIKWARV @ HP D DOR QRWEH DE®! R SURGXFH \WH JRRGY GHFHWDL \R P HHWRXUGHP DQG DQG H, SHUHQFH GMAVDBN
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Sportswear Company.

5 HIDQFH RQ FRQMDPWP DQXI DRXUAY DOR FUHDWWMY TXDOW FRQMROUMNY & ROADPAP DQXIDRMUAY P D\ GHHG \R XVH VXE FRQAMDFMG P DQXIDRMUAY W [XT@RXU
RUBHY Z KIEK FRX@ UVXGNQ FRP SURP IVHG TXDONV R RXUSUIRGXRW $ 1DIGUH 1Q RXUTXDDIY FROAROSURIWDP  RUD IDIGIH R RXUFRQADPWP DQXI DRMUAY RUHL
VXEFRQADPRY \R P HAMRXUTXDON FROMROADQEDIBY P D\ UVXEONQ GP IQVKHG SURGXPWIXDOIN Z KIFK 1Q WD FRX@S UHVXEAD IGFUHDVHG RUGHUFDGFHAMRQY  SUEH
FROFHWIRQY  SIRGXPWUHMWY GHRWHDVHG FRQUXP HU DQG FXMRP HU GHP DQG IRU RXU SIRGXFW  QRQ FRP SIDQFH Z W RXU SURGXPWMEBIQEDGY RU UHI XOWRY
UHTXIUHP HOW RUSURGXPWIHFDAY RURKHUUHI XOWY DRURQY

: H 1P SRVH WBQEDGY R P DQXIDRMUQ)  SUDRIFHY RQ RXU FROADPWP DQXIDRMUAY 1RUWH EHGHIWR ZRINAY DQG UHTXIUH FRP SIDGFH Z W RXU UMUBMG
VXEVBGFHY QMDQG SIRGXPWWDIHW DQG RIWHU DSSTIFDEG! OZV IGFEGAQ) HQVILRGP HQEO KHDGK DQG VDIHW DQG IRWFHG GERUGZY : H DOR UHTXILH \KDWRXU
FROADPAP DQXI DPMUALY P SRVH \WHVH SUDPWEHY BQEDUGY DQG @7 V RQ WHUVXEFRQRDRRY | D FRQADFWP DQXI DRXUHURUVXEFRQADARUYIRDMY @ERURURWHU
©ZV RUHQDIHV [Q SUDPUEHV \KDWDUH QRAJHQHID@ DFFHSWMG DV VDIH RURWIEDO ZH P D\ H SHUHQFH SURGXRIRQ GMXSURQY. BMAVDEN RUML QUEDQAGH] DIYH
SXETEW \WDWARX@ UVXAONQ BQ) WP GDP DI H R RXUUHSXWIMRQ ,Q VRP H FILFXP \ABGRHY SDWEAV P D DWHWAKDVWZ H DUH @E®! | RURXUFRQADFWP DQXI DPMUAY RU
VXEFRQIDPRY @ERU DQG RSHIMRQDOSIDRIFHY  Z KIEK FRX@ KDYH D P DWUDODGYHWH HIHPWRQ RXUEWDQG [P DUH UHVXOV R RSHIDWRQY DQG RXU IIQDQADC
FRQAMRQ

IRODWL@/KM{DLODRIDDQBULFHRWD Z0DWHULBOWH QXBURGXERXGCGOGYHODWHBGYE@ UVIH FRER XWBHYHQ X
&RVWY *URVV ODUJLQV DQG 3URILWDELOLW\

2 XUSURGXFW DUH GHUYHG IURP UDZ. P DMUDY WWDWDUH VXEMPWIR ERW GMXSURQY W VXSSO DYDIDEIMY DQG SUEH YROMDV | \WHUH DUH VXSSO GMXSURQY RUSUEH
IGFUDVHY IRULDZ P DIMUDY Z H XVH 1Q RXUSURGXFW DQG Z H DUH XQDE®! \R REBIQ VXIIIEHQMDZ P DMIDY \R P HHWSURGXRUIRQ GHHGY RURIVHWIMOQ) FRAN E\
ICFUHDMQ) WH SUFH R' RXUSURGXRW RUDFKIHVIQ) HIELHGR, 1P SURYHP HQW ZH FRX@ H SHUHQFH QHIDWYH 1P SDFW \R RXUVDBN DQG SURIMIEIDY $ GEMRQD®
VKRX@G 8 6 VBULIV EH [P SRVHG EDVHG RQ RWIQ R UDZ P DWUD® \WH \BULIV DSSTFDEG! W XV P LIKWQRBHDVH P HDQQIIX@® ) RURXUG SUKQY) DQG ) DO
IQYHQRY FRP EIGHG RXUFRQRADPWP DQXIDRYUALY VRXUFHG URXIKO R RXUIRREHDUWDZ P DMIDY DQG IRXIK® R RXUDSSDUHODZ. P DAMIDY IRUWH 8 6
P DUHWURP &KICD : HP D\ QHHGWR VHHNVRXUAQI R UDZ P DIMIDY 1Q DEIMEDMYH FRXQUHY Z KIFK P D QRWEH DYDIDE®! DADGRUIQ D WP HO P DQQHU

JRU &HUWDLQ OBWHHSIHQ@GWQ D /LPLWHG 1XPEHU RI 6XSSOLHUV :KLFK 0D\ &DXVH ,QFUHDVHG

$V DQIQQRYDWH FRP SDQ. VRP H Rl RXUP DMUD® DUH KLI K® WFKQFDADQG RUSUIRSUHVEY DQG P Dv EH DYDIDE®! IIRP RQ® RQH VRXUFH RUD YHU @ WG QXP EHUR
VRXUFHV $V D UBAVXQOVILRP WP H\R WP H ZH P D\ KDYH GUIEXOV VDWI\ LQJ RXU P DIMUDOUHTXILHP HQW $ GRRXIK ZH EHTHYH WDAWZ H FDQ IGHQMA  DQG TXD@\
DEEMRQDOFRQADAAP DQXI DRXMUALY R SURGKFH RUVXSSO WIHVH P DIMUD® RUDSMEDRYH P DIMID® DV QGHFHWDLY  \WHUH DUH QR J XDUDQMHY \WDWDGEMRGDOFRQADA
P DQXIDPMUAY Z IQEH DYDIOE®! ,Q DEAMRQ GHSHQEQ) RQWH WP 1) DQ. FKDQI HV 1Q VRXUFHY RUP DIWUDY P Dy UHVXENQ LQFUHDVHG FRVV RUSURGXRIRQ GHD) V

2XU 6 XFFHVV '"HSHQGV RQ 2XU 7KLUG 3DUW\ /RJLVWLFV 3URYLGHUV DQG 2XU 7KLUG 3DUW\ 'L

7KH P DRI R RXU SURGXPW DUH P DQXIDRMUAG RXAMGH R RXU SUGFISDOVDBY P DUNHW  Z KIFK UHTXWHY WHVH SURGXFW \R EH FRQVRIEDWG DQG WDQVSRUMG
VRP HIP HV RYHUDU H JHRIUDSKIEDOAMBQRHY $ VP DOQXP EHUR! WILG SDWY & MIFV SURYIGHY FXUHO® FRORIEDW  GHFRQVRIEDW DQG RUMDQUBDG DB RWMDT
R RXUSIRGFFW $Q GVXSWRQ [Q \WH RSHIDMRQY RN \WHVH SURYIGHY RUFKDQIHV R WH FRAN WH FKDUH GXH \R FDSDAW FROMDIQN  YROMB [ XHOSUEHY RU
RKHZ MH FRXG P DIMID® LP SDRARXUVDB DQG SUR MIEIDW $ SURBQIHG AVXSWRQ IQ WH RSHIMRQY Rl WHVH SURYIGHWY FRX@ DOR UHTXILH XV VR VHHN DEMCDUYH
QWWIEX\WRQ DUDQIHP HON ZKIEK P D\ QRAEH DYDIMEG! RQ DMDRRYH \MP V DQG FRXG BDG R GHD) V 1Q GVEXWRQ RN SIRGXAW HWHUR! Z KIEK FRX@ KDYH D

WU QUEDQADQG P DIMIDCDGYHYH HIHPWRQ RXUEXVIGHW UVXAV Rl RSHUIMRQY DQG ILCDQADCFRQAMRY

,QDCAMRQ WH DELDV VR P RYH SURGXPW RYHUOLI HUJ HRI UDSKIFDOEMBIGRHY FRX@ EH QHI DAYHO DIHAMG B\ RFHDQ DIUDQG WKFNQ) FDUIR FDSDRYW FROAMDIQN RU
OERUGMXSURQY RUVXFK FROMDIQN RUGMXSWRQY DWSRW RUEREHY RUJHRSRMFDOFRQMRW 7 KHVH FROMDIQN FRQITRW DQG AMXSMRQY FRXG KIQEHURXU
DELDY \R VDI GHP DQG WURXIK RXUZ KRBVD®I DQG ' 7& EXVMIGHWHY DQG ZH P D\ P IW GHIYHY GHDGIDHV ZKIEK P D\ FDXVH RXUFXWRP HY \R FDQRHOWHU
REHY UHXVH \R DFFHSWGHIYHUIHY RUGHP DQG D UHGXRURQ [Q SXURKDVH SUFH ) XUKHUP R LQFBDVHY 1Q GMUEXWRQ FRAWV ICFOAQ) EXVWCRATP WG R 1UHI KW
FRW FRX@ DGYHWHD DIIHPWRXUFRWN Z KIFK Z H P D GRWEH DE®1 W RIVHWIKURXI K SUFH IGFUHDVHY RUGHRUHDVHG SURP RIRQY

© H UFHYH RXUSUIRGXFW 1URP WL SDUY B MIFV SURYIGHY DWRXURZ QHG GMUEX\IRQ FHOMY IQ\WH 8 6 &DQDED DQG ) WGFH 7KH 1] HG FRV DWRADNG Z W
RZQQ) RSHUVLY DQG P DIQBIQIQ) VXFK GMUEXIRQ FHQMY GXUQ) D SHURG Rt HFRQRP IE Z HDNGHW RUGHFEIQ) VDB FDQ UHVXENQ BZ HURSHUMZY HILEHQFIHY
IICDGADOGHBIYHUDI H DQG SRMQNDAP SDILP HQAQ WH UHFREHG YDOH Rl GMBEXURQ DWHW

: H DOR UHFHYH DQG GMUEX\M RXUSURGXPW \WURXJ K \KILG SDWY RSHUIDMG GMMEXURQ | DAOM LOMEDIRCD® DQG GRP HAFD® : H GHSHQG RQ WHVH \KILG SDIWAY
R P DQDIH \WH RSHIDMRQ R \WHUGMUEXURQ | DAOIN DV GHAHAWDL R P HAWRXUEXVIGHW GHHGY | \KH WILG SDUV IDIOR
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P DQDUH WHVH UAVSROVEIMA RXUIQMEODMRCDODQG GRP HIF GMUEXWIRQ RSHUMRQY FRX@ |DFH VI QUEDQAGMXSURQY RUZ H FRXG IGFXUDGAMRQDOH SHOMH
7UDQVMRQY Z WIQ RXUGMMEXUIRQ QHE RUN DP RQJVKILEG SDY GMUEXURQ SDWEHWY H DFHUEDMY \KLY UWN

2 XUDEIDW \R P HHWFRQUXP HUDQG FXVIRP HUH SHABMRQY P DQDUH IQYHQRY  FRP SBMW VDBV DQG DFKIHYH RXUREMPYHY |RURSHUIDIGY) HILFHQRHY GHSHQGY RQ
WH SURSHU RSHUIMRQ R RXU H NI GMUEXWIRQ IDFDMA DV ZHDDV \WH IDAOEN R WG SDUAY \WH GHYHESP HOARU H SDOVRQ R
FDSDEION DQG VHYIEHY DQG \WH WP HD SHURWP DGFH R VHIYIFHV B\ LG SDUAV LQFOAQ) WRVH IQYROHG [Q P RYIQ) SURGXFW \R DQG IURP - RXU GMMEXURQ
IDAOMN DQG |DFIOMHV RSHUDAG B\ \KILG SDUAY 7KH XQHYHQ IGZ R IQYHQRY  UHFHISW GXUQY SHDN WP HY DARXU GMIEXMIRQ FHQMY P D FDXVH XV \R P W
GHYHY GDGIHV DV ZH Z RN WURXIK IQHQRY  Z KIEK 1Q WAD P D\ FDXVH RXUFXVIRP HY \R FDQFHOWHU RGHY  UMXVH R DFFHSWGHDYHUHY RUGHP DQG D
UHGXPUIRQ 1Q SXUFKDVH SUEH

285 ,19(670(17 ,1 67($& 35,25,7,(6 (;326(6 B&([®’P,1 5,6.6
:H OD\ %H 8QDEOH WR ([HFXWH 2XU 6WUDWHJILF 3USRIVUQMNHWR: KQFKWWRXQGCDAQAEGL*WRXEXU %X’

2 XU VADMILE SURUAY DUH R GUYH EUDQG DZ DUHGHW DQG VDBV JURZ W WURXIK IGFUDVHG  IRFXVHG GHP DQG FUHDIRQ IQYHWR HONV' HQKDQRH FRQUXP HU
H SHUHQAH DQG QI MICFDSDELQINV 1Q DOR! RXUFKDQEHY DQG JHRIWDSKIHY H SDQG DQG 1P SURYH JGEDO 78 RSHIDMRQY Z M VXSSRMQ) SURFHWHVY DQG M MP V
DQG LQYHWWAQ RXUSHRS®! DQG RSUP [} H RXURLI DQlJ DURQ DFURW RXUSRWRIR R EUDQGV

7R 1P SBP HOAMRXUVDWI IE SURIMHV ZH P XWMFRQIQXH W DP RQJ RMHUWIQIV P RAL DQG IXQG YDURXV DVSHRW R RXUBXMCHW  HIHRAYHO SURIWYH RXU

LQAUWDYHY DQG H HRXWM HIHRAYH FKDQIH P DQDIHP HQW 7 KHVH HIRW FRXSEIG Z W D FRQIXRXV IRFXV RQ H SHOWH GVHST@H P D SOFH VWIDIQ RQ 1QMIDC
UHVRXUFHY DQGZHP D\ KDYH RSHUDMZ GLILEXEHAY DV D UHVXAV

2 XUVDMI LE SURUMEN DOR J HQHUD® LQYROH LQFUHDVHG H SHOEWUHY Z KIFK FRX@ FDXVH RXUSUR MJEIONY RURSHUDAQY P DU QR GHR@H UL Z H DUH XQDE®I \R RIVIHW
RXUIGFUHDVHG VSHQAQ) Z W IGFUHDVHG VDBV RUJURW SURIMRUFRP SDUDE®! UHGXRUIRQY 1Q RNHURSHIDW FRAV DV IV FXUWHQ® RFFXUIQY 7KLY FRX@ UHVXONQ D
GFMRQW GHD\ P RAN  RUMP ICDWM FHUBIO IQUMYHY UHDWG \R RXUMDVAM] IE SURUIM

, QLW L DIMBLSYJHAD B9 X VL QBIWRFH VY@ 8Q | RUP DTHIERKQ@ R CBRYWHR\RS W LP2XH2 SH U D W DR@GD®D Q BHNOR U P [
,OYROYH 0DQ\ 5LVNV :KLFK &PRMG 2MMOHWWZ KRQJV % XVLQHVV ,QWHUUXSWLRQV +LJKHU &RV\

: HUHIXOWD [P SBP HOAEXVIGHW SURFHW [P SURYHP HOADQG IQIRUP DMRQ WFKCRBJ\  LQMPMYHY IQMQEHG R RSWP 1} H RXURSHIMRGDODQG 1LQDQRDOSHURWP DOFH
7UDQUMRQQ) R \MHVH QHZ RUXSJ UDGHG SURFHWHVY DQG Vi VAP V UHTXILHY VI QUIFDQAFDSABAQYHVR HQW DQG SHYRQUHOUMVRXUFHY P SBP HQEMRQ LY DOR KLIK®
GHSHQEHOARQ WH FRRECDUIRQ RN QXP HIRXY HP SE\ HHV FRQADRRLY DQG VRIE DUH DQG MV M SURYIGHY 7 KH IQMEGHSHQGHGFH RN \WHVH SURFHWHY DQG A VWP V
1V D VI QUEDQAIMN VR WH VXFFHWIXCFRP SBMRQ DQG FRQIDXHG UHIGHP HOAR WIHVH LQUIDAYHY DQG WH IDIGIH Rt DQ. DVSHPWARX@S KDYH D P DAWUDCDGYHWH HIHRW
RQ \WWH IXQRURQDOV R RXURYHID@EXVIGHW : H P D DOR H SHUHQFH GLIEXGEV 1Q 1P SBP HQI RURSHIMY RXUGHZ RUXSIWDGHG EXVIGHW SURFHWHY RU
IQRP DIRQ \WRKQRBJ\ W VIMP V' LFOGQ)  EXWQRWAP MG R IQHIHAYH RU IQHIIFHQARSHIDIRQY VI QUIEDQM VAP IDISUY W \VAMP  RABUHY  GHD\ HG
[P SBP HQBMRQ DQG B®W R Vi WP DYDIDEION Z KIFK FRX@ BDG \R LQFUHDVHG P SBP HOBMRQ DQG RURSHIMRQDOFRW BW RUFRUXSURQ R G GHD\ HG
VKISP HOV H FHW IQYHQRY DQG IQMUXSWRQY RI RSHIDIRQY UHVXEIDY) 1Q GMAWDEN DQGRUSWRIW |, Q DEAMRQ RXULCDELDN \R NHHS XS Z W UDSIG \MFKQRBJ IEDC
FKDQIH IQFOEQ) \WH VXFFHWIXOA) DIRQ R GDVY DQDOWRY DUMADAOMMHQFH $,  DQGP DFKICH BDUIQ)  FRX@ DGYHWHD [P SDRARXUEXVIGHW

:H OD\ 1RW 5HDOL]H 5HWXUQV RQ 2XU )L[HG &RVW ,QYHVWPHQWYV LQ 2XU '7& %XVLQHVV 2SHI

© H FRQMXH W P DNH LQYHR HOW 1Q RXUGL] MBCFDSDELEY DQG RXU' 7& RSHIMRQY IGFOAQ) GHZ VIRBV 6 HH 3, QUIDAYHY VR 8 SJUDGH 2 XUYBMCHW 3 IRFHWHY
DQG, QRP DURQ 7HFKGREJ\ 6\ MP VR 2 SWP 1] H 2 XU2 SHURCDCDQG ) LQDGADCB HURWP DQFH ,QYROH 0 DQ 5 MWV KIFK & RXG 5 HVXONQ $P RQJ 2 \WHU7 KIQIV
YHXMGHW , QMUXSWRYY + LJKHU& R DQG/ RMBURIW  BICFH P DQ R WH FRAW R RXU' 7& RSHIMRQY DUH II[HG ZH P D\ EH XCDE®! \R UHGXFH H SHOMV 1Q
RUEHUR DYRIG ®WHY RUQHI DWYH FDVK IGZ V1L Z H KDYH LQUXIIIEHQAVDBN : H P D QRAEH DEGIR H W 7& EUEN DQG P RUBUGFDMRQY DQG UHDAMG GDVHY DADGRU
Z MRXVWAI QUEDQWFRWIRUBM IGFOGEQ] 1P SDILP HONBWHY UHQHI RIDM \KH \MUP V\KHUHR RUHITHRIYHO P DGO H \WH SURIMDEIONY RN RXUH] MG EUEN DQG P RMIU
VARUAV ,Q DEAMRQ REWIQIQ) WHDCHWEAM DQG HIHAYHO UHGHZ LQ) BDCHEAM GDVHV IRURXU' 7& EUEN DQG P RUDURSHUDWRQY 1Y VXEMPVR \WH UDCHABAM P DU
DQGZHP D QRWEH DE®I \R VHFXUH DGHTXDM GHZ. GFDIRQY RUVXFFHWIX@® UHQHZ GDVHY IRUH] MIQ) GFDIRQY
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: HSHORQQIRUPDVEKQ RGRYVWHRWQYFOXGKRUG 3HLWRWNG EBREBEBW IDRE®BD\)DL O RWHKHWHVWHRYQWHUU?
LBHUYLBHRYLEMEBKENVWHRD\5HVXOW.VUXSWRERXWDIH@® XU, &RPPHUBPRGQ 6WEBHWBODW I RARPMR I
SURFHVWIDEDELODYWGHRN\RI'DWBQ\RI:KLFKOD\+DYBODWHBGIX® UNIHH FR/Q2 X U L Q D Q RLFDM@G L WsLHR/X AR
2SHUDWLRQV RU &DVK )ORZ

2 XU BHSXWBMRQ DQG DEIMYV R DWIDFRW UARIQ DQG VHYH FRQUVXP HY DQG FXWRP HY LIV GHSHQGHQWXSRQ WH UHIDE®!H SHURWP DQFH R RXUXQGHWDIQ) \WMRKCRBI\
LQAUDVWIKRMUH DQG H WAURDOVHWIEH SURYIGHY  IOFEAQ) WILG SDWY FEBXG EDVHG VROMRQY 7 KH VHYIFHV \WHVH A WP V SURYIGH DUH YXQHUDE®! \R LOMUXSMRQ 1Q
SDUFXQUGXUQ] D SHIRG R WDOVMRQ R M VWP V- DQG Z H KDYH H SHUHQFHG IQMUXSWRQY 1Q \KH SDWV

: H WO RQ FBXG EDVHG VROMRQY IXWQVKHG B\ \KILG SDMIHY SUP DUD \R DARFDW UHVRXUFHY SDi YHQCRY FRBFWURP FXVRP HY P DQDIH & DAV SIRIWDP V
SURFHW WDQVDRIRQY  GHYHBS GHP DQG DQG VXSSO SOQV P DQDIH SURGXPAWGHVIQ  SURGXRIRQ  WDQVSRUBMRQ  DQG AVIEXVRQ  |RIHFDVWADQG UHSRWARSHUDMQ)
UHVXOV P HHWIHI XOWRY  UHTXIUHP HOW DQG DGP IQMMUHP SG HH SD\ LRGDQG EHCHIW DP RQJ RKHUIXQRIRQY ,Q DGAMIRQ RXU' 7& RSHIDMRQY ERWK! 1Q VWRUH DQG
RQEH UHO RQ FEXG EDVHG VRGMRQV \R SURFHW WDQVDRIRQY : H KDYH DOR GHWVJ GHG D I QUIFDQASRMIRQ R RXUVRI\R DUH DQG FRP SXWMUM VWP V \RR XWD) H GO\
SURFHWIQI DQG WRUDI H FDSDEIMIAV IURP WKILG SDIY FEXG VRAMRQ SIRYIGHY 2 XUH MIQJ FEXG EDVHG VRBMRQ SURVIGHY KDYH EURDG GVFUHWRQ VR FKDQIH DQG
LOMBUHNKHUWP V R VHVEH DQG RKHUSRTAHY Z W UHVSHRWR RXUXVH R WHUM WMP vV DQG WH P D \BIINH DRIRQV EH\ RQG RXUFRQIROKDVWFRX@ KDUWP  RXU
EXMCHW : HDOR P D\ CRAEH DEGI \R FROAROWH TXDOW R \WH M WP V DQG VHEHY ZH UHFHLYH [URP RXUWKILG SDWV FEBXG EDVHG VROMIRQ SIRYICHY 6 RP H
DOVMRQY R WH FEXG EDVHG VRBMRQY FXWHQ® SURVIGHG R GLLIHIHOAFBXG SURYIGHY Z RX@ EH GLIEXONWR 1P SBP HOADQG P D\ FDXVH XV W LOFXUMI QULIFDQNIP H
DQGH SHOVH RUDQ LOMUXSWRQ 1Q VHVEHY

YR RXURQ SUHP IVHV DQG FEBXG EDVHG IQUDVWIKRMUH P D EH VXVFHSMEE®! R RXAMBU HY GXH \R DQ QXP EHUR BHDVRQV  IQFAGQI KXP DQ HURU IILH IBRGY SRZHU
BW \MBFRP P XQFDURQV IDIGUHYV  WURIMADNEFNY DQG VP IDUHYHQW ' HVSIVM \KH 1P SGP HQIMRQ R VHREXUWY P HDVXUHV \KDWZ H EHOHYH \R EH UBHDVRQDE®! ERW
RXURQ SUHP IMHV DQG RXUFBXG EDVHG IQUDMKRMUH P D DOR EH YXQHUDE®! \R KDANQJ  UDQVRP Z DUH DQG GLJ MICH VRWRQ FRP SXMUYILXVHY - WH IOADAMRQ RI
P D2 DUH DQG P [DUGMXSUWRQY HWHUE\ \KILG SDUIHV RUHP SB\ HHV ZKIFK P D UHVXGMQ RXAMIWHV : H GR QRAKDYH WHGXQEDQR IRUD@R RXUM WWP V DQG RXU
QAVDWMULHFRYHY S@QQQJ P D CRADFFRXQNRUDQHYHQXDOAY

,1 ZH RURXUH MIQY WKILG SDIWY FEXG EDVHG VRGMRQ SURVICHY H SHUHQRH LOMUXSMIRQV 1Q VHYIFH UHIXOW® RUIRUD SUIRBQIHG EDMY RURKHUMP IDUMVXHV RXU
EXMICHW FRX@ EH VHURXVO KDUP HG DQG 1Q VRP H IQABCQFHY  RXUFRQVXP HY DQG FXWRP HY P D QRWEH DE®I R SXUFKDVH RXUSURGXFW  Z KIFK FRX@ W QUIFDQ®
DQG QHIDWHO DIIHAARXUVDEBN @ KIBi ZH P DIQEBIQ A EHU@EIQV IQVXUDQRH SRIAHY IRUFRYHUDIH 1Q \WH HYHQAR D R EHWHRXUW IOAGHQWZ H FDQQRVEH FHIBIQ
\KDWRXUH MIQJ FRYHIDIH Z LOFRQUIOXH W EH DYDIOE®! RQ DFFHSWE®! \WMUP V RUZ LOEH DYDIOE®! DQG 1Q VXIIHHQADP RXQAVWR FRYHUWH SRMQID@® W QULIFDQA
BAWHV \WDWARXG UHVXOWURP D R\ EHWHRXUMY ICFIGHONRUMDVWIH IQVXUHUZ LORWEHQ. FRYHUIDIH DV VR DQ [XWUH FOIP V

,I ZH DQG RURXUFBXG EDVHG VRAURQ SURYICHY DUH QRWXFFHWIXAIQ SUHYHQIR) RUHITHANHD UHVSRQEQJ \R RXWBUHY RUR EHIDWBRNY - RXUILQDQADOFRQAMRQ
UHVXOV R RSHIDMRQY DQG FDWK I&Z FRX@ EH P DWMUD@ DQG DGYHWHO DIIHRMG

$ BHFXUWWHDRKR XURWRZ XU/ KLUBDUWIBMYWHRYSRVXBRH3IHUVRDEORQILGHQWRDODWURGUHDMWVRNYHUQP
S5HIXODWHEDRWLRMDQGORPW VRODOERXOFPRQ2WKHKQJIV'LVUXSXMR2SHUDWRBRDWK V& WRQFXXEVWD
&RVWY RU 1H3DMAW RAEU 5HSXWDWLRQ

: HDQG PDQ R RXUWILG SDW YHQERY P DQDIH DQG P DIQBIQ YDURXY WSHY R SURSUHVILY  IQIRUP DMRQ DQG VHQUMYH DQG FRQIGHQNDOGDS UHDMEY \R RXU
BEXMQHW VXFK DV SHYRD® IGHOMDE®! LQRP DIRQ R RXU FRQVXP HY  RXU FXWWRP HY RXUHP SB\ HHV  DQG RXU EXMIGHW SDUgHY DV ZHODV SD\ P HOA
IQIRUP DURQ 1Q FHUBIQ LOABFHY 8 COXWWRUL HG SDWAV P D\ DWHP SWIR J DIQ DFFHW W WHVH Vi IMP V RUIGIRUP DMIRQ WURXJIK 1UDXG RURWHUP HDQV R GHFHLYIQY
RXU HP SB HHV RUWILG SDW VHYIEH SURYIGHY 7KH P HIWRGY XVHG \R REWIQ XQDX\WWRU} HG DFFHW GVDE®! RU GHIUDGH VHYIEH RUVDERWMIH A VWMP V DUH
FROADQ® FKDQIIQ) DQGHYROIQI DQGP D EH GLILEXOWR DQNASDM RUGHWPWRUGQ) SHURGY R WP H 7KH HYHUHYROIQ) \WUHDW P HDQ Z H DQG RXUWKILE DUV
P XVWERQIDXD® HYDODW DQG DEDSWRXUM AP V DG SURFHWHY  DQG \WHUH 1Y QR J XDUDQAH \KDWRHVH HIRW Z L@EH DGHTXDW R VDIHI XDUG DI DIQAMDOCD
VHEXUW EBDRKHY RUP IVXVHV R GDW $Q EBDRKHY RE RXURURXUWILG SDUMTV VAP V FRX@ H SRVH XV RXUFXVRP HY RXUFRQUXP HY RXUVXSSTHY RXU
HP SB HHV RURKNHUIQEYIGXD® W D UMN R G\ RUP IVXVH R WY LQIRUP DURQ UHVXEND @i DMIRQ DQG SRMNDAIDELDNY IRUXY GDP DI H RXUHSXBMRQ RURKHZ IVH
KDWP RXUBXVMIGHW

,Q DEGMRQ DV WH BUXOWRY  HQYLRGP HOAUHDWG WK IQIRUP DIRQ VHEXUNY GO FRIBFRQ DQG XVH DQG SWYDR  EHFRP HV IQFHDMQI® WRIRXY ZIWK GHZ DG
FROADQ® FKDQILQ) WHTXIUHP HQW DSSTFDE®! W RXUEXMQHW FRP STDQFH Z I WRVH UHTXILHP HQN FRX@ DOR UHVXTAQ DEGMRQDOFRVV RUMEIDMY 1 RQS 6
G\ SUYDR\ DQG COWD VHRXUW O V DQG B XOMRQY YDURXV'S 6 THGHIDADQG WM OZ V DQG RIWHUIQ RUP DUIRQ
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SUYDR\ DQG VHEXUM WEQEDUBY P Dy EH DQG DUH DSSTEDEG! R XV 9 IRDMRQV R WHVH UHTXWUHP HON FRX@ UHVXENQ VLI QUIEDQASHCDEAN LQYHVAN DIRQY RUDN DIRQ
6 L] QUEDQAGU MDMYH MAEFIDORUUHIXOVRY FKDQIHV KDYH EHHQ DQG FRX@ EH IWXHG 1Q WH IXWMUH $V QHZ UHTXIUHP HQW DUH IVXHG QHZ SURFHWHV P XVWEH
1P SBP HQMG R HQUXUH FRP SIDGFH ,Q DAGMRQ  SUHYIRXVD [P SBP HOMG SURFHWHY P XWEH FRQIDXD® UHLQHG 7KLY Z RN IV DFFRP SOKHG \WURXI K VLI QUIEDQW
HIRW E\ RXUHP SB HHV 7KH GYHWIG DIWHQIRQ R \WHVH HP SB HHV P D\ 1P SDRWRXURSHUDIRQY DQG WHUA P D EH DAGMRCDCFRVNV IQFXUHG B\ XV IRUKILG SDUV
UHVRXUFHV \R DGYIVH RQ \WH FROABIQ® FKDQIIQ) @QGVFDSH / 1P MMRQY RQ\KH XVH Rl GDB P D\ DOR P SDRARXUIXWUH EXVICHW DI LHY $ GAMRQD® RXU' 7&
EXVIGHW GHSHQGY RQ PXVRP HY Z 168 GHW \R HQWKWAXY Z WK \WHIUSHYRCDAQ RIP DIRQ ( YHQN WDWDGYHWHO DI HRAKDVWIKVWARX@ DGYHWHO DI HAWRXUEWDQG
DQG UHSXUIMRQ

:H 'HSHQG RQ &HUWDLQ /HJDHFEK QRROFRPID W LRWQHPV :KLFK OfEL MU E IWR 216 B UHDQWHO(

2 XUBUDR SURGXPWGHYHBSP HQVUABICDQG RKHUM WHP V' RQ Z KIFK Z H FRQIDXH \R P DQDJH D SRMRQ RI RXUEXVIGHW DRIYMHY  GHSHQG RQ \WH DYDIDELON R
@ MG IQMEDCDQG H WMEDOUHVRXUFHY Z W WH H SHUYH \R P DIQEBIQ \WH Vi WP V ,Q DAGMRQ RXUGUDR Vi VWP V P Di QRAVXSSRWGHVILIG [ XQRPIRGDDY IRURXU
RSHUMRQY DQG P D\ LQKIEMRXUDELD & RSHIDWM HILFHQ® DQG FRAMHIHAYHD 7 KH FRQIXHG XVH R WHVH GUDR A VWP V DOR IGFUHDVHY \WH UMN R VHIYIEH
QAVIXSWRQ DQG FDQ FRP STFDW UHFRYHY  HIRWZ KHQ MVXHV DUMH 0 RUHRYHU RXUFRQUIQXHG WDQUMRQ IURP \KHVH BUDR Vi WP V\R GHZ RQHV IV FRP S DQG
UHTXILHY VL QUEDQAFKDQI H P DQDIHP HQWIGFGAQ) H WQWUYH FRRUBICDMRQ DQG LM UDMRQ Z M WILG SDWAY DQG \WHUW WP V' & ROMHTXHQ® \WHVH WDQUMRQY
FRXG UHVXOND WH IQMUXSWRQ RN RXURSHUIDMRQY

( $5( 68%-(&R7(*$/ $1' 5(*8/$725< 5,6.6
2XU 6 XFFHVV "HSHQGV RQ WKH 3URWHFWLRQ RI 2XU QWHOOHFWXDO 3URSHUW\ 5LJKWYV

2 XUUHI MMUHG DQG FRP P RQ @Z WDGHP DU RXUSDWIQMG RUSDIMOASHQAQ) GHVLI Qv DQG WFKQREJ IHY \WDGH GUHW DQG WH RYHUD@DSSHDUDGRH DQG P DIH R
RXUSURGXPW KDYH WL QUIEDQAYDOH DQG DUH IP SRUBQAR RXUDELDIV VR GlL HUHQMWM RXUSURGXFW [URP \KRVH Rl RXUFRP SHMRY

$V ZH AMYH \R DFKIHYH SURGXPAIQQRYDIRQY H WQG RXUEWDQGY IOR QHZ SURGXPAWFDWI RUHY DQG H SDQG WH JHRIWDSKIE VFRSH R RXUP DINHMQY ZH IDFH D
JUHDWUUMN R LODGYHWMQMQIUQ) HP HOW R WKILG SDUY U KW RUFRP SIDGFH MVXHV Z W UHI XOMRQY DSSTDE®! R SURGXFW Z W WIFKQIEDA HDWUHY RUFRP SRQHQW
: HP D\ EHFRP H \XEMPIR @ DIRQ EDVHG RQ DO DIRQY Rl 1QIUQI HP HOARURKHUIP SURSHUXVH Rl LOM@BFNDOSURSHWY W KW R \KILG SDMAY ,Q DAGMRY (DIGUA
R VXFFHWIX@® REVBIQ DQG P DIQIIQ SDWWQN RQ IQQRYDMRQY FRX@ QHI DAYHO DI HPWRXUDELDIV VR P DINHWDQG VHORXUSURGXFW

: H UHIXOWD GVFRYHUSURGKRW \WDWDUH FRXQMUHWIHSURGXPIRQY Rl RXUSURGXFW RUWDARKHZ IVH LQIUQIH RQ RXUSURSUHBY WKW ,QFUDVHG IQABGFHY R

FRXQMUIHWP DQXI DRMUHG SURGXFW DQG VDB P Dy DGYHWHO DITHRWRXUVDGN DQG \WH UHSXVBMRQ Rt RXUEUDQGY DQG UHVXENGD D VKIWRL FRQVXP HUSUHHUHQRH DZ Dy

IRP RXUSURGXFW 7KH DRURQY ZH \BNH \R HVIBEQK DQG SIRMPARDGHP DU DQG RMHU SURSUHVIY WKW P Di QRAEH DGHTXDWM \R SUHYHQAP MARQ Rt RXU
SURGXFW B\ RKHY RUR SUHYHQARWHLY 1URP VHHN.Q) VR EGFN VDB R RXUSURGXFW DV YIRDMRQY Rt SURSUHBY WKW ,Q P DUNHW RAMCHR WHS8 6 MP D\ EH
P RUH GLLIEXGVRUXV VR HABEQUK RXUSURSUHBL U KW DQG VR VXFRHVWIX@ FKDEIQIH XVH R WRVH WKW E\ RKHUSDHY

/ 1M DIRQ LV RIVMQ CHFHWDW W GHIHQG DI DIQWWFOIP V R 1QUIQI HP HONRUVR HQIRUAH DQG SUIRIMPWRXUIQMBRXDCEURSHWY WKW, QM@GRXDOSURSHWW Ol DUWRQ P Dy
EH FRA® DQG P D\ GYHWP DQDIHP HOQWV DIRHQIRQ IURP \WH RSHIDWRQ R RXUBXMCHW  $ GYHYH GHMUP ICDUWRQY 1Q DQ QM DWRQ P D UHVXANQ \WWH B®W Rl RXU
SURSUHIY WKW VXEMPWKV \R W QULIFDQARELORAY RUUHTXILH XV W VHHN GFHQVHVY [URP \KILG SDUIHYV ZKIFK P D' QRAEH DYDIOE®! RQ FRP P HIAD@® WHDVRQDE®!
\MPV 1L DADOD

&HUWRIRRBURGX$WHXE MMV R G 6HWYX O DWLER®KDUUDUUDQWKILIFWD\&DXVIHQQFUHDARK [SHQVH@ K
(YHQW RI 1RQ &RPSOLDMFBIDDQG &ODLPV

2 XUSURGXPW DUH VXEMPR IQFUHDMQI © AMQI HOADQG FRP SBf  GRP HVIE DQG IRUHLI Q SIRGXPWDEHTRY  SHURWP DQFH HOYILRGP HQBADQG VDIHW BQEDGY @7 V
DQG RNHUUHI XOMRQY LOFOIGIQ) \WRVH SHUBIQQ) VR SHUGRURDBA (DQG SROIGRURDO! OXEEGRHY DG RMHUHQYURGP HOBAP SDRN 7 KHVH UHTXILHP HQW FRXG
UHVXEOND J BDWUH, SHQVH DAWRADMG Z M FRP SIDQFH HIRW DQG [ DIGUH \R FRP SO Z W WHVH UHI XOMRQY FRXG UHVXGNO D GHDA  QRQ GHIYHY  UHFDORU
GMIKRIRQR! IQYHQRY VKISP HOW GXUQ) NH VHDVRQY D BW R DGYDQRH RUEHWY IURP Z KRBVDG! FXMRP HY RUIQ RXHUIICDGFIDCSHQDEEN 6 LI QUEDQARU
FROIXIQI QRQFRP STDQRH Z MY \KHVH BIQEDLGY DQG OZ V FRXG GMKSWRXUBXVICHW DQG KDUP RXUUHSXVBAIRQ

&2/80%$ 632576: ($5 &203%1< _ )250



7DEGIR &

2 XUSURGXFW DWH JHQHID® XVHG 1Q RXVERRUDRYMAV VRP HMP HV 1Q VHYHUH FRQAMRQV 3 URGXPWUIHFDQY RUSURGXPWIDELQN FOIP V UIHVXGQ) IIRP \WH IDIGUWH RU
D@®UHG IDAWH R RXUSURGKFW FRX@ KDYH D P DWUDCDGYHWH HITHRARQ \WH UHSX\BAMRQ R RXUEUDQGY DQG UHVXANQ DCAMRCDOH SHQVHY 0 RWARI RXUSURGXFW
FDWY @ MMG Z DUDQWAV IRUGHHRW 1Q TXDQYV DQG Z RIWP DQWKIS @ H P DIQEIQ D Z DUDQN UHVHYH IRUHVP DIMG | XWUH Z DUDQW FOIP V' EXWIKH DRXDOFRW R
VHWEQ] IXWUH Z DUDQY FOIP VP D H FHHG WH UHVHIH

' H OD\ +DHGGLWLRPDDELOLWLHY RU ([SHURD@RMH OQ U HEMWRIEBUS® W H

$V D JEEDOFRP SDQ. Z H GHWMUP IQH RXUIGFRP H\M[ @DELOWV 1Q YDURXV \M] MUMARMRQY DQG RXUHIHRYH \B[ UV EDVHG RQ DQ DQDOMY DQG IQMSUHIMRQ R GFDC
W[ OZV DQG WHIXOMRQY DQG RXUILCDGADCSIRMARIRGY 7KLY DQDOVY UHTXILAY D VW QUEDQADP RXQAR MGJ P HOADQG HP DIRQ DQG LY RWQ EDVHG RQ YDURXY
DWXP SWRQV DERXWIKH IXWUH ZKIFK QWP HV Rl HFRQRP IE GMXSURQY DUH KLIK® XGAHIBIQ 7 KHVH GHMIP IQDIRQY DUH \WH VXEMPAR SHURGE GRP HIF DQG
IRMIQ\Y DXAW $ENRXIK Z H DFRXH IRUXQFHUBIQ B[ SRVMRQY RXUDFRXXDW P D\ EH IQUXIIFIHQAR VDMI\ XQDYRDE®! IQAQIV 8 QDYRDEGI DXAWIQAQIV

DQG\B[ XEJV P D\ UAVXENQ SD\ P HQAR B HV' 11QHV DQG SHODEHY | RUSURUSHURGY DQG KLIKHUAB] DWW 1Q 1XWWUH SHURGY

&KDQIHV IQ\B] ©Z V RUUHI XTMRQY LO\KH MUMERMRQY Z KHUH Z H RSHIDM LQFOIGQ) IGFUDVHY IQ\S] DMV P RALIEDIRQY \R GHEXPURQY RUFUHAW RUQGHZ. LXBNV
DIHAY P XQDMRCDOFRP SDQHY FRX@ P DIMUID® [P SDPWRXUIGFRP H\B[ H SHQVH DQG HIHAYH VB[ UDM 0 DQ. FRXQUHY DUH P RYIQJ IR DG Z W \KH

2 UDQ] DIRQIRU( FRQRP IE &R RSHIDWRQ DQG' HYHBSP HOW 32 ( &' 3IEDU7Z RIJGEDCP IQP XP [ IUDP HZ RIN Z KIFK IQFGGHV D PIQP XP HIHARYH I
DM DQG UHDWG DGP IQMIDYH J XIGDQRH VXFK DV WDQUMRQ DQG VDI HKDUERUSURYIMIRQY \WDWP D\ DIIHPVWKRZ \WH IX®N DUH DSSTHG IQ WH IQUMDO HDWY : H
FROIXH \R P RQURUWH DERSVIRQ R \KHVH KB DQG HYDODW WHUSRMQIDAP SDPWRQ RXUMY[  UDW DQG RXUHD LELOW IRUDQ. DYDIDE®! VDIH KDIEERY $V
MUVGRIRQY [P SBP HOANHVH UHTXIHP HON \B XCQFHABION P D\ IQRUHDVH DQG FRX@ DGYHWHD DIIHPARXUSURYIMRQ IRUIGFRP H B HY

" XH W WH CDMUH R WH IIQAQIV IQ WH . RUHD WURXIK IQFRP H\B[ DXGW \WH &RP SDQ. KDV IQYRNHG \WH 0 XWMDCH J UHHP HQAB URFHGXUHV RXVELHG 1Q
WHS 6 . RUDQIGFRP H\B[ WHDW 7KH &RP SDQ GRHV QRADQIFLSDWM WDWDGMAR HOW UHDMYH \R WHVH 1L0AQIV Z IEUHVXENQ P DMUDOFKDQI HV \R W ILQDQRIDC
FRQAMRQ UHVX@V R RSHIMRQY RUFDK IBZ V

( 23(5$7( */2%$/k$1' $5( 68%-(&727%,%*1,),&$17 5,6.6 ,1 085<6',&7,216

*OREDHDIXODDQRRERRQRPLROGROLWIRFPOGLWDHVDO3RW HD@KID QIJH@HJI X O D W/IHRQV O DDMLGRY H U Q PHROONL
OD\ 1THIDWSENHBW 2XU %XVLQHVYV

© H DUH VXEMPWIR UM\Y JHQHID® DWRAIDWG Z M GRIQ) EXVIGHW IQMEDIRCD® 7 KHVH UMNY IQFGIGH EXWDUH QRATP WG R \WH EXUEHQ R FRP SOIQ) Z W DQG
XQH SHRMG FKDQIHV \R IRUHLIQ DQG GRP HIF @7 V DQG WHIXOMRQY VXFK DV DQMFRUXSWRQ DQG |RUIFHG GERUUHI XOMRQY DQG VDQRIRQY W 1P HY VXVABICDELONY
UHIXOMRQY \WWH HIHAW R [1VFDODQG SRONFDORUMHY DQG SRMFDCDQG HARQRP IE GVSXWMY FKDQIHY 1Q GYHWH FRQVXP HUSUH HHGFHY IRUHLIQ FXUMHGR H FKDQIH
(DM IGAXDIRYY P DQIIQ) D AYHWH DQG Z IGHVSUHDG Z RINRUFH  SRIMFDOXQUAWMURIMADRW P LOBY RSHIDMRQY GMXSURQY RUGHD V 1Q KISP HON GVHDVH
RXEUDNY CDMUDOGVDWMY DQG FKDQI HY 1Q HARQRP IF FRQEMRQY 1Q FRXQUHY 1Q Z KIFK Z H FRQADFWR P DQXIDRXUH VRXUFH WDZ P DWAUD® RUVHOSURGXAW 2 XU
DELDY \R VHOSURGXFW 1Q FHUBIQ P DINHW GHP DQG IRURXUSURGXFW 1Q FHUBIQ P DUNHW  RXUDELDN \R FRBPADFFRXQWV UHFHYDE®! RXUFRQADPP DQXI DRMUHLY
DELDY VR SURFXUH UDZ. P DWUD® RUP DQXIDRUMUH SURGXFW GMMEXURQ DQG @ MIFV SURYIGHY DELDIV R RSHIDWM  RXUDELONY \R RSHUDW EUEN DQG P RUIUMRUHY RXU
ZRWRFH DQG RUFRWIR GRQJ BXMCHW IGFOAQ) \WH FRAMR IUHIKWDQG GIMIFY P Dy EH P SDRAMG B\ \WHVH HYHQN VKRXG WH  RFFXUDQG @ZV DQG
UHI XOMRQY \WDWDUH HQDRMG 1Q UVSRQUH \R VXFK HYHQN 2 XUH SRVXUH \R \WHVH UM\ 1V KHIKWGQHG 1Q 9 IHVEDP  Z KHUH D VI QUIEDQASRMRQ R RXU FRQADAW
P DQXIDRMUQY] IV BFDWG DV Z HODV IQ &KICD Z KHUH D GUH SRMRQ R \WH UDZ P DIWMUD® XVHG LQ RXUSURGXFW LY VRXUFHG B\ RXUFRQADPWP DQXIDPMUHY 6 KRXG
FHUBIQ R \WHVH HYHQW RFFXUIQ 9 IVIDP RUKICD \KH FRX@ FDXVH D VXEBQIDOGEMXSMRQ VR RXUEXVIGHW DQG KDYH D P DAWUDCDGYHWH HIHPWRQ RXUILGDGHADC
FRQAMRY UHVX@V R RSHIMRQY RUFDWK IBZ V

,QDAAMRQ PDQ R RXUIP SRUMG SURGXFW DUH VXEMIPWR GAMHYV \BULIYV RURKHULP SRWIP MIMRQY WWDWDITHRWKH FRWDQG TXDQWY Rl YDURXY WSHY Rl JRRGV
[P SRUNMG IORWH 8 6 DQG RKHUP DUNHW 0 RUHRYHU JRRGV VXVSHRMG Rl EHQJ P DQXIDRMUHG Z W IRUIFHG @ERUFRX@ EH EGFNHG IURP IP SRUBMRQ IOR \KH 8 6
RURKNHUFRXQUHY Z KIFK FRX@ P DWMUD® P SDRW/DBN

,QFRQCHAIRQ Z W WH 8 QUMG . IQIGRP V H IWURP \WH ( XURSHDQ8 QRQ FRP P RQD IHHUWHG\R DV %M IW RQ' HFHP EHU WH ( XURSHDQB QRQ ( 8
DQGWHS QWG. IQIGRP 8 .  UWHDFKHGDQDIUHP HOMKH( 8 8 . 7UDGH DQG &RRSHIDMRQS J UHHP HOMR JRYHD DVSHAW R \WH UHDMRQKIS R WH ( 8 DQG
8. IRBZIQ %H WSV D BAMXBR (R BQHUKDYIQ) 1WH AUFXOMRQ EMEHHQWH S . DQGWH ( 8 ZH KDYH IGFXWHG DQG Z IOFRQIXH VR IGFXUDGEMRGDC
GAMAV : H DU LQYHVN DU DEMEDAYHY VR P 133 D \WHVH DEGMRCDCFRNY [Q\RH | XUMUA
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)OXFW XD IWQ & Q0D W QREX U U H Q[F\K D Q BHD W R X (BB VXD@WRZHBHYHQXHM KRR VWY G RAFUHD WG JLQ Q!
(DUQLQJV

: H GHUYH D U QUEDQASRWMRQ R RXUVDBN IULRP P DUNHW RXMGH WH 8 6 Z KIEK FROMMAR VDBV \R Z KRBVDBI FXVRP HY DQG GUHR® R FRQUXP HY B\ RXU
HOMEV 1Q ( XURSH $MD DQG & DQDED DQG VDBV \R LQGHSHIGHQNQMCDURDOEMUEX\RY Z KR RSHIDW Z MWIQ ( 0 ( $ DQG/ $$3 7KH P DIRUNV R RUSXUFKDVHV R
INQVKHG JRRGY IQYHQRY 1URP FRQADPWP DQXIDRMUHY DUH GHORP IQDWG 108 6 GRIWY IQFOEQI SXUKDVHY B\ RXUIRMIQ HOMEV 7 KHVH SXUFKDVH DQG VDG
WDQVDRURQY H SRVH XV \R \WH YROWINW R J GEDOHFRGRP IF FRQGMRQY IQFGEQ) 1GPMDMRQY 1Q IQOUMRQ DQG IRUHLIQ FXUHGR H FKDQIH UDWY 2 XULQMEDIRQDC
UHAYHQXHY DQG H SHOHV JHQHID® DUH GHUYHG IURP VDBV DQG RSHUDMRQY 1Q IRUHLIQ FXUHQAHY  DQG WIHVH UHYHQXHV DQG H SHOVHV FRX@ EH DQG KDYH EHHQ
DIHAMG B\ FXUHQR IGPWDIRQY VSHAULFD® DP RXQN UHFREHG (Q IRUHIQ FXUWHGAHY DQG WDOUDAMG IQR 8 6 GRIW |RUFRQVRIEDMG IIQDQRIDOUHSRMQ DV
ZHDNHQQ) R IRUAIQ FXUHGFLHY UBHDMYH \R \WH 8 6 CRAUDGYHWHO DIIHAW \WWH 8 6 GRIUYDOH R \WH &RP SDQ I/ IRUIQ FXWHGR. GHQRP ICDWG VDB DQG
HDLIQIV

2 XUH SRVXUH 1V IQFUHDVHG Z W UVSHPWIR RXUZ KRBVD®!I FXMRP HY Z KHUH 1Q RUBHUVR | DFLOEAM VRIFMMRQ R DGYDQRH RUGHY IRUWH VSUQ) DQG IDOVHDVRQY
ZH HABEQK GFDCFXUWHQR GHQRP ICDWMG Z KREVDB! DQG UABIOSUFH @AV 1Q HDFK R RXUIRUHLIQ HQMEN DSSUR] [P DMO V[ \R QCH P RQAV SURUWR 8 6 GRMU
GHRP ICDMG VHDVRQDAQYHQRY  SXUFKDVHV $V D UVXGVRXUFRQURIEDWG UAVXEOV DUH GUHAV® H SRVHG \R WDQUDRURCDA RUHLI Q FXWHGR H FKDQJ H UMN DQG KDYH
EHHQ DQG FRX@ EH IXWKHULP SDRMG B\ WH 8 6 GRIDUMINHQI\WHQQI GXUQY WH M \R QGH P RQMV EHE HHQ Z KHQ Z H HABEQK VHDVRQDOBFDOFXWHGR SUFHV
DQG Z KHQ Z H SXURKDVH LQYHORY ,Q DEEMRQ R \WH GUHPWEXWHGR H FKDQJ H UDW H SRVXUHV GAVRUEHG DERYH RXUZ KRBMVDG! EXVIGHW 1V IQAUHA® H SRHG \R
FXUHR H FKDQIH DM UWMNY ;. HDNHQQJ R D Z KRBVDB! FXVRP HUY [XQRIRQDOFXUWHGR. UHOMYH VR \WH 8 6 GRIUP DNHV IWP RUH H SHOUYH IRUMIR SXUFKDVH
INQVKHG JRRGV IQYHQRY 1URP XV Z KIEK P D FDXVH D Z KRBVDB! FXWRP HUVR FDQFHORUGHWY RUIQFUHDVH SUEHV IRURXUSURGXFW Z KIEK P D P DNH RXUSURGXPW
GMW SUEH FRP SHWMYH 1Q WRVH P DUNHW ,Q DEAMRQ 1Q REHUWR P DNH SXUFKDVHY DQG SD\ XV RQ D WP HO EDVY  RXUIQMIDMRQDOGMUEX\RY P XMAH FKDQIH
VXIHELHQATXDQMEV R WHUIXQRIRQDOFXWHGR 1RUS 6 GRABLY \MURXIK \WH [ICDGFIDOP DUNHAW DQG P D\ EH @ MG IQ WH DP RXQAR 8 6 GROMW/ WH DUH DEGI\R
REDIQ

© HHP SB VHYHIDOADWUI LV 1Q DQ HIRWYR P 1\ DM \KLY \WDQUDRIRCDOFXUHGR. UMN EXVIKHVH VDA LHV P Dy QRAXE P [\ DWM \KH QHI DWAYH HIHAW R DGYHWH
IRUIQ FXUHQR H FKDQIH UDW | GRXDMRQY RQWH FRWR RXUILQVKHG JRRGY 1Q D JLYHQ SHURG DQG WHUH 1V QR DWXUDGFH \WDWSUEH IGFUHDVHY Z L@EH DFFHS\MG
B\ RXUZ KRBVD®! FXMRP HY LOMIDIRCDOEMUEX\RY RUFRQUXP HY 2 XUJURW P DU LQV DUH DGYHYHD DIIHAMG Z KHQHYHUZ H DUH GRADEG! R RIIVHVKH IXTH] \MQW
R IQVKHG J RRGY FRAWNGFUHDVHY FDXVHG B\ DGYHWH IGRXDURQY 1Q IRUHI Q FXUHQR H FKDQIH DMV

&XUHP H FKDQIH DM ICFMDMRQY P D\ DOR FUDM IQAUHPWIMN R RXUBXMCHW B\ GMXSUQ \WH EXVIGHW R LQGHSHQGHOMIQVKHG JRRGY P DQXIDRXUAY IURP
ZKIFK ZH SXUKDVH RXU SIRGXPW : KHQ \WHU IXQRIRQDOFXWHGFIHY Z HDNHQ 1Q UHDMRQ R RNHU FXUHQAHY \WH (DZ P DIMIDY WH.  SXUFKDVH RQ JBEDC
FRP P RGP DUNHW EHFRP H P RUH H SHQWYH DQG P RUH GILIEXOWR 1LQDGRH $ GMRXIK HDFK P DQXI DPMUHUEHDLY \WH IXOUMN Rl IGRWDMRQY 1Q \WH YDOH R W
FXUHQR DI DIQMRNHUFXUHQRIHY  RXUEXVIQHW FDQ EH DQG KDV EHHQ LOALHA® DI HAWG Z KHQ DGYHWH IGFWDMRQY FDXVH D P DQXI DPMUHUMR UDIVH WH SUFHV R
JRRGV MBURGXFHV IRUXV GMXSWKH P DQXI DPMUHUY DELONV R SXURKDVH \WH QHFHWDW UDZ P DIMUDY RQ D \IP HO EDVY RUGMXSVIRH P DQXIDRMUHUY DELOV \R
IXQRRQ DV DQ RQIRIQI EXVIGHW

( $5( 68%-(&727180(5286 23(5/421%$/5,6.6
2XBELOLW\ WR ODQDJHSFIURGV&ER VWKW LQ HIMIWFWEBH® EVE6HDVRQDOLW\ OD\ ,PSDFW 2XU 3URILWV

2 XUBEXMCHW LV DIIHAWMG B\ \WH J HCHIDOVHDVRQDOWHQGY FRP P RQ VR WH RXVERRUIQGAMI 2 XUSURGXRW DUH P DUNHWG RQ D VHDVRCDCEDMY DQG RXUDQRXDOGHW
VDBV DUH Z HI KWG KHDYIO WZ DU \WH 1DQY IOMUVHDVRQ Z KIBI RXURSHIDWQ) H SHQVHV DUH P RUH HTXD@ GMUEXWG WURXI KRXWIKH \ HDU $V D BHVXGVRIWMQ D
P DRUW R RXURSHUDMZY SURIW DUH J HHUDWG 1Q WH VHFRQG KDO R \WH \ HDU | Z H DUH XQDE®! R P DQDIH RXUILL HG FRWV 1Q \WH VHDVRQV Z KHIH Z H H SHUIHGRH
GZ HUQGHWDBN RXUSWRIW P D EH DGYHYHO P SDRMG

/IDERU ODWWHUV &KDQJHV LQ /BPERQWLMZWMDQBHWR2XU /DERU 1HHGV 0D\ 5HGXFH 2XU 5HYHQXI

2 XUBXMCHW GHSHQGY RQ RXUDEIMIV \R VRXUFH DQG GMUEX\M SURGXFW 1Q D \IP HO P DQQHU :  KIBI D P DIRUMY Rl RXURZ Q RSHUIDWRQY DUH QRAW/XEMPWR RU DQY} HG
OERUDIUHP HON FHUBIQ R RXURSHIDMRQY 1Q ( XURSH LQFGIGH D IRUP DOUHSUAVHOERMRQ R HP SB\ HHV B\ D : RUW &RXQAODQG WH DSSTFDMRQ R D FRBFIYH
EDUDIQQ) DIUHHP HQANO DAY \KDWP D\ DIIHPARXUZ RUN RUFH DAFRQADPWP DQXI DPMUHLY Z KHUH RXUJ RRGY DUH SURGXFHG VKISSIQ) SRUV WDQVSRWIMRQ FDUHLY
UABIOWRUAY RUGMMEXURQ FHQMY FUHDWM UMNY IRURXUEXVIGHW  SDUFXOUD Ll \KHVH P DIWAY UBVXENQ Z RIN OWGRZ QY Z WK OB \R (R CRIFH  VBZ GRZ QY
GFNRXW VIMNHY RURKNHUGMXSURQY / DERUP DY P D\ KDYH D P DWUDCDGYHWH HIHPWRQ RXUEXVIGHW SRMQIDT UHVXE 1Q FDGFHBIG RIEHY B\ FXRP HY
ICOEIOW \R I XQ@SRMNDH FRP P HIFH GHP DQG XCDQIASDMG LQYHQRY  DFFXP XOMRQ DQG UHGXFHG GHAVDBN DQG GHWCFRP H
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,QDEAMRQ RXUDEIDW \R P HHWRXUDERUGQHHGY DARXUGMUEX\MIRQ FHOMY UABIOARUY FRUSRUDWM KHDGTXDUMY DQG UHJ LIRQDOXEMIGADUHY LFOAQ) RXUDEIOW R
11QG TXDOHG HP SB HAV Z KIB! FROAREY Z DI H DQG UHDWG GERUFRW 1V JHQHUD® VXEMPVWR QXP HUIRXY H \MDADRRY IGFGEAQ) \WWH DYDIOELDNV R D VXIHEHQW
QXP EHUR TXDOLHG SHRSGI [Q WH Z RIN IRUFH R \KH P DUNHW 1Q Z KIEK RXURSHUIMRQY DUH GFDWMG XQHP SE\ P HOAMBIYHY Z MKIQ \WRVH P DUNAW  DEVHQOMHVP
SUYDIEY Z DI H DAY FKDQILQ) GHP RIUDSKIEY  SDUHQBOUHVSROVELOMN  KHDAK DG RMHUIQUXUDGFH FRAW DQG DERSWRQ R GHZ RUUHYIVHG HP S P HOADQG
OERUOZ V DQG VI XOMRQY 2 XUDELDNV \R VRXUFH GMMEXW DQG VHTBURGXFW 1Q D WP HO DQG FRAHIHAIYH P DQQHUP D EH GHI DWYHD DI HAWG \R WH H WQAZ H
H SHUHQRH WHVH IDRRWY 2 XUDEIDV \R FRP SO Z W OERUDZV ICFOAQ) RXUDELDN R DEDSWIR WDSIGD FKDQILQ) GERUGZ Y DV Z HGDV SURYIGH D VDIH Z RINQJ
HOYILRGP HOAP D\ LQFUHDVH RXUUMN Rt @ DMIRQ DQG FDXVH XV W LOFXUDGGEMRQDOFRVW

: HOD\,QF %G G LW L(RSHDIDV HMB QDEWREWDILQDQFRWIHMQDEWRHHMW QD Q RIRDYG! Q DRIV L Q D Q FEJQUIH H P H
DV D 5HVXOW RI 'RZQWXUQV LQ WKH *OREDO ODUNHWYV

2 XUYHQERY Z KRBVDB! FXRP HY  GFHQUHHY DQG RNHUSDMASDQN 1Q RXUVXSS® FKDIQ P D UHTXILH DFFHW R FUHGWP DUNHW [Q RBHUWR GR EXMQHW & UHAW
P DUNHVWFRQAMRQY P D VBZ RXUFRGFIRQ HIRW DV RXUZ KRBVDB! FXWRP HIY 11QG WP RUH GLIEXGWR REWIQ QGHFHWDL IIQDQAQ) BDAQ) R KLIKHUWDQ QRUP OC
DFFRXQN UHFHLYDE®! 7KLY FRX@S UHVXONQ J BDMUH SHOVH DWRFDWG Z W FRIIAIRQ HIRW DQG IGFUHDVHG EDG GHEWH SHOH & UHAWFRQAMRQY DQG RUVXSS®
FKDIQ GMXSWRQY P D\ 1P SDIURXU YHQGRY DEIOV R ILQDQFH \WH SXUFKDVH R UDZ P DWUDY RU JHQHDOZ RINQI FDSMIOGHHGY \R VXSSRWWRXU SURGXFURQ
UHTXIUHP HOW UAVXEIDY QD GHD\ RUQRQ UHFHSWR! LQYHORY VKISP HQW GXUQ) NH VHDVRQY

+ MRUEDD Z H KDYH @ MG RXUUHIDGRH RQ GHEWR [ICDGFH RXUZ RUNQI FDSIMBO FDSMICH, SHQGWUHY DQG LQYHWID) DRIV UHTXIUHP HON © H H SHPVIR IXQG RXU
1X\UMUH FDSMIOH] SHOAWUHY Z W H MIQ) FDVK H SHAMG RSHIDIY FDVK 18Z V DQG FUHGWDFIOEN EXWIL \WWH GHHG DUMHV \R 1ILQDQRH DEGMRQDOH SHOAWUY ZH
P D QHHG\R VHHN DEAMRCDAXQAQ) 2 XUDELDY W& REWIQ DEAMRDALDGAQ) Z LMGHSHG RQP DG IDPRY IQFGEQ) SUHYDIAY) P DUNHWFRQEMRQY RXUILGDQADC
FRQAMRQ DQG RXUDELDV \R QHJ RAWM | DYRUDE®! WP V DQG FRQEMRQY ) IQDGAQ) P D\ QRAEH DYDIDE®! RQ\MUP V \KDWDUH DFFHS\WWE®! RUIDYRIDEGI\R XV 1L DVWDD

2 XU FUHAWDI UHHP HQV KDYH YDURXV ILQDGQAIDODQG RMHU FRYHQDON 1 DQ HYHOAR GHIDXOAVZ HM R RFFXU \WH GIQGHY FRXG DP RQY RNHU\MIQIV  GHFOWH
RXMBQEQ) DP RXQN GXH DQG SD\ DEG! | Z H Z HH R ERURZ. XQGHURXUFUHGWDI BHHP HON Z H Z RX@ EH VXEMPWR P DUNHAWQMUAWDMY DQG P D\ IQFXUDGEMRDC
QMM SHOH Z KHQ ERUWRZ LQU 1Q D KLI K IQMIHMADW HYLRQP HOW

$FTXLVLWURGBKEMHFW WR 0DQ\ 5LVNYV

Y URP WP H\R WP H ZH P D\ SXUWXH JURZ \W WURXJ K VADWU LE DFTXIMMRQY Rl DWHW RUFRP SDQHV $ FTXIMMRQY DUH VXEMPWR P DQ. UMNY IGFOGQ) SRMQIDOBW
R VL QUEDQABXMEP HY RUNH SHIYRQGHCR WH DFTXIUHG EXVIGHW DV D UAVXBAR WH FKDQIH 1Q RZ QGHYKIS  GLILEXY IQMI UMY \WH RSHUIDIRQY R \WH DFTXILHG
EXVIGHW RUDFKIHYIQ) VB HWMG HIELHGAHY WH LOEXWHGFH R VXEVBQIDCFRAN DQG H SHQVHY UHDAMG \R WH DFTXIMMRQ HIRWDQG GYHWMRQ R P DQDIHP HQW
DWHQIRQ IURP RHUDVSHRW Rl RXUEXVIGHW RSHUIDIRQY

$FTXMMRQY P D\ DOR FDXVH XV W IGFXUGHEWRUUHVXENQ GOMYH MXDQFHY R RXUHTXIW VHEXUMEY 2 XUDFTXMMRQY P D\ FDXVH OUH RGH WP H H SHOHV RU
FUHDWM J RRGZ IQRURKHULQEQ) LEG! DWHN \WDWERXTS UHVXENQ VLI QUEDQAP SDILP HOWAKDLI HV LQWH IXWUH DV KDV BFHQ® RFFXUWHG Z W \WH SU$ QD DQG 0 RXQEIQ
+DUEZ HDUEWDQGY : H DOR P DNH YDURXY HVIP DV DQG DWXP SWRQV 1Q RUEHUWR GHMUP IQH SXURKDVH SUFH DERFDMRQ DQG HIP DM \WH IDIUYDOH R DWHW
DFTXILHG DQG DELDMY DWXP HG 1 RXUHIP DWWV RUDWXP SWRQV XVHG \R YDOH \WHVH DWHW DQG MDEIOMA YD 1URP DRYDCRUIXWMUH SURVIPMG UVXAV ZH P Dy
EHH SRVHG\R ®AHV LQFOIGQ) P SDIWP HONRWHY \KDWARX@ EH P DMUDO

© HGR QRASLRYIGH DQ DWXUDQFH WDWZ H Z IQEH DE®! VR VXFFHWIXE@ QM UDW \WH RSHUMRQY R DQ. DFTXILHG EXVIGHWWHY IQR RXURSHUMRQY RUDFKIHYH WH
H SHAMG EHCHIW R DQ. DFTXMMRQY 7 KH 1DIGUH R VXFRHVWIXED LQMI UM QHZ ® DFTXWUHG EXVIGHWHY RUDFKIHYH \WH H SHAMG EHQHIW RN AMDWMI LE DFTXMMRQY
O \KH IXWUH FRX@ KDYH DQ DGYHWH HIHPRQ RXUICDQRIDOFRQAMRY UHVXOV R RSHIDMRQY RUFDWK IGZV : H P D\ QRAFRP SBAM D SRIMQMDODFTXIMURQ IRUD
YDUHW R UDVRQV EXWZH P D\ QROHKHBM LGFXU P DIMUDOFRVY 1Q \KH SUHIP IQDY WIIHYV R HYDOIDWY DQG SXWXIQI VXFK DQ DFTXIMMRQ WDWZ H FDQQRW
UHFRYHU

(IWUHPHIDWKSRQ GLW KROQ Y DK QJB QA DW X ULD/AD V WE&RXOIGH J D W L YRHSID FAX U2 S H U D WELHQ/IX ODAMMG LQ D Q|
&RQGLWLRQ

( [WHP H Z HDWHUFRQAMRQY 1QWH DUHDV 1Q Z KIEK RXUUMBIOARUAY VXSSTHY FRQXP HY FXVIRP HY GMMEXURQ FHQMY KHDGTXDUMY DQG YHQERY DUH GFDWG
FRX@ DGYHYHD DIIHAAWRXURSHIDID) UHVX®Y DQG [ICDQADCFRQAMRY 0 RUHRYHU KHDWARHW DQG CDMUDOGVDVMMY VXFK DV Z LG IUHY HDUKTXDNHY  KXWEDGHY DQG
WXQDP IV Z KHWHURFEXUIQ IQ\WH 8 6 RUDEURDG DQG \WHUUHDWIG FRQUHTXHQFHV DQG HIHFW
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ICFOAQI HOHU\ VKRUB HV DQG SXEQF KHDAK MXHY FRXG AMXSWRXURSHIDIRQY \WH RSHIMRQY R RXU YHQERY DQG RINHUVXSSTHY RUUHVXEGNQ HARQRP IE
IQADELDY DQG FKDQI HV 1Q FRQUXP HUSUHHUIHQRHY DQG VSHQAQ) \WDWP D\ QHJ DIYHO P SDRWRXURSHUDMGY UHVX@Y DQG 1 LODQFIDAFRQAMRQ

$Q2XWEURDINNHDRKWLPLOBXE O+LHFD OMKK HBXMFIOVWD3DQGHPEARXGCGBOYBBPGYHUPIBSDRUR XW o XVLQRBWUDYV
5HVXOWY DQG )LOQDQFLDO &RQGLWLRQ

$Q RAEUDN R GVHDVH RUMP LOUSXETF KHDAN \WUHDWVXFK D SDQGHP IE FRX@ KDYH DQ DGYHWH [P SDPAWRQ RXUBXVIGHW  IICDGFIDOFRQAMRQ DQG RSHIDIQY
UHVXOV LOFOEQ] IQWH IRP RN BZ HHG GHW/DGN DQG WH GHDA R IQYHQRY  SURGXPIRQ DQG IXOM® HOAQ [P SDRWNG UHI IRQY

2XU ,QYHVWPHQW 6HFXGIWHILASH BBWHWE E\ ODUNHW &RQGLWLRQV

2 XUIQVHWA HOABRURTR 1V VXEMPWR D QXP EHUR UMNY DQG XQFHMBIQIAN & KDQJHV 1Q P DINHWARQAMRQY VXK DV \WRVH \WDWDFFRP SDQ. DQ HFRQRP | GRZ QU0
RUHFRQRP [E XQFHUBIQW P D\ QHI DUYH® DIIHPAWKH YDOH DQG IrXIGW R RXUIQYHWE HOABRUNRIR SHIKDSV VI QUEDQ® 2 XUDEIO \R 110G GYHWALHG IQYHWR HON
WDWDUH ERI VDIH DQG @NXIG DQG \WDWSURYIGH D UDVRQDE®! UMD P D\ EH [P SDILHG SRMQIDD UHVXEID) 1Q GZ HUIQMMHMIGRRP H BMW GYHWLIFDIRQ GQIHU
IQYHMVE HOAP DXUMEN RURKHUWKDQ WP SRUDY (P SDILP HON

:H 'HSHQG RQ &HUWDLQ .H\ 3HUVRQQHO

2 XUIXWMUH VXFPHW Z I@GHSHQG LQ SDRQ RXUDELDN W DADFWUHBIQ DQG GHYHBS FHUBIO N \BGIQADQG R HIHRRHD P DQDIH VXFFHWIRQ : H IDFH IQMQH
FRP SHIMRQ | RUWHVH IQAYIGKDY Z ROZ IGH DQG WHH 1V D VW QUEDQAFROFHUIMRQ Rl Z HOIXQGEHG DSSDUHODQG |RRE HDUFRP SHIMRY QHDURXUKHDGTXDUMY 1Q
3RUDQG 2 BURQ : HP D QRAEH DEGI VR DMDPWTXDOIHG G2 HP SB HHV RUUABIQ H MY HP SB HHV ZKIFK P D\ KDYH D P DWUDODGYHYH HIHPARQ RXU

IICDQRIDOFRQGMRQ UHVXOWV R RSHUMRQY RUFDVK 1BZ

:H +DYH ,PSOHPHQWHG D 6KDUHG 6HUYLFHYV ORGHO

2 YHU\WH OVWWHYHIDO\ HDWY ZH KDYH IQYHMG 1Q D VKDUHG VHYIEHV P RGHOXQGHUZ KIFK FHUBIQ R RXU RSHIDIRQY  IQFOIGQ) FHWIQ 1ICDGRH IXQRURQY  DUH
SHURWP HG E\ \WDP V DURXQG WH JBEH : H P D\ QRADFKIHYH WH H SHAMG RUGHVILHG A QHU LHYV RURWHUEHQHIW R [P SBP HQMY VKDUHG VHYIEHY ,Q DEGMRQ
\WH RSHUMRQ DQG FROMXHG H SDMRQ R \WWH VKDUHG VHIYIEHY P RGHOFRX@ DG \R RSHIDMRCDOFKD@IQI HY IOHIFHQAHY RUIQFUHDVHG FRAV DQ' Rl ZKIEK P D\
KDYH D P DWUDCDGYHWH HIHPWRQ RXUBXMGHW IICDGAIDAFRQAMRQ UHVXEV Rl RSHUMRQY RUFDVK 1BZ V

: H/ILFHQNKBURSULBWIKWWRKLBOUWLREERXBEIHBEHSXWDWDRRQDMYRXWoUDQAEVH)D LMRKRRWSSURSL
/ILFHQVHHV

© HEXUHQ® GHOM DQG H SHAWR FROIXH GEHOUQ) FHWBIQ R RXUSURSUHMELY WKW VXFK DV WDGHP DUN RUFRS\ W K\MG P DIWUDOWR \KILG SDUV © H BHO RQ
RXUGEHOHHV R KHS SUVHYH WH YDOH RN RUEIDQGY $ GRRXIK Z H DAMP SV SURMPVWRXUELDQGY WURXI K DSSURYDOUW KW Z H FDQCRWARP SEMAD FROAROKH XVH
R RXUTEHOVHG EWDQGY B\ RXUTFHQWHHY 7KH P VXVH R D EDQG B\ RUGHI DIYH SXETEW IQYROIQ) D GFHQVHH FRX@ KDYH D P DWUDCDGYHYH HIHPARQ WDVWELDQG
DQGRQXV

,QDCAMRQ 1URP WP H\R WP H Z H @FHQVH WH U KWW RSHUDW BHBIOARUHY | RURXUEUDQGY W \KILG SDMHY  SUP DU 1Q RXUIQMUDMRCDOHI IRQY @ H SURYIGH WDIQQ)

\R VXSSRWKHVH VWRUHY DQG VHWRSHIDWRQDOMBIQEDEY  + RZ HYHU \WHVH WILG SDUIHYV P D\ QRARSHUIDM WH VARUHV 1Q D P DQRHU FROMMMOQAZ W RXUMBQEDUGY
Z KIFK FRX@ FDXVH UHSXUBMRQDAEDP DI H R RXUEUDQGY RUKDUP  WHVH \WKILG SDMHYV VDBV

5,6.6 5(/$(' 72 285 6(&85,7,(6
2XU &RPPRQ 6WRFN 3ULRFMHDWL\O%H 9

2 XUFRP P RQ WRFN LV WDGHG RQ \WWH 1$6' $4 * GEDOS HBPAD DUNAW) DRRWY VXFK DV JHQHIDOP DUNHWFRQAMRQY DRIRQY B\ IQAMMRDOIQYHVRY \R UDSIGD
DFFXP XOW RUGYHWR D VXEVBIQIDOQXP EHURI RXUVKDUHY [ GPWDMRQY [Q [IQDQRIDOHVXEY YDUDGQRHV [URP 1LGDGADCP DUNAWH SHABAMRQY FKDQIHV 1Q HDWQIQIV
HWIP DWWV RUUBHFRP P HOGDMRQY B\ DCDOVW RUDQCRXQPHP HQW B\ XV RURXUFRP SHIMRY P Di FDXVH \WWH P DUN-WSUEH Rl RXUFRP P RQARFN VR IGFWDWM  SHUKDSV

VXEVWEQID®
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&HUWDLQ 6KDUHKROGHUYV +DYH 6XEVWBQWEDE SMARQ MW UROHDFHHUELRW BRGDWH 0DWWHUV

$VR' HHPEHU \WUHH UHDWG \KDUHKRGHY 7IPRM 3 %R @ - RVHSK 3 %R Bl DGO R® ( %R O FROMBGIWVDMMDQ R RXUFRP P RQWRFN
RAMEQAQ) $V D UAVXEVIL DRI \RIHWHU 7IP RM 3 YR @l -RHSK 3 %R G DQGO RD ( %R\ ®f DUH DEGI \R H HIRVH VW QUEDQAIQGHQFH RYHUDGP DIWAY

UHTXILQ)  VKDUHKRGHU DSSURYDO 7KHVH KRTBIQIV FRX@ EH VIJQUEDQ® GP IQMKHG DQG ZIW \KHP \KH UHDWG HIHAIYH FRQUROSHIFHQBUH \R VDWA\ DQ
DSSTFDEG! HBAM RUXQUHDA HG J DIV, REQDIRQY R \WH KRTHWY

7KHDCOHBURSR\BBGRID6 X E VML OEHUSKDURR X & RPPROWRER X @G X WHKAD U NHWL RH2 X & R P P R @W R AN
'"HFOLQH

6KDUHV KHG E\ 7IPRK\ 3 %R G -RMHSK 3 ¥R ®& DQGGORD® ( %R ®& DUH DYDIDE® IRUUHVDEI VXEMPWR \KH UHTXILHP HOW R DQG \WH XGV XQEHU WH
6 HRXUMAV $ PARI DQG \WH 6 HRXUMAV ( [ FKDQIH $ PARI 7KH VDBl RUWH SIRVSHAWR \WH VDGBI R D VXEMBQIDOQXP EHUR! \WHVH WKDUHV P D KDYH DQ
DGYHYH HIHAWRQ WH P DUNHWSUEH R RXUFRP P RQWWFN

: HDORP D IWXH RXUFDSMIOMFN RUVHRXUMIHV FRQYHIE®! LOR RXUFDSMBOARFN [URP WP H R WP H 10 FRQCHRAIRQ Z WK D IIQDQAIQ) DFTXIMMRQ IQYHWR HOWRU
RMHZ WH $Q VXK M/XDORH FRX@ UHVXENQ VXEVMBQIDOAGMRQ R RXUH M) VKDUHKRGHY DQG FDXVH WH P DUNAVBUEH Rl RXUFRP P RQ WRFN\R GHFECH

7(0 % 815(62/9(' 67$)) &200(176

1RCH

7(0 & &<%( 56( &85,7<

0 DQDJ HP HOW/ 5 R®I LQ 0 DQDILQU 5 VN

2 XUP DQDUHP HOAMMDP 1V UMVSRQUE®! IRUIGHQM IQ) DWHWIQ) DQG P DQUIQY WH P DWUDOUMNY 1DFAQ) \WH &RP SDQ. 2 Q - DQXDU WH &RP SDQ V
( [ HPXARYH 9 LFH 3 UMGHQWEKIH * LIMIQQIRUP DIRQ 2 11IEHU GHSDUMG WH &RP SDQ. - [P 6Z DVRQ ( [ HEX\YH 9 LIFH 3 UMGHQADQG &KIH ) IQDQADCR [1IEHU RYHWDZ
WH G MBOMPKCREI\  GHSDUW HOADVWRH &RP SDQ\ 1Q DQ LOMIP  FDSDRW XQUMD- DOXDUY ZKHQWH &RP SDQ. DSSRIQMG D 6 HIRU9 IFH 3 UMGHQON&KIH
THKQRBI\ 2 IIIEHU &72 7KH&72 \RIHWHUZ MK RXUEKIH QR DIRQ 6 HEXUWW 2 lIFHU &,62  DUH UHVSROVE®! IRUIGHOM [Q) DAWVHWIQI DQG P DQIQY
UMNV IDFIQU WH &RP SDQ. 1URP P\ EHWHEXUW WUHDW P SDRIY RXUIQMIDOA VP V DG RUM VP V VXSSRUMG B\ \WILG SDIY SURVIGHY 2 XU&72 KDV VHYHG 1Q
YDURXV IQIRUP DARQWFKQREJ\ URBIV IRURYHU  \ HDWY LQFOGAQ) WH URBI R &72 DVD SUYDW FRP SDQ DQG P DQDU HP HOAR! IQIRUP DIRQ \WRKQRBUJ\ SURIWDP VR
SUYDWM DQG SXEQF FRP SDQHV 2 XU&,62 KDV VHYHG Q YDURXY IQRUP DIRQ WRKQRBJ\ DQG LQIRUP DUMRQ VHREXUMY URBN IRURYHU  \ HDWY LQFOEQU P DQDIHP HQY
R IQRWP DIRQ VHRXUMW SURIWDP V 1Q WH * HSDUW HOAR * HHQWH DQG SUYDM DQG SXETE FRP SDQHV DQG KRGV P XAS®! IQEMY  FHWMEDIRYY 1Q IQIRWP DIRQ
VHEXUW : H GIYHUDI H FHUBIO \KILG SDWY SURVIGHY DQG RXULQMEGDO GAGHON HVSRQVH 7HDP \R KHS DBIWKY Z KHQ D F\ EHWHEXUMY HYHQARFFXWY &\ EHWVHEXUNWY
HYHQN P D\ LQFOIGH XQDXWIRUL HG DFFHW DIWBFNY RQ RXUUHVRXUFHY FRP SURP IVHG DFFRXQN P D2 DUH RUUDQVRP Z DUH 8 SRQ DBWR DQ HYHQWZ H HVIP DWW WH
GIYHOR VHYHWY FUDM D UVSRQH SOQ DQG FRP P XQEDM \R P DCDUHP HOVDV GHHGHG  OVHG RQ WH HIP DMG BIYHOR VHYHIW WP 1) R LQRIGHOQY

FRP P XQEDMRQWR P DCDUHP HOAP D\ YDU 1Q DFFRUEDQFH Z W HABEQVKHG HVFDOMRQ SIRIRFRY 2 XUR\ EHWHEXUM UMN DWHWP HOABURFHW 1V VXEMPVWR FKDQI H
LQ\KH IX\MUH DV WUHDW P D\ HYROH RYHUMP H

$Q ,QRP DIRQ 6HFXUW FRP P MKH RYHWHHY WY P\ EHWYHRXUW SIRIDP DQG FRMWW R VHQRU P DQDUHP HQW IQFGEQ) 0 U 6ZDQVRQ DQG RXU &KIH
$GP IQVIWDWH 2 [1IEHU DQG * HQHDO&RXQUHO $WBDVWTXDUM® KLY FRP P WH UHYLHZ V XSCDWV UHIDWEQ) R\ EHWHRXUNWY WUHDW DQG LQRIGHQW WDWKDYH
RFFXUHG 3 HURGED® KLY FRP P WH DSSURYHV P\ EHWHEXUW VDWD\  DQG IQMIDMYHY SIRSRVHG B\ RXU&72 DG &,62 ,Q ZH HQIDIHG DQ IQEHSHIGHN
WILG SDUV UVEZ R RXU R\ EHWHRXUMW SURIUDP  DIDIQAMKH 1,67 &\ EHWHEXUWW ) DPHZRIN R SURYIGH DQ IQEHSHQGHOADWHWP HOADQG SHYSHAYH

P HDVXUHG DU DIQMIQEAMY VBQEDGY $ CAMRD® Z H SHURGIFD® HQJI DU H LOGHSHOGHQARILG SDUEAN W SHURWP DXGW R SRUMRQY R RXUR EHWHRXUMN FRQWRC
HQVURGP HQAEDVHG RQUWN

&\ EHWHPXUMY UMNY DUH DOR FRVGHIHG IQWH &RP SDQ. V HQMSUMH UMN P DGO HP HOABURI LDP

YRDUG 2 YHWLI KW

2XUYRDGR ' IBPRY Y%RDG  JHQHID® RYHWHHV & RGP EIDV UWMN P DQDIHP HOABUDRIFHY DQG SURFHWHY 7 KH %RDUG KDV GHBU DIMG SUP DIV RYHWLIKWRI WH
P DQDIHP HAR P\ EHUWHXUMY UMN VR \WH $ XGW& RP P WHH 7 KH $ XGW& RP P Wik SHURUP V DQ DQQXDOGHHS GYH RQWWH VDWUI LV IQYHMF HON DQG UMNY UHDWG
R &ROP EIDV IQRP DIRQWIKQREI\ Vi VAP V IQFGEQ) DUBMEZ R &ROP EIDV R\ EHYHRXUW
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SWRIWP V DQG DOR UHFHYHV TXDWM® XSCOWV IIRP RXU& 72 DQG&,62 7KHYRDGLY IQRP HGR A EHWHRXUMW HYHOW \R \WH H WQAKH P D\ P DWMUD® P SDFW
&RAP EID RUP DQDIHP HOARKHZ IVH EHIHYHV WH. VKRX@ EH HVFDOWG \R \KH % RDUG

5IV\VIWRP &\ EHWHFXUW 7 KUHDW

,Q \WWH \KUHH \ HDUSHURG HQGHG ' HRHP EHU ZHDWH CRADZDIH R DQ A EHYHRXUMW LOAGHQW \WWDWKDYH KDG D P DWUDOIP SDRARQ RXUBXMCHW 7 KHUH
FDQ EH QR DWXUDQRH \WDWZ H RUMH \KILG SDUIAHY Z W Z KIFK Z H IQMIDPWZ LQICRWDFH D R\ EHWHRXUMY IQRGHQNQ \WH IXMUH \WDWEZ LOP DWMUD@® DIIHRAAKY 6 HH WP
$ R KLY $QQXDO6 HSRWRQ ) RP . IRUPRH IQRP DIRQ R UMV BHOMZY R A EHWVHRXUWY IQFIGQ) WH UMN IDRRY : H 5 HO RQ ,QRUWP DURQ 7HFKCQRBI\
6\WHWP V ICFAAQ) 7KILG 3 DWWV & BXG EDVHG 6 ROMRQY DQG$Q ) DIUH R 7KHVH 6\ WP V RU, QMUXSURQ [Q 6 HYIFHV 3URYICHG E\ \WH 6\ \WMP V0 D\ 5 HVXQNQ
" IMXSVRQY RU2 XMIHV 1Q 2 XU( &RP P HIFH DQG ,Q 6 V\RUH 5 HEICB OMRWP V / RW R 3URFHWIQ) & DSDEIMY DQGRU/ RW R ' DI $Q R : KIEK 0D\ +DYH D
0 DIMUDOS$ GYHIH ( ITHRWRQ 2 XU) IODCHDO& RQAMRQ 5 HVXAV Rl 2 SHIDWRQY RUGDWK ) ®Z DQG $ 6 HRXUW %BDRK Rl 2 XURU2 XU7KILG 3DV 6\ WWP V
([ SRVXWH R 3 HYRQDORU&RQIGHQNDO, QRWP DIRQ RU, QFRUHDVHG * RYHUQP HOAB HIXOMRQ 5 HOMQ) \R + DQGIJ) R 3HYRQDO DI &RX@ $P RQJ 2 WHU7KIQIV
" IMXSV2 XU2 SHIDWRQY RU& DXVH 8 V R, QFXUB XEVABIQIDCR: RAV RUL HIDWHO $ [THAV2 XUS HSXMIMRQ

7(0 3523(57,(6

7KHIR®Z QU IVDVXP P DY R SUGASDOSURSHWEY RZ QHG RUBDVHG B\ XV

/IRFDWLRQ 8VH 2ZQHUVKLS
3RMDQG 2 HIRQ &RBRIDW + HDGTXDWMY 22QG
&DWEDG &DORWMD SU$ QD + HDGTXDUWAY | HDVHG
5 [EKP RQG &DORGID 0 RXQIBIQ+ DUEZ HDU+ HDGTXDUMY / HDVHG
3RUDQG 2 BUIRQ 86 ' MUEXWRQ&HQMJ 22Q4G
5REDUGV . HOMFN 86 ' MUEXIRQ&HQOMU 2ZQHG
/ RQGRQ 2 QBUR &DQDADQ 2 SHIMRQY DQG' MUEXURQ & HOMU 272Q4G
* HGHYD 6Z \WHIDQG ( XURSH + HDGTXDUMY/ | HDVHG
6WDVERXU ) WDQFH ( XURSH$ GP LQVINDYH 2 SHIMRQY 272Q4G
&DP EWL ) IDGFH ( XURSH" IMMEXWIRQ & HOMU 2ZQHG
6 KDQIKDL &KIQD &KICD + HDGTXDUMY | HDVHG
7RNR - DSDQ - DSDQ + HDGTXDUMY | HDVHG
6HRXO. RUD . RUD + HDGTXDUMY | HDVHG
+R&KLO QK &IW 9 IMGDP / IDVRQ2 IIIEH | HDVHG
YDQDBRH ,QAD & DSDELOIMY & HOMU | HDVHG

&RSRIDM + HDGTXDUMY 1V DQ DSSUR IP DM DFUH VW Z KIFK IQFOGHY WH &ROP EID DQG 62 5(/ EWDQEY KHDGTXDWMY DQG FHD® P DG HG GHSDWW HQIOIXGRIRYY IQFOAQ) IQIRP DIRQ
WRKQRBJ\  FHUBLQ VXSSO FKDIQIXGRIRQY (ICDGRH KXP DQUHVRXURHV DQG BUDO
2 XU/ IDVRQ2 I11EFH DQG & DSDEIDIAV & HAMUVXSSRW GEDCRSHIMRQY DFURW RXUUHSRUIE®! VHI P HON

,QDEEMRQ DVRI ' HFHP EHU Z HVRG RXUSURGXFW IQ RYHU ' 7& EUEN DQG P RUBUBHBIOAMRUHY \WH YDWWP DRUMNY R Z KIFK DUH GIDVHG XQGHUD YDURHW
R DUDQIHP HQW IOFAAQ) B WP VKRWMP  DQG YDUDE®! SD\ P HOABDVHY : H DOR KDYH VHYHIDOBDVHY JBED® |IRUVKRZ IRRP V' RIIIEH VSDRH  Z DUHKRXWH
IDAOY VWRIDIH VSDFH  YHKIEBNV  DQG HTXISP HOVDP RQ) RKHUWIQIV @ H EHBHYH \WDWWH &RP SDQ V' SUCASDOSURSHWAHY DUH 1Q JRRG FRQAMRQ DQG DUH
VXMVE®! DQG DCHTXDW \R VXSSRWRXUBEXVIOHW WHTXILHP HOV 5HHUMR 1RM  1Q3DWY, WP R KLV $QOXDO5 HSRWRQ ) RP . IRUIXUKHUGDVH UHDWG
AVFRVXHV

7(0 /(*$/ 352&((' ,1*6

: H DUH L.QYROHG 1Q @M DIRQ DQG YDURXY Gl DOP DWHY DUMQ) 1Q WH QRUP DOFRXWH Rl EXMCHW LQFOGQY P DWAY UHDWG \R HP SB P HQWUHABIO IQMBIPXDC
SURSHW FRQRDPMDOD) UHP HONV  DQG YDURXY UHIXOWRY FRP SIDQFH DAYV SHHUWR 1RM  IQ 3DW, WP R MV $QQDO5 HSRWRQ)RP . IRU

DEAMRDAQIRP DIRQ
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7DEGIR &

Q' HAHPEHU WH &RP SDQ. IIBIGD OZ VXINQWH S 6 &RXUWWR , QMEDIRDYWDGH 3&,7° FKDABIQILQ) \WH G DOV R LQFUHP HQEOBULY DQG VHHNQJ D
HXQGR! IGFUHP HQBOBULY SDIGE) WH &RP SDQ. 7KH &RP SDQ. 151G D & RMHOMD RUIRQ\R & RQVRIEDW WLV FDVH Z W UHDWG FDVHV XQGHUS * 6 &RP SDQ.
$XWRP RIYH 6 ROMRQV Y 8 QWG 6 BV & XVARP V DQG YRUEHUS URMAIRQ HADO 7R | DFLOMAM \KH DGP LQMAARQ RN GHZ. FDVHV \WDWARQUOXH \R EH [1BIG FKDEBIQJ Q) \KH
[P SRMRQR! IGFUHP HQBOBULIV \KH FDVH Z DV ABA HG SHQAQ) WH ICDCRXRRP HR 9 2 6 6HBRIRYY ,GF Y 8 QUMGBVBAMY 39 2 6~ ZKIEK KHG\KDW( ( 3$
GRHV QRADXKRUL HD 8 6 3 UMGHQAR [P SRVH\BULIY DQG\WH &, 7 GHMP ICDWRQ R DSSURSUDM QH WARSY 2 Q) HELXDU WHS 6 6XSUHP H&RXW
KHG1Q/ HDWQIQ) 5 HVRXUFHV ,GF Y 7P S 3/ HDUIQU 5 HVRXUFHV  \WDW( ( 3$ CRAV QRADXWRU HD8 6 3 UMGHQOWR 1P SRVH \BULIV GXUQY) SHDFHMP H QDMRQDO
HP HU HQRLHY DQG \WDWAH FKDTQI H \R \WWH G DOW RN \WH LOFUHP HQOBULIV Z DV Z MIQWH H] FOMYH MUMGEMRQ R \WH &,7 WXV DIILP IQ) WH GHAIMRQIQ9 2 6
7KHHRUH WHRARRP H R WH &RP SDQ % P DWHUDWKH &,7 P D\ 1P SDRVRXUDELOW W UFRYHUWH DSSUR P DO P LARQ 1O LQFUHP HQBOBULIV WIVZ H SDIG 1Q
1 DEAMRQ W \WH LOFUHP HQOBULIV Z H KDYH SDIG 1Q

7(0 0,1( 6$)(7<' ,6&/2685(6

1 R\DSSTDE®!
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3%$57,,

0$5. (7)255(* 6753176 &20021 (48,7< 5(/$7(' 672& +2/' (50%$77(56 $1°

668(5 3858&+$6(62) (48,7<6(&85,7,(6

0$5.(7 ,1)250%,21
2 XUFRP P ROVWRFN LV WDGHG RQWH 1 $6' $4 * GEDG HBFVW) DUNHVKQGHUWH W P ERO&2/ 0
+2/'(56

$VR) HEUDWY ZHKDG  VKDUKRTGHY R UHFRG DIKRXIK Z H KDYH D P XFK OUHUQKP EHUR EHQHIFIDORZ GHWY Z KRVH VKDUAV R UHFRUG DUH KHG B\
EDQN EURNHLY DQG RKHUIQDQRIDAQMMROY

,9,7(1'6
2 XURXUWHQAGYIGHQG SRIA IV GHSHQGHQARQ RXUHDWIQIV  FDSABOUHTXILHP HOW  1ICDQADOFRQGMIRQ  UMIFMRQY 1P SRVHG B\ RXURHAWDI UHHP HQW  DQG RKHU
IDARY FROMGHUHG UHBIYDQAE\ RXUYRDIG R IBHRARY 4 XDUMUWD AYIGHQGY RQ RXUFRP P RQWRAN ZKHQ GFDUHG B\ RXUYRDG R ' WHARY DUH SDIG 1Q 0 DK
0D $XIXWVDQG 1 RYHP EHU

2 XU/RDGR ' IWHARY DSSURYHG D UHI XQUTXDUM® FDVK GYIGHQGRI SHUWKDUH SD\ DEGI RQO DK R VKDUHKRCGHY R ARG RQO DUK
3(5)250$1&( *5%$3+

7KH @H JWDSK EHBZ FRP SDUHY WH FXP XOMYH VRBOKDUHKRTHUUAMD R RXUFRP P RQ VWREN Z W \WH FXP XOMYH \RBOMMO R WH 5 XWHD Q& DQG
5XWHD  &BWIQI DQG$ FFHWRIHY ,QGH IRUWH SHURG EHJIQQQ) ' HAHP EHU DQGHQAQ! ' HAHP EHU

7KH JUDSK DQG\BE®I EHBZ DWXP HWDW ~ Z DV IQMHVMG RQ' HRHP EHU DOG \WDWG. AYIGHOGY Z HIH LHOYHNG + MRUEDOARFN SUFH SHURWP DQFH
VKRX@ QRWEH UHIHG RQ DV IQEFDMYH R [XUMUH VWRFN SUFH SHURWP DQFH

&2/80%$%$ 632576: ($5 &203%1<_ )250
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7RWDO 5H@XQ\Y LV

<HDU (QGHG 'HFHPEHU

&ROP EID 6 SRWWZ HDU&RP SDQ\
5XWHD Q3
5XWHD  &BWMQI DQG$FFHWRIHY QG

385&+$6(6 2) (48,B¢&85,7,(6 B«( ,668(5

6 10PH \WH LOFHSMIRQ R RXUVKDUH UHSXUFKDVH SURIWDP 1Q WURXIK " HPHP EHU RXUYRDWGR " WHARLY KDV DXWRUL HG WH UHSXUFKDVH R EIORQ
R RXUFRP P RQWRFN H FOAQ) H AMH\M 6 KDV R RXUFRP P RQ WRFN P D EH SXUFKDVHG 1Q WH RSHQ P DINHWRUWURXI K SUYDWMD QHI RIDMG \WDQUDRURQY
VXEMPWR P DUNHWRQEMRQY DQG JHQHUDA VHAE VXEVHT XHQAR \WH WDGH GDWM 7 KH UHSXUFKDVH SURIUDP GRHY QRARE@ DM XV \R DFTXILA DO VSHALLE QXP EHUR
VKDUAV RUVR DFTXILH VKDUHV RYHUDQ. VSHALLHG SHURG R WP H 8 QGHUWKLY SIRIWDP DV R ' HRHP EHU ZH KDG WHSXUFKDVHG P LGRQ VKDUHV DADQ
DJJ UHI DWW SXUFKDVH SUEH R P LGRQ DQGKDG P LGRQ UHP DIQQ) DYDIDE®! XQGHUWH VKDUH UHSXUFKDVH SIRIWDP  H FOGQ) H FAVH WY

7KHIR®Z Q) IVDVXP P DIV Rl RXUFRP P RQWRIFN BHSXUFKDVHY H FOAQ) H AVHAS]  GXUKQ WH TXDWMUHQEHG' HRHP EHU
$SSWR] P DM' RADUIDOHRI

7RWOL XP EHURI 6 KDLHV 6 KDLHV WDV D <HW/H
3 XUFKDVHG DV 3DWARI 3 XUFKDVHG 8 QGHUWH 3 DQV
7RWOL XP EHURI 6KDIHV -~ $YHIH3UFH3DIGSHU  3XEQFO $ QORXQFHG 3MQV RU3WRIWDP V

3HIRG 3XUFKDVHG 6KDWH RU3WRIWP V QP IRV

2 AREHU \KURXIK 2 AREHU

1RYHP EHU \NURXJK 1 RYHP EHU

' HAHP EHU \WURXIK* HAHP EHU 2 2 2

7RBO

7(0 5 HVHUYHG@

1 RNDSSTDE®!
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7(0 0$1$*(0(176"' ,6&866,21$1' $1$/<6,62) ),1$1&$/ &21' ,7,21$1"' 5(68/76 2)

23(5%$7,216

7KH IRGZ IQ) GVFXWIRQ DQG DQDOWY Rl RXUILCDGFADCFRQGEMRQ DG UHVXAV R RSHUIMRQY VKRX@ EH WHDG 1Q FROMGAIRQ Z W 6 SHFIDOL RWM 5 HIDIEQ ) RZ DG
JRRNQ) 6\DMPHON WP WP $ DQGWP R WIVSQODCBEHSRWRQ) RP . ,QDGAMRQ WHHUWR WP IQ RXUSQXDCE HSRWRQ) RPP . IRUWH
\ HDUHQEHG' HRHP EHU IRURXUGVRXWIRQ DQG DQDOWY FRP SDUKY 1ICDQRADCFRQGMRQ DQG VXAV R RSHIDWRQY IURP W

29(59,(:

$V D JGEDOBDGHUIQ GMIQQ) GHYHBSIQ) P DN  DQG GMUEXUDY RXVERRU DRRYH DQG @HWMB! SURGXFW RXUP MIRQ LY \R FRQGHPWDRIYH SHRS®! Z W WHU
SDWRQY : H SUIRYIGH RXUSURGXPW WURXJ K RXUIRXUEWDQGY &ROPEID 625 (/ 0 RXQEIQ + DU HDU DQG SB QD DG \ER P DRUSURGXPWFDMIRUEY FRQMICY
R DSSDUHO DFFHVWRUHY DQG HTXISP HWBURGXFW DQG IRRE HDUSURGXFW' $ SSDUHO DFFHVVRUHY DQG HTXISP HOABURGXFW DUH SURYIGHG B\ RXU&RGIP EID 0 RXQEIQ
+ DUEZ HDUDQG SU$ QD EUDQGY ) RREZHDUSURGXPW DUH SURYIGHG B\ RXU&RGP EIDDQG 62 5(/ EWDQGY : HVHORXUSIRGFWIQ  FRXQMHV DQG RSHUDWM 1Q IRXU
JHRIWDSKIEVHIPHQN 8 6 /$$3 (0 ($ DQG&DDED

2 XUBXMGQHW IV DIIHAMG B\ \WH J HQHUDOVHDVRQDOWHQGY FRP P RQ \R WH IO IQFOIGQ) VHDVRQDOZ HDWHU DQG GVFUHMIRQDY  FRQVXP HUVKRSSIQ) DQG
VSHQEQ) S/ 2 XUSURGXFW DUH P DUNHWG RQ D VHDVRQDOEDVY  DQG RXUVDBN DUH Z HI KWMG VXEVBIQID® \RZ DG \WH WILG DQG IRXUK TXDUMY Z KIBI RXU
RSHUDIY FRVN DUH P RUH HTXD@® GMUEXWMG \WURXI KRXVWKH \ HDU

$&&(/(5%( *URZWK 6WUDWH J\

Q ZH DQQRXQPHG WH &ROP EIDEWDQG WH 94DQG $&&(/ ( 5$7( * WRZ\W 6\WDWI\ $VWV FRUH WHS&&( / (5$7( * URZ\K 6D\ 1V IQMQGHG \R HBIYDW
\WH 94.DQG W \BUHAD \ RXQIHUDQG P RUH DRYH FRQUXP HUZ KIB P DIQBIQIQI \WRVH FRQVXP HWY WDWKDYH NQRZ Q DQG WKVAMG &ROP EID R RIHUKLIK TXDOW
SURGXPW DADQ H FHSWRQDOYDOH WA D P XGM HDUH I RWFHQMUHG DURXQG VHYHUDOFRQUXP HUFHQIE VKLW \R \WH 94.DQG  SURGXPADQG P DUNASOFH WD LHY DV
ZHODV HKDQFHG ZD\ VRN ZRINQJ : H EHIHYH VXFFHWIXCRSHUDARGDE) DMRQ R WH $&&( / ( 5$7( * URZ W 6 WDWI\  FDQ HBIYDW WH %4DQG DQG GUYH SUR IVVE®!
JRZ\K

Z DV DQ P SRUDQAP IBMRGH QWKLY RXUH. 7 KH & ROP EID EUDQG OXQFKHG W QHZ. EIDQG SOMRP  ( QIIGHHUHG IRU: - KDMYHU WURXIK D J GEDOVADQG
FDP SDLJQ1Q SUQWRQVRADADQG IQ SHYRQ 7KH & REP EID EUDQG DOR UHBDVHG FHUBIQ GHZ. SURGXFW GHMLI QHG Z WK D'\ RXQIHU P RUH DRYH FRQVXP HUIQP IQG
DQG UH OXQFKHGWHS 6 &ROP EIDFRP Z HEVIW Z W HOKDGFHG | HDWUHV DQG SKRIRIWDSKY : HUH HGFRXUDI HG Z W HDUD LQAEDRY Z KIFK LI QDOKDWRXU
GlLIHHQIDWMG P DUNMG FRP P XQEDMRQY DQG HQKDQPHG SURGKPW DUH UMVRQDU Z W FRQVXP HY SURVIGIQ) XV FRQIGHQFH DV Z H SOQ | RUIXWUH VHDVRQY

TKIRXIK WH$&&( / ( 5$7( * URZ\W 6 WDAMI\  Z H DUH IRFXVHG RQ DRKIHYIQ) WH IRGRZ 1Q) REMPYHY

T VAMZ DG H MY FRQUXP HUVHI P HQW Z KIB! IRFXVIQ) RQ EUQIIQ) QHZ. \ RXQIHUDQG DRYH FRQVXP HY LOR \WH %4.DQG
HBIYDW FRQVXP HY SHUFHSWIRQ R \WH %4.DQG
FUHD\M SURGKPWEDVHG RQ D FRQVXP HUFHQNE SURGXPWARQARKFW
HQKDQRH WH SRVMRQQ) R WH 94DQG JBEDM SDUMFXOWD IQWHS 6 P DINHEOFH DQG
GHIYHUIQMI UDMG IXTIXQGHOP DN

+H +H+ +H+ +H

,QDGGEMRQ Z H DUH FRP P WG R IQYHWIDY 1Q RXUFRP SDQ. Z IGH VMDA IE SURMEN Z W D UHQHZ HG HP SKDVIV \R
DFFHBIDW SURIMUE®! J URZ W

FU-DWM IERQIE SURGXPW \WDWDUH GLLIHBHQIDWMG [ XQRURGDADQG LQQRYDWRYH

GUYH EUDQG HQI DI HP HOARURXI K IGFUHDVHG IRFXVHG GHP DQG FUHDMRQ LQYHWR HOW
HQKDQRH FROVXP HUH] SHUHQRHY B\ LOYHVIY 1O FDSDELQMAV R GHIDI KWDQG UHBIQ FRQUXP HY

DP SO\ P DUNHSDOFH H FHBIQFH Z W GIMI® GG RP QLFKDQQHOJ BEDOEMUEXURQ DQG

HP SRZ HABBIQAKDWY GUYHQ B\ RXUFRUH YDOHV

H +H+ +H+ H+ H

8P DMD ZH H SHAWRXU LQYHWR HQW R HQDE®! P DUINHWVKDUH FDSMUH DRIRW RXU EUDQG SRWRIR  H SDQG JIRW P DUILQ [P SIRYH VHAW  JHGHIDODQG
DGP IMADIYH H SHOVH HIFHQR  DQG GUYH [P SURYHG RSHIMEY P DUIQ RYHUWH BQJ \MUP
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BURILW ,PSURYHPHQW 3URJUDP

& ROPXWHOAZ W WH $&&( / ( 5$7( * RZ\W 6WDMI\  Z H VXFFHWIX® H HPXWMWG RXUP X@A HDU3 WRIWP SURYHP HQAB URJUDP  DFKIHYIQ) RXUREMIPYHY \IR SRVMRQ
WH &RP SDQ. R VFDB! WH EXVIGHW Z W SURIMJE®! J URZ W DQG P SURYH WH HILFLHQR. R RXURSHIDMRQY 7 KH 3 URIWP SURYHP HQMB LRILDP |RFXVHG RQ IRXUDUDV
R FRAWHEXRIRQ DQG UHDD QP HOMQFGAQ

RSHIDMRCDOFRADYIQIV

RU DQ] DURQDCFRWDYIQIV

RSHUDMDY P RGHAP SIRYHP HQW DQG

IQAHRWRUQRQ LOYHORY  VSHQGEQ

+H +H+ +H+ +H

Q RXU3 WRIW,P SIRYHP HOABURIWDP  UHVXEMG [Q DSSUR] P DIMO PIORQ R DQQXDQ HG FRAMWDYIQIV ,Q HDU® IQ UBVSRQH \R RURQ 6* $
H SHOVH DQG RSHUIMY SURIMBUMXUAY Z H IQUIDWIG D UHYIHZ. R RUFRVWARKPMUH R SXU/XH DEAMRCDCFRAMDYIQIY EH RQG WH SUHYIRXVD ABAMG R

P LGRQ\BUHW?2 Q D FXP XOMYH EDVIV DRIRQY H HRXWMG 1O DQG \ LHGHG DQQXDD HG FRAWDYIQIV H FHHAQ) P LERQ 7 KHVH VDYIQIV HQDE®IG \WH
&RPSDQ \RVBZ WH DM R 6* $ JURZ\K Z KIB! IQYHIY 1Q WH &ROP EID $&8&( / ( 5$7( * URZ\K 6MDMI\ * RQJ IRZDUE ZH WP DIQ FRP P WG \R GUYIQY
6* $ H SHOWH HILFIHQR DQG DRKIHMQI RSHIDMGY P DUIQ®IYHIIH RYHMP H

%XVLQHVV (QYLURQ@RH)®WV DQG 7

7KH &ROP EID ELDQG IQWH 8 6 7KH &ROP EID EDDQG IQWH 8 6 KDV EHHQ XQEHUSUHWXUH GXH R QXP HUIRXV IDRRY ICFOAQI FKDQIHV 1Q FRQVXP HUMHQGY
DQG FRP SHIMYH SUHWXUHV : KIBI SIRGXPWXGRIRCDDV TXDDW DQG YDGBH UHP DIQ 1P SRUTQAHBP HQW 1RUFRQUGHIIRG  RXVERRU FRQVXP HU SUH HIHGRHV KDYH
IGFUHDMQI © VKIIMG \R DOR IGFRSRUDW YHWDMDA DQG WMB! IRUHYHY GD\ Z HDU $\KBME  DIWBIVXUH HP HUJIQ) RXVERRU DQG RKHUEWDQGY KDYH FDSMI) HG RQ WMLV
FDVXDQ DIRQ DQG VMBI WHQG  7KH &ROIP EID EIDQGY $&&( / (5$7( * WRZ\M 6MDMI\ 1V IQMQGHG \R RYHUFRP H FHUBIQ RN WHVH KHDGZIQGY HBIYDW \WH
FRQUXP HY SHUFHSURQ R WH %4DQG DQG EUQ) \ RXQIHUDQG P RUH DRRYH FRQUXP HY 1QR \WH %DQG DOZ KIG! FROMXIQ) W VHYH KMRUEDOYDOH RUHQMG
FRQUXP HWY DQG R I XHOXWMUH UHYHQXH JURZ

7R HBIYDW FRQUXP HWTSHUFHSUIRQ R \WH & ROP EID EUDQG WH 94.DQG EHIDQ R UHUMVK SRUIRQY R W SURGXPWIDH W UVRCDWM P RUH Z W B HWERQUXP HY DQG
OXGFKHG D QHZ 94DQG P DN FDP SDUQ ( QIGHHUHG IRU:  KDWYHU FRXSBIG Z W ICFUHDVHG LQYHWR HOAQ GHP DQG FUDMRQ 7KHVH [P SUIRYHP HON' DP RQ
RIHY DUH H SHPMG \R HBIYDM FRQUXP HY SHIFHSURQ R \WH & RGP EID EUDQG RYHUMP H Z 1M \WH IRFXV RQ\ RXQI HUDQG P RUH DRRYH FRQUXP HY EHFRP 1Q) P RUH
SHYDVYH DQG VXVBAGHG Z WKIQ \WH 94.DQG

KB WH IQRHDVHG IQYHR HONIQ GHP DQG FUHDMIRQ EHJ DQ 1Q WH VHFRQG KDORI ZH H SHAWXFK IQYHWE HOAR FRQIOXH 1Q VHDVRQV WR FRPH @ H KDYH
DOHDG VHHQ SRR SRONVR WH$&&(/ (5$7( * URZW 6 \WDWI\ 1Q SURGXFW VXFK DVWHS$ P D) H3 Xl Z KIFK EURXIKWHZ \ RXQIHUFRQUXP HY/ IQR \WH %4DDQG

8 6 7WDGH3RIF 8 QFHUMIOW _7KH P DIRUNV R RXUUHYHQXH LV GHUYHG IURP SURGXFW VRGIQWH 8 6 DQG Z H DUH VXEMPVR \WH @7V DQG UHI XOMRQY J RYHQIQ)
FRP SDQHV RSHUIDY IQ\WH 8 6 2 Q) HELUDW WH8 6 6XSUHP H & RXWKH®G 1Q/ HDUIQJ 5 HVRXUFHY WDW( ( 3% GRHV QGRUWDXWRU HD 8 6 3 UMGHQAR
1P SRVH \BULIV GXUQI SHOFHWP H QDMIRCDCHP HUI HQALHY DQG \KDVKH FKDEBIQI H R \WWH ®U DOV R \WH ICFUHP HQEOBULIV Z DV Z WKIQ WH H FOMYH MUVGEMRQ R \WH
&,7 WXV DIILP 1Q) D SURUG-FIMRQR WH &,7 \WDAKH 8 6 3 UMGHQOADFNHG DXWRUMW \R 1P SRVH IQFUHP HQEOBULIV $V D UHVXEVRQ) HEUDW WHS 6
3 UMGHOMWXHG DQH HEXAIYH RUGHUMBMQ) \WDWKH IQFUHP HQBOBULIY Z HUH QR BQIHUIQ HIHAWDQG HQEQ! WH FRIBFURQ R \WH LQFUHP HQBOBULIY + RZ HYHU WH
8 6 3UMGHOANHQ MXHG DQ DAGMRCDCH HRXWYH RGHUIP SRVQI \BULIV SXWXDOAR 6 HRIRY R \WH 7UDGH $ PAR IRU  GD\V HIHAYH RQ) HELDW
© H FRQIXH R P RQURUWH FKDQI QU \BUL DQG \WDGH UHVIMEVIRQY DQG DUH HYDBDWY \WH SRWQIDAP SDFW R \HVH GHRMRQY RQ RXUEXVIGHW SOQV IRU
DQG DQ SRIMQIDAP SDFW RQ FRQVXP HUGHP DQG DQG SUFLQ) H SHABMRQY : H DUH DOR SXWXIQ) DODYHQXHV \R UFRYHUWH DSSUR P DMO® P IGRQLQ
IGFUHP HQEOBULIV \WDWZ H SDIG 1Q Q) DEGAMRQ W \KH ICFUHP HQEOWBULIV Z H KDYH SDIG 1Q VH3DW WP R WIV$QXXDO6HSRWRQ)RP . IRU
DCAMRCDAQRP DIRQ

0 DFLR HFRQRP LF 3 IHWXUHY _7KH [P SDRW R WH FXUHOM8 6 HFRQRP IE HOYILRQP HOMQFOIGIQ) FROADIGHG GVFUAIRCDY VSHQEQ) DQG DQ LQFBHDVHG IRFXV RQ
YDOH DP RQJ \WH BZ R P LGEBI IGFRP H FRQUXP HU LV 1P SDRIY FRQUXP HUDQG FXVARP HUEHKDYIRUDQG GHP DQG IRURXUSURGXFW |, Q \KLY HQYILRGP HOWRXUMEALI

LQGXAHG SUFH ICFBHDVHY IRUWH 8 6 6 SUQJ DQG) DO VHDVRQV P D IXUKHULP SDRAGHP DQG IRURXUSURGXFW DV HQG FRQVXP HY Z HI KWAVFHIRQDY
VSHQAQJ DQG Z KREMVDB! BXRP HY UDMRCDO H WHURSHQ W EX\ EXGJHW @ H EHTHYH WHVH WHQGV Z LOSHIAMMQ DQG WDWRXUHIRW \RR HBIYDW \KH

&ROP EID EUDQG\R GUYH FRQUXP HUFRQVUGHUIMRQ DQG DO DUH LOMQGHG \R KHS RIVHWP DFUR HARQRP LE SUMWWXURV

5(68/76 2) 23(58,216
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7KH IRBZ IQ) GVFXWIRQ R RXUUVX@V R RSHUIDRQY DQG @ XIGW DQG FDSMICUHVRXUAHY VKRX@ EH UHDG 1Q FROMQRURQ Z W 3DWY, WP R WY $ QQXDCE HSRW)
RQ) RP

1RQ *$$3LQDQFLDO OHDVXUH

7R VXSSEP HQMIGDGADOIQIRWP DIRQ UHSRWMG 1Q DFFREDGAH ZIW 8 6 * $$3 ZH GVFEVH FROABQARXUHGR. GHWWDBN IQRIP DMRQ ZKIEK IV D QRQ* $$3
IICDGAIDOP HDVXUH \R SURYIGH D 1UDP HZ RUN VR DWHW KRZ. \WH EXVIGHW SHURWP HG H FOAQ) \WH HIHAW Rl FKDQIHV 1Q IRUIHIQ FXWHGR H FKDQIH UDWA DI DIQAN
WH 8 6 CRMUEHEHHQ FRP SDUDEG! UHSRMQY SHURGY : H FDBXOW FROABQAFXWHGR. CHAVDBN B\ WDQUDMGY GHAVDEN 1Q IRUHI Q FXWHGAHY [RUMKH FXUHQA
SHIRG IQR 8 6 GRMY DWKH H FKDQIH DMV WDAZ HUH 1Q HIHPAGXUQ) \WH FRP SDUDE®! SHURG R \WH SURU\ HDU 0 DQDIHP HOAEHIHYHY WDWIKLY QRQ* $$3
IICDGAIDAP HOVXUH UH GFW DQ DAGMRGDIDQG XVHXCZ D R YIHZ 1Q) DQ DVSHAWR! RXURSHUMRQY WDWZ KHQ YIHZ HG 1Q FROMGRIRQ Z W RXU* $$3 UVXOV SURYIGHV
D P R FRP SUHKHQVYH XQEHUARIQAQ) R RXUBXVIGHW DQG RSHIMRQY ,Q SDUFX@U IQYHRY P D\ 110G WH QRQ* $$3 P HDVXUH XVHIXOR\ UHVIHZ IQ) RXUGHW
VDBV UHVXOV Z IMRXVIKH YROMAW R IRUHI Q FXUHGR H FKDQIH UDWV 7K1V QRQ* $$3 1IGDGADCP HDVXUA DOR I DAOBWY P DRI HP HQW IQMEDCFRP SDUVRQY \R
RXUKIMRUFDOHWDBN UHVXOY DQG FRP SDUVRQY \R FRP SHIMRY CHAVDBN UHVXOV & ROABQARXWHGR ICDGAIDCP HOVXUHV VKRX@ EH YIHZ HG 1Q DEAMRQWR DQG QR
IQ@X R RUVXSHURUR RXUILGDQADCP HDVXUHY FDBXOWG LQ DFFREDQFH Z MK+ $$3

7KH IRBZ Q) GVFXWIRQ IGFGICHY UHHHQFHY VR FROABQAEXUHQR. GHWWDBN DQG ZH SURYIGH D UHFRQFIADMRQ R WY GRQ* $$3 P HDVXUH \R WH P RMGLHA®
FRP SDUDE®! [ICDGAIDCP HDVXUH FDBXOWG IQ DFFREDQFH Z W * $$3 EHBZ

5HVXOWYV RI 2SHUDWLRQV 2 &RQVROLGDWHG
7KHIRGRZ 1QJ \WEG!H SUHVHOW \WH MP V 10Q RXU& ROVREEDWMG 6 \BMP HOV Rl 2 SHIDWRQY  ERW 1O GR@LY DQG DV D SHFHQMIH R GHW/DBN

<HDU( QGHG' HFHP EHU

1QWRXVDQGV H FHSWRUSHUAHQBUH R CHW/D®N DQG SHUMKDUH DP RXQNV

1 VDBV

&RWWR VDBV

* IRW SIRIW

6 HEY  JHQHIDADQG DGP IQMRDMYH H SHOMHY

,P SDIP HOAR J RRGZ LODQG LQWIQI LEGI DAHN 2 2
1 HWIFHOUQJ IGFRP H

2 SHIY LQFRP H

, QMHWOFRP H QHW

2 WHUQRQ RSHIDWY ICFRP H H SHOMH QHW 2
,GFRP H EHRU IGFRP H\M

,QFRP H\M H SHOWH

1 HWQFRP H

" 100G HDUQIQDV SHUVKDUH
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<HDU (QGHG 'HFHPEHU &RPBD(QG &WRHFHPEHU
1 HAS DBV 1 HWDBN B\ EDQG SURGXPWADMIRY  DQG FKDQQHIDUH VIXP P DU HG LQ\WH IRTRZ IQ) \BE®!

<HDU( QGHG' HFHP EHU

$ GAVWRU & ROWBQW &
5 HSRUMG ) RHIQ FXUHQR 5 HSRUMG 5 HSRUMG FXUHQR
1 HW6 DBV &XUHOR 1 HW\6 DBV 1 HW\6 DBV 1 HW\6 DBV 1 HW\6 DBV
IQWRXVDQGY H FHSWRUSHUFHQBI HV 7UDQVOMRQ &KDQIH &KDQIH
%4.DQG QHVWDDBNV
&RGP EID
625(/
S
0 RXQBIQ + DW=z HDhU
7REO

3 IRGXFWFDWI RY QHAWVDBV

$ SSDUHO DFFHWRUHV DQG HTXISP HOW

) RREHDU 2
7RO

& KDQQHOOHWWDBN

. KReMVDO!

' IUHPWR FRQUXP HU
7RO

&RQABQWEXUHGR. QHWDBN IV D GRQ* $$3 1IIQDQFIDCP HVXUH 6HH 1 RQ* $$3 ) IQDQADM HOVXUH DERYH IRUIXUKMHUIQ RUP DIRQ

2 XUJGEDOHW/OBN IGFUHDVH UHBRMG VIWHQIWW R \WH & ROP EID EUDQG DRIRW P RMR RXUIQIMIDMRGDOP DUNAW DQG FKDQGHY' Z WKIQ \WRVH P DUHW  SDIMDX
RIVHVE XQEHBIQ) Z HDNGHW IQWH 8 6  DFURW FKDQGHY DQG EUDQGY

* LRW 3 RIIW* IRW SIRIWY VXP P DU} HG 1Q\WH IRGRZ 1Q) \BE®!

<HDU( QGHG' HFHP EHU

1QWRXVDQGY H FHSWRUSHUFHQUU HV DQG EDVV SRIQV &KDQIH
* IRW SWIRIIW
* IRWPDUIQ ESV

* LRW P DUILQ H SDQGHG SUP DUD GXH \R D IDYRUDEG! IGQFUHDVH 1Q FKDQQHOSUR MIELDI GUYHQ B\ KHDGKIHUIQYHQRY FRP SRVMRQ UHVXEIY 1Q B FBDUDQFH DQG
SURP RIRCDCDPRYYW SDMIDE® RIVHWE, \WH [P SDPWR XCP M DIMG IQFUHP HQBGB 6 \BULIV

6H@Y * HOHDODQG $ GP LOMWDWYH ( [ SHOVHY 6*  $ H SHQVHV DUH VXP P DUl HG 1Q \WH IRGRZ IQ) \DE®I

<HDU( QGHG' HFHP EHU
IQWRXVDQGY H FHSWRUSHUFHQMU HV DQG EDVY SRIQNV &KDQIH
6 HEY JHQHIDADQG DGP IQMDRYH H SHOHV
6 H@R] JHQHDADQG DGR LQMADMYH H SHQUHY DV SHIFHQAR GHVW/DBN ESV
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6*  $ H SHOHV LGFUHDVHG SUP DUD GXH W \WH IRBZ Q) IDPRY

$  KUKHURP QLFKDQOHOH SHOMHV R PIGRQ ORI KUIKHU' 7& EUEN DQG P RUUH SHOMY IQFOGQ) WH P SDPAWR QHZ WRUHAV DQG YDUDE®!
H SHQHV DV Z HODV [P SDILP HOAFKDU HV UHDWG \R XQGHSHURP IQ) UABIOWRUY  SDUFXOWD 1QWH 8 6  SDMD® RIVHME WP SR FGDUDQFH
GFDIRQ FBVXUV IQWH 8 6

$  KUKHUGHP DQG FUDIRQ H SHOMHV R PIORQ SUP DU® WHEGRIY LQRUHDVHG IQYHWR HOMQ GHP DQG FUHDIRQ \R VXSSRWMAH &ROP EID EUDQGY
$&&(/(5$7( * RZ\WWE6WDM\ DG

T KUKHURKHUH SHOHV LHORI FHIRQ6*  $ H SHOVHY DWRADMG Z W RXU3 URIWP SURYHP HOAB LRIWDP  SDIMDE RIVHVE:

$  GZHUH SHOHV QB HMG DBDV R WH EXVIGHW BVXEQD 1URP RXUS WRIWP SURYHP HQUB URJ LDP

,P SDILP HQARI * RRGZ L@DQG ,QVZQI LEG! $ WHW ) RUWH \ HDUHQEHG ' HAHP EHU ZHUFRIQ) HG PIGRQ R P SDILP HOAFKDU HV IRUWH SIS QD
DQG 0 RXQEAQ + DUEZ HDUWDGH QOP HV DQG JRRGZ LOUHSRMQ XQW 7 KHVH FKDU HV FROWANG R D P LGRQ [P SDILP HOAFKDUH UHDWG \R \WH 0 RXQEIQ
+ DUEZ HDU JRRGZ LOUHSRMQY XQWFRP SUMQ) \WH IX@0 RXQEIQ + DUEZ HDUJ RRGZ LOEDDQFH  DQ P LGRQ P SDILP HOAFKDU H UHDWG \R \WH SI$ D JRREZ 1@
UHSRMQU XQWDQGDQ P IGIRQ P SDIUP HQNFKDL H UHDAMG VR WH SU$ QD WDGH CDP H

SHHUR1RM IQ3DW, WP  DQG RXU&UMFDCE FFRXQIQ) (AP DMV IQ3DWY, WP R WIV$QXDOE HSRWRQ) RP . IRUIXUKHUIQIRUP DURQ UHIDLEQ)
\WHVH [P SDILP HQW

OWMUHVWOFRP H 1 HW, QMUHVWGRRP H QAW VXP P DU HG LQWH IRGRZ 1) WDEG

<HDU( QGHG' HFHP EHU
IQWRXVDQGY H FHSWRUSHUFHQEI HV &KDQIH
,QMHWCFRP H QGHW
, QMIHVWGOFRP H GHVDV D SHIFHQAR GHVWDBN

 QMHVWORRP H QHWGHFUDVHG SUP DUD UHGRIY BZ HU\ IHOV RQ GHRUHDVHG BIYHY Rt FDVK FDVK HTXLYDBIQNV DQG VKRWMP [QYHWE HOW
JOFRP H7D] ([ SHQVH ,QFRP H\[ H SHQVH DQG \WH UHDWG HIHRIYH IGFRP H\B[ WD\ DUH VXP P DU HG L WH IRTRZ 1Q) \DE®!

<HDU( QGHG' HFHP EHU

IQWRXVDQGY H FHSWRUSHUFHQBI HV &KDQIH
GFRP H\B[ H SHOH
( IHAWH IGFRP H\D[ DM

2 XUHIHAYH IQFRP H [ DM GHRUHDVHG SUP DUD GXH \R D GRQ UHRXWIQY H SHQVH UHDWIG R D YDODURQ DAZ DQFH IQFGGHG 1Q WH \ HDUHQGHG ' HFHP EHU
DV Z HODV D\B[ EHQHIMDWRADMG Z W [RUHI Q FXWHGR. GMHY DQG D UHYDOOMRQ RN GHIHWHG VB[ DWHW IQFGGHG [Q WH \ HDUHQEHG' HFHP EHU

5HVXOWYVY RI 2SHUDWLRQV 2 6HJPHQW
6 HIP HQARSHIDIY [QFRP H IQFGGHY GHWDBN FRWIR VDBV VHIP HOM*  $ H SHOVHV DQG RKHUVHIP HQAMMP V IRUHDK Rl RXUIRXUUHSRUBE®! VHIP HQN ) RU
HDFK UHSRUTE®! VHI P HQVRWHUVHI P HQAMWP V IQFOIGH FHUBIQ FRUSRUDM H SHQVHY DQG GHWIFHQUQ) IGFRP H DIRFDWMG \R HDFK RI \WWH UHSRWBE®! VHIP HQN DV

Z HODV GHAIFHOQ) IQFRP H QUHAV® DWIEX\BE®! \R HDFK Rl \WH UHSRUDE®I VHIP HOV 5HHUWR 1RM  1Q3DW, WP R WMV $QUXDCE HSRMRQ) RP . IRU
IXUKHUIQRP DIRQ
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<HDU (QGHG 'HFHPEHU &RBBDQPHEH GVRHFHPEHU

1 HW/DBN B\ BHSRUDE®! VHI P HQADUH VXP P DU} HG IQ WH IR@RZ 1Q) \DE®I

<HDU( QGHG' HFHP EHU

$ GUVWRU &ROWBQW &ROWEQW
5 HSRUMG ) RKHJQ FXUHOR 5 HSRUMG 5 HSRUMG FXUHOR
1 HW6 DBV &X 1 HW6 DBV 1 HW6 DBV 1 HW6 DBV 1 HW6 DBV
1QWRXVDQGV H FHSWRUSHUFHQEI H FKDQI HV 7 WDQVOMRQ &KDQIH &KDQIH
2

86
/1$$3
(0(s
&DQDED

&RQABQUEXUHGR. QHWDBN IV D GRQ* $$3 1ILQDQFIDCP HVXUH 6HH 1 RQ* $$3 ) IQDQADM HOVXUH DERYH IRUIXUKMHUIQRUP DIRQ
6 HIP HQARSHUIDIY LQFRP H IRUHDFK UHSRUVE®! VHI P HOADQG XCDTRFDWIG FRUSRUDM H SHQVHY DUH VXP P DU HG IQ WH IRTRZ 1Q) \BE®!

<HDU( QGHG' HFHP EHU
IQWRXVDQGY &KDQIH

/$$3

(0($

&DQDED
7REO/HI P HOARSHIMY IGFRP H
8 CDMPFDWMG FRUSRUDM H SHOMHV
2 SHUQY IQFRP H

86

8 6 VHIP HOARSHIDIDY IGFRP H GHRUDVHG P LGRQ\R PLOGRQ RU R QHAVWDBV 1Q IRP PLORQ RU R QHAVWDBV 1Q
7KHGHFUDWHIQ8 6 VHIP HOARSHIDIQ IGFRP H Z DV GLIYHQ SUP DU B\ GHRUHDVHG QHW/DBN DQG IQRUHDVHG VHIP HQM*  $ H SHOMV

8 6 GHWDBN GFUDWG PIRQ RU  IQ FRP SDUHG R GUYHQ B\ GHFUDVHG QHAVDBN IQ RXUS 6 ' 7& DQG Z KRBMDB! EXVIGHWHY : H
DWHEX\M \WH GHF@H LQ RXUS 6 EXVIGHW \R RQJRQ) FKDTQJ HV DV Z H VHHN \R HBIYDWM \WH & ROP EID ELDQG IQWH 8 6 P DUNASOFH DV Z HODV H \WMIDADRRY
ICFOAQI D GUIEXGWP DFIRHFRGRP IF HOYILRQP HOAZ HIKIQ) RQ FRQVXP HUVHQIP HOV7KH GHREH 1Q RXUS 6 EXVIGHW IV DOR SDUID® DMEX\WEG! \R GZ HU
SURP RIRCDCDRMYW 1Q FRP SDUMVRQ \R HBIYDWMG GIYHY 1Q WH SURU\ HDUDV Z H VRXJ KWIR QRUP DO H IQYHQRUHY DFURW \WH EUDQG SRMRTR 7KH GHRECH IQ RXUS 6
" 7& EXVIQHW Z DV EURDG EDVHG DFIRW WH 8 6 ' 7& EUFN DQG P RMIUDQG H FRP P HUFH EXMICHWHY 7KH G-FEH IQRXUS 6 ' 7& EUEN DQG P RUBUEXVICHW
Z DV IXUKHUIP SDRMG B\ WH FEVXUH RN \MP SRUDY FEDUDQRH GFDURQY SDUMD® RIVHVE, IQFUHDVHG SURGKRMW IURP H] MI) RUHY DQG FROMEXURQY IWRP QHZ
WRUV $VR ' HRHP EHU RXUS 6 ' 7& EUENDQG P RUBUEXVIGHW RSHIDMG ~ UABIOARUAV DQG \MP SRUDY FBIDUDGFH GFDIRQY FRP SDUHG \R
UABIOARUAVDQG  \MP SRUDY FEDUDQRH GFDMRQY | RUWH FRP SDUDE®! SHIRGLQ

8 6 VHIP HOAMWRW P DUIQ H SDQGG W IRUWH \BHOH P RQKV HQGHG ' HRHP EHU IWRP IRUWH FRP SDUDEGI SHURG 1Q GHWD
IDYRUDE®! LQFUHDVH 1Q FKDQQHOSURI LWDELDY GLIYHQ SUP DUD B\ KHDEMHUIQYHQRY FRP SRVMRQ UHVXE 1Q BGMWY FBDUDQRH DQG SURP RURCDCDRRYNWY SDMDE RV
E\ \WH P SDPVR XGP I\ DWWG IQFUHP HQIOB 6 \BULIV 8 6 VHIP HOA6*  $ H SHOVHV IGRUDVHG DV D SHIFHQBUH RE QHAVDBN \R Q FRP SDUHG R

Q GUYHQ SUP DU B\ I[HG 6* $ GHBIYHUIIH RQ GHFUDVHG GHWWDBN ,Q \RBOS 6 VHIP HA6*  $ H SHOWMV IQFUHDVHG IRUKH \BHOH
P RQKV HQGHG' HFHP EHU DV FRP SDUHG \R WH \DP H SHURG [Q GUYHQ SUP DUD B\ RXUIQYHE HQAQ GHP DQG FUHDMIRQ \R VXSSRWAKH & ROP EID
EWQGVS$&&(/ (5$7( * URZW 6\WDWI\ DQG 1P SDIUP HOWAKDUI HV UHDWG \R XQGHSHURP 1Q) ' 7& EUEN DQG P RUDUUBIOARUAY
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1$$3

/ $$3 VHIP HOARSHIDUWY 1OFRP H ICFHDVHG P 1QRQ W P 1QRQ RU R QGHWDGBNV 1Q IRP P 1ORQ RU R GHWDBNV 10Q 7KH
IQFUHDWHIQ/ $$3 VHIP HOARSHIDMAY LIQFRP H Z DV GUYHQ SUP DUO B\ IQFHDVHG CHW/DBN DQG JIRW SUR IWSDWD® RIIVHVE IQFHDVWHG6*  $ H SHQWMHV

/ $$3 QGHVWVDBV IGFBHDVHG PIEGRQ RU FROADQARXUHGR  1Q FRP SDUG \R GUYHQ SUP DUD B\ JURZ W IQ RXUKICD / $$3 QMUEX\RU
DQG - DSDQ EXMGHWHY SDUMD@® RIVMWE, D GHFEH 1Q RXU. RUHD EXVIGHW 7KH JURZ W 1Q & KIQD QHAWDBN UHBPWG FRQIDXHG VWIRQ) FRQUXP HUGHP DQG Z KIFK
Z H EHIHYH Z DV DMIEX\BE®! \R WH H HPXARQ R RXUP DUNHSORH WIDAMIIHV IFOGQ) SUHP IXP - SURGXPRIHUQIY DQG XQTXH P DI \WMDMILEY 7KH JURZ \K
Z DV IXWHUDIGHG B\ FRQUIQXHG SRVMYH RXAGRRUFDIMIRY WHQGY GHVSIW Z DUP Z HDWHUWWDWGEDP SHQHG |RXUK TXDWMUGHP DQG IRUFRG Z HDWHUP HUFKDQEVH
TKHIWRZW IQ/ $$3 AMMEXRUQHVVDBN Z DV GUYHQ B\ JURZ W 1Q RUGMMEXRURGHY DV FRP SDUHG \R \WH VDP H SHURG LQ \WH SURU\ HDU 7KH J URZ K 1Q - DSDQ
QHWDBN Z DV GUYHQ B\ KHDGK\ GHP DQG DFURW DOFKDQUHY' Z KIFK Z H EHIHYH Z DV DWHEX\BE®! R WH H HPXURQ R RXUP DUNASORH VWD LHYV DV Z HODV \WH
HIHPAR LQFUDVHG IGERXQG IQMEDIRCDORXUMP \MURXIK P RWAR DV FRP SDUHG \R \WH \VDP H SHURG 1Q 7KH GHFOH 1Q . RUD GHWWDBN UHBPWG
XQDYRIDE®! HIHFW IURP IRUHIQ FXUHGR IGFMDMRQ Z KIFK P RUH WDQ RIVMAWFRQABIQAEXWHGR. GHVW/DBN JURZ W Z KIFK IQFAGHG JURZ W 1Q RXU. RUHD Z KRBVD®!
EXVIGHW SDMD® RIVAVE. D GHFEH IQRXU. RUD' 7& EXVIGHW

/$$3 WWIPHOA6*  $ H SHOWHV GHRUHDVHG DV D SHFHOQMIH R CHWWVDBN \R 10Q FRP SDUHG R 10 SUPDUO® GIYHQ B\ ILHG 6* $
GIYHIDJ H RQ IQRHDVHG CGHWDBN ,Q\REBO/ $$3 VHIP HOMB*  $ H SHOVWHV IRHDVHG 1Q DV FRP SDUHG \R WH VDP H SHIRG IQ SUP DUO® GUIYHQ E\
KUKHU' 7& H SHOMHV IGFAAQI SHYRQRHADQG RWHUYDUDE®! H SHOMHV IURP KLJKHU' 7& VDBV

(0($

(0 ($ VHIP HOARSHIMY IGFRP H IQFUDVHG P LGRQ\R P LGRQ RU R QHAVDBN 1Q IRP P IGRQ RU R QHAWDBN 1Q
7KH IGFBHDVH 1Q ( 0 ($ VHIP HOARSHIDIQY IGFRP H Z DV GUYHQ SUP DUD B\ IQFUHDVHG QHWWDBN DQG JURW SURIWSDMD® RIVAME. IGFUHDVHG VHIP HOWG*  $
H SHQHV

(0($ QHWWDBN IFUDVHG PIORQ RU FROADQARXUHR  1Q FRP SDUHG R GQUYHQ B\ JURZ W 1Q RXU( XURSH QUHPWDQG (0 ( $
QAWEX\RU EXMQHWHY  7KH JURZ W 1Q ( XURSH GUHPWQHWDBN Z DV GUYHQ B\ IGFUHDVHG GHP DQG DFURW DOFKDQEHY ( XURSH GLHAW * 7& EUEN DQG P RMIU
EXVIGHW GURYH SDUEXOUD VAIIRQJ JURZ W WWURXJ KRXWINH \ HDU UHGRUY IQFUHDVHG SURGXRIYW IURP H] MY RABMAWRUHY DV Z HODV FROMEXURQY ILRP GHZ
RABW : H EHBHYH ( XURSH QUHPWAVDBN JURZ\K DFURW FKDQGHY Z DV DOR DMEX\IEG! R \WH H HEXIRQ R RXU P DINASOFH WDMIIHY [GFOGQI P DUN-MQJ
DRIYDURQY HBIYDIQ) \WH RQIDH DQG 1Q ARUH FXMIRP HUH SHUHQRH  DQG SDUGHULY) Z W VARDWI LIE Z KRBVD®! SDAEHLY DQG EUDQG DXWWHQFDRY 7KH JURZ W 1Q
(0 ($ AVEXRUCHA/DEN Z DV SUP DUD GUYHQE\ JURZ W 1Q RXUGMUEXWRURGHY DV FRP SDUHG R WH VDP H SHURG IQWH SURU\ HDU

(0($ VHIP HOMWRW P DUIQ H SDQGEHG \R IRUWH \HOH P RQKY HQGHG ' HRHP EHU IRP IRUWH FRP SDUDEGI SHURG 1Q QYHO
SUP DUD E\ IDYRUDE®! FKDQQHCP [ KLI KHUFKDQGHCSUR MUELDV UH GFUY BZ HURXERXQG WKISSIQ) H SHOWHV DQG IDYRWDE®! SIRGXPWP [ (0 ($ IP HOA*  $
H SHQVHV ICFUHDVHG DV D SHIFHQBIH R GHWW/DBN \R 1Q FRP SDUHG \R Q SUP DUD GUYHQ B\ KLIKHU' 7& EUEN DQG P RUBUH SHOWMHV
ICFOAQ) FRW DWRADMG Z M QHZ VRUAV DQG YDUDE®! H SHOWHV IRP KLIKHU' 7& VDBV ,Q\RBO( 0 ( $ VHIP HOMS*  $ H SHOHV IQFBHDVHG Q

DV FRP SDUHG \R \WH \DP H SHURG IQ

&DQDGD
&DQDED VHIP HOARSHIMGY [QFRP HGHFUWDVHG P IGRQ\R P LGRQ RU R CHWDBV 1Q IRP P LGRQ RU R GHWDBN 1Q

&DQDE GHAWOBN IFUDVHG P IARQ RU FROABQARXUHGR.  1Q FRP SDUHG W GUYHQ SUP DU B\ RXU& DQDED Z KREVDBI EXVIGHW
SDUD® RIVHVWE GHFEHV 1Q RXU&DQDAED" 7& EXVIGHW UHGRID D GHRECH LQ FRQVXP HUGHP DQG IRURXUEDQDAED" 7& H FRP P HUFH EXVIGHW & DQDGD VHIP HQA
6*  $ H SHOVHV IQFUHDVHG DV D SHIFHQIBUH R GHAVDBN \R Q FRP SDUHG R Q GUYHQSUP DUD B\ I HG6*  $ GHBIYHIDIH RQ
GHRUHDVHG GHWDBN ,Q\RBO&DCDGD VHIP HOM*  $ H SHOHV ICFBHDVHG Q DV FRP SDUHG \R \WH \DP H SHURG 1O

8 QDERFDWIG FRUSRUDW H| SHQVHYV

8 CD@FDWMG FRISRIDM H SHOWHV IQFUHDVHG B\ P LGRQ\R P IGRQIQ IRP P L@RQ IRUWH FRP SDUDE®! SHURG 1Q GUYHQ SUP DU E\
P LGRQR! [P SDILP HONFKDL HV UHDAMG R 0 RXQEAQ + DUEZ HDUDQG SU$ QD J RRGZ LODQG WH SI$ QD WDGH COP H
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/,48,", 741" &$3,%/ 5(6285&(6

2 XUSUP DY VRXUFHV Rl @ XIGW LQFOGH FDVK FDVK HTXLYDBION VKRWRMP  IQYHWR HON  DQG DYDIDE®! FRP P WHG FUHAWECHY 2 XU@NXIGW IV DIHRWG B\ WH
JHHIDOHDVRQDOMHQGY FRP P RQWR WH QG 2 XUSURGXPW DUH P DUNHMG RQ D VHDVRGDCEDVY DQG RXUVDBN DUH Z HI KIMG VXEBQID® \RZ DUG \WH \KLE DQG
IRXU TXDUAY Z KB RXURSHUIDMZY FRVN DUH P RUH HTXD@ GMUEXWMG \WURXJ KRXVWKH \ HDU 2 XUFDVK DQG FDVK HTXLYDBIQW DQG VKRWMP IQYHWR HON EDDGRHV
JHHD® DUH DAKHUGZ HBIYHOMVABURUVE WH VIBLWR \WH 8 6 KRIED, VHDVRQ DQG IGFUHDVH GXUKQY) WH IRXUK TXDUMUILRP FREIFIRQ R Z KRBVDB! EXVIGHW
UHFHYDE®N DQG IRXWM TXDUMU' 7& VDBV 7KLY WRXJK FDVK SRVMRQ LV P SDRMG B\ WH DP RXQAMR SURGXPWZ H RIEHUIURP  RXU FROADPWP DQXIDRMUAY 1Q
DQIFISDIRQ R FXWWRP HU GHP DQG DQG IV P RUH KHDYI® LP SDRMG 1Q DGYDQFH R SHURGY R H SHAMG KUJK GHP DQG 2 XU FDVK SRVMRQ LV DOR [P SDRWMG B\
IQFUHP HQBOBUL FRVV IRUS 6 SURGXFW:  KIB! Z H FXUWHO® SURMPWKDYIQ) DGHTXDW @ XIGW W P HHWRXUVKRWMP DQG BQJ WP Z RINQ) FDSMIOQHHGY ZH
KDYHD P IGRQ FRP P WG FUHGWDFOW RQ Z KIFK Z H FDQGUDZ. VKRX@ IWEH QHHGHG XQUZY H UHFHLYH FDVK UHFHSW IQ WH |RXWK TXDUAU

&DVK )GRXLYLWLHYV

&DWKIBZV DUH VXP P DUl HG1Q\WH IRGRZ 1Q) \DEGI

<HDU( QGHG' HFHP EHU
IQWRXVDQGY &KDQIH
1 HWDWK SIRYIGGE. XVHGIQ
2 SHIDIY DR
QYWY DRYLAN
) [QDQRQ) DR
1 HWHIHPWR H FKDQIH UDW FKDQI HV RQ FDVK
1 HWOQFHDVH GHRBDVH LQ FDVK DQG FDVK HTXLYDBIQN

7KH FKDQIH LQ FDWK IBZ V SIRYIGHG B\ RSHUDMY DRI [RU Z DV SUP DU GUYHQE\ D P L@RQ GHFUHDVH IQ FDVK SIRYIGHG B\ FKDQI HV [Q DWHW DQG
EIOWY 7KH P RAMWI QUEDQAFRP SDUDWYH FKDQIH 1Q DWHW DQG (DEIOINY Z DV GUYHQ B\ FKDQIHV 1Q $ FFRXQW SD\ DE®I 7KH P LGRQ GHRUDVH 1Q FDWK
SURVIGHG B\ $ FFRXQW SD\ DE®! Z DV GLIYHQ SUP DUD B\ D UHGXFIRQ IO WH XVH R HDU® SD\ P HQW DQG H \MOVIRQ R SD\ P HQARUP V/ Z W FHUBIQ YHQERY HQDRMG DA
\WH HQGR

7KH FKDQIH 1Q FDVK 1BZ V XVHG Q LQYHVIY) DRI Z DV SUP DUD GUYHQ B\ G&Z HUVDBN DQG P DXUMEN R VKRIWMP IQYHE HOW IRUMH T HOH P RQKY HOGHG
* HFHP EHU DV FRP SDUHG \R \WH \DP H SHURG [Q

7KHFKDQIH 1Q FDWK IBZ V XVHG 1Q [LQDCHIQ) DRMMAY Z DV SUP DUO GUYHQE\ &Z HUVKDUH UHSXUFKDVHY Rl FRP P RQ VRN IRUWH \&Z HOH P RQIKYV HQGHG ' HRHP EHU
DV FRP SDUHG \R \WH VDP H SHURG 1Q

6RXUFHV RI /LTXLGLW\
&DVK DQG FDVK HT XLYDBIQW DQG VKRUAMP LOYHWR HOW

$VR ' HAHPEHU ZH KDG FDVK DQG FDVK HTXLYDBIQN R P I@RQ DQG VKRWMP IQYHR HOW R P IGRQ FRP SDUHG \R P IORQ DQG
P IGRQ UAVSHAMWHD DVR ' HAHP EHU

&RP P MG FUHGIWDFLOAHY
$VR ' HHPEHU ZH KDG DYDIDE®I DQ XQUHFXUHG FRP P WG UHYROIQ) FUHGWDAMY Z KIEK SURYIGHY IRUERWRZ IQIV XS \R PIORQ : HZHHIQ
FRP SIDGFH Z W DODWRFIDMG FRYHCDQN DQG WHUH Z DV QR EDDQFH RAMBIQEQ) XQGHUWH IDAIOV 5HHUWR 1RM  1Q3DW, WP R \KY $ QQXDC5 HSRWRQ
YRP . IRUXUKHUIQIRUP DIRQ UHI DUEQ) RXUGRP HIF FUHGWDFLON

) XUKHU DV R ' HRHP EHU RXU( XURSHDQ VXEMIADY  KDG DYDIME®! DQ XQUHEXUHG FRP P IWHG @H R FHAWZ KIFK 1V JXDUDQMHG B\ WH &RP SDQ. DQG
SWRYIGHV IRUERURZ IQIV XS WRY: P IGRQ DSSIRIPDMD 86 P LORQ  7KHUH Z DV QR EDDQRH RAMBQEQ) XQGHUWH IDAON

8 QFRP P MMG FUHGIW DFLODWHYV

&2/80%$ 632576: ($5 &203%1<_ )250
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$VR ' HHHPEHU FR®ANHD RXU IQMIDIRQDOVXEMADUHY KDG XQUHRXUHG XQFRP P WHMG @HY R FUHAW FRIHGWI DRIV DQG RYHUGUDIW DRIV
SRYIAQ) IRUERURZ IQIV XS \R DSSWR IP DIMO 8 6 P I@RQ 7KHH Z HH CR EDOCAHY RXAMABQAQ) XQEHUWIHVH | DFIOWNAY

&DSLWDO 5HTXLUHPHQWYV

2 XUH SHAMG VKRWMP DQG BQ) WP FDVK QHHGY DUH SUP DU IRUZ RINQY FDSMBODQG FDSMIOH] SHQGWMUHY : H H SHRAXR P HHWIRHVH VKRWMP DG BQJ
WP FDVK QHHGY SUP DUD Z W FDVK DQG FDVK HTXLYDBION VKRWIMP IQYHWR HON FDVK IGZV ILRP RSHIDMRQY DQG 1L QHHGHG ERURZIQIV IRP RXUH] MY
FUHGWDRLOMY

2 XUZ RINQJ FDSMBCP DQDIHP HQAI RDW LQFO(GH P DIQBIQIQ) DQ RSP DOBIYHCR! LQYHQRY QHFHDW VR GHIYHUI RRGY RQWP H \R RXUPXVIRP HWY DQG\R VDWI\ HQG
FRQUXP HUGHP DQG DABMDV P DQXIDRYUQ) FDSDAW FROMDION DQG GUMQ) HIIFIHGFAHV R P IQIP [ H WH P\ FBI WP H IURP \WH SXUFKDVH Rl IQYHQRY IURP RXU
VXSSTHY W \WH FRIFIRQ R DFFRXQN UHFHLYDE®! EDDQFHV IURP RXUPXIRP HY ,QHQRY EDDGFHV P D EH HBIYDWMG 1Q DGYDQFH Ri SHURGY R H SHRMG KLIK
GPDEG $VR ' HHPEHU RXUIQYHQRY EDDGFH Z DV UHDAWYHO IOWDW PIORQ FRP SDUHG \R PIGRQDV R ' HAHP EHU ;KB
IQVHORY GRMLY Z HH IDWXQW ZHH GRZQ E\ DSSW P DMO DVR ' HHPEHU DV FRP SDUHG \R \WH VDP H SHURG [Q 7KH IQVHORY
EDDQFH IGFOGHG DSSUR] [P DMO PIORQ R IGFUP HQEOWUW FRAW : H EHIHYH RTHUVHDVRQ IQYHORUHY WHSUHAVHOAD P DQDIHDE®! SRMRQ R RXUREC
IQVHORY P I

: H KDYH SDQGHG IX@ HDU FDSMBOH SHQEAWUA Rl DSSW IPDMD  \R P IARQ 7KLY IQFOGHY IQVHWF HOV 1Q RXU' 7& RSHIMRYY LGFOGQ) QHZ
VIRUHY DQG VXSSO FKDIQ DQG QLI MIOFDSDELDIAY W VXSSRWWRXU VDWW LE SURIMEY 2 XU DRXDOFDSMIOH] SHQGWMUHY P Dy GUIHUIURP \WH SOQQHG DP RXQW
GHSHQAQ) RQIDRRY VXFK DVWH WP Q) R A VP 1P SBP HQBMRQY DQG QHZ VRUH RSHQQIV DQG UHDWIG FROAMKFIRQ

2XUBQ \MP JRDOWY \R P DIQEIQ D VWRQY) EDOGQFH VKHHWDQG D GVASEHG DSSURDAK R FDSMIOD@RFDMRQ * HSHQGHQWXSRQ RXU IIQDQADOSRVMRQ P DUNHW
FROGMRQY DQG RXUMADIMI IE SURIMHY RXUFDSMICDTRFIMRQ DSSURDFK LQFOGHY

$  IQYHWIY 1QRUDQE JURZ W RSSRUMQMAY \R GLIYH BQJ \MUP  SURIMDE®! JURZ W
$ UNQQ DMBDW R IUHH FDVK IGZ \R VKDUHKRGHLY WURXJ K AYIGHQGY DQG VKDUH BHSXUFKDVHY DQG
$  FROAGHUQ) RSSRUMQMIF P HUHY DQG DFTXMMRQY

) UH FDWK 18Z IV D QRQ* $$3 IIQDGADOP HOVXWH ) UH FDVK 1BZ IV FDBXOWG B\ UHGXFIQ) GHWFDWK IGZ [URP RSHUWY DRYMEAY B\ FDSMIOH] SHQGWUAY
0 DQDIHP HQAEHTHYHV 1UHH FDWK IGZ. SURYIGHY IQYHRWY Z W DQ 1P SRUBQASHWSHARH RQ \WH FDVK DYDIDE®! IRUVKDUHKRTHY DQG DFTXIMMRQY DIVMUP DNQJ WH
FDSMIOIQYHMVA HQW UHTXILHG \R VXSSRIMRQIRQ) EXVIGHW RSHIMRQY DQG BQ) WP YDOH FUHDIRQ ) UHH FDVK 18Z GRHV QRABHSUVHQMAH UMGXDOFDWK 18Z
DYDIDE®! |RUGVFUIRCDY  H SHQGWUAY MQRH IMH FOGHY FHMBIO P DQEDWRY  H SHQAWUHY 0 DQDIHP HQAXVHY 1UH FDWK IGZ DV D P HDVXUH VR DWHW ERW
EXVIGHW SHURWP DQFH DQG RYHUDOIN XIGW

2 WHUFDVK FRP P IW HQW

7KH IRGZ 1Q) WEB! SUMHQW RXUHIP DWMG W QUIFDQAFROADAXDCFRP P WY HQW WDVZ L@UHTXILH XVH R IXQGY

<HDU( QGHG' HFHP EHU

IQWRXVDQGY 7KHI-DIWU 7RWO
,QYHORY SXUFKDVH REQ DURQY 2 2 B 5 P
2 SHUMQY GDVH REQI DIRQY

SHHAR2 SHIMQ / FOWHVIQLIRM  1Q3DW, WP R \MIYV$ QXD HSRWRQ) RIP

&5,7,8&&&2817,1* (67, 0%

0 DQOU HP HQW GVFXWMRQ DQG DCDOMY RN RXUILDGAIDAFRQEMRQ DQG UHVXOV R RSHUMRQY DUH EDVHG RQ RXUFRQVRIEDWIG [ICDQFIDOABAMP HON Z KIEK KDYH EHHQ
SUHSDUHG 1Q DFFREDGFH Z MK * $$3  7KH SUHSDUMRQ RN \KHVH 1LCDQRDOAEAMP HQW UHTXILHV XV R P DNH YDURXY HWIP DWW DQG MGJ P HQN \KDWDI HPALHSRUNMG
DP RXQN R DWHW (DEIQMAY VDBV FRWMR VDBV DQG H SHOVHY DQG UHDWG GVFEVXUH R FRQII HOADWHW DQG (DEIMMY 5HHUWR 1RM  1Q3DW, WP R
WV $QXDO5 HSRWRQ ) RP . 1RU DEGMRQDOIGIRIP DMRQ UHIDWEQ) WH VI QUEDQADFFRXQIQ)  SRIFIHV DQG P HIKRGY XVHG 1Q WH SUHSDUMRQ R RXU
FRORIEDWMG | ICDQADOARMP HON

© H EHOHYH \WDWAWH HWP DMV DAWXP SWRQY DQG MGIP HQW IQYROHG 1Q \WH DFFRXQUY SRIFIHY GHVFUEHG EHBZ  KDYH \WH J UDMASRMQIDOHIHPWRQ RXU
IICDGFIDOABMMP HOW VR Z H FROVGHUWHVH \R EH RXUFUMFDCDFFRXQUCY. SRIFHY DQG HP DMV %4HFDXVH R \KH XQFHMBIQW
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ICKHUHQAQ WIHVH P DAY DRMDOBVXEV P Dy GLIHUILRP \KH HIP DWWV Z H XVH 1Q DSSOLQI \WHVH FUMFDCDFFRXQUQ) SRIFHY DQG HIP DMV : H EDVH RXURQIRIQJ
HWIP DWWV RQ KMRUFDCH, SHUHGFH DQG RWHUDWXP SURQV \KDWE H EHTHYH \R EH UDVRQDE®! 1O \WH FIUFXP \ABGFHY 2 XUFUMFDCDFFRXQIQ) SRTFIHY DQG HIP DAV
UHDWM \R VDBV UMHYHY H FHW FEBVH RADQG MBZ P RYIQ) LQYHORY 1P SDIP HWR BQ) OYHG DWHW P SDILP HOAR! LOQGH IQW @YHG IQBQI IEG! DWHW DQG
JRRGZ I@DQG IGFRP H\B[ HV

0 DQDIHP HOAB XOWD GVFXWAWHY Z MK RXUS$ XAWERP P WH HDFK R RXU FUMFDODRFRXQI) HWIP DWWV \KH GHYHBSP HOADQG VHBIRIRQ R \WHVH DFFRXQIQ)
HWIP DWWV DQG \WH GVFEVXUH DERXHDFK HWIP DM 1Q WY $QQOXDO5 HSRWRQ) RPP . 7KHVH QVEXWIRQY WSIED® RFFXUDWRXUTXDUWM®D $ XGWERP P LWH
P HAIQIV DQG IQFOGH \WH EDVY DQG P HKRGRBI\ XVHG 1Q GHYHBSIQ) DQG VHBRIL \WHVH HIP DAV WH WHQGY 1Q DQG DP RXQW R WHVH HVIP DAV VSHFALLE
P DAY DIIHAQY \WH DP RXQAR DQG FKDQIHV 1Q WHVH HVIP DV DQG DQ RNHU UHBIYDQAP DAY UHDWG W \WHVH HIP DMV IQFOGEQ) VLI QUEDQMAXHY
FROFHQQ) DFARXQIQ] SUCHS®NV DQG ICDQADOARMP HOABUHVHQEMRQ

6DOHV 5HVHUYHYV
7KH DP RXQAR FROVIGHIMRQ Z H UHFHLYH DQG UHFRI QL] H DV 1 HAWDBN DRIRW ERI Z KRBVD®! DQG' 7& FKDQGHY YDUHY Z W FKDQIHV 1Q VDB UGV DQG RKHU

DFFRP P RGDMRQV DQG IOFHQYHY Z H RITHUMR RXURXWRP HY @ KHQ Z H J LYH RXUPXWRP HY WH U KV UMD SURGXFW RUSURYIGH RIWHUDFFRP P REDMIRQV VXFK DV
FKDUWHEDANY DQG P DINGRZ QY ZH HAP DW WH H SHRMG VDBV UHMUQY DQG P IVFHCHRXV FOIP V IIRP FXWMRP HY DQG UHFRUG VDBV UHVHIYHY \R UHGXFH 1 HW

VDBV $VR ' HHP EHU RXUVDBN UHDWG UMHYHY Z HH P LGRQ FRP SDUHG R PIGRQ DV R ' HAHP EHU 7KH P RAMI QUIFDQA
YDUDE®! DIIHADY WHVH UHVHYH EDOGQRHV IV VDBV BIYHY $V D SHFHQBMIH R 1 HWVDBN WH VDBV UVHYHY EDDQRHY Z HUH DVR ' HAHPEHU
FRP SDUHG \R DVR ' HHPEHU 7KH BAVHYH IRUUHMY [URP FXMRP HY RUFRQUXP HY IV \WH FRP SRQHOAR RXUVDBN UHDAWMG UMVHYHY P RWA

VXVFHSVE®! \R HIP DIRQ XGFHUBIQW 7 KHVH HVIP DV DUH EDVHG RQ KIMRUEDOUDWY R SURGXPWUHMUDY DQG FOIP V' DV Z HODV HYHQW DQG AUFXP ABGFHY WDV
IQAFDWM FKDQI HY R VXFK KMRUEDOUWY DUH Z DUDQMG VXFK DV RXUPXORP HY IQYHQRY  SRVMRQY DQG WHU DQWFSDIMG VHOWURXI K DMV + RZ HYHU DRMDC
WAV DQG FOIP V IQ DG 1XWMUH SHURG DUH IKHHQU® XQRHUBIQ DQG \KXV P D ALIHUILRP RXUHWIP DMV $V D UHVX@VZ H DAMVRXUHAP DMV R UHYHQXH DVRH
HDUHUR! Z KHQWWH P RANMINHD DP RXQWR FROUGHIMRQ Z H H SHAWR UHFHLYH FKDQI HV RUZ KHQ WH DP RXQWR FROVGHUIMRQ EHFRP HV I HG | DPMDCRUH SHRMG
IXUWMUH WA DQG FOIP V DUH VI QUEDQU® GlLIHHQAKDQ WH VDB UHVHYHY HABEQKHG ZH UHFRUG DQ DAMR HOMR 1 HAVDBN 1Q \WH SHURG 1Q Z KIEK VXFK
GHMP ICDWRQ Z DV P DCH

([FHVV &ORVH 2XW DQG 60RZ ORYLQJ ,QYHQWRU\

: HP DN\HRQIRQ) HAIP DMV R SRIMQIDCH FHW FEVH RAWRUMBZ P RYIQ) IQYHORY : H HYDODW RXUIQYHORY RQ KDQG R IGHQM H FHW FBVH RXAMRUMBZ

PRYIQ) IQHORY B\ FRQMP SOM RXUSXUFKDMQI SOQV VDBV IRUHFDW  KIMRUEDODN XIGDMRQ H SHUHQFH DQG \WH GIYHODQG FRP SRMRQ R IQYHQRY 1URP

FXWHADQG SURUVHDVRQY WDWIHP DIQV XQURG DQG HAWBEQAK SURYIMIRQY DV GHFHWDL \R SURSH® HEPAIQYHQRY  YDGH DAKH GZ HUR FRAMRUGQHWIHDE DEGI

YDOH 3 URYIMRQY DU HABEQKHG Z KHQ GHRHWDW 1Q WH SHURG 1Q Z KIFK ZH P DNH VIXFK D GHMP ICDURQ $V R ' HFHP EHU RXUIQMQRY  SIRYMRQY

UHGXFHG JIRW IQYHORY B\ P LGRQ FRP SDUG \R PLORQDVR ' HAHP EHU 7KH GIYHOR HWIP DWG H FHW IQYHORY DV R ' HAHP EHU
GHFUHDVHG UHGRPU KHDAKHUIQYHORY FRP SRVMRQ

/RQJ /LYSHGO/ HW YV

/ RQY OHG DAWHW Z KIFK LQFOIGH SURSHWW SOQADQG HTXISP HOQW 33 ( GDVH WKWR XVH 528 DWHW DQG FDSMIQ HG [P SBP HQBMRQ FRA IRUFBXG
FRP SX\WQJ DUDQIHP HQW DUH HYDGDWG IRULP SDILP HOARQD Z KHQ HYHQN RUFLLFXP ABQRHV IQEFDWM \KH FDUN LQ) YDOH P D QRAEH WHFRYHDE®! 2 XUUABIOARUA
IGHABRQI CIYHG DWHW DUH JHQHUDE HYDBDWMG DWKH UABAOBFDMRQ GIYHO ( YHQN WDWHVXENQ DQ 1P SDILP HOQAMHYLZ R D UABIOBFDMRQ IGFOGH SOQV R FBVH D
UABIOBFDMRQ RUD W QUEDQAGHFUHDVH 1Q WH RSHIDIY VXAV R \KH UABIOBFDIRY © KHQ VXFK DQ IQAFDRURFFXY Z H HYDODWM WH UBIOBFDIRQ BQ) 60YHG
DWHARUDWHAS URXS IRULP SDILP HQAB\ FRP SDUQ \WH XQAVFRXQIMG I XWMUH FDVK IGZ V H SHRMG \R EH JHQHUDWG B\ \WH GFDIRQ R \WH GFDIRQ BQ) (IYHG DWHW
JURXSY FDW IQ) DP RXQW,| \WH FDUNLQJ YDOH R DQ DWHWRUDWHWILRXS H] FHHGY \WH HVIP DIMG XQAVFRXQIMG IXWUH FDVK IGZ V' DQ DDOWY IV SHIRWP HG \R
HWP DWW \WH IDLUYDOH R \KH DWHWRUDWHWILRXS $ Q1P SDILP HOWY UHFREHG 1L WH IDIUYDGH R \WH DAWHWRUDWHI URXS 1V MW \KDQKH FDU IQ) DP RXQW

CXUQ) Z H\MAMG FHIBIQ Q) ©/HG DWHW IRUIP SDILP HOADWAHWBIQ XQGHSHURWP Q) UABIOBFDIRQY ,P SDILP HOAFKDUHV IRU33 ( ZHWKH P LGRQ IRU
WH\ HDUHQEHG' HFHP EHU DQG Z HH GRAP DIMUDARUH \ HDUHQGHG' HFHP EHU

,QGHILQLWH /LYHGV\GHMWIWQDIQEOHRRGZLOO

" XUQ) \WH \KILG TXDUMUR WH &RP SDQ. IGHQMHG W JHUIQ)  HYHQWN UHDWMG \R \WWH SL$ QD DQG 0 RXQIEIQ + DUEZ HDUWDGH QDP HV DQG J RRGZ @UHSRMY
XQW $V D UAVXVZ H SHURP HG LOMIP  TXDQMAYH LP SDILP HOMMAN Z KHH \WWH &RP SDQ FRP SDUHG \WH HIP DWMG 1DIUYDOHY DQG WH SU$ QD DQG 0 RXQEIQ
+ DUEZ HDUMBDGH QOP HV DQG J RRGZ LOLHSRMY . XQW \R \KHUFDUY IQ) YDOHY 5 HHUAWR 1RM DQG1RM [Q3DW, WP R \MV$QXD®B HSRWRQ) RP . IRU
IXUKMHUIQ RUP DIRQ UHI DLEQ) WHVH P SDILP HQN
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QRXUIQMIP TXDQMAMYH LP SDILP HOARMAR WH SU$ QD WDGH QDP H \KH IDIUYDOH R WH SU$ QD WDGH QDP H Z DV M/ \WWDQ IW FDUY 1) YDOH R P I@RQ DG
WHUHRUH DQIP SDILP HOAWFKDUH R P LGRQZ DV UFRGHG ,Q RXUIQMIP TXDQIMAMYH P SDILP HOARMAR WH 0 RXQUIQ + DUEZ HDUWDGH CDP H \WH IDIUYDOIH R
WH 0 RXQEIQ + DUEZ HDUWDGH (DP H H FHHGHG IW FDUWY Q) YDOH R PIGRQ B\ DSSWR IPDMY  SHUFHOADQG WHHRMH (R LP SDIUP HOAFKDUH Z DV
UHFREHG $V SDIWR RXUHYDODMRQ Z H SHURUP HG D VHQUMYIW DQDOMY RQ\KH WDGH (DP H 1P SDILP HOWP RGHO$  EDVV SRIQAGHFEH 1Q WH FRP SRXQG DQQXDC
JURZ W UDW [RUGQHW/DBN DWXP HG RYHUKH [IAALYH \ HDWY Z RX@ UHGXFH WH H FHW R \KH 1DIUYDOH RYHU\WH FDUY Q) YDOH \R DSSUR[ P DMD®  SHIFHQW
6HSDIDM® D EDVY SRQAIQFUDVH LQ \WH DWXP HG GVFRXQAUDM Z RXG UHGXFH WH H FHW Rl WH DLUYDOH RYHUWKH FDUY IQ) YDOH \R DSSUR] [P DIMO
SHUFHOAS VHSDUDW ~ EDVY SROAGHFEH [Q \WWH DWXP HG UR DY UDW Z RX@ UHGXFH \WH H FHW Rl WH IDIUYDOH RYHUWKH FDUY 1Q) DP RXQAIR DSSWR] [P DIMO
SHUFHQV7 KHUH Z HUH GR \WJ.J HUQ) . HYHQW RUDGGMRGDAP SDILP HQWAKDU HY UHFRUGHG IRUMDGH QDP HV DV SDIWR| RXUDQQXDAP SDILP HQARMNY

,QRXUIQMIP TXDQMAMYH LP SDILP HOARMAR \KH SIS QD USRI XQWAKH IDIUYDOH R WH SL$ QD UHSRWQ) XQWZ DV G WDQ W FDWY IQ) YDOIH R P IGRQ
DQG WHUHRUH DQ [P SDIWP HOWFKDUH R P LGRQ Z DV UHFREHG ,Q RXUIQMIP TXDQMAMYH P SDILP HOAMMR! WH 0 RXQUBIQ + DUEZ HDUUHSRMQU XQWAKH IDIU
YDOH R \WH 0 RXQEIQ+ DUEZ HDUUHSRWIY XQWZ DV GV WDQ W FDUY 1Q) YDOH DQG \WHUHRUH DQLP SDILP HQW

FKDUH R P LGRQ ZDV UFREHG FRP SIMQJ \WH IX@0 RXQEIQ + DU HDUJRRGZ I@EDDQRH  7KHUH Z HUH QR WIJHUQ) HYHQN RU DGEMRCDOIP SDILP HOW
FKDU HV BFREHG IRUJRRGZ LGDV SDWRN RXUDQQXDAP SDILP HOMWAMN

2 XUIP SDILP HQANMAN DQG UHDWG | DIUYDGH HWAIP DV DUH EDVHG RQ D QXP EHUR! IDPRY IQFGIEQ) DWXP SWRQY DQG HIP DMV | RUSURVIPMG QHVWDBN IQFRP H
FDWK IGZV QVFRXQMDMY UR DOV DAY P DUNVEDVHG P X@BGN DQG RWHURSHIMD SHURWP DGFH P HDVXUV  &KDQIHV 1Q HIP DWWV RUKH DSSTFDVRQ R
DEMEDWYH DWXP SURQY FRX@S SURGXFH VLI QUIFDQ® GLIHHQAHVXEY 7 KHVH DWXP SURQY DQG HWIP DAV P D FKDQIH 1Q \WH I X\WMUH GXH \R FKDQIHV 1Q HFRQRP IE
FRQAMRQV FKDQJ HV 1Q RXUDELD iR P HAWDEN DQG SUR MJELDN REMPYHY RUFKDQJ HV 1Q RXUEXVIGHW RSHUDMRQY RUMIDWI LE GLHAIRQ

,QFRPB[HV

: H P DN\H DWXP SWRQV MGJP HQN DQG HAIP DMV \R GHMUP 1QH RXUPXWHOASURYIMIRQ IRULGFRP HAB HV RXUGHHWHG W] DWHW DQG MELDIMY DQG RXUXQFHIBIQ
M SRVMRQY 2 XUMGIP HON' DWXP SWRQY DQG HIP DV UHDAYH \R WH FXUWHOABURYIMRQ IRUIGFRP H W[ \BINH QR DFFRXQWFXWHOAS ©OZ V' RXUIQMSUABMRQ R
FXUWHOAS] ©Z V DQG SRMEG! RAFRP HV Rl FXUHQADQG I XWUH DXGW FRQGXPWMG B\ IRUHI Q DQG GRP HIE \B[ DXWRUMAV &KDQIHY IQ\Y] ©F RURXUIQMSUAIMRQ
R B[ OZV DQG WH UHVROMRQ R FXUHQADQG IXWUH \B[  DXGW FRXG VI QUIFDQ® DIIHPWKH DP RXQW SURYIGHG IRU,GFRP H \B[  H SHOWH 1Q RXU&RQVRIEDWG
6\IAMP HON Rl 2 SHIMRQY

2 XUDWXP SURQY MGJP HQN DQG HIP DMV UHDMYH \R WH YDOH R D GHHUWHG \B[ DWHWBNH 1QR DFFRXQASUIHAIRIRQY R \WWH DP RXQADQG FDMIRY R IXWUH
B[ DEGI LOFRP H $ FMDORSHUDICY  UHVXOV DQG WH XQGHDLQ) DP RXQADQG FDWMIRY R IGFRP H 1Q IXWMUH \ HDWY FRX@ FDXVH RXUFXUHQADWXP SWRQV MGJP HQW
DQG HIP DAV R UHFRYHUDE®! GHWGH HUHG \B] DWHW \R EH ICDFFXUIDM &KDQIHV IQ DA R WH DWXP SWRQV MGJ P HOW DQG HIP DMV P HIRGHG DERYH FRXG
FDXVH RXUDPMDAGQRRP H\B[ REQI DURQV R GLIHUIURP. RXUHWIIP DMV Z KIEK FRX@ P DIMIDE DIl HAWRXUILCDQADCSRVIMRQ UHVX@V R' RSHIDWRQY RUFDWK IBZ V

2 XUDWXP SURQY MGIP HOADQG HVIP DWWV UHDMYH \R XQFHWBIO VT  SRVMRQY VINH LR DFFRXQAZ KHWHUD \B]  SRVMRQ LV P RUH @HO \WDQ QRAR EH VXWBICHG
XSRQH DP ICDIRQ E\ \WH UHBIYDQAS 1Q) DXWRUMY EDVHG RQ \WH WRKQEDCP HUW R WH SRVMRQ DQG WH OU HWEHCHIWKDWKDY D JUDMUWDY  OHIKRRGR
EHQ) UDQ HG XSRQ XAP DM VHWBP HOAZ W \WH UHBIYDQAYST LQJ DXWRUNY &KDQIHV IQ\] OZ RURXULQMSUABMRQ R \B[ ©Z V DQG WH UHVROMRQ R FXUHOADQG
IXUMUH \B[ DXGW FRXG W QUEDQ® DIl HPVWH DP RXQN SURVIGHG IRU,GFRP HWY[ H SHOWH 1O RXU& RQVRIEDWG 6 \BWP HQWV R 2 SHUDMRQY

2 XUMM SURYIMRQ IRUIQMIP  SHURGY 1V GHMUP IGHG XVIQJ DQ HIP DWW R RXUDQQXDOHIHARYH \B[ DWW DEMVMG IRUGVFUAM MP V 1L DQ \WDADUH VINHQ IQR
DFFRXQNIQ WH UHBIYDOASHURG $V \WH FDBIQEDU\ HDUSURI UAWHY Z H SHUIRGED® UHIQH RXUHWIP DM EDVHG RQ DRWDOHYHQW DQG HDUIQIV B\ MUMARIRQ 7KLY

RQURQ) HWIP DIRQ SURFHW FDQ UHVXEGMQ FKDQIHV \R RXUH SHAMG HIHARYH \B] UDM IRUWH IXQFDBIQEDUN HDU :  KHQ WY RFFXWY  Z H DEMVAKH LOFRP H \B
SURYIMRQ GXUQY WH TXDWMULQ Z KIEK \WWH FKDQIH 1Q HVIP DV REFXUY VR \KDWRXU\ HDUVR GDW SURYIMIRQ HTXD® RXUH, SHRMG DQQOXDCHIHAYH I UDWM

5(&(17$&&2817,1* 3521281&(0(176

SHHMLRM 1Q3DW, \WP R \KV$ QXD HSRWRQ) RP

7(0 $ 48%$17,7$7,9( $1' 48%/,7$7,9( ' ,6&/ 2685(6 $%2870$5. (75,6.
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7DEGIR & ROMOW

,QWH QRWP DOFRXWH R EXMCHW RXUILDGAIDCSRVMRQ UHVXOV R RSHUMRQY DQG FDVK IGZ V DUH VXEMPAR D YDUHW R UMNY LQFOIGIQ) UMNY DWRFIDMG Z W
JEEDOICDQADCDQG FDSMICP DUHW SUP DUD FXUHQR H FKDQIH UDW UMN DQG \R D GMWHUH WWQWIQMMHMIDM UN : H UHIXOWD DWHW \WHVH UMNY DQG KDYH
HWBEQAKHG SRIFIHV DQG EXVIGHW SUDRIFHY G-I QHG R P M3 DM WHUH THRW © H GR QRWAHQI DU H 1Q VSHRXOMYH WDGEQ) 1QDQ, [ICDGFIDARUFDSMICP DUNW

)25(,*1 (;&+$1*( 5,6.

2 XUSUP DY FXUHQR H FKDQIH UDW UMN P DQDIHP HOAREMPIYH 1V \R P 1M DM WH XGFHUBION R DQIFSDWMG FDVK 1GZ V DWIEX\IE®! R FKDQIHV 1Q H FKDQIH
DAY HIRFEXV RQ P I DY FKDQIHV 1Q IXGRIRQDOFXUWHQR.  HTXLYDBIQAFDVK IGZ V UNVXEIQ) 1URP DQIFISDMG 8 6 GRIDUGHGRP ICDWG IQYHORY  SXURKDVHY B\
VXEMGIDUHY \WDWKVH ( XURSHDQ HXUR & DQDADQ GRMU - DSDGHVH\ HQ &KIGHVH UHGP IGEL RU. RUMDQ Z RQ DV WHUIXQRMRQDCFXWAGR : H DOR P M DM FKDQIHV
1 IXGRIRQDOFXUHGR,  HTXLYDBIQAFDVK 1GZV BHVXEY 1URP  DQIFISDMG QRQ IXQPURCDOFXWHQR.  GHCRP ICDWG VDB IRUVXEMIGDUHY WDWKWH 8 6 GRMUDQG
( XURSHDQ HXUR DV WHU IXGRIRQDOFXWHGR : H P DQDIH WY UMN SUP DUD B\ XMQJ FXUHGR IRZ DG FROADFW $ CEMRD® ZH KHGIH QHAEDDIGRH VKHHW
H SRVXUHV UHDWIG SUP DU \R QRQ IXQRIRQDCFXUWHGR GHQRP IQDWMG P RQHBUY DWHW DQG MELDEV XVIQJ IRBMIQ FXWHQR IRZ DUE FRORDFW 1Q ( XURSHDQ HXUR
-DSDQHVH \ HQ &DQDAEDQ GRMU 6Z W IWDQF &KIGHVH VAP IGEL . RUDQ ZRQ %UMYK SRXQG VMY ' DMK NIRQH 1 RZ HIIDQ NRQH 3RDK ] BW 6Z HAVK
NIRCD DQG &] HAK NRIXQD 1 RQ IXQRIRQDCFXUHGR  GHCRP ICDWWG P RQHBY  DWHW DQG (DELMHY FROMMARI FDVK DQG FDVK HTXLYDBIQN. VKRWWMP  LOYHVR HOV
UHFHYDE®N SD\ DEBN GHIHWHG IGFRP H\I[ HV' DQG IQMUFRP SDQ. BDQV DQG GIYIGHGY

7KH GHADIUYDOH R' RXUGHUYDWYH FRQADFW Z DV XQIDYRUDE®! E\ PIGRQDVR ' HFHP EHU FRP SDUHG \R D IDYRUDE®! PIORQDVR ' HFHP EHU
WHERIY FKDQHV IQIRHIQ FXUWHR DMV $ XQIDYRUDE®! H FKDQIH UDW FKDQIH LQWH HXUR IUDQF & DQDAEDQ GRIMUN HQ WHQP IGEL ZRQ SRXQG
VIMEDY NIRGH ] BW NIRCD DQG NRIXQD DUDIQMINH 8 6 GRIDUZ RX@ KDYH UHVXEMG 1Q WH QHWDILYDOH GHREIQY B\ DSSUR [P DMO PIGRQDVR ' HAHP EHU
&KDQIHV 1Q IDIUYDOH R GHUYDWYH FRQMDPN UAVXE) 1URP 1RUMLIQ H FKDQU H UDWM | FWDMRQY Z RXG EH VXEVBQID@® RIVHE. \WH FKDQIH LQ YDOH R
WH XQEHDIQ) KHGJ HG WDQVDRIRQY

,17(5(67 5% 5,6.

2 XUGHI RIDWG FUHGWDRMIAY JHQHID® FKDU H IQMMEDVHG RQ D EHGFKP DUN UDW VXK DV WH VHEXUHG RYHUQL KWICDGRIQ) (DM ) GIRXDURQY [Q VKRWIMP
IQMHMDMY FDXVH IQMIHASD, P HOV RQ GIDZ Q DP RXQN W ICFUHDVH RUGHFUDWH $V R HFHP EHU DQG ' HRHP EHU QR EDDGFH ZDV
RAMBQEQ) XQEHURXUFUHGWDFLOMA

&2002',7<35,&( 5,6.

: H DUWH H SRHG W P DUNHWUMN IRUMH SUFQ) R WH WDZ P DWMIDY XVHG \R P DQXIDRXYUH RXUSURGXFW  7KHVH UIDZ P DIMUDY DUH SXUWFKDVHG GUHA® B\ RXU
FRQADANP DOXIDRMURY/

7(0 ),1$1&,$/ 67$7(0(176 $1' 6833/ (0 (17$5<"' $7$

2 XUP DQDU HP HOAL UMVSROVE®! IRUWH LQIRUP DUMRQ DQG UHSUHVHQBMRQY FRQBICHG 1Q WLV UHSRW7 KH [LQDQALDOVMBMP HOWN KDYH EHHQ SUHSDUHG 1Q FRQIRWP W
Z W DFFRXQUY SUGAISGV JHQHID® DFFHSWG [Q \WH 8 QWMG 6\BWV R $P HUIFD  * $$3  ZKIFK ZH FROVUGHUDSSURSUDWM [Q \WWH FUFXP \WBIQRHY DQG IQFOGH VRP H

DP RXQN EDVHG RQ RXUEHVWAWAIP DMV DQG MGIP HON 2 WHUILQDGADAQRUP DURQ 1Q WLV UHSRWAY FROMMAZ MK \KHVH ILCDGADOABAMP HOW

2 XUDFFRXQIY W\ VWP V IQFOIGH FROARY GHVLI QHG W UHDVRCDE® HQVXUH WDADWHW DUH VDIHI XDLEHG IURP XQDXWRUL HG XVH RUGVSRVIMRQ DQG Z KIFK SURYIGH
IRUWH SUHSDUDMRQ R [LQDQRDOVBWP HQW 1Q FRQRWP WV ZIMK * $$3  7KHVH VW VAP V DUH VXSSBP HOMG B\ WH VHBIRIRQ DQG WDIQQ) R TXDOWHG IIQDGADC
SHYRQHIDQG DQ RU DAY DIRQDOAKPNUH SURYIGIQ) |RUDSSURSUDWM VHI UHI DIRQ R GXAAY

7KH $XAWERP P WH 1V UHVSROVE®! IRUDSSRIQIY WH LQGHSHOGHQMMI MMUIHG SXEQF DFFRXQIDY (1P DQG UHYHZ YV Z M \WH IQGHSHQGHOAMI MMUIHG SXETE

DFFRXQIQY IIUP DQG P DQDIHP HOMKH VFRSH DQG \WH UHVXOV Rl \WH DQQOXDCH] DP LODMRQ WH HIHRIHQHW R \WH DFFRXQIQ) FRQAROV VAP DQG RNHUP DIWAY
UHDMQY \R RXUICDQADCDIIDLY DV WH GHHP DSSURSUDAM

&2/80%$ 632576: ($5 &203%1<_ )250
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7R \WH 6 KDUHKRCGHY DQGWH YRDIG R ' ILHARY Rl & RGP EID 6 SRWZ HDU& RP SDQ

2 SIQRQ RQWH)) LQDQFLDOS VP HQW

: H KDYH DXG\MG WH DFFRP SDQ [Q) FROVRIEDWG EDDGFH VKHHW R &ROIP EID 6 SRWWZ HDU&RP SDQ. DQG VXEMIGDUHY WH &RPSDQ. DV R HFHP EHU

DQG WH UHDWG FROVRIEDMG WIAMP HON R' RSHIMRQY FRP SUHKHQUYH LQFRP H HTXIW DQG FDWK 1GZ V IRUHDFK R \KH WUHH \ HDWY 1Q WH SHURG
HQEG' HRHP EHU DQG WH UHDWG QRMV  DQG \WH VFKHGXG!I QANMG IQWH ,QGH DWVWP  FRFIYHO UHHWHG \R DV \WH I IQDQRDOARMMP HOV |, Q RXU
RSIQRQ \WH IIQDQRIDOVBAMP HON SUAVHQAIDL® 1Q D@P DIMIDOUAVSHRW \WH (ICDQRIDOSRVMRQ RN \WWH &RP SDQ DV R ' HRFHP EHU DQG DQG WH
UHVXGOV R W RSHUDMRQY DQG IW FDVK 1GZ V IRUHDFK R \WH \KUHH \ HDWY 1Q WH SHURG HOGHG' HFHP EHU LQFRQRWP W Z 1\ DFFRXQI] SUGFISBN J HHID®
DFFHSWMG LQ\WH 8 QWMG 6\BMAV R $ P HUED

. HKDYH DOR DXGWMG 1Q DFFRUEDQRH Z IW WH ABIQEDUGY R WH 3 XETF &RP SDQ $ FFRXQIDY 2 YHIIKW/ARDLG 8 QUMG6\BMMY  38$2 % WH&RP SDQ. VIQMEDO
FROMRCRYHUIICDGFIDOMSRUGY) DVR ' HRHP EHU EDVHG RQ FUMMUD HABEQKHG [Q , QMIDOS ROARCGE ,QMI UDG ) UDP HZ RN DMXHGE \WH
&RP P WH R 6 SRQURUQY 2 LIDQY DIRQV R \WH 7UHDGZ Dy & RP P MMRQ DQG RXUUHSRIWWEDWMG ) HELXDUY H SUHVHG DQ XQTXDOIHG RSIGRQ RQ\WH

&RP SDQ V IQMEODIFRQIRCRYHUILQDQRIDAUHSRW]

%DVIV IRU2 SIQRQ

7KHVH I.CDGADOVBAMP HQN DU \KH UHVSROUELDV R WH &RP SDQ. V P DQDI HP HQW 2 XU UVSRQOMEIDW 1V \R H SUW DQ RSIQRQ RQ WH &RP SDQ. V ILQDGADC
ABAMP HQN EDVHG RQ RXUDXGAW :  H DUH D SXEQF DFFRXQIY (1P UHI MMUHG Z W \WH 3 &$ 2 % DQG DUH UHTXILHG \R EH IQGHSHQGHQAZ W UHVSHPVWIR WH & RP SDQ
IQDFFREDQFH Z W WH 8 6 |HGHIDOVHRXUMIA @7 V DQG \WH DSSTFDE®! XN DQG UHI XOMRQY Rl WH 6 HEXUMY DQG ( [ FKDQIH & RP P MMRQDQGWH 3&$2 %

: H FRQGXPMG RXUDXGW 1Q DFFREDGFH Z W \WH BQEDUGY R \WH 3&$2 % 7 KRVH ABIQEDUGY WHTXIWH \WDWZ H SOQ DQG SHURWP \WH DXGW \R REWIQ UHDVRCDEG!
DWXUDGFH DERXWZ KHWHUWH [ LQDQRIDOABAMP HQW DUH IUH R P DMUDCP MABMP HQWZ KHXHUGXH \R HURURUILDXG 2 XUDXGW IQFOGHG SHURWP 1Q) SURFHGXUHV
R DWHW \WH UMNY R' P DWUDCP DAABAMP HOAR WH ILQDQRIDOABMMP HON' Z KHMHUGXH \R HURURUIUDXG DQG SHURWP 1Q) SURFHGXUHY \WDVWIHVSRQG \R \KRVH UM\
6 XFK SURFHGXUHV LQFOIGHG H DP IQQ) RQ D \MWEDVY  HYIGHGFH UHIDUEQ) WH DP RXQN DQG GVFBVXUAY 1Q WH [ICDGAIDOMEMP HON 2 XUDXGAW DOR IQFOGHG
HYDODOUQ) \WH DFFRXQIQY SUGAISEN XVHG DQG I QUEDQAMWIP DWWV P DGH B\ P DQDI HP HQW DV Z HODV HYDODWY \WH RYHD@SUHVHOEMRQ R WH ILQDQADC
VAP HOQN - H EHIHYH WDWRXUDXGW SURYIGH D UDVRQDE®! EDVIY IRURXURSIQRQ

&UWFDGH XGIWD DU

7KH FUMFDCDXGWP DWHUFRP P XQEDWMG EHBZ 1V D P DWHUDUIMQ) 1URP \WH FXUHQABHURG DXGWR \KH | LQDQRIDOABMMP HON \WDWZ DV FRP P XQEDWMG RUUHTXILHG \R
EH FRP P XQEDMG \R \WH $ XGW&RP P WiH DQG WDW WDV VR DFFRXQW RUGVFBVXUHV WWDADUH P DWUDOW \WH 1ICDQRIDOVBAP HON DQG— LQYROHG RXU
HVSHAD® FKDBQIIQ) VXEMANH RUFRP SB[ MGIP HOV 7KH FRP P XQEFDMRQ R FUMFDODXGWP DMLY GRHY CRADEMUIQ DQ. ZD\ RXURSIQIRQ RQ \WH ILQDQADC
ADAMP HQN \BNHQ DV D Z KR! DQG Z H DUH QRWE\ FRP P XQEDIY \WH FUMFDCDXGAWP DAMUEHBZ  SURYIGQ) D VHSDUDM RSIQRQ RQ \WH FUMFDCDXAWP DWHURURQ
\WH DFFRXQIV RUGMFEVXUHV R Z KIEK WIHDWN

,QBQILEGI$ WHW 1 HW: SIS QD 7WDGHQDP H: SHHUR LRWY  DQG VR WH FRQVRIGDWG | LODQFLDOABMP HQW
& UMFDCS XG0 DU HVFUSWRQ

7KH &RP SDQ. KDV WDGHP DUN DQG WDGH QDP HV SWDGH CDP HV  \WDWDUH LQGHLQW OYHG IQIIQJ IEGI DAHW $VR ' HRHP EHU WH FDUWY 1) YDOH Rl WH
,QDQILEGI DAVHW GHWZ DV PIGRQ R ZKIEK P LGRQ Z DV DWIEX\MG \R SI$ QD WDGH QDP H 7KH &RP SDQ XVHV \WH UHIH IURP LR DOV P HWRG \R
HVIIP DM IDIUYDOH  Z KIEK UHTXIWHY P DQDI HP HQMR P DNH WL QUEDQAHMVIP DAV DQG DWXP SURQY UHDWIG \R WH UR, DOV UDW DQG GVFRXQADW R HIP DV \WH | DIU
YDGH R WH SI$ QD WDGH QDP H

$XQUD P DOI HP HQW HAP DMy DQG DWXP SURQV UHDAMG \R \WWH UR DAV UDW DQG GVARXQADW IRUSLS CDV WDGH QDP H YDODMRQ [QYRIHG HVSHAD® VXEMPIYH
MGIP HQW

+RZ \KH & UMFDCE XGW) DIWMU: DV $ GAIHWHG 1Q \WH $ XAW

2 XUDXGWBURFHGXUAV UHDAMG W P DQDI HP HOWY HWALP DMV DQG DAWXP SURQY UHDMG R WH UR\ DOV UDW IRUWH SU$ QD WDGH QDP H YDOIDUIRQ ICFOGHG WH |RTRZ QY
DP RQJ RWHWY

T HWANGWH HIHRYHGHW R FROARY RYHUIQEQI IEGI DAWHWV IGFGEQ) WRVH RYHUKH VHBIFIRQ R \WH UR DOV UDW DQG GVFRXQNIDW
$  7RHYDODMWH UDVRIDEBIHWR \WH  UR DOV IDMDQG ~ GVFRXQADM Z W \WH DAMMBQAR RXUIDIUYDGH VSHFADDAV ZH

&2/80%$ 632576: ($5 &203%1<_ )250



o 7HVAMG WH VRXUH LQIRUP DIIRQ XQGHDIQ) WH GHMUIP ICDURQ R \WH UR DAV UM VHBIRMG E\ P DQDI HP HQADQG FRP SDUHG WH VHBIRMG UR\ DAV UDW R LD
IURP LR DAV DJ UHHP HOW 1Q\WH RXVERRUDSSDUHAQGAWY |RUFRP SDUDE®! FRP SDQHY DQGWH & RP SDQ V RZ Q FRQOADFWIR, DAV UDWY

o 7THVMG \WH LOSXW DQG VRXUFH IQRIP DIRQ XQEHDIQ) WH GHMP ICDWRQ R WH GVFRXQMDM B\ FRP SDUQ) R UHSX\BE®! \KILG SV GDVD RU LQGAAY
IQIRUP DMRQ DQG \MVIMG \KH P DWHP DWFDCDFFXUDR R \WH FDBXOMRQ

+ ' HYHBSHGD WQIH R IQGEHSHOGHQNMIP Dy RN WH QVFRXQAIDM DQG FRP SDUHG WRVH \R \WH GVFRXQNIDW VHBRMG B\ P DQDIHP HQW

V. '(/2.77( 728&+(//3

3RMDQG 2 BURQ
) HELXDW

: HKDYH VHYHG DV WH & RP SDQ W DXQWRUMGQRH DWBDWV KRZ HYHU DQ HDUIHU\ HDUFRX@ CRWEH UHIDE® GHWMUP ICHG

&2/80%$%$ 632576: ($5 &203%1<_ )250
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7R \KH 6 KDUHKRCHY DQGWH %RDIGR ' WHRARY Rl & RGP EID 6 SRWZ HDU& RP SDQ

2 SIQIRQ RQ , QMUODO& RQWRCRYHU) LODQFLDCE HSRUAQJ

: H KDYH DXGWG \WH LOMEDOFROARCRYHUIICDGADAHSRMGY R & ROP ELD 6 SRIWZ HDU&RP SDQ DQG VXEMIADUHY WH3&RP SDQ” DVR ' HFHP EHU

EDVHG RQ FUMMUD HWIEQVKHG [Q , QMIDCOS RORG: , QI UDWG ) UDP HZ RN DAXHG E\ \WH &RP P IWHH R 6 SRQVRUQJ 2 LI DQYJ DIRQY R \WH 7UHDGZ D\

&RPPIWRQ &262 ,QRXURSIQRQ WH&RP SDQ. P DIQEBICHG 1Q DOP DWAUDOHVSHRW HIHAWH IQMEGDCFRQURCRYHUILGDGADAHSRMO) DVR! ' HAHP EHU
EDVHG RQ FUMMUD HWIEQVKHG [Q , QMIDCO8 ROARCE , QAMIUDMG ) UDP HZ RN MXHGE\ &2 62

. H KDYH DOR DXQWMG 1Q DFFREDGFH Z W \WH BQEDUGY R \WH 3 XETF &RP SDQ. $FFRXQIDY 2 YHWVIKW/RDUG 8 QING 6\BAMY  3&$2 % \WH FROVRIEDWG
IICDQRADOVBAP HOW DV R DQG IRUWH \ HDUHQGHG ' HRHP EHU R \WH &RP SDQ  DQG RXUUHSRWGDIMG ) HELKDW H SUAVHG DQ XQTXDOIHG
RSIQRQ RQWRVH ILCDCQADOARMP HQV

%DVIV IRU2 SIQRQ

7KH &RP SDQ W P DQDIHP HOALY UMVSRQVE®! IRUP DIQEIQQ) HIHAMYH IQMIDOFRQMRORYHU IICDQRIDOUHSRMY  DQG IRUIW DWHWP HOAR WH HIHRIYHGHW R
IQMEDOFRQAMRORYHUIIQDQRDOUHSRMY  IQFGGHG LQ WH DFFRP SDQ. QU 5 HSRWARI 0 DQDIHP HQW2 XUUHVSRQUELDY 1V \R H SUHW DQ RSIQRQ RQ WH &RP SDQ
IQMODOFRQURCRYHUIIGDQRADOMHSRMG) EDVHG RQRXUDXAW:  H DUH D SXETF DFFRXQIQY I1ILUP UHI MAMUHG Z W WH 3 &$ 2 % DQG DUH UHTXILHG VR EH IQGHSHQGHQAZ W
UAVSHPMR \WH &RP SDQ. 1Q DFFREDQFH ZIW \WH 8 6 IHGHIDOVHRXWMEN ©Z V' DQG \WH DSSTFDEG! XGV DG UHIXOMRQY R \WH 6 HEXUMEV DQG ( [ FKDQIH
&RP P MMRQDQGWH 3&$2 %

: H FRQGXPWG RXUDXGWQ DFFRUEDGRH Z W WH BIQEDUGY R WH 3&$2 % 7 KRVH BQEDUGY UHTXIUH \WDWZ H SOQ DQG SHURP \WWH DXGWR REWIIQ UHDVRCDEG!
DWXUDGFH DERXWZ KHWHU HIHAYH  LOMEDO FRQRO RYHU [ICDQADO UHSRMQY Z DV P DIQEIGHG 1Q D@ P DAMIDOUAVSHAW 2 XU DXAWIQFOIGHG REMIQQ) DQ
XQEHAWIQEQ) R IQMEDOFRQARORYHUIQDQRDOUHSRMQ)  DWHWIQ) WH UMN \WDWD P DAWUDOZ HDNGHW H MV M DQG HYDOOME) WH GV Q DG RSHIDIY
HIHAYHOHW R IQMIDOFRQMROEDVHG RQ \WH DWHWHG UMN DQG SHURWP Q) VXFK. RIHUSURFHGXUAV DV Z H FROMGHIHG GHRHWDY 1Q \WH FILFXP ABIGRHY © H
EHOHYH WDWRXUDXGWBURYIGHV D UDVRQDE®! EDVY IRURXURSIQRQ

" HIQMRQ DQG/ 1P IMMRQV Rl , QWALDOS: RQARCRYHU) LODQFLDCE HSRUAQU

$ FRP SDQ ' IQMEDOFRQARORYHUIICDGAIDOUHSRMY 1V D SURFHW GHVLI GHG \R SURYIGH UHDVRQDE®! DWXUDGFH UHJ DUEQU \WH UHIDELON RN ILQDQADOWHSRIG) DQG
WH SUHSDUDIRQ R [IQDQRIDOVEMP HON IRUH, WUDOSXLSRVHV 1Q DFFRUEDQFH Z M JHQHUDE DFFHSWG DFFRXQIQY SUQRISEN $ FRP SDQ 1/ IQMEODOFRQMRORYHU
IICDGFIDOUHSRMY IGFOGHY \WRVH SRIFIHY DQG SURFHGXUAV WDW  SHABIQ \R WH P DIQMQDGRH R UHFRUGY WDWIQ UHDVRCDE®! GHBIO DFFXUDM® DQG IDIL® UHERW
WH WDQUDRIRQY DQG GVSRVMRQY R \WH DWHW R \WH FRP SDQ\ SURVIGH UHDVRCDE®! DWXUDGQFH WDWIDQVDRURQY DUH UHFRGHG DV GHFHWDU \R SHP I
SUHSDUMRQ R 1LQDQRIDOABAMP HQW 1Q DFFRUEDQRH Z W J HGHUD@ DFFHS\MG DFFRXQIQY SUGAISEN  DQG \WDWIHFHISW DQG H SHOAWUHV R \KH FRP SDQ. DUH EHQJ
P DGH RQD 1Q DFFRWEDGFH Z W DXWRU DIRQY R P DQDIHP HOADQG GUHPRY R WH FRPSDQ DQG SURYIGH UHDVRCDE®! DWXUDGFH UHIDUEQ). SUHYHQIRQ RU
WP HO GHMAIRQ R XQDXWRUL HG DFTXIMMRQ XVH RUGVSRVMRQ R \KH FRP SDQ. I DWHW \KDWARX@ KDYH D P DWUDCHI HPWRQ WH ILQDGALDOABMWP HON

%HFDXVH R W ICKHUHQATP MAMRQY  LOMIDOFRQAMRORYHU IICDQRIDOUHSRMY P D\ QRASUHYHQARU GHWPWP MABMP HON $OR  SIRWPIRQY Rl DQ. HYDODURQ R
HIHAYHQHW \R XU SHURGY DUH VXEMPVIR \KH UMN WDWFRQAR® P Dv EHFRP H ICDGHTXDWM EHFDXVH Rl FKDQJI HV 1Q FRQGMRQY RUWDVWIH GHIUHH RN FRP SIDQFH
Z M \WH SRIFIHY RUSURFHGXUHV P Dy GHAMURIDM

V. '(/2.77( 728&+(//3

3RMDQG 2 BURQ
) HELXDW
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7DEGIR &ROMOV
1 RMV VR & RORIEDMG ) ICDCFIDCS \BAMP HOW

&2162/, $7(" Y/ $1&( 6+( (76

$VRI' HFHP EHU

IQWRXVDQGV

$66(76
EXUHONDWHW
&DVK DQG FDVK HTXLYDBIQN
6 KRWIMP [QYHVR HON
$ FFRXQN UFHYDE®! GHWR DEBZ DQFH R DG UAVSHRYHD
, QHORUERV
3 UHSDIG H SHOVHV DQG RKHUFXUWHOADWHN
TRIECEXUHONADWHN
3URSHWY SOQADQG HTXISP HOMGHW
2 SHIMDY GDVH WKWR XVH DWHW
,QEQI IE® DWHWV QHW
* RRZIO
" HHWHG IGFRP H\I[ HY
2 \KHUQRQ FXUHONDAWHN
7RECDWHN

I $%/.7,(6%$1" (48,7<

& XUHQNMDELDMY

$FFRXQN SD\ DE®!

$ FRXHG MEIOIAY

2 SHIDMY GDVH MEIDIY

,QFRP H\BI HV SD\ DE®!
7RDCFEXUHQMDEIOH
1 RQ PXUHQRSHIDIY GDVH (ELDIHY
,QFRP H\B HV SD\ DE®!
" HHUWHG IGFRP H\M[ HY
2 \WHUBQ \MP (DEIQOMAY
7RDODELDMY
&RP P W HON DQG FRQIIHQAHY 1 RM
6 KDUHKRGHWY HTXIW

3 UHHUWHG WREN VKDUHV DXWRUL HG GRQH IMVXHG DQG RAMBQAQ) 2 2
&RP P RQWRFN CR SDUYDGH VKDUHY DXWRUL HG DG MXHG DQG RAMBQAQ)  UVSHRYHO 2 2
5 HBIGHG HDLQIQIV

$ FRXP XOWG RMHUFRP SUHKHOYH W
7TREOKDUHKRGHY, HTXIW
7TREOIDEIMNAY DQG VKDUHKRGHY, HTXIW

6 HH DFFRP SDQ LQJ QRMV \R FRQVRIEDWMG ILQDQADOARMP HON

&2/80%$%$ 632576: ($5 &203%1<_ )250



7DEGIR &ROMOV
1 RMV VR & RORIEDMG ) ICDCFIDCS \BAMP HOW

&2162/, $7(' 67$7(0(1762) 23(5%$7,216

<HDU( QGHG' HFHP EHU

IQWRXVDQGY H FHSVBHUVKDUH DP RXQN

1 HVWDBN

&RWWR VDBV

* IRW SIRIW

6 HEY  JHQHIDADQG DGP IQMRDMYH H SHOMHY
,P SDIP HOAR J RRGZ LODQG LOWQI LEGI DAHN 2
1 HWIFHOQJ IGFRP H

2 SHIWY LQFRP H

, QMUNVNGFRP H GHW

2 WHUQRQ RSHIDWY ICFRP H H SHOMH  QHW
,GFRP H EHRU IGFRP H\M

,QFRP H\M H SHOWH

1 HWQFRP H

( DARIQIV SHUVKDUH
YDME
" IOWG
© HUJ K\MG DYHUDI H VKDUAY RAMBQEQ)
YOME
" IOWG

6 HH DFFRP SDQ L) QRMV/ \R FRQVRIEDWMG ILQDQADOARMP HON

&2/80%$%$ 632576: ($5 &203%1<_ )250
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1 RMV VR & RORIEDMG ) ICDCFIDCS \BAMP HOW

&2162/, $7(' 67$7(0(1762) &2035(+(16,9( ,1&20 (

<HDU( QGHG' HFHP EHU

IQWRXVDQGY
1 HAGFRP H
2 \WHUFRP SUHKHQYH B
&KDQIH Q DYDIDE®! IRUVDBI VHEXUMY GHWR B[ HIHPWR DG
UHVSHRAYHO

&KDQIH 1Q GHUYDYH WDQVDPURQY QHWR B[ HIHFW R DG
UAVSHARYHD
) RUHIQFXUWHQR WDQUOMRQ DAWN HON GHAR \B[ HIHFW R DQG
UAVSHAYHO

2 \WHUFRP SUHKHQYH B
&RP SUHKHOYH IGFRP H

6 HH DFFRP SDQ QI CRWMV \R FRQVRIEDMG ILCDGADOABAMP HOW

&2/80%$%$ 632576: ($5 &203%1<_ )250
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&2162/, $7(' 67$7(0(1762) &$6+)/2: 6

<HDU( QGHG' HFHP EHU

IQWRAVDQGY
&DVK I&Z V ILRP RSHIDWQ) DRWYIWAY
1 HAGQRP H
$ MR HON \R UHFRQALB! GHVWQFRP H R QHWADVK SURYIGHG E\ RSHUDWY . DRV
" HSUHAIDUIRQ DQG DP RWY DUIRQ
1 RQ FDVK ®DVH H SHOH
3 IRYIMRQ | RUXQFRPE®! DFFRXQW UHFHYDE®!
" HIHWHG IGFRP H\B HV
6 KDUH EDVHG FRP SHQUDIRQ
/ RW RQIP SDILP HOAR JRRGZ LO@IQIQI IEG DAWVHN DQG SIRSHW SOQADQG
HTXISP HQW

2 \WHU GHW
&KDQIHV IQ RSHIDM DWHW DQG MDELDMY
$ FFRXQN UHFHLYDE®!
, QMHQARUEN
3 UHSDIG H SHQVHV DQG REHUFXUHQADWHN
2 \KHUDWHN
$ FFRXQN SD\ DE®!
$ FRXHG (EIOIAY
,GFRP H\B HV SD\ DE®!
2 SHIDIY GDVH DWHW DQG MEIMAY
2 \WHUIDELDMHY
1 HWDVK SURYIGHG E\ RSHUDMY DRV
&DVK IBZVILRP LQYHWQ) DPRYIWHY
3 XUFKDVHV R VKRWIMP LQYHWR HOV
6 DB DQG P DIMUMV RN VKRWWMIP IQYHWR HON
&DSMUCH SHQAWWUHY
1 HWFDVK SIRYIGHGE.  XVHGIQ 1QYH) DRV
&DVK IGZ V ILRP 11QDQFLQ) DRI
3URFHHGV IURP FUHAWDFIOMY 2 2
5 HSD\ P HQW RQ FUHGWDFIOMY 2 2
3URFHHOV IURP WXDQRH R FRP P RQWWRFN UHDWIG VR VKDUH EDVHG FRP SHQVDMIRQ
70 SD\ P HON UHDAMG \R VKDUH EDVHG FRP SHOVDIRQ
5 HSXURKDVH RN FRP P RQWWRFN
&DWK QYIGHQGV SDIG
1 HWFDVK XVHG Q 1ICDGFIQ) DRIV
1 HAHIHPARI H FKDQU H DM FKDQJ HY RQ FDVK
1 HAIQFUHDVH GHFUHDVH 1Q FDVK DQG FDVK HT XLYDBIQW
&DVK DQG FDVK HTXLYDBIQW EHJLQQLQJ RI SHURG
&DVK DQG FDVK HTXLYDBIQV HQG Rl SHURG
6 XSSOP HQBOGVFRVXUHY Rl FDVK IRZ LQIRWP DARQ
&DVK SDIG GXUQ) WH SHURG IRUIGFRP H\B[ HV
6XSSOP HABOGVFRVXUHY R QRQ FDVK LOYHWQ) DQG | LODQFLQ) DPRYIAHY
3RSHW SOQADQG HTXISP HQWDFTXILHG \WURXJI K LQPUHDVH LQ (EIQMHY

6 HH DFFRP SDQ L) QRMV \R FRQVRIEDWMG ILQDQADOARMP HON

&2/80%$ 632576: ($5 &203%1< _ )250
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&2162/, $7(' 67$7(0(1762) (48,7<

&RP P RQ6RFN $ FF;('\DMW
6 KDUHV 5 HRIQHG &RP SUHKHQLYH
IQWRXVDQEY H FHSWSHUVKDUH DP RXQV 2 XWMBQGELQJ $P RXQW ( DRIV | RW 7RWEO
%DDQFH ' HFHP EHU
1 HWGFRP H 2 2 2
2 \KHUFRP SUHKHOWLYH ®W 2 2 2
&DWK ANGHQGV SHUWKDWH 2 2 2
WXDGFH R FRP P RQ RN UHDWMG \R VKDUH EDVHG . 3
FRP SHQUDIRQ CHW
6 KDUH EDVHG FRP SHQVDMRQ H SHQWH 2 2 2
5 HSXUFKDVH Rl FRP P RQWRFN 2
( [ AVH B[ HY UHDWG \R LHSXUFKDVH R FRP P RQ WRWFN 2 2 2
YDOOQFH ' HFHP EHU 2
1HAGFRP H 2 2 2
2 WHUFRP SUHKHQUYH BW 2 2 2
&DVK QYICHGY SHUVKDUA 2 2 2
WXDGFH R FRP P RQRFN UHDWMG \R VKDUH EDVHG ) .
FRP SHOUDIRQ CGHW
6 KDUH EDVHG FRP SHQUDMRQ H SHOWH 2 2 2
5 HSXWFKDVH Rl FRP P RQWRAN 2
( [ FVH\B] HV UHDWMG R WHSXURKDVH Rl FRP P RQWRFN 2 2 2
YDDQFH ' HFHP EHU 2
1HAGFRP H 2 2 2
2 WHUFRP SUHKHQWYH ®W 2 2 2
&DVK QYIGHQGY SHUVKDIH 2 2 2
,WXDGFH R FRP P RQ WRFN UHDWIG \R VKDUH EDVHG ) )
FRP SHQUDIRQ GHW
6 KDUH EDVHG FRP SHQVDMRQ H SHQWH 2 2 2
5 HSXUFKDVH Rl FRP P RQWRFN 2
( [ AVH B[ HY UHDWG \R LHSXUFKDVH R FRP P RQWRWFN 2 2 2
YDOOQFH ' HFHP EHU 2

6 HH DFFRP SDQ LQJ QRWMV \R FRQVRIEDWMG ILCDGADOARMP HON

&2/80%$%$ 632576: ($5 &203%1<_ )250
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127(672 &2162/, $7(' ),1$1&,$/ 67$7(0(176

127( 38 (
1RM %OVV R 3 UVHQIBMRQ DQG 2 LIDQ] DIRQ _
1RM 6XP P DU R 6L QUEDQ/S FFRXQIQ) 3 RTFHY _
1RM 5 HYHQXHV _
1RM 6 HIP HOVQRWP DIRQ _
1RM 6 KDUH %DVHG & RP SHODIRQ _
1RM ( DUIQIV 3 HUG KDWH _
1RM 3 URSHW 3 DQNDQG ( TXISP HQML HW _
1RM / HDWHV _
1RM QBQIIEBI$WHW 1 HWDQG* RREZ IO _
1RM GFRP H7D WV —
1RM 6 KRWHIP %RURZ IQI'V DQG & UHAW IGHV _
1RM 6 XSSO &KDIQ) IQDGAQ _
1RM $FRXHG/ LDEIOHY _
1RM 5 HWHP HOM DYIQIV 3 DQY _
1RM &RP P ¥ HOW DQG & RQIDI HQAHY _
1RM 6 KDUHKRGHY ( TXIW _
1RM $FFXP XOWG 2 WHU& RP SUHKHOUYH / RW _
1RWM ) LQDQFIDQQMKP HQW DQG5 IMNO DQDIHP HQWV _
1RM ) DIU9DGH 0 HDVXUHV _
1RM 6 XEVHTXHON YHON

&2/809%$ 632576: ($5 &203%1< _

)250
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127( 2 %$6,62) 35(6(17$7,21 $1' 25*$1,=$7,21

1$785( 2) 7+( %86,1(66

&RAP EID 6 SRWZ HDU&RP SDQ FRQQHRW DRYH SHRS®! Z W \WWHU SDWIRQV WIURXIK IW IRXUEWDQGY &RGP EID 625(/ 0 RXQMIQ + DWEZ HDU DQG SBCD B\
GHVIQQ) GHYHBSIQ) P DUNAMQ) DQG AVWIEXUQ) W RXWERRU DRYH DQG @HWWMBI DSSDUHO |RRE HDU DFFHWRUHY  DQG HTXISP HOABURGXFW R P HHWKH GYHWH
QHHGV R IW FXMRP HY DQG FRQUXP HY

35,1&,3/(6 2) &2162/7'81

7KH FROVRIEDWG 1ICDQADOMBMP HOWN LQFOIGH \WH DFFRXQN R \WH &ROIP EID 6 SRIWZ HDU&RP SDQ. W ZKR® RZ GHG VXEVIGDUHY DQG HQMEN 1Q Z KIEK W
P DIQEIQV D FROAREY [ICDQADAOMMAMKH &RP SDQ.  $ @I QUEDQAQMIRP SDQ EDDQFHY DQG WDQVDRIRQY KDYH EHHQ HIP IQDWMG LQ FRQVRIEDIRQ

(67,09 (6%1' $668037,216

7KH SUHSDUMRQ R IICDGADOMIBWP HOW 1Q FRQRWP W Z W DFFRXQIQ) SUGFISBN JHQHD® DFFHSMG 1Q WH 8 QIMG 6\MMV R SPHIED  * $$3  UWHTXILHV
P DQDIHP HQR P DNH HVIP DV DQG DVWXP SURQY WDWDI HPVIRH UHSRUMG DP RXQN R DWHW DQG DELQMHY DQG AVFEVXUA R FRQIY HADWHW DQG (DELDEAY DWA
\WH GDW Rl \WH FRQVREEDWMG ILQDQRDOVBAMP HON DQG WH UHSRUAG DP RXQN R UHYHQXHV DQG H SHQVHV GXUQ) WH UHSRMQ) SHURG $FFREQI®  DRWDOMVXWV
P D GUHJILRP \KHVH HIlP DMV DQG DWXP SWRQV 7KH &RP SDQ. V VLI QUEDQAHVEP Div UHDMM \R VDB UAVHYHY H FHW FBVH RAWDQG VBZ P RYIQU IQYHORY
[P SDILP HAR BQ OYHG DWHW [P SDILP HOAR! IQGH QW OYHG IQBQJ LEG! DWHW DQG J RRGZ IO DQG IQFRP H N[ HV

127( 2 6800%$5<2) 6,*1,),8&$17$&8&2817,1* 32/ ,&,(6

&$6+$1' &$6+ (48%$9(176

&DVK DQG FDVK HTXLYDBIQN DUH BMMG DWIDILYDOH RUDWFRVWZ KIEK DSSUR] [P DWWV IDUYDOH  DQG IGFOGH VKRWMP  KLIK® TIXIG IQYHWR HOW WDWDUH ERWM
UHDAED FROYHWE®! R NORZ Q DP RXQN R FDVK DQG VR QHDUWHIUP DXUM \KH, SUMHQAOWI QUEDQAIMN Rt FKDQI HV 1Q YDGH EHFDXVH Rl FKDQIHV 1Q IQMHANIDMY
Z/IW RUICDOP DXUMAV R \WUHH P ROXV RUBMW $VR * HFHP EHU &DVK DQG FDVK HTXLYDBIQN FROMAG R FDVK P RGH P DINHWXQEY 8 QMG 6 \BAMY
86 JRYHOP HOMUDVXY E@ WP H GHSRVW DQG FRP P HIFIDOSDSHU $V R * HRHP EHU &DVK DQG FDVK HTXLYDBIQN FROMMG R FDVK P RQH
P DUHWXQGY 8 6 JRYHOP HOADVXY ElY DQG\IP H GHSRW

,19(670(176

$VR ' HAHPEHU 6 KRWMP 1QMHWR HON FROWMMG R 8 6 JRYHUP HOMBHDVXY EIQY DQG FRP P HUFDOSDSHU DV ZHODV PRQH P DIHWIXQGY DG
P X\WDOIXQG VKDUHV KHT DV SDWAR WH & RP SDQ I/ GH HUHG FRP SHOVDUMRQ STQ H SHAMG \IR EH GMMEXMG LQWH QH WEZHOH P ROKV $VR ' HRHP EHU

6 KRWMP IQYHWR HON FROMMG R 8 6 JRYHUOP HOMHDVXY EIQY DV ZHODV P RGH P DINHWIXQGY DQG P XWDOIXQG VKDV KHEG DV SDWAR WH &RP SDQ
GHHUHG FRP SHOVDIIRO SOQ H SHAMG \R EH GMMEX\NG [Q WH QH WEZHIH P ROKY 7KH 8 6 JRYHOP HOMUHDVXUY ELQY DQG FRP P HUIFDOSDSHUDUH FOWLLHG DV
DYDIDE®! [RUVDBI GHEWVHRXUMHV DQG DUH UHFRUGHG DWDIU YDOH ZIW DQ XQUHDD HG JDIQV RUBGAWHY UHSRUIMG GHWR W 1Q 2 WHU FRP SUHKHOUYH BW
,QYHVR HOW KHG DV SDWAR \WWH &RP SDQ V GHHUHG FRP SHQVDMIRQ SOQ DUH UHFRUEHG DWDIUYDGH Z W DQ JDIQV DG BWHY IQFOGHG 1Q 6 HBY JHGHIDODQG
D IQMDIWYH H SHOMHV 6% $ HSHOMHY D FRUMVSRQAQ! GHHUWHG FRP SHOVDIRQ MELDN DAMF HOAY UHFRIEHG VHSDUDMD  UVXEDY 1Q GR RYHIDDQHW
HIHPWRQ WH & RP SDO\ 1 & RQVRIEDIMG 6 \EAMP HON Rl 2 SHIDURQY

$VR' HHPEHU DQG GQ WP LQMHVR HON LOFOIGHG 1Q 2 WHUQRQ FXUHOADWHN FROMMMG R P RQH P DINHWXQGY DQG P XWDAXQG VKDUAY KHEG
R RIVHWIDEIQEN \R SDUASDON 1O WH &RP SDQ. V GHIHIHG FRP SHODIRQ SOQ  7KHVH LOYHVR HOW DUH FOVLLEG DV &Q) WP EHFDXVH \WWH UHDWIG GHHUIHG
FRP SHOVDURQ DELQMAY DUH QRWH[ SHRAKG R EH SDIG Z WIQ WH QH WEZHOH P ROKV 7 KHVH LOYHR HQW DUH UHFRUGHG DWDIUYDGH Z W J DIQV DQG BWHY UHSRUMG
Q6% $ H SHQHV D FRUMSRQAQ) GHHUHG FRP SHQVDIRQ GDEIMN DAWWA HOAY UHFRGHG VHSDIDMD  UHMVXEIR) 1Q QR RYHIDOGHWH IHPWRQ WH &RP SDQ
&RORIEDNG 6 \IMP HON R 2 SHIMRQY

$//2: $1&( )25 '28%7)8&&28176

$ FFRXQW UHFHLYDE®! KDYH EHHQ UHGXFHG B\ DQ DABZ DQFH IRUGRXEWKCDFFRXQW 7KH &RP SDQ P DIQBIQV DQ DARZ DQFH IRUHIP DIMG FUHGMBMHY UHVXEID) 1URP
\WH LCDEIOW R WWH &RP SDQ. V FXVIRP HY/ R P DNH UHTXILHG SD\ P HQW 7 KH DERZ DQFH UHSUHVHON \WH FXUHQAAWIP DM R

&2/80%$ 632576: ($5 &203%1<_ )250
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QHIP H H SHAMG FUHAWBRWHY RYHUWH UHP DIQQ) GXUNIRQ R H MY DFFRXQW UHFHLYDE®! FROUGHUQ. FXWHQAP DINAWFRQEMRQY DQG VXSSRMIE®! IRUHFDVV
Z KHQ DSSURSUDM  7KH HIP DM 1V D UVX@AR \WH &RP SDQ  RURIQI HYDODUWRQ R FRIBRBEIDY FXWRP HUFUHGE RWWICHW  KIMRUIEDOBIYHY RI FUHGWBWHY
DQG IXUUH H SHAIMRQY : UM RIVR DFFRXQVUFHYDEGIZHM ~ PLORQDQG P LAGRQIRUKH\ HDW HQGHG' HFHP EHU DQC UAVSHAYHO

,19(125,(6

,QMHQRUHY FROMASUP DUD R IIQVKHG JRRGV DQG DUH FDUIHG DAWMKH BZ HUR' FRWRU GHAU-D@ DEGI YDOH & RALY GHMP IGHG XMQ) WBQEDUE FRWY Z KIFK
DSSUR P DWWV WH ILIAD [IAMRXWP KRG 7KH &RP SDQ. UHI XD UHYLHZ V IW IQYHQRURY [RUH FHW FEVH RAWRUMEBZ P RYIQ) WP V DQG P DNHV SURYIMRQY DV

GHFHADU \R SURSH® HBPWOYHQRY YDOH
3523(57<3/%$1B1' (48,30(17

3URSHWY SOQADQG HTXISP HQW 33 (1 DUH VABMYG DAFRWQHWR DFFXP XOWG GHSUHAIDWRQ ' HSUHAIDURQ LV SURYIGHG XMIQJ \WH VDL KWIEH P HWRG RYHUWH
HAIP DIMG XVHXOIYHV R \WH DWHW 7 KH SUQRSDCHWP DIMG XVHIXODYHY DH @QG IP SIRYHP HQV -\ HDYV EXI@IQIV DQG EXITIQY [P SUIRYHP HQW \ HDY/
IXUQAYUH DQG 11 WUV \HDY DQG P DFKICHY VRIEDUH DQG HTXISP HQW \HDY / HDWKRG [P SIRYHP HQV DUH GHSUHFIDWG RYHUWH GMHUR WH
HAIP DIMG XVHXGDH R WH P SURYHP HOQWZ KIEK IV P RWWFRP P RQD  \ HDYV RUWH UHP DIQQJ \WWMUP R \WH XQEHW®IQ) GDWH

P SIRYHP HOV\R 33 ( WDW/XEWEIQIDD H \WWQG \WH XVHXODH R \WH DWHWDUH FDSMBQ) HG 5 HSDIUDQG P DIQMQDQRH FRVWV DUH H SHOVHG DV IGFXUHG , QAMEDC
DQG H \MEDOFRN GLHA® UHDWIG \R \WH GHYHBSP HWR IQMCDOXVH VRIE DUH GXUQY WH DSSTFDMRQ GHYHBSP HONABU H IQFOGQ) FRW IQRXWHG |RUKILG SDUWV
FROADARLY DQG HP SB HH FRP SHQVDMRQ DUH FDSIMID) HG DQG GHSUHFIDWGRYHUD —\ HDUHWIP DWMG XVHIXODH

&/28' &20387,1$55%$1*(0(176

7KH &RP SDQ I FBXG FRP SXW DUDQIHP HQW \KDWDUH VHIYIFH FROADFW  &&$V  SUP DUD UHDWM VR YDURXY HQMSBUMH BAVRXUFH SOQQAQ) VL WP V' DV Z HODV
RIKHUVXSSRUD) A VAP VP SBP HQEMRQ FRAV DAWRFDIMG Z W &&$V D FDSMI) HG  &&$ DAWHW  Z KHQ IGFXUHG GXUQ) \WH DSSTFDMRQ GHYHBSP HOMARU H
DQG JHHD® IQFOGHG [Q 2 \WHUGRQ FXUHQADWHW 1Q WH & RQVREEDMG %DDGFH 6 KHAV &&$ DWHW DUH DP RWYHG RQ D AMDLI KWIRH EDVY RYHUWH GMHUR
WHUDWHWHG XVHIXOIYHV RUWH FROMDPMDOMP R \WH &&$ FROADPWZ W DP RMY DWRQ LQFGIGHG 1Q WH VOP H ILCDQADOARMP HOAIH WP 1Q WH & RQVRIEDMG

6\VIAMP HQW R 2 SHUDMRQY DV \WH H SHOWH IRUIHHV 1Q WH DWRADWMG &&$ FROMFWSV R HFHP EHU &&$ DWHW 1Q VHYIEH KDYH XVHIXODYHV Z KIEK
WQHIRP DSSWR [P DMO RQH\ HDURM[ \ HDW $VR ' HRHP EHU DQG &&$ DWHN FROMMG R FDSMIQ) HG [P SBP HQEMRQ FRW R P IGRQ
DQG P LGRQ UHVSHAYHO DQG DWRFIDMG DFFXP XOWIG DP RWY DIRQ R P LORQ DG P LEGRQ UHVSHAHO &KDQIHV [QWHVH DWHW DUH UHFREBHG

Q2 \WHUDWHW Z WKIQ RSHUDMY DRV 1Q WH & RQVRIEDWMG 6 \BWP HON R &DVK ) BZV
,035,50(17 2) /21* /,9$66(76

/ RY OHG DWHW ZKIFK IGFOCGH 33 ( GDVHWKWR XVH 528 DWHW DQG &&$ DWHW DUH MAMG |RUUHFRYHIDEIDN RQD Z KHQ HYHQW RUFLLIFXP ABIGRHY
IQEFDWM \WWH FDUW 1Q) YDOH P D QRWEH UHFRYHDE®! ,Q\MHVH FDVHY WH &RP SDQ. HAP DMV \KH [ XWMUH XQEVFRXQIMG FDVK 1BZ V \R EH GHUYHG [URP \KH DWHWRU
DWHAIURXS \R GHMUP IQH Z KHWHUWH DWHWRUDWHWI URXS 1Y UHFRYHUDE®! | \KH FDUY LQ) YDOH R DQ DWHWRUDWHWILRXS H FHHGV \WH HIP DIMG XQAVFRXQMG
IXWMUH FDVK IGZ V' DQ DQDOMY IV SHIRWP HG VR P Did \H I DIUYDOH R \KH DWHWRUDWHWIURXS $ Q LP SDILP HQAY UHFRUEHG LL \WH | DIUYDOMH Rt \WH DWHWRUDWHW
JURXS 1V BV WDQ\KH FDUY LQ) DP RXQW/

,P SDILP HQNFKDUHV Rl BQ) OHG DWHW 1L DQ. DUH FOWLHGDV6*  $ H SHOHV

" XUQ) WH &RP SDQ. WMRMG FHWIIQ BQ) QOYHG DWHW IRULP SDILP HOADWAHEAQ XQGHSHURWP 1Q) IMBIOBFDIRYY 5 HHUWR 1RM  IRUIXUKHULQIRWP DIRQ
UHIDLEQ) [P SDILP HOWKDUHY UWFREHG\R 33 (

"O,1,7( 1,90 ,1$7*,%/($66(76
,QEQI LEGI DWHNV \KDWDUH GHWUP LCHG R KDYH 11QMW @/HV Z HUH DP RMY HG XMQJ \WWH VADL] KWEBH P HIKRG RYHUWHUHWIP DWG XVH XODYHV

y1°0),2,7(C/7,9(" 8T, %/ (B66(7661" *22":,//

&2/80%$ 632576: ($5 &203%1<_ )250
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,QCHIQW O/HG IQBQIIEG! DAHW  ZKIEK FROAMW R WDGH (DP HV DQG WDGP DWW FRBFIYHD WDGH (DP HV  DQG JRRGZ I@UHSRMQY XQW DUH \MVMG IRU
[P SDILP HQADQQXDE® RUZ KHQ HYHQW RUFKDQI HV Q FIUFXP \ABGFHV LOAFDWM WDWMY P RUH ONHO \WWDQ QRAKDWNH IDIUYDGH Rl WH DWHAY GM/ \KDQ W FDUY [QJ
DP RXQVD WIIJHUQ) HYHQN ,QWWH LP SDILP HOMRMAMYRUMDGH CDP HV \WH &RP SDQ. FRP SDUHV \H HVIP DWMG | DIUYDGH R HDFK DWHVWIR W FDUY IQ) DP RXQW,Q
\WH [P SDILP HOAMARUJ RRGZ L@WH HIP DMG IDIUYDOH R WH USRI XQWY FRP SDUHG Z W WH FDUY IQ) DP RXQAR \WDWIHSRMQ XQW) RUERK WDGH QDP HV
DQG JRRGZ LO 1L \WH FDUY Q) DP RXQAH FHHGY W HVIP DG IDIUYDGH WH &RP SDQ UHFRI Q] HY DQ LP SDILP HOAMBRW DV WH H FHW Rl FDUWY 1Q) DP RXQARYHUWH
HWIP DM R IDIUYDOH

,P SDILP HOAFKDU HV R JRRGZ LODQG IQGH QW OYHG IQBQILEG! DWHW 1L DQ. DUH FOMMLIHG DV, P SDILP HOAR! J RRGZ LGDQG LQMWIQ) LEGI DWHW 1Q WH & RORIEDMG
6\VIAMP HQW Rl 2 SHIDIRQY

CXUQ) WH &RP SDQ. \MNG SI$ QD DQG 0 RXQMQ + DUEZ HDUWDGH QDP HV DQG JRRGZ IOUHSRMIDY XQW IRU P SDILP HQV5 HHUWR 1RW  1RU IXUKHU
IQIRUP DMRQ UHJ DUEQU WHVH LP SDILP HQN

1($6(6

7KH &RP SDQ. GDVHV DP RQY RNHUWIQIV UMBIOVSDFH RILFH VSDFH Z DUHKRXVH DALMY WRUDI H VSDFH YHKIEBN DQG HTXISP HOA HQHID® \WH LQMDOBDVH
WPV DI EHEHHQ DG \HDWY &HUBIQ GDVH DIUWHP HON FROBIQ VIKHEXEIG UHQAVHVIDOMRQ FOXVHY DQG RKHY LQFOIGH UHQEOSD: P HON DAWVIMG
SHIRGED® GHSHQAQ RQDQIQE RUDW & HIBIQ UABIOVSDFH GDVH DI BHHP HON SURYIGH | RUDGEMRCDOHON EDVHG RQ D SHIFHQBIH R DQQXDOVDBN 1Q H FHW
R VIBXOWG P IQP XPV  SHIFHQBUH QW & HIBIOQ GDVH DI UHP HOW UHTXILH WH &RP SDQ. W SD\ U-DOHVIBW \B HY LQUXWDQFH FRP P RQ DUHD P DIQMCDQRH
DQG RWHUFRAW FRIPRYHD UHHWHG R DV RSHIW FRW' 1Q DGEMRQ R EDVH UBHQW

&HIBIQ GDVH DI UHHP HQW DOR FRQBIQ GDVH IGFHQMHY VXK DV \WMQDQAP SURYHP HAD@RZ DGFHV DQG BHOWKREED, V 0 RABDVHY IQFBGH RCH RUP RUH RSWRQY \R
UHGHZ  Z W UHQHZ DOMUP V \WWDWFDQ H] \MQG \WH GDVH\MP 1URP DSSUR] [P DIMO RQH\R  \ HDW RUP RUH 7KH H HIAVH Rl GDVH UHQHZ DARSURQY 1V J HQHUDT® DVWAH
&RP SDQ. VVRBI GVFIMRQ 7KH &RP SDQ. V GDVH DI UHP HON GR CRWFRQEIQDQ. P DIWUDOHVGKDOYDEH J XDUDQMHY RUP DIWUDOHAMERYH FRYHCDQN

7KH &RP SDQ. GHMUP IGHV 1L DQ DUDQIHP HQALY RUFRQBIQV D GDVH DAFRMDPWGFHSWRQ 7KH &RP SDQ UHFRIQ HV D BDVH 52 8 DWHADQG D GDVH EIMY Dv
\WH GDVH FRP P HOFHP HOAGDWM 7 KH GDVH MELON 1V IQMD® P HDVXUHG DAKH SUHAVHQAYDOH R WH XQBDIG BDVH SD\ P HQV DWKH GDVH FRP P HQFHP HOAGDM
. H HAP DMV DQG MGIP HON IQFOGH KRZ WH &RP SDQ. GHMP IGHY  \WH GVFRXQAIDAM IMKXVHY R QVFRXQAKH XQSDIG BDVH SD\ P HOW R SUVHQAYDOH
WHGDVH\MP DG GDVH SD\ P HON

8 (BDIG BDVH SD\ P HON DUH GVARXQMG XMQJ WH LOMUVALDM (P STRVIQ \WH GDVH RU 1L WDAUDM FDQQRAEH UHDA® GHMP IQHG WH &RP SDQ. V IGFUHP HQIBC
ERURZIQU DM * HHD® \WH &RP SDQ. FDQURAWGHMUP ICH WH IQMMHADM 1P STRWQ \WH GDVH EHFDXVH MGRHYV GRAKDYH DFFHW \R WH MRV HAP DIMG
UHMGXDOYDOH RUWH DP RXQAR \KH BM/RUV GHHUHG IQUDOGLHPWRAY 7 KHHRUH \WH &RP SDQ. JHQHD@® XVHV IW LOFUHP HOBIOERWRZ 1QJ UDW DV WH GVFRXQN
(DM IRUWH BDVH 7KH &RP SDQ. V IQFUHP HQIIOERURZ IQ) LW IRUD GDVH 1V \WH UM R LOMUHVAMZ RX@ KDYH \R SD\ RQ D FRIDWMUIDG HG EDVIV \R ERURZ DQ
DP RXQAHTXDOWR \WH GDVH SD\ P HOW XQGHUMP IDUWP V' %HFDXVH WH &RP SDQ GRHV QRAJHQHD® ERWRZ RQ D FRAMADE HG EDVY IMXVHY P DUNAMEDVHG
DAV DV DQ LOSXVWR GHUYH DQ DSSURSUDWM LOPUHP HOWBIOERURZ IQ) UDM  DEMVMG IRUWH GDVH WP DQG \WH HIHPRQ WDWIDM RN G-I QDM VSHALLLE FRAWMUDC
ZIW D YDOH HTXDOR \WWH XQSDIG BDVH SD\ P HQW IRUKDWBDVH

7KH &RP SDQ. V BDVH FROADFW P D\ IQFGGH RSWRQY W H] \MQG \WH BDVH IRTZ Q) WH IQUDOMP RUWLP ICDW \WH BDVH SURUWR WH HQG R WH IQUDOMP  ,Q
P RWOQABGFHY DAMKH FRP P HOFHP HOAR \WH GDVHV \WH &RP SDQ KDV GHMUP ICHG WDWIWY QRAUHDVRQDE® FHUBIOQ \R H HUAVH HWHU R \WHVH RSURQY
DFFREQI® WHVH RSWRQY DUH JHQHD® QRAFRGHIG 1Q GHMP 1QQ) WH IQUDOBDVH WP ,Q IQABQRHY Z KHUH WH &RP SDQ. H HIAVHY DQ RSURQ IMKDG
SUHYIRXV® GHWLP IGHG IMZ DV QRABHDVRQDE® FHUBIQ R H HFVH WH &RP SDQ. BHDWHWHY DQ. UHP DIQQ) RSWRQY 1Q \WWH FROAMDPNDWAML/ UHDVRQDE® FHUBIO R
H HUFVH 1Q LW P HDVXUHP HQAR \WH GDVH \MUP

) RUP RWABDVH DI UHHP HQW HOMUHG IQR RUUBHDWHWHG DIWUWH DERSIRQ RN $ FFRXQID) 6\BQEDGY &RALFDIRY  $6& WH &RP SDQ. KDV HBIRMG \WH
SUDFWFDOH] SHAHQAR DFFRXQATRUWH GDVH DQG QRQ BDVH FRP SRGHQW DV D VIQI ®1 BDVH FRP SRHQW7 KHIMRUH IRUWRVH GDVHY \WH BDVH SD\ P HON XVHG \R
P HDVXUH WH BDVH MELDN IGFOGH DR \WH 11, HG FROUGHIDIRQ 1O \WH FRORDFW

9DUDE®I GDVH SD\ P HQW DWRFIDWMG Z W WH &RP SDQ. V BDVHY DUH UHFRI Q) HG XSRQ RFFXWHGAH R WH HYHQWDRMYW RUFILFXP \ABIGRH 1O \WH ®DVH DI UHHP HQW
RQZ KIFK WRVH SD\ P HQA DUH DAVHWHG 9 DUDE®! BDVH SD\ P HQW DUH SUVHOMG LQWH & RP SDQ V & RQVRIEDWMG 6 \EMP HQW Rl 2 SHIDMRQY |Q WH VDP H @QH WP
DV H SHQVH DUMQJ [URP 11, HG ®DVH SD\ P HQN Z KIEK LV JHQHD® Z MWIQ6*  $ H SHOMV

/ HDVHV Z W DQ IQUDOMP R P ROV RUBGMW DUH FROVGHIHG VKRWMP GDVHY DQG CRAMHFREHG RQ WH & RORIEDIMG YDOQFH 6 KHHW 7KH &RP SDQ
UHFRI Q) HY BDVH H SHQWH IRUVKRWMIP BDVHY RQ D VDL KWECH EDVY RYHUWH GDVH WP
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,1&20( 9;(6

,GFRP H\B[ HV DUH EDVHG RQ DP RXQW R \B[ HV SD\ DE®! RUUHIXQEDE®! 1Q WWH FXWHQA HDUDQG RQ H SHAWNG IXWMUH B[ FRQVHTXHQRHV Rl HYHQW WDWDUH UHFRI Q) HG
1QWH IICDQRDOABMP HQW 1Q GLIHHQABHURGY WDQWH DUH BHFRI Q) HGIQWY[ UMM/ $V D BHVXOR WIP IQ) R UHFRI QUIRQ DQG P HDVXUHP HQGLIHUAQRHY EHE HHQ
IICDGFIDODAFRXQIQY \WWBIQGEDUBY DQG IQFRP HA\M[ ©ZV WP SRUDY  GLIHUHQFHY DUVH EHEZHHQ DP RXQN R SUH B[ 1ILDQRDOAIMMP HOAIGFRP H DQG \B[ DE®! IQFRP H
DQG EHE HHQ UHSRWMG DP RXQN Rl DWHW DQG DELOM 1Q \WH & RQVRIEDMG %DOQRH 6 KHHW DQG \WHUUHVSHRARH \M[ EDVHY ' HHWHG IQFRP H\B[ DWHW DQG
ELDMY UHSRWG 1O WH & RQVREEDWMG YDOQFH 6 KHHW UHGPWHMIP DWMG IXUHUH VB[ HIHPV DIIEXVBE®! \R WHVH WP SRUDY GLIHUHGFHY DQG \R GHWRSHIDIY @
DQG GHAFDSABO®W FDUWY IRZ DBV EDVHG RQ\M[ DWWV H SHAMG \R EH 1Q HIHPWRU\ HDWY 1Q Z KIFK \KH GLIHIHQAHY DUH H SHAMG R EH VHABIG RU DD HG
5 HDO DIRQ R GHHUWHG\B DWHW LY GHSHQGHQARQ IXWUH B DE®! IQFRP H 1Q VSHALLE MUMAFWIRQY 9 DOOMRQ DABZ DGFHY DUH XVHG VR UHGXFH GHHUHG \B[ DWHW
R DP RXQN FROVGHIHG @\HO \R EH UD@ HG

$FFXXHG LQFRP H \B HY 1Q \WH & RQVRIEDWG %DOQRH 6 KHHW IQFOGH XQUHFRIQ] HG IQFRP H \B[  EHQHIW UHDMZY \R XQFHUMIQ \B{  SRVMRQY LGFOIAQ) UHDWG
IQMHDQG SHDEHY FOMLHG DV FXUHQARUGQRQ FXWHOW7 KH &RP SDQ. WHFRIQ] HV \WH \B[ EHGHIMIURP DQ XQFHWBIQ B[ SRVIMRQ LL MY P RUH ONHO \KDQ QR
WDVWKH \B[  SRVMRQ Z L@EH VXVABIGHG RQ H] DP LCDMRQ E\ \WH UHBIYDQWE LQJ DXWRUMY EDVHG RQ WH WWFKQEDCP HUW R \WH SRVMRQ 7KH\B[ EHQHIW BHFRIQ] HG
1Q WH [ICDQADOWBMP HOW [URP VXFK SRVMRQY DUH WHQ P HDVXUHG EDVHG RQ WH O HVAEHGH MIKDVAKDY D J BDMUNDQ @HIXRRG R EHQJ WD HG XSRQ
XQP D\ VHWBP HQAZ 1 \KH UHBIYDQA[ DXWRUAY ,Q P DNQJ WLV GHMIP ICDURQ WH &RP SDQ DWXP HV \WDVXKH \B LQJ DXWRUMY Z IOH] DP IQH \WH SRVMRQ DQG
WDWMZ LOKDYH IXGNQRZ BIGIH Rl DOUHBIYDQAKIRUP DIRQ & KDQIHV 1Q WH &RP SDQ V DWHWP HOAP D UHVXENQ \WWH UHFRIQUMRQ Rl DB EHCH IMRUDQ DEGAMRGDC
FKDUH R WH D[ SURYIMRQ IQ WH SHURG \WH DWHWP HQWNFKDQI HV

"(5,9%7,9(6

7KH HIHAYH SRUMRQ R FKDQIHV Q \WH IDIUYDOH R RAMBQAQ) FOVK IGZ KHGIHV IV BFREHG 1Q $ FRXP XOWG RWHUFRP SUHKHOWYH GW XQIDHDUQIQIY DU
DIHAMG B\ WH KHGJ HG WDQVDRIRQ DQG DQ. IQHIHAYH SRURQ LY IQFOIGHG [Q HDWIQIV ,Q P RAMFDVHY  DP RXQN UHFRUEHG 1Q $ FRXP XOWG RMHUFRP SUHKHQUYH
®W Z LOEH BBDVHG R HDUIQIV DIMUP DIMUY R \KWH UHDWG GHUYDWH  7KH & RQVRIEDMG 6\WP HON R 2 SHIDWRQY FOWMLIFDIRQ R UHVXGW [URP - HIHRIYH
KHGIHV IV \WH VDP H DV WDAR! \WH XQGHBIQ) H SRVXW 5 HVXOV R KHGIHV R SURGXPWFRWN DUH UHFREHG 1Q &RWMRI VDBV Z KHQ \WH XQGHBIQ) KHGIHG
WDQVDRURQY DITHPAHDUQIV 5 HVXOW R KHGIHV R UHYHQXH DUH WHFRGHG 1Q 1 HAVDBN Z KHQ WH XQEHBDIQ) KHGI HG WDQVDRURQY DIIHPAHDWQIV 8 QUHDQ HG
GHUYDWH J DIQV DQG ®WHV Z KIEK DUH UHFRUEHG 1Q DWHW DQG MEIQIAY UHVSHAIYHO DUH QRQ FDVK P V DQG \WHUH RUH DUH VEINHQ IR DFFRXQMQ \WH SUHSDUDIRQ
R \WH & RQURIEDWIG 6 \BMP HOV R & DVK ) BZ VV EDVHG RQWHUUHVSHRIYH EDOQRH VKHHWFOWWLLIEDIRQY

)25(,*1 &855(1&3%5%$16/%,21

) RUWH &RP SDQ V \XEVIGIDUHV Z KRVH IXCRIRQDCFXUWHCR IV QRAKH S 6 GRMU DWHW DQG MEIOMMY KDYH EHHQ WDQUDWG IQR 8 6 GRAWY XMQ) WH H FKDQIH
DMV 1Q HIHFWDWSHURG HQG DQG \WH VDBV DQG H SHOMHY KDYH EHHQWDQUDWG IQR 8 6 GRILY XVIQJ DYHUDI H H FKDQIH UDW 1Q HIHPWGXUQ) \WH SHURG 7KH
IRUHI Q FXUMHGR, WDQUOMRQ DAY HQW DUH IQFGXGHG DV D FRP SRHQR! $ FEXP XOWG RWHUFRP SUHKHQUYH ®W 1Q WH & RQVRIEDMG YDDQRH 6 KHHW

5(9(18( 5(&2*1,7,21

5 HYHQXHV DUH UHFRI QI HG Z KHQ WH &RP SDQ. V SHURWP DQRH REQ DRQY DUH VDWIHG DV HYIGHQRHG B\ WDQUHUR FROAROR! SURP IVHG JRRGV \R FXWRP HY RU
FRQUXP HY 1Q DQ DP RXQMKDWHGFW WH FROUGHIMRQ \WH &RP SDQ. H SHAW \R EH HQMBIG \R UHFHLYH 1Q H FKDQIH IRUMRVH JRRGY RUVHIYIEHY : WIQ \WH
&RP SDQ V Z KRBVD®! FKDQGHO FRQURQI HHD@® DOV HLY W \WH FXVRP HUXSRQ VKISP HOMR RUXSRQ UFHSWE!  \WH PXRP HUGHSHQAQ! RQWH \MP V R VDB
Z W \KH PORP HU : WIQ \WH & RP SDQL V QUHPWR FRQUXP HU ' 7&  FKDQQHO FRQIRC) HCHUDE WDQUHWY \R \KH FRQUXP HUDWKH P H R VD®! Z WIQ UABIOARUA
DQG FRGFHWIRQ EDVHG DUDQI HP HOW DQG J HHD@® XSRQVKISP HQWR \WH FRQVXP HUZ W UVSHRWR H FRP P HUFH WDQVDRIRQY

7KH DP RXQAR FROVUGHIDIRQ WH &RP SDQ H SHRAW \R EH HQIMBIG VR UHFHLYH DQG UHFRI QY] H DV 1 HAWDBN DFIRW ERW Z KRBMVD®! DQG ' 7& FKDQQHY YDURV Z WK
FKDQIHV 1Q VDB UMY RKHUDFFRP P REDIRQY DQG LOFHQRYHY RIHUAG 7KH &RP SDQ. HIP DMV H SHRAMG VDB UHMUDY DG RWHUDAFRP P RGDUIRQY VXFK DV
FKDU HEDFNY DQG P DUNGRZ Qv DQG UHFRUGY D VDB UHVHIYH R UHGXFH 1 HAVDBN 7 KHVH HVIP DVv DUH EDVHG RQ KIMRUEDOLDMY RN SURGXPWIHMUDY DQG FOIP V' DV
ZHODV HYHON DQG FLFXP \WBQRHY \WDWIQEFDW FKDQI HV VR VXFK. KMRUFDOUWY DUH Z DUDQMG + RZ HYHU DRXDOUHMUDY DQG FOIP V 1Q DQ. 1XWUH SHURG DUH
IQKHUHQ® XQFHWBIOQ DQG KXV P D GLIHUILRP HIP DMV $V D UAVXGWKH &RP SDQ DAWVIV HRP DIV R UHYHQXH DWKH HDUHUR! Z KHQ WWH P RUNINH® DP RXQIR

FROVGHIMRQWH &RP SDQ. H SHAW \R
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UHFHLYH FKDQU HV RUZ KHQ \WH DP RXQAR' FROVGHIDIRQ EHFRP HV 11 HG | DRMDCRUH SHRWIG IXUMUH UMDY DQG FOIP V DUH VI QUIFDQM® GLLIHHQAKDQ \WH VDB
UAVHIYHY HABEQAKHG WH &RP SDQ. UHFRUBY DQ DAY HOAR 1 HAVDBN 1QWH SHURG LQ Z KIFK IMP DGH VXFK GHAMIP ICDURQ

/ IFHOMQ IQFRP H Z KIFK IV SUAVHQMG VHSDUDIM® DV 1 HFWIFHOVQ) IGFRP H RQ \WH & RQVRIEDIMG 6 \BWP HONV Rl 2 SHIMRQY DQG UHSUAVHON BMW/KWDQ R \RBC
UHAYHOXH IV UHFRI Q) HG RYHUMP H EDVHG RQ WH JUHDWUR FROADFWDCP IQP XP UR DBV JXDUDQMAY DQG DRMDO RUHIP DMG VDB R TFHOVHG SURGXFW B\ \WH

&RP SDQ V@HOHV

7KH &RP SDQ H SHQWHV VDBV FRP P MMRQV Z KHQ IQFXUHG Z KIFK LV JHQHID® DWKH WP H R VD®I EHFDXVH \WH DP RWY DURQ SHURG Z RX@ KDYH EHHQ RQH \ HDU
RUBW 7KHVH FRW DIH HFREHG Z WIQ6*  $ H SHQWHV

5 HYHQXH WHFRIQ] HG IURP FRQADRW Z I PXMRP HY/ IV UHFRUEHG GHWRI VDBV \I[ HY  YDOH DCGHG W HVY  RUMP LOUWR HV \WWDWDUH FR®PWMG RQ EHKDO Rl ®&FDC
\Bf 1QJ DXWWRUMAV

6KLSSLQJ DQG +DQGOLQJ &RVWYV

) HAV IRUMKISSIQ) DQG KDQETY DRIYIMAN Z KIFK DUH ELGBIG \R FXMRP HY DQG FRQVXP HY DUH UHFRUEHG DV 1 A6 DBV 7KH &RP SDQ. KDV HBIFMG R DFFRXQAIRU
VKISSIQ DQG KDQRI DR \WDWRFFXUDIWMUD FXMRP HUKDV REMBIGHG FROMRCR! D JRRG DV X0 HONFRW UDWHUWDQ DQ DEGMRCDOSHURIP DQFH REQI DIRQ
) UHJ KWFRVW DWRFIDWG Z W \WWH VKISP HOAR JRRGY \R FXVWRP HY DQG FRVXP HY IQFOIGQ) 1UHI KWFRVV DWRADMG Z W WH WDQVHUR! IQYHORY  Z WIQ \WH
&RP SDQ. V GMUEXURQ QHE RN DQG \R \WWH & RP SDQ. V UABIOARUHY DUH UHFRUEHG DV & RWR| VDBV

6KISSIQ) DQG KDQGBIY FRW DOR LQFOGH FRW DWRFDIMG ZIW \WH KDQRIY R IQYHORY DQG Z DUHKRXMQI FRAV DWRFIDIMG Z W \WH RSHIDWRQ R WH
&RP SDQ V RZ QHG GMMEXURQ FHQMY DQG \WILG SDIW G MIFV SURYIGHY DM UFREHG DV 6*  $ H SHOMHV DQG ZHMH P IGRQ P IGRQ DG

P LGRQ IRUWH \ HDW HQGHG' HRHP EHU DG UHVSHRAYHO

&267 2) 6$/(6

&RWIR VDBV FROWMNV Rl DOELHPWARVIV R VRXUFH DQG SXURKDVH IQYHORY  IQFOEQ) SURGKPWARV 1UHI KWGX\EV DQG RINHUIP SRUMRQ FRAN DV Z HADV VSHALLLE
SIRYMRQ IRUH FHW FEVH RAWRUMBZ P RYIQU IQYHQRY ,Q DEEMRQ FHUMIQ SURGXFW FDUY @H WP H RUTP WG Z DUDQN SURYIMRQY IRUGHIHRW 1Q TXDOW DQG
ZRUP DOKIS &RWR VDBV IQFGGHY D Z DUDQN UAVHYH HAWBEQVKHG IRUKHVH SURYIMRQY DVWKH WP H Rl VDB W FRYHUHIP DMG FRVN EDVHG RQ WH &RP SDQ V
KMRY R Z DUDQWN UHSDILY DQG UHSOFHP HOW

6(//,1* *(1(5%$/$1' $'0,1,675%,9( (;3(16(6

6* $ H SHQMV FROMMV R SHYRQGHOHDWG FRW DGYHWWAQ) GHSUHADMRQ DQG DP RMYDMRQ RFFXSDQR  Z DHKRXAMQ)  DQG RXHU VHIRY  DQG JHGHIC
RSHUIDAY H SHOVHV UHDWIG VR \WH & RP SDQ. V EXVIGHW I XQRURQY

6+$5( %$6(' &203(18%$21

6 KDUH EDVHG FRP SHQUDMIRQ FRWAY HVIP DVWIG DVWNH J UDQWEDW EDVHG RQWH DZ DUBV IDIUYDOH ) RUMRFN RSURQY WP H EDVHG UMUEWMG RFN XQW DQG P DUNHW
EDVHG UMINEWMG VRPN XQW VIKDUH EDVHG FRP SHQVDUIRQ FRAY UHFRJ Q1) HG RYHUMH H SHRMG UHTXIVIVM VHIYIEH SHURG XMIQU \WH ADL KWEEH DIRIEX\IRQ P HKRG
) RUHTXIW FOVMLIHG P DINAVEDVHG UMEWMG VRPN XQW \WH SUREDEIOW RN DFKIHYIQ) \KH UHDWG P DUN-WFRQGEMRQ LY LOFRUSRUDMG LOR WH J IDQAGDWM | DIUYDOH |
B HW DUH QRAWP HWGQR FRP SHQVDMRQ FRWEZ LGEH UHYHWHG H FHSWIQ WH FDVH R DZ DU IRUHWUHY ) RUSHURUP DQFH EDVHG UIVINEWMG VRN XQW \KDUH EDVHG
FRP SHQVDIRQ FRWLY UHFRJ Q) HG EDVHG RQ WH &RP SDQ. V DWHWP HOAR! \WH SUREDELON RN DFKIHYIQ) \WWH UHDWMG SHURWP DQFH VB HW 1 VXFK B HW DU QGRW
P HWQR FRP SHOUDIRQ FRAMIY UHFRIQ] HG DQG DQ. SUHYIRXVD UHFRI Q) HG FRP SHQVDMIRQ FRLY UYHWHG 7KH &RP SDQ HVIP DV IRUHWYUHY IRUMKDUH EDVHG
DZ DBV JUDQMG EXWZ KIEK DUH QRWH SHRMG\R YHVW

$'9(57,6,1* &2676

$GYHIWIQ) FRWV IQFGAQJ P DUNHQ DQG GHP DQG FUHDMIRQ VSHQAQI  DUH H SHQVHG 1Q WH SHURG ICFXWHG DQG DIH IQFOGHG 1Q6*  $ H SHQVWHV 7KH &RP SDQ
P D UHP EXUH IW PXMEP HY IRURHIBAQ P DUN-MQ) DRYIMHY DWKH & RP SDQ V AVFUHIRQ 7 KH FRWV IRUVXFK DRIYIMHY DUH UHFRU(CGHG DV DGYHUIWIQ) FRWV Z KHQ
\KH &RP SDQ. KDV GHWUIP ICHG D SD\ P HOALY 1Q H FKDQIH IRUD GMIPWI RRG RUVHWYIFH DQG DSSWR 1P DV \WH IDIUYDOH R \WH JRRG RUVHWIFH UWHFHYHG 7RBIC

DGYHWMQ) H SHOWMH Z DV P lORQ P LGRQ DG P LGRQ IRIKH \ HDW HQGHG' HFHP EHU DQG UHVSHRYHO
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Q' HHPEHU WH ) IQDGADOS FRRXQIY  6\BQGDWBY YRDG \WH %) $6% DAXHG $68 1R $68 © GFRPH 7D HV T7RSEE
,P SIRYHP HQV\R GFRP H 7D IVFRVXUHV Z KIEK IGFOGHV DP HQGP HOW \WDWXWKHUHQKDGH IGFRP H\B[ GVFEVXUHY SUP DUD \WURXI K QYD J UHI DWRQ R VSHALLLE
DM UHFRGFIIDWRQ FDWMI RUHV DQG LQFRP H B HY SDIG B\ MUMARWRY 7KH &RP SDQ. DEGRIMG$68 RQ D UMRVSHRYH EDVIY Z LWKIQ WLV $ QQXDCE HSRWARQ

YRP . 7KH DGRSWRQ UHVXEMG IQ HQKDQRHG GVFBVXUHV Z KIFK FDQEH IRXQGZMIQ1 RM RN WHVH FRQVRTEDWG [ IQDQRDOARMP HQN
5(&(17K ,668('$&&2817,1* 3521281&(0(176 4Q77$'237("

,Q1RYHP EHU WH ) $6% IMWXHG$68 1R $68 ,GFRP H 6 \B\MP HQV 5 HSRWMQ & RP SUHKHQUYH ,GFRPH ([ SHQWH ' IV J UHI DURQ
" IVFRVXUHY 6 XEWRSIE VDIJUHIDMRQ R ,QFRP H 6 \BAWP HQW( [ SHQWHV Z KIFK IQFBGHV DP HQGP HQW IQMQGHG \R [P SURYH AVFBVXUHY DERXWD SXETF

EXMCHW HQMWYV H SHOWHV  SUP DUD WURXIK DCAMRQDOGVDIJ HIDUWRQ R IOFRP H MBMAP HOAMH SHQVHV  7KH DP HQGP HQW DUH HIHRWH 1RU DQOXDOSHURGY
EHIIQQQ) DWJ' HAHP EHU DQG IOMIP  SHIRGY EHIIQQQ) DIWWMU' HRHP EHU Z I\ HDUWD DCRSWRQ SHP WHG 7 KH DP HQGP HOWV P D\ EH DSSTHG
SURVSHAYHD RUHWRVSHAYHD 7KH &RP SDQ LV FXWHQ® HYDOUD) \WH$68 R GHMUP LOH \WH LP SDRNRQ\WWH & RP SDQ V AVFBRVXUHY

,Q6HSWP EHU WH) $6%MXHG$68 1R $68 JQBQIEGN * RREZIODQG2 WHU ,QMEDO8 VH 6 RVEDMH 6 XEWSIE 7DUHNG
P SURYHP HQW \R \WH $ FFRXQIY |RU,QMEDCB VH 6 RVEDH  Z KIFK IGFOGHY DP HQGEP HOW LOMQGHG \R P RGHWY H WH DFFRXQIQY IRUVRVEDUH FRW B\ UHP RYIQU
UHHUHQRHY \R VR\EZDUH GHYHBSP HOMARUHY DQG FOUL 1Q) WH FDSMIG DIRQ WUHVKRG  7KH DP HQGP HQW DUH HIHAWYH |RU DQQXDOSHURGY EHIIQRQ) DIVMU

" HRHPEHU DQG IQMIP  UHSRMQU SHURGY Z WKIQ \WRVH DQOXDOUHSRMG) SHURGY Z M HDU® DGRSWRQ SHUP WG 7KH DP HQGP HQN P D. EH DSS®HG
SRVSHAIYHD UMIRVSHRYHD RUWURXIK D P RGLHG WDQUMRQ DSSURDFK 7KH &RP SDQ. IV FXUHQ® HYDODUWY WH $68 W GHMP IOH WH [P SDPWRQ WH

&RP SDQ. V FROVRIEDWG ILQDGADOABMP HOW DQG UHDWG GVFBVXUHY
5(&/$66,),8&$216

&HIBIQ DP RXQN 1Q WH SURUSHURG ILQDQRDOEM HQW KDYH EHHQ UHFOWILIHG \R FRQRWP \R \WH FXUHQASHURG SUAVHOBMRY / RW RQ 1P SDILP HOAR 33 ( IV
Q7 IGFOGHG 1Q / RW RQ P SDIP HOAR JRRGZ O IQIIQI IEGI DWHW DQG SURSHWY SOQWVDQG HTXISP HOMQ \WH &RP SDQ V &RQVRIEDIMG 6\BWP HOW R &DVK
) BZVIQAMDG R FRP EIQHG Z W 2 \WHU GHW

127( 2 5(9(18(6

LSR5 (*$T7 (N 5(9(18(¢

$VAVFRHGEHBZ IQ1RM  \WH&RP SDQ. KDV IRXUJHRIUDSKIE UHSRUDEGI VHIP HQV 8 6 / DID$P HUFD DQG$VID 3DFILE /$$3  ( XURSH 0 IGEBI ( DWDQG
$IUFD (0($ DQYG&DPED

7KH IRGZ 1Q) \WEGNV GVDIJUWHIDW WH &RP SDQ V UHSRUBEG! VHI P HOAML HAWDBN B\ SURGXPWADMWIRY  DQG FKDQQHO Z KIFK \WH &RP SDQ EHIHYHV SIRYIGHV D
P HDQQI IXCEHSIFRQ Rl KRZ \KH CDMUH WP 1Q) DQG XQFHUBIQW Rl 1 RAW/DEN DUH DIIHRAWG B\ HFRQRP IEF IDRARY

<HDU( QGHG' HFHP EHU

QWRVDB/ 86 /1$$3 (0($ &DQDGD 7RO
3URGXPWEDWI RY QHVWDBNV
$ SSDUHO DFFHWRUHY DQG HTXISP HQW
) RREHDU
7REO
& KDQQHOQHVWD®BN
. KReMVDO!
" ILHPVIR FRQUXP HU
7REO
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<HDU( QGHG' HFHP EHU
(0($ &DQDGD 7RWO

1QWRXVDQBY 8 6 /$$3
3 IRGXFWFDWI R QHW/DGBN
$ SSDUHO DFFHWRUHY DQG HTXISP HQW
) RR&HDU
7REO
& KDQOHOQHVWDBN
. KReVDO!

" ILHPIR FRQUXP HU
7REO

<HDU( QGHG' HFHP EHU
(0($ &DQDGD 7RWO

1QWRXVDQGV 8 6 /$$3
3 IRGXPFWFDWI RY QHW/DGBNV
$ SSDUHOS$ FFHWRUHVY DQG (| TXISP HQWV
) RREHDU
7RWEO
& KDQQHOQHVWDBN
. KReMVDB!

" IHPVWR FRQVXP HU
7REO

&2175%$&7 %$/$1&(6

$VR ' HHPEHU DG WH &RP SDQ. GG QRWKDYH DQ. FROMPADWHN DQG KDG DQ [P P DMIDODP RXQAR: FROADPWIDELDEA IGFOGHG 1Q $ FRXHG
MEIDHY RQWH & RQREEDWG YDOQFH 6 KHHW

127( 2 6(*0(17,1)250%$7,21

7KH &RP SDQ GHIQHV IW RSHIMQ) VHIP HOWV RQ WH EDVV R WH ZD\ 1Q ZKIFK IQMED® UHSRIMG [LQDQADOIQRP DURQ IV BHIXOWD WHYIHZHG B\ \WH FKIH
RSHIMQ GHAMRQPDNHU &2' 0 \R DQDO] H SHURWP DQFH P DNH GHAMRQY  DQG D@FDW UIHVRXUAHV 7KH &RP SDQ DJJ UHI DMV W RSHUIDUY) VHIP HQW Z I\
VP IOUHARQRP IF DQG RSHIDUWQ  FKDUDRMUMIFY 1OR IRXUBHSRUDEGI VHIPHQW 8 6 /$$3 (0 ($ DQG&DQDAD 7KHVH UHSRUNE®! VHIP HQW DUH RUDQ] HG B\
JHRIWDSKIF GBFDRQ ( DFK JHRIUDSKIE VHI P HOARSHUDWY SUHGRP 1QDQW 1Q RCH IQGXWY  \WH G-V Q GHYHBSP HQWP DN DQG GMIIEXUIRQ Rl RX\WERRU DRWYH
DQG @HWMBI SURGXFW  IQFAQI DSSDUHOIRRA HDU DFFHWRURY  DQG HTXISP HOW

7KH &RPSDQ W &2' 0 IV \WH &RP SDQ W FKIH H HRXAH RIIFHU 7KH &RP SDQ W &2' 0 DWHWHY WH VHIP HQAY SHURWP DQFH B\ XMQ) HDFK VHIP HQW
RSHUDID LQFRP H

7KH&2' 0 XvHV HDFK VHIP HQAV RSHUIDIY LQFRP H VR DABFDW UHVRXUFHY SUHGRP LQDQW® 1Q \WH DQOXDOEXG) HWDQG IRUHFDVIGY SURFHW 7KH &2' 0 FROUGHY
SOQ R DAXDOYDUDGFHY RQ D TXDWM® EDVIY IRUH VHI P HOARSHIWQ LQFRP H SURIMP HDVXUH Z KHQ P DNQ) GHRMRQV DERXVWKH DEBFDMRQ R RSHUMQY DQG
FDSMIOUHVRXUFHY R HDFK VHIP HOV7KH &2' 0 DOR XVHV \KLY SURIMP HDVXUH \R DWHW \WH SHURUWP DQFH R HDFK VHIP HOAE\ FRP SDUQ) \WH UHVXOV Rl HDFK
VHI P HOAZ W RQH DQRWHU DQG 1Q WH RYHUIDOMDAMI IE SOQQRQ) IRUHDFK VHI P HQW

,QMYHI P HOACHAVDBN DQG IQMYHIP HOASURIW  Z KIFK DUH UHFRUBHG DWD QHJ RIDWG P DUN XS DQG HIP IQDWG 1Q FRQVRIEDMRQ  DUH QRAP DIMUDO 8 CDARFDWG
FRSRIDW H SHOHY FROMAR H SHOHV ICFXUHG B\ FHOAD® P DQDIHG GHSDUWW HQBOIXQRIRYY  IQFOIAQ) IQRWP DIRQ \WRKCRBJ\  FHUBIQ VXSSO FKDIQ
IXQRIRQY ICDGFH KXP DQ UAVRXUFHV DQG BUDO DV Z HODV H HRX\WYH FRP SHODIRQ XQDERFDWMG EHGHIMSIRIUDP  H SHOMH  1QBIQIEEG! DWHWDQG JRREZ 1@
[P SDILP HQAFKDU HY DQG RWHUP IVFH@IGHRXY FRW
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7KH IR®Z 1Q) WEBN SUMHQAVHI P HOMCDGFIDAQIRWP DURQ IRUWH & RP SDQ. V UHSRWIE®! VHI P HON

<HDU( QGHG' HFHP EHU
QWRVDB/ 86 /1$$3 (0($ &DQDGD 7RWO
1 HWDBNV

&RWRI VDBV

6 HIP HQAVH@  JHCGHIDADQG DGR IQVADIYH H SHQHY

2 WHUVHI P HQMNARP \/°

6 HIP HOARSHIDWY 1GFRP H

5 HFRQAMWRQ R IQFRP H EHIRUH IQFRP H\I{

8 CDURFDWIG FRUSRUDWM H SHOHY

2 SHIDWY 1QFRP H

QMHMRRP H QHW

2 WHUQRQ RSHIDIQY LGFRP H QHW

,GFRP H EHIRUH IQFRP H\I

D ) RUHDFK UHSRUBE®! VHI P HQVRNHUVHI P HQALMMP V IQFOIGH FHBIQ FRUSRUDW H SHQVHY DQG GHAIFHOVQ) IQFRP H DERFDWMG R HDFK R WH UHSRWBE®! VHIP HQV DV Z HODV GHWIFHQUQ) IGFRP H
GUHA® DWIEX\UE®! R HDFK R \WH UHSRUDE® VHI P HQW

<HDU( QGHG' HFHP EHU
QWRVDB/ 8 6 /1$$3 (0($ &DQDGD 7RWO
1 HAWDBNV

&RWRI VDBV

6 HIP HQAVH@  JHCHIDADQG DGR IQVADIYH H SHQHY

2 WHUVHI P HQMAKP \/°

6 HIP HOARSHIDWY 1GFRP H

5 HFRQAMWRQ R IQFRP H EHIRUH IQFRP H\I

8 CDURFDWIG FRUSRUDWM H SHOHY

2 SHIDWY 1QFRP H

,QMHWCFRP H QGHW

2 WHUQRQ RSHIDIQ) H SHQWH QHW

,GFRP H EHIRUH IQFRP H\I

D ) RUHDFK UHSRUBE®! VHI P HQVRNHUVHI P HQALMP V IGFOIGH FHABIQ FRUSRUDW H SHQVHY DQG QHAIFHOVQ) IQFRP H DERFDWMG R HDFK R WH UHSRWBE®! VHIP HQV DV Z HODV GHWIFHQUQ) IGFRP H
GUHR® DWIEX\E®! R HDFK R \WH UHSRUDE® VHI P HQW

<HDU( QGHG' HFHP EHU
QWRVDB/ 8 6 /1$$3 (0($ &DQDGD 7RWO
1 HAW/DBNV

&RWRI VDBV

6 HIP HQAVH@  JHCHIDADQG DGR IQVADIYH H SHQHY

2 WHUVHI P HQMNARP \/°

6 HIP HQARSHIDIY IQFRP H

5 HFRQAMWRQ R IQFRP H EHIRUH IQFRP H\I

8 CDURFDWIG FRUSRUDWM H SHOHY

2 SHIDWY 1QFRP H

,QMHWCFRP H QGHW

2 \WWHUQRQ RSHIDIQY) ICQFRP H

,GFRP H EHIRUH IQFRP H\I

&2/80%$ 632576: ($5 &203%1< _ )250



7DE®I R & ROMOW
1 RMV VR & RORIEDMG ) ICDCFIDCS \BAMP HOW

D ) RUHDFK UHSRWIE®! VHI P HOVRKHUVHI P HOAMP V/ IQFOGH FHWIIO FRUSRIDM H SHOVHY DQG GHAIFHOUQ) LGFRP H DIRFDWMG R HDFK R \KH UHSRWIE®! VHIP HON' DV Z HODV GHWIFHOQ) IGFRP H
GUHA® DAMEXWEG! R HDFK Rt \WH UHSRUE®! VHI P HQN

7KHIR®Z IQ) \WEG! SURVHQW VHI P HOAGHSUHADUWRQ DQG DP RWY DMRQ H SHQVH IQRUWP DURQ

<HDU( QGHG' HFHP EHU

IQWRXVDQGY
" HSUHFLDVIRQ DQG DP RWY DURQ H, SHOWH

1$$3

(0($

&DQDCAD

8 QDIFDWMG FRSRIDM H SHOH

7KH IRTRZ Q) WWE®! SUAVHON VHI P HOADWHWGIRIP DIRQ DV Z HODV BQ) O&HG DWHWIRWP DUIRQE\ JHRIUDSKIE DUHD

$VRI' HFHP EHU
' HFHP EHU " HFHP EHU

IO WRXVDQGY

86

/$%$3

(0($

&DQDED
7RWOMHI P HOADWHW
$ QRKHUDAHW

7RBAODWHWV

/ RQY @HGDWHW QHW
8 6
$ QRNHUFRXQUHY

&21&(175%,216

1 RVIQI G FXWRP HUDFFRXQMG IRU RUP RHR 1 RWDGN IRUWH\ HDW HQGHG' HFHP EHU DQG

127( 2 6+$5( %$6(' &203(16%$7,21

VIV $ QQXDCD HAD) KHT RQ - XQH WH &RP SDQ 1/ VKDUHKRGHY DSSURYHG WH &RP SDQ 6\WFN,QFHOIYH3@Q WH3  30Q DQGWH

3@Q EHFDP H HIHARYH RQ \WDAGDW IRTRZ IQJ VXFK DSSURYDO 7KH 30Q WSOFHG \WH &RP SDQ W/ 6\RFN,QFHOIYH 30Q WH 3URU3OJ DQG QR QHZ
DZ DUBV Z LOEH J IDQMG XQGHUWH 3 URU3 @Q 7KH WP V DQG FROGMRQY R \WH DZ DGV J IDQIMG XQGHUWH 3 URU3 ©@Q Z IOUHP DI 1Q HIHPWE W UVSHPWIR DZ DBV
JWDQMG XQGEHUWH 3URU3DQ 7KH &RP SDQ KDV UVHYHG P IGRQ VKDUHV RN FRP P RQ AN IRUMXDQRH XQGHUWH 30Q SOV XS W DQ DIJBIDW R

P LE@RQ VKDUHY R WH &RP SDQ V FRP P RQ RN WWDWZ HUH SUHYIRXV® DXWRUL HG DQG DYDIDE®! |RUMYXDQRH XQGHUWH 3 URUSOQ $VR ' HFHP EHU
VKDUHV Z HUH DYDIDE®! | RUIXUMUH J UDQN XQGHUH 300

&2/80%$ 632576: ($5 &203%1< _ )250
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7KH&RP SDQ V6 VRN, FHQIH 3 OQ DARZ V IRUIWDQN R LGPHQWH WRFN RSMRQY QRQ WINARY WRFN RSURQY UHMVIEWG RN DZ DUBY UAVIMEWG WRFN XQW DQG
RWHU VKDUH EDVHG RU FDVK EDVHG DZ DUV \R RIIEHY H HRX\WWHY NH HP SG HHV DQG QRQHP SB HH P HP EHWY R \WWH &RP SDQ W %RDIG R ' IWHRARY 7KH
&RP SDQ. XVHV RUJICDAM/XDQRH VKDUHV R VDWI\ \VKDUH EDVHG SD\ P HOV

6+$5( %$6(' &203(18$21 (;3(16(
6 KDUH EDVHG FRP SHQUDMRQ H SHOVH Z KIFK LV SUP DUD WHFREHGIQ6*  $ H SHOHV FROMNG R WH IRTRZ 1

<HDU( QGHG' HFHP EHU

IQWRXVDQGY

6 KDUH EDVHG FRP SHOVDMRQ H SHOWH  HTXIW DZ DUBV

6 KDUH EDVHG FRP SHODIRQH SHOH  @ELDV DZ DGV 2
3UH\D[ \KDUH EDVHG FRP SHOVDIRQ H SHOWM

GFRP H\W[ EHCHIW BFRIQ] HG

7RWWOVKDUH EDVHG FRP SHODIRQ H SHOH QHVWR \I

7KH &RP SDQ. UHDQ HG D\ EHQHIWRUWH GHEXRURQ IURP VKDUH EDVHG DZ DU WDQVDRURQY R P IGRQ P I@RQ DQG P LGRQ IRUWH \ HDWY HQGHG
" HFHP EHU DQG UHVSHRYHD

672&. 237,216

2 SURQV \R SXUFKDVH WH &RP SDQ V FRP P RQ VWRFN DUH J UDQWMG DAH] HUFIVH SUFHV HTXDOWR RUJ UHDWUWDQ WH IDIUP DUNWYDOH R WH &RP SDQ. V FRP P RQ

VARFN RQWH GDWM R JUDQW2 SURQV J HGHID® YHWADQG EHFRP H H HURVDE®! UDWDE® RQ DQ DQQXDCEDVY RYHUD SHURG R 1RXU\ HDLY DQG H] SILH WQ\ HDLY IURP \WH
DM R \WH JWDQW

7KH IDUYDOH R AREN RSWRQV 1V GHMUP IGHG XMIQJ WH %DFN 6 FKRBV P RGHO. H\ ICEXW DQG DWXP SURQY XVHG LQ WH P RGHOIQFOGH WH H] HUFVH SUEH R WH
DZ DG WH H SHRMG RSMRQ WP \WH H SHRMG RFN SUFH YROMDV R WH &RP SDQ V VARFN RYHUWH RSURQV H SHAMG M \WH UWN 1UHH LOMUHVAIDAM RYHUWH
RSURQV H SHAMG WP  DQG \WH &RP SDQ V H SHAMG DQQXDOAYIGHG IHT 7KH RSURQV H SHAMG \MUP 1V GHUYHG IURP KIMRUEDCRSWRQ H HIAVH EHKDYIRUDQG
\WH RSMIRQV WP V DQG FRQGMRQY Z KIFK WH &RP SDQ EHIHYHV SURYIGH D UHDVRQDE®! EDVV IRUHVIP DY DQH] SHAMGWMIP 7 KH H SHRMG YROMDY IV HIP DIMG
EDVHG RQ REVHYDIRQY R WH &RP SDQ V KMRUEDOYROMDN RYHUWH P RAMUHFHQAMMP FRP P HOUXUDM Z WK \WH H SHAMG WP 7KH UMN IUHH IQMBMALDM IV
EDVHGRQWH S 6 7UHDVXU \ IHG DSSUR] [P DU \WH H SHAMG\MP  7KH GYIGHQG | IHG IV EDVHG RQWWH H| SHAMG FDVK QYIGHQG SD\ RXW

7KH Z HI K\MG DYHUDJ H DWXP SWRQV | RUVIREN RSURQY J LDQWMG DQG UHVXEIZY |DIUYDOH LV DV IRZ V

<HDU( QGHG' HFHP EHU

( [ SHAWG RSURQ \MP \ HDW/ \ HDW/ \HDWY
( [ SHRMG VWRFN SUFH YROMDW

5 IWN 1UHH IQMUHNDM

( [ SHAWG DQQXDORYIGHQG\ IHG

© HJK\WWG DYHUDI H J UDQWEDM [ DIUYDGH SHUMBEN RSWRQ J LIDQMG
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7KHIRGZ IQ) \WWE®I VXP P DU HV VARFN RSWRQ DRIMNW XQEHUWH 3 @Q

:$H.JKWG
© HIKWG YHDIH
$YHIDIH 5HP DIQQY $JJU—8IJMH
1XP EHURI ([ HFVH SROADRYDO  +QUME 9D
2 SWRQV 3UFH / UH <HDW/ 1Q WRXVDQGY
2 XWMBQAQ) DVR'* HAHP EHU
* IDQMG
([ HAVHG
) RUH\NG RUH SILHG

2 XWIQAQI DVR ' HAHP EHU

9HVMG DQGH SHAMGWR YHWIDV R ' HRHP EHU
( [HAVDEGIDVR " HAHP EHU

7 KH D3 UHJ DWW IQNIVIE YDOH DERYH UHSUAVHQIV SUH S LQMOVE YDOH WWDWZ RXG KDYH EHHQ UHDQ HG L DORSWRQY KDG EHHQ H HIAVHG RQ WH OVEXVIGHW GD\ RN WH SHURG IQAFDMG EDVHG RQWH
&RP SDQ VFEMQ) WRFN SUFH RQ\WDVWED,

6 VRN RSURQ FRP SHOVDMRQ H SHOH GHVRI P DIMG IRUHWMUHY Z DV P LORQ P LGRQ DQG P LGRQ IRUWH \ HDWY HQGHG ' HFHP EHU
DQG UHVSHAMHD $V R ' HHP EHU XQUHFRI Q] HG FRW UHDWMG \R RAMBQEQ) VWRFN RSURQY Z DV GHAR HVIP DIMG |RUHWUAY DQG \RBIBIG
P LGRQ EHRU DQ. UHDWG\Y] EHGH W7 KHVH XQUHFRI QI HG FRVV UHDWMG \R VRN RSWRQV DUH H SHRWG R EH UHFRI Q] HG RYHUD Z HJ KWMG DYHIDIH SHURG R
\ HDWY/ 7 KH DJ.J U DM LQMOVE YDOH R WRENRSWRQY H HRMHGZ DV P L@RQ PIGRODQG P I@RQIRUWH\ HDW HQGEHG' HRHP EHU DQG
UHVSHAYHD 7 KH RBOFDVK UHFHLYHG DV D UAVX@R AREN RSURQ H HIAVHY Z DV P LORQ P LGRQ DG P LGRQ IRUWH \ HDWY HQGHG' HAHP EHU
DG UHVSHAYHO

5(675,&7(' @%&. 81,76
7LPH %DVHG 5 HVWULFWHG 6WRFN 8QLWYV

71P H EDVHG UHMIMEWG WRFN XQW 3P H EDVHG 568V DUH JUDQMG DWQR FRAMR RIIFHY H HRAYHY NA HP S8 HHV DQG QRQHP SB HH P HP EHY R WH
&RP SDQ W YRDGR ' IHARY DQG JHQHID® YHWRYHUD SHURG Rl IRXUN HDWY 71P H EDVHG 5 68 V JUDQMG VR QRGHP SB HH P HP EHWY Rl \WH &RP SDQ W %RDIG R
" IHARY YHWRYHUD SHURG Rl RQH \ HDU 71P H EDVHG 5 68V YHWIQ DFFRUEDQRH Z W \WH \MUP V DQG FRQAMRQY HABEQAKHG B\ \KH 7DBIQADQG & RP SHODIRQ
&RP P WWH R WH%RDGR ' LWHARY DQG DUH EDVHG RQ FRQIIXHG VHYIEH ' LYIGHQG HTXLYDBIQN GR QRWDFFXH RQWP H EDVHG 5 68 V

7KH IDUYDOH R WP H EDVHG 5 6 8 V IV GHWAP LQHG XMQJ WH FEVIQ) SUFH R \WH & RP SDQ\ W FRP P RQ VWRFN RQ WH GDW Rl J IDQAWUHGXFHG B\ \WWH SUHVHQAYDGH R

AYIGHQGV QRABFHYHG GXUQ) WH YHAIY SHURG 2 \WHUDWXP SURQV LOFRUSRUDWIG LR \KH JUDQAGDWM IDIUYDOH ICFOGH \WH YHWIDY SHURG DQG \WH &RP SDQ. V
H SHRMG DQOXDAEYIGHG [HT

7KH Z HI K\WMG DYHUDI H DWXP SURQV IRUMP H EDVHG 5 6 8 V J IDQWMG DQG UHVXAY 1DIUYDAH LV DV IR@BZ V

<HDU( QGHG' HFHP EHU

IHVIQY) SHURG \ HDW/ \ HDW/ \ HDW/

( [ SHAMG DQOXDOEYIGHDG IHTG
© HJK\WWG DYHUDI H J UDQAGDWM I DIUYDOH SHUMP H EDVHG 5 68 JIDQMG
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7KHIRGZ Q] WE®I VXP P DUl HV WH WP H EDVHG5 68 DR XQGHUWH 3 ©@Q

1XP EHURI : HIKWG $ YHIDI H
6 KDUHV * LDQW DW) DLU9DOH
2 X\WBQAQ) DVR ' HFHP EHU
* IDQMG
9HVIMG
) RUHWMG

2 XWIBQAQI DVR ' HAHP EHU
7KH QXP EHUR DZ DWBV YHVMG LQFBGHY VKDUHV Z MWKHG B\ \WH & RP SDQ VR SD\ XS\RP O IP XP VAIVARY  UHTXLUHP HOW R\ 1QJ DXWRUMAHV RQ EHKDOR! WH HP S® HH ) RUWH \ HDUHQGHG' HFHP EHU

\WH &RP SDQ. Z \WKHG VKDUHV \R VDUWWA\ P I@GROR HP S& HHV \B REQI DWRQV IRUMP H EDVHG5 68V
7IPHEDVHG 568 FRP SHODWRQ H SHOMH QHAR HWIP DIMG IRUHWMUAY Z DV P 1GRQ P LGRQ DQG P LGRQ IRUWH \ HDY HQGHG ' HFHP EHU
DG UHVSHAYHO $V R ' HRHP EHU XQUHFRI Q] HG FRAN UHDWG VR WP H EDVHG 568V Z DV GHVWRI HWAIP DIMG |RUHIWXUAY DQG \RIEGIG
PIGRQ EHRWH DQ UHDWG W[ EHCHIWT KHVH XQUFRIQ] HG FRW DV R ' HAHP EHU DUH H SHAMG \R EH BFRIQ] HG RYHUD Z HJ KWG DYHUDIH
SHIRG R \HDWY 7KH VRBOIDIUYDGH R VKDUAV YHMVMG IRUMP H EDVHG 568V Z DV P IGRQ P GRQ DG P LORQ GXUQY \WH \ HDWY HOGHG
" HAHPEHU DG UHVSHRIYHO FRP SXWG DV R WH GDM Rl YHVAIDY

HUIRUPDQFH %DVHG SHVWULFWHG 6WRFN 8QLWYV

3 HURWP DQFH EDVHG UMEWMG AIREN XQW 3SHURUP DGFH EDVHG 568V DUH J UDQAMG DAGQR FRWIR FHUBIQ P HP EHY R WH &RP SDQ. V H HEX\WH \WDP  DQG DUH
VXEMPVIR SHURUP DQFH DQG WP H EDVHG YHWIY FRQAMRQV 7KH QXP EHUR! VKDUAY HDWHG B\ SDWIFAISDQW 1L DQ. 1Y EDVHG RQ \KH DFKIHYHP HOAR! \KH P X@A HDU
IICDGAIDOSHURWP DQFH \BUHWV VHWE, \WH 7DBIQADQG &RP SHODIRQ &RP P MKH R \WH %RDG R ' IBHRRY DQG IRUVRP H DZDWBY WH &RP SDQ. W ILQDQADC
SHURWP DQFH UHDMYH \R FHWBIQ FRP SDUDRUFRP SDQHV 7KH QXP EHUR! SHURWP DQFH EDVHG 5 68 V HDUHG P D EH DAWVIMG XSZ DG RUGRZ (Z DU UVX@QY 1Q D
PIQPXP DQGPD[IPXP SDRWR DG UAVSHAYHO EDVHG RQ DRMDCBHURWP DGFH

3 HURWP DQFH EDVHG 5 68 V YHVWIQ DFFRUEDQRH Z W WH \MUP V DQG FRQGMRQY HABEQAKHG B\ WH 7DBIQADQG & RP SHOVDMRQ &RP P WH R \WH YRDG R * LWHRRY
DQG DUH EDVHG RQ FRQIXHG VHYIFH DQG &RP SDQ. SHURWP DGFH RYHUD SHURG R DSSUR] [P DIMD &R \R \KUHH \ HDWY * IIGHQG HTXLYDBIQW GR QRADFFUXH RQ
SHURWP DQFH EDVHG5 68V

7KH JUDQAGDM IDIUYDOH R SHURWP DQFH EDVHG 5 68 V IV GAMUP IQHG XMQ) \WH FBMQ) SUFH R WH &RP SDQ 1 FRP P RQ WRFN RQ WH GDWM R J UDQAUHGKFHG B\
WH SUAVHQAYDGH R ALYIGHQGY QRABHFHIYHG GXUQ) WH YHAY SHURG 2 \WHUDWXP SURQY IGFRISRUDWG QR WH J UIDQAGDWM | DIUYDOH IGFOGH \WH YHWIY SHURG
DQGWH &RP SDQ V H SHAMG DQQXDOAYIGHQG HG

7KH Z HIK\WMG DYHUDI H DWXP SURQY IRUSHURWP DQFH EDVHG 5 68 V J UDQWMG DQG UHVX@Y IDIUYDGH LV DV IRTRZ V

<HDU( QGHG' HFHP EHU

IHVIY SHURG \ HDW/ \ HDW/ \ HDW/

( [ SHAMG DQOXDOAYIGHG IHT
 HUJ K\WG DYHUDI H J UDQAEDWM | DIUYDOH SHUSHURUP DQFH EDVHG 568 JUDQRG

7KHIRGZ 1Q] WE®I VXP P DUl HV WH SHURWP DQFH EDVHG5 68 DRIW XQCHUWH 3 ©@Q
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: HIKWG $ YHIDIH
1 XP EHURI 6 KDULHV * LDQW DWM) DLU9DOXH

2 X\WABQAQ) DVR ' HFHP EHU
* (DQMG
9HVMG
) RUHWMG

2 X\WMBQEAQJ DVR ' HHP EHU
5 HEFW DRMIW DWBLI HWBIYHCR! DZ DUBV DQG KDV QRWEHHQ DAMVMG | RUSHURIP DQPH FRQGMRQY H FHSWRUDZ DUBY \WDWHWMG GXUQ) \KH SHURG

7KH QXP EHUR DZ DUV YHWMG IQFOGHY VKDUHV Z WKHG B\ \WH &RP SDQ \WR SD\ XS W PO IP XP MBVRY  UHTXIUHP HONV \R W[ 1Q) DXWRUMHYV RQ EHKDO R WH HP S® HH ) RUWH \ HDUHQGHG
" HFHP EHU \WH&RP SDQ Z WKHG WKDURV \R VDU P IGRQRI HP SB HHV \B REQ DIRQV IRUSHURWP DQFH EDVHG5 68V

3HURWP DQFH EDVHG 568 FRP SHOVDIRQ H SHOH GHAR HWIP DIMG IRUHWWUAY Z DV P 1GRQ P L@RQ DQG P LGRQ IRUWH \ HDWY HQGHG ' HFHP EHU

DQG UHVSHAYHD $V R HFHP EHU XQUHFRIQ] HG FRVAV UHDAMG \R SHURWP DGFH EDVHG 568V ZKIEK DUH G-MRI HAIP DIMG
IRUHYMUHY DQG BHBPADFKIHYHP HOAR SHURWP DQFH IRUHFDMMG DV R \KH EDDGFH VKHHWGDM  \RIBIG PIORQ EHRWM DQ UHDWG \B[ EHCHIW 7KHVH
XQUHFRIQ] HEFRWDVR ' HAHP EHU DUH H SHRMG R EH UHFRJ Q] HG RYHUD Z HJ K\WMG DYHUI H SHURG R \HDWY/ 7 KH RBADIUYDOH R VKDUAY YHVMG
IRUSHURP DQFHEDVHG568VZDV  PIGRY PIGRQDQG P IGRQGXUQ) WH\ HDWY HQGHG' HAHP EHU DQG UHVSHRYHD FRP SX\MG
DVR \KHGDM R YHAIY

ODUNHW %DVHG 5HVWULFWHG 6WRFN 8QLWYV

0 DUNHVEEDVHG UHMWIEWG VWRFN XQW 3P DINHVEDVHG 568V DUH JUDQMG DWCR FRWIR FHUBIQ P HP EHY R WH &RP SDQ V H HRX\WYH \WDP  DQG DUH VXEMIFWR

P DUN-VDQG WP H EDVHG YHWI) FRQAMRQY 0 DUNMEDVHG 5 68 V YHVAK DFFRUEDQRH Z W \WH \MUP V DQG FRQAMRQY HABEQVKHG B\ WH 7DBIQADQG & RP SHODIRQ
&RP P MWH R WH %RDUG R * WHRRY DQG DUH EDVHG RQ FRQIXHG VHIYIEH DQG UHOMYH \RO/KDUHKRGHUUMMUQ R \WH &RP SDQ. DI DIQAMD FRP SDUDWRUJ URXS RYHU
D SHURG R DSSUR] [P DO \KUHH\ HDY/ 7KH QXP EHUR P DUNHWEDVHG 5 68 V HDUHG P D\ EH DEMVIMG XSZ DUG RUGRZ (Z DUG UMVXEY IQD P IQP XP DQGP O IP XP
SDRWVR  D®G UHVSHRIYHD EDVHG RQ DRXDCSHURWP DQFH * IYIGHQG HTXLYDBIQNV GR QRWDFFXH RQ P DINHWEDVHG 5 68 V

7KH JUDQAGDM IDUYDOH R P DINHWEDVHG 5 68 V 1V GHMUP IGHG XVIQJ D 0 RQM &DUB P RGHOKDAWIE XOW D GMUEXURQ R WRFN SUEHV IRUWH &RP SDQ. DQG
FRP SDUVRUFRP SDQIHV \WURXJ KRXVWKH SHURUP DQFH SHURG $\WWXP SWRQV IQFRUSRUDWG IQWR \WH JUDQAEDWM | DIUYDOH LOFOGH WH YHVIY SHURG H, SHRMG DQQXDC
QYICHG IHG YROMDY DQG FRUHDMRQ FRHIIFHQN

7KH Z HIK\MG DYHUDI H DWXP SWRQV |IRUP DUNAMEDVHG 5 6 8 V. J UDQIMG DQG UHVXEIQY 1DIUYDOH IV DV IRBZ V

<HDU( QGHG' HFHP EHU

IR SHURG \ HDLY/ \ HDY/ \ HDLY/
: HIKWG DYHUDJ H JUDQAEDW | DIUYDAH SHUP DINHWEDVHG 5 68 JUWDQMG 2

7KH IRGZ Q) WE®I VXP P DU HV WH P DUNHWEDVHG 5 6 8 DRMYIW XQGHUWH 3 @Q
© HIKWG $ YHDIH
1 XP EHURI 6 KDUHV * LDQW DWA) DLU9DOXH

2 XWIBQAQ) DVR ' HAHP EHU
* \DQMG
OHVING 2 2
) RUHWMG

2 XWWIQAQI DVR ' HAHP EHU
5 HERW DRIYIW DWEAJ HABIYHOR! DZ DBV DQG KDV QRWEHHQ DAYVIMG | RUP DUNHWFRQAMRQY H FHSWRUDZ DBV WDWHWHWG GXUQ) \WH SHURG

7KH QXP EHUR DZ DBV YHWMG ICFAGHV VKDUHY Z \WWKHG B\ WH &RP SDQ R SD\ XS \R PO IP XP AINRY  UHTXILHP HOW \R\B 1Q) DXWRUIMHYV RQ EHKDO R \WH HP SG\ HH ) RUWH \ HDUHQGHG
' HFHPEHU \WH &RP SDQ GG QRWZ IWKRG DQ. VKDUHV \R VDWW HP SB HHV \B[  REQ DMRQV MIQFH QR DZ DBV YHMG
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0 DINMEDVHG 568 FRP SHOUDMRQ H SHOH GHWRI HVIIP DIMG IRUHWWUY Z DV P LGRQ PIGRQDQG P IGRQIRUWH\ HDW HQGHG' HRHP EHU

DQG UHVSHAYHO $VR ' HRHP EHU XQHRIQ] HG FRW UHDWG \R P DINHWEDVHG 568 V Z DV GHVRI HIP DWG |RUHWXUHYV DQG \RIBBIG
P I@ORQ EHRAH DQ WHOWG\M] EHCHIWT7 KHVH XQUHFRIQI HGFRW DV R ' HRHP EHU DUH H SHAWMG R EH UWHFRIQ] HG RYHUD Z HI KWG DYHIDOH SHIRG R
\HDY 1 R WKDWHV YHMG |IRUP DUNHWEDVHG 5 6 8 V GXUQI WH\ HDWY HQGHG' HAHP EHU DQG

ODUNHW %DVHBUMRQIHZO UG

0 DUNHWEDVHG BQJ \MP FDVK DZ DUBY DUH JUDQMG \R WH &RP SDQ. V &KIH ([ HEX\WIYH 2 1IIEHUDQG DUH VXEMIPWIR P DUNAMDQG \IP H EDVHG YHVIY FRQGMRYY ,Q

WH &RP SDQ M/XHG D BQ \MP FDVK DZ DUG\R IW &KIH ( [ HEXWYH 2 [1IEHUZ W D \BU HAYDOH R P LORQ WDWGFGGHY ERN D P DINWDQG WP H EDVHG
YHAIY) FROGMRQ UHVXEDY 1Q \RWIOP DINVEDVHG BQJ \WMP  FDVK DZ DUV RAMBQEQ) DVWIBLI HWYDOH R PIORQDVR ' HAHP EHU 0 DINHVEDVHG
®Q WP FDVK DZ DUBY DUH MEIDV FOWMLHG DQG YHWALD DFFREDGFH Z W WH \MUP V DQG FRQAMRQY HABEQKHG B\ WH 7DBIQADQG & RP SHOVDIRQ & RP P WikH R
WH YRDGR ' IHARY DQG DUH EDVHG RQ FRQIXHG VHYIEH DQG UHDWH \RIOKDUHKRGHUUHMUO R WH &RP SDQ. DI DIQWD FRP SDUDRUJURXS RYHUD SHURG R
DSSUR] [P DWMO WUH \ HDW 7KH DP RXQAR! \KH BQJ WP FDVK DZ DUBV HDUHG P D\ EH DAWVIMG XSZ DU RUGRZ ZDUG UHVX@ IQ D PIQP XP DQG P O IP XP
SDRVR  D®G UHVSHRYHO EDVHG RQ DRXDCSHURWP DQFH

7KH IDUYDOH R P DINHVEDVHG BQJ \MP FDVK DZ DUBY IV GAMUP LHG XVIQJ D 0 RQM & DUR P RGHOKDWP XOWMY D GAMUEXURQ RN ARFN SUEHV IRUWH &RP SDQ.
DQG FRP SDUDRUFRP SDQHV WURXI KRXWKH SHURWP DQFH SHURG 0 DUNAMEDVHG BQJ \MUP FDVK DZ DUG FRP SHODWRQH SHOHZDV P LARQ P LGRQ DQG
P LORQ IRUWH \ HDY HQGHG ' HRHP EHU DG UHAVSHAYHO ) DIUYDOH R DORXWMEBQEQ) P DINHWEDVHG BQJ WP FDVK DZDWBY DV R
" HRHPEHU ZDV P IGRQDQG\WH &RP SDQ KDG XQUFRIQ] HG FRP SHQVDIRQ FRAV R P IGRQ 7KHVH XQUHFRIQ] HG FRW DVR ' HFHP EHU
DUH H SHAMG R EH UFRIQl} HG RYHUD Z HIKWG DYHIUH SHIRGR. \ HDWY/

127( 2 ($51,1*6 3(5 6+$5(

(DRQAYV SHUWDWH (36 LV SIHHVHOMG RQ ERK D EDMF DQG GOWG EDMY %DME (36 LV EDVHG RQ \WH ZHJIKWG DYHIDIH QXP EHUR FRP P RQ WKDUHV
RXWMBQAQ) ' IGWG ( 36 UHERW \WH SRMIDOGCMRQ WDWFRXG RFFXULL RXAMBQEIQ) VHRXUMHYV RURKHUFRQADAW R IWWXH FRP P RQ WRFN Z HUIH H HIAVHG RU
FRQYHIMG IQR FRP P RQWRFN

$ UHFRCAMDWRO R \WH FRP P RQ VKDUHV XVHG 1Q WWH GHCRP IODWRUIRUFRP SXWQ) EDME DQG AGWG ( 36 VDV IRBZV

<HDU( QGHG' HFHP EHU

LQWRXVDQEV H FHSWBHUWKDUH DP RXQNV

. HUKWG DYHII H FRP P RQVKDUAV RAMBQEQ) XVHG IQFRP SX\WQ EDME HDUQIQIV SHUVKDIH
( 1THPWR GIOMYH ARIFN RSWRQY DQG UVINEWG VRN XQW

: HIKWG DYHII H FRP P RQVKDUAV RAMBQEQ) XVHG IQ FRP SX\W GIGMG HDUQIQIV SHUMKDUA

( DAIQIV SHUVKDUWH
YDME
" IOWMG

. HIKWG DYHUIDIH FRP P RQ WKDUHV H FXGHG

&RP P RQ VWRFN UHDWG R WRFN RSURQY P H EDVHG UHUEWG VWRFN XQW P DUNHVEDVHG UAEWG VIRFN XQW DQG SHURWP DQFH EDVHG UMVINEWMG ARFN XQW Z HIH RAMBQAQ) EXWZ HMH H FOGHG
IURP \WH FRP SXWIMRQRI GIOWMG ( 36 EHFDXVH WHUHIHPWZ RX@ EH DQWGOMYH XQGHUWH WHDVXW REN P KRG RUEHFDXVH WWH VKDUAV Z HUH VXEMIPVIR SHURUP DQFH RUP DUNHWARQGMRQY WDWKDG GRA
EHHQP HW
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3URSHW SOQWDQG HTXISP HOVQHWARQUMMG RN WH IRTZ IQJ

$VRI' HFHP EHU

1QWRXVDQGV

/ DQG DQG [P SUIRYHP HON
YXITIQIV DQG P SURYHP HQW

0 DRKIGHY  VREZDUH DQG HTXISP HQW
) XUQUMUH DQG 1L WY

| HDVHKRG P SIRYHP HON

& ROWKPURQ 1Q SURJ UHW

/ HW DFFXP XOWMG GHSUHADURQ

" HSUHFIDVRQ H, SHQVH IRU3 URSHW SOQADQG HTXISP HONGHWE DV P LORQ P IGRQ DG P LGRQ IRUWH \ HDW HQGHG® HAHP EHU
DQG UHVSHRAYHO

,P SDILP HOAFKDU HV UFREHG IRU3 3 ( UHDWIG R FHUBIQ XQGHSHURWP 1Q) UABIOBFDMRQY Z HUH P LORQ IRUWH \ HDUHQGHG' HRHP EHU DQG Z HH
CQRAP DIMUDARUWH \ HDW HQGHG' HAHP EHU DG

7KH FRP SRQHQW Rl ®DVH FRWFROUMMG R \WH IRTRZ 1QJ

<HDU( QGHG' HFHP EHU

IQWRXVDQBY

2 SHIDWQ GDVH FRW
9 DUDE®I GDVH FRAW

6 KRWMP GDVH FRW

7KH IRBZ 1Q) WEG! SUVHQW VXSSBP HQBCFDVK IBZ IQRUP DIRQ UHDAMG R GDVHY

<HDU( QGHG' HFHP EHU

IQWRXVDQGY
&DVK SDIG IRUDP RXQW LQFOGHG LQ WH P HDVXUHP HQR| RSHIDWQY GDVH MELDIY
2 SHIDIY GDVH MELDEY DIMQ) (URP REMQIQ) BDVH5 2 8 DWHW

,QFO(GHV DP RXQN DGGHG R \WH FDUY 1Q) DP RXQAR GDVH MDEIDIAY URVXEZJ 1URP GDVH P RALIFDMRQY DQG HDWHWP HOV
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7KHIRGRZ 1Q) WE®GI SUHVHQW VXSSEP HORCEDOCFH VKHHWQI RUP DURQ UHDWG R GBDVHYV

$VRI ' HFHP EHU

. HIJKWG DYHUIDI H UHP DIQQ) GDVH \MUP \ HDY/ \ HDY/
. HIKWG DYHUDI H GQVFRXQNIDW

7KHIRGZ IQ) \WEGI SURVHQONV \KH IXVMUH P DIUMHY R RSHIDUWQ) GDVH MEIQIY DV R HRHP EHU

IQWRXVDQGV

7KHUDIWU
7RIBCRSHIDY GDVH SD\ P HQW

I HW 1P SXMG LQMIY
7RIBCRSHIDIY GDVH (EIOIY

1 HW FXUWHQARSHIDIZ GDVH MELDHY
1 RQ FXUHQARSHIDIY BDVH (EIOY

$VR ' HFHPEHU WH &RP SDQ. KDV DEGMRQDOFRP P ¥ HQW IRURSHIDY BDVHY \WDWKDYH QRA HWARP P HOFHG R PIGRQ 7KHVH GDVHV Z1@
FRP P HQFHIQ ZIW GDVH\MP V R DSSUR] [P DO RQH R \WQ\ HDWY/

127( 2 17$1* 9% ( $66(76 1(7$1' *22': [/

" XUQ) WH \KILG TXDWMUR GHFOHV 1Q IRUHFDVMG UHYHQXHV DQG JURW P DUIQY SUP DUD DV D BAVXEGR! [P SDFW IURP IQFUHP HQEOWULIY DQG D GLIEX®)
P DFURHFRQRP LE HQYLLRQP HQWGIG \R \MJ.J HUQ) . HYHQN IRUWH SU$ QD DQG 0 RXQUEIQ + DUEZ HDUMDGH QDP HY DQG J RRGZ LOUHSRMQY XQW $V D UVXGWKH & RP SDQ
SHURWP HG IQMIP TXDQMAYH P SDILP HOARMN Z KHUH WH & RP SDQ. FRP SDUHG \WH HIP DIMG I DIUYDOHY Rl WH SU$ QD DQG 0 RXQEIQ + DWEZ HDUMDGH QDP HV DQG
JRRGZ I@UHSRMD) XQW R \WHUFDUY [Q) YDOHV

7KH IDIUYDHV R \WH SI$ QD DQG 0 RXQEIQ + DUEZ HDUMDGH QDP HV Z HUH HWIP DIMG XMQJ D UHIH 1URP UR\ DBV P HIMRG XQGHUWH IQFRP H DSSURDFK 7KH NH,
DWXP SWRQV XVHG 1Q WH UM ILRP UR\ DIV P HWRG ZHMH WH &RP SDQ V HIP DMV R SIRVIPMG UHYHQXHY UR DOV DM DQG GVFRXQMUIDW \INGQJ  IOR
FROUGHIIRQ P DINAMDQG QRN FROAUMRYY ,QWH &RP SDQ V IQMIP TXDQMAMYH (P SDILP HOAMMAR \WH SL$ QD WDGH QDP H \KH IDIUYDOH R WH SU$ CD WDGH
QP H Z DV BMW \WDQ W FDUY I YDOH R P LGRQ DQG WHHRWH DQ P SDILP HQAFKDUH R P L@RQZ DV BFREHG ,Q\WH &RP SDQ V IQMIP TXDQMAYH
[P SDILP HOMAMMR WH 0 RXQEIQ + DUZ HDUWDGH QDP H \WH IDIUYDOH R \WH 0 RXQUEIQ + DU HDUMDGH QDP H H FHHGHG W FDUY Q) YDOH DQG \WHUHRWH CR
[P SDILP HQAZ DV WHFRWEHG 7KH &RP SDQ. GIG QRAIGHQI  DEEMRQDOW JHUQ) HYHQW RUUHFR\G DEEMRQDOIP SDILP HQAFKDU HV IRUMDGH QDP HV DV SDUWARI W
DQEXDAP SDIUP HAMMNZ KHUH Z HUH GR \WI.J HUQ) . HYHQIN RULP SDILP HQWFKDL HY UHFRUEHG | RUMDGH CDP HY GXUKQ) \WH B HOH P RQKV HQGHG' HRHP EHU

7KH IDUYDOHY R WH SI$ QD DQG 0 RXQBIQ + DUEZ HDUJ RRGZ LOUHSRMQ) XQW Z HUH HAIP DIMG XVIQJ D FRP EIQDURQ Rt GVFRXQIMG FDVK IGZ DQG P DINHWEDVHG
YDODMRQ P HKRGY 7KH NA. DWXP SWRQV XVHG LQ WWH GVFRXQIMG FDVK IGZ. P KRG Z HUH FDVK IBZ. SURVIPWRQY DQG WH GVFRXQNDM & DVK IGZ SURVRIRQY Z HH
GHYHBSHG 1Q SDWIURP \WH &RP SDQ. V DQOXDODQG BQ WDQIH SOQQAQ) SURFHWHY 7 KH GVFRXQAIDM Z DV \KH HARP DWMG Z HJ K\WMG DYHIDIH FRMR! FDSMBCR!
HDFK UHSRWQ) XQWWURP D P DUNAMSDIMASDOASHWSHARYH 7KH N DWXP SURQV XVHG LQ\KH P DINAWEDVHG YDODMRQ P HIKRG Z HUH P DUNAWP XE@BBN |RUJ XIGHTH
SXEQF FRP SDQHV ,QWH &RP SDQ V IQMIP TXDQMAMYH P SDILP HOMMMR WH SU$ QD UHSRUY XQUWAKH IDIUYDGH R WH SU$ QD UHSRUY XQWZ DV B WDQ W
FDUWY QU YDOH DQG WHHRMH DQ [P SDIP HQWFKDUH R P LGRQ ZDV WHFREHG ,Q WH &RP SDQ V IOMIP  TXDQMAMYH LP SDILP HOMMMR \WH 0 RXQBIQ
+ DUEZ HDU UHSRUQY XQW\KH 1DIUYDOH R WH 0 RXQEIQ + DUEZ HDU USRI XQWZ DV BMW WDQ IW FDUWY Q) YDOH DQG WHUHRWH DQ P SDILP HOAFKDUH R
P L@RQZ DV WHFREHG 7KH&RP SDQ GG QRWGHQM DGGMRCDOM].J HUQ) HYHQW RUUHFR\G DEGMRGDAP SDILP HQARKDU HY IRUJ RRGZ LGDV
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SDIWR! W DQRXDAP SDIUP HQARMAT7 KHUH Z HUH GR W JHUQI. HYHQW RULP SDILP HQAFKDU HY UHFRUGHG |RUJ RRGZ L@GXUQ) \WH \&HOH P RQKV HQGHG' HFHP EHU

1Bl %/(366(76 1(7

,QEQJ [EGI DWHW GHWAROUMMNMG R WH IRTZ IQ)

$VR ' HFHP EHU

IOWRXVDQGY

,QIEQ) [EG DWHW Z MW GHILQW OHV
3 DIMQN DQG SXURKDVHG WWFKCRBUI\
&XVARP HUUHDMRQUKISV

* URW FDUY LQJ DP RXQW

$ FPXP XOWG DP RWY DURQ

3 DIMQN DQG SXURKDVHG WFKCRBUI\

, QEQI LEG DWHW Z W IQCHIQW OHY
,QEQI EGI DWHW QHW

,QEQIEGI DAHN VXEMPMR DP RMY DIRQ Z HMH IX® DP RMYHG DV R ' HAHP EHU DQG $P RMYDIRQ H SHOWH IRUIQBIQI EEGI DAWVHN VXEMPMR
DPRWDIRQZDV P L@RQIRMH\ HDUHQEHG' HFHP EHU DQG P IGRQIRUWH\ HDUHQGHG' HFHP EHU

*22':,11
6 XEVWEQID® DOR \WH &RP SDQ V JRRGZ QY WFRGHGIQWHS 6 VHIP HQW

7KHIRGZ 1) \WEG!I VHW |RUK \WH FKDQIHV IQ* RREZ L@

IQWR\DQGY
YDOQFHDVR ' HFHP EHU
* RREZ 1O
$ FEXP XOWG [P SDILP HONBWHV
&DUY I YDOH
,P SDILP HONBRWHV GXUKQ
YDOQFHDVR ' HFHP EHU
* RREZ IO
$ FFXP XOWG [P SDILP HONBWHVY
&DUY I YDOH
P SDILP HOABRWHVY GXUKQY
YDOQFHDVR ' HFHP EHU
* RREZ 1O
$ FEXP XOWG [P SDILP HONBWHV
&DUY I YDOH
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127( 2 ,1&20( 7$; (6

,1&20( $; 3529,6,21

,QFRP HEHRW IGFRP H\WJ[ FROMMMG R \WH IRGZ Q)
<HDU( QGHG' HFHP EHU

IQWRXVDQGY
8 6 RSHIMRQ/
) RUALI Q RSHUDIRQY

,GFRP H EHIRWH IGFRP H\I[

&RP SRCHOW Rl WH SIRYIMRQ |RUIGFRP H W[ HY FROMMMG Rl WH IR@RZ 1Q)

<HDU( QGHG' HFHP EHU

IQWRXVDQGY
&XWHON
) HGHDO
6 \B\M DQG ®FDO
1RQ8 6

© HHIHG
) HGHDO
6 \B\M DQG ®FDO
1RQ8 6

QPR H\M H SHOH
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7KH IRBZ 1Q) WE®! SUMHQNV D BFRQAMRQ R \WH [HGHUDOADVARY \B UDWM \R \KH HIHRYH B UDWM UHSRUMG LQ WH [LCDGAIDOARAMP HQW

<HDU( QGHG' HFHP EHU

IQWRXVDQEY H FHSWRUSHUFHQII HV Rl IGFRP H EH RUH\B $P RXQW $P RXQW $P RXQW

8 6 IHGHDOATNARY \I[ WD
6 \B\M DQG GFDACFRP HWI HV GHWR! IHGHDAGRRP H\B[ HIHFW
) RUHIQWM HIHFW
&DQDED
1 RQ IHGHDOM HY
2 \KHU
&KICD
2 \KHU
. RUD
&KDQIHV 1Q YDOOMRQ DBZ DQFH 2
2 \KHU 2
6 Z \WHDQG
6\DARY \B[ UDW GlLIHHQFH EHE HHQ 6 Z MHDQG DG \WH 8 6
1 RQ IHGHWDOM HV
&KDQIHV 1Q YDOOMRQ DABZ DQFH
, QI EGI DWHW 2 2 2 2
2 \KHU 2
2 \WHUIRUAL) Q MUVGIEMIRQY
( QPR HQWR GHZ B @ZV
6HAIRY  UIXOMRYY 2 2 2
( IIHFWR FIRW ERGHAY[ ©ZV
2 \KHU
70 FHAW
5 HVHDUFK DQG GHYHBSP HONV\B[ FUHGAW
) RMIQWM FUHAW
1 RQIN] DEGI RUGRQGHGXPIE®! WP V/
,P SDILP HOAR JRREZ 1@ 2 2 2
2 \KHU
&KDQIHV IQXQUFRIQ] HG\B[ EHQHIW
2 \WHUDGMWR HON 2 2

(IHAWH S UDW

D 6\BW\G[ HV1Q2 WIRQ &DORQD 7H DV ) BUCD 1HZ - HYH DQG* HRUID IQ\KH FXUHQABHIRG P DGH XS WH P DRV JUDWUKDQ  SHUFHQAVR \WH\E[ HIHPWQ MY FDWIRY
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"()(55(" ,1&20( B; %$/$1&(6
6 LJ QUEDQWRP SRQHQW R \WH &RP SDQ V GHIHUHG\B[ HV FROMMG R WH IRGRZ 1QJ

$VRI ' HFHP EHU

IQWRXVDQGY
" HHWHG\M DWHW
$ FFXD DQG DARZ DFHV
2 SHIVDY GDVH (ELDMY
&DSMIQ HG IQYHQRY FRWW
6 DBV UMHYHV
6 KDUH EDVHG FRP SHQUDURQ
1 HWRSHUIDIG) @A/ FDUN IRZ DBV
" HSUHFIDMIRQ DQG DP RWY DURQ
&DSMID) HG UHVHDURK DQG GHYHBSP HOWH SHOGWUHY
70 FUHAW
2 \WHU
* IRW GHHUHG\B] DWHW
9 DOMMRQ DWBZ DFH
1 HWGHHUWHG Y[ DWHW
" HHUHG\Y[ (DEIOWAY
" HSUHFIDWIRQ DQG DP RWY DURQ
3UHSDIGH SHOMV
2 SHIM GDVH52 8 DWHN
" HHUHG Y[ (ELDV DWRFLDMG Z W I X\MUH UHSDWDMRQY
) RUHIQ FXUHGR
* IRW GHHUHG\D] (DELDWV

TRECHWEHHWHG WM HY

7KH &RP SDQ. UHFRUGY QHAGHHWHG \B[ DVWHW \R WH H] \MQAMEHTHYHV \KHVH DWHW Z I@P RUH @HD WDQ QRAEH UHD@ HG ,Q P DNQJ VXFK D GHMP IQDIRQ WH
&RP SDQ. FROMGHWY DODYDIDE®! SRVMYH DQG QHIDIRYH HYIGHQRH IGFOGQ) IXWMUH BYHID® R H DI \B[ DEG! WP SRIDY GlLIHIHGFHY  SURMIPWG IX\UH \B] DEGI
IQFRP H \B[ SOQQQ) WIDWILHY DQG UVXAOV R BHFHQARSHIMRQY 7KH &RP SDQ KDV IRUHIQ GHARSHIWY G FDUWY IRZ DGV R PIGRQDVR ' HAHP EHU

R ZKIEK PIGRQ KDYH D\ HDUFDW IRZ DG SHURG P IGRQ KDYH D \ HDU FDWN IRZ DU SHIRG DQG P IGRQ KDYH DQ XQIP MG
FDW IRZ D\G SHIRG $VR ' HHP EHU DG WH QHWRSHIDIY BWHY UHVXOWQ GHHUHG B[ DWHW R PIRQDQG P LARQ UAVSHAYHO DG
Z HUIH VXEMPWR D YDODURQ DABZ DFH R PIIRQDQG P IGRQ WHVSHAYHD

7KH &RP SDQ. KDV RKHUIRUIHIQ GHHWHG B DWHW Z KIFK GR QRAUHDWM \R GHARSHIMGY GWHVY R P IGRQ DG P LGRQ IRUWH W \ HDLY HQAQ

" HRHPEHU DG 7KHVH IRBLIQ GHHUHG B[ DAWHW Z KIFK GR QRAUHDW \R GHWRSHIDIY ®WHY Z HIH VXEMPARR YDOIOURQ DABZ DFHY R
PIGRQDQG P IORQ UNVSHANHD
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1 HWDWK SDIG BHXQGV WHFHYHG  IRUIQFRP H\M[ HY FROMMMG RI \WH IR@RZ 1IQJ

<HDU( QGHG' HFHP EHU

IQWRXVDQGY
) HGHDO
$J.JUHI DIMG VAN DQG GFDONUVGEEIRQY

" IVDU.J UHJ DIMG VAN DQG GFDOMUVEEIRQY
&DORWGID

2 WRQ

1HZ - HIH

1HZ <RW

0 IQQHVRW

HDV

) ®UCD

3HQQA QDAD

$J.JUHI DIMG | RUHI Q MUMGEURQY

" IVDU.J UHI DIMG IRUHI Q MUMEEURQY
&DDED

&KICD

6 Z \MHDQG

1 HWFDVK SDIG |RUIGFRP H\B[ HV

NONONN
NONNN

$VR ' HFHPEHU WH &RP SDQ. KDG DFFXP XOWG XQAMUEX\MG HDUQIQIV JHGHIDMG B\ \WH &RP SDQ. V IRUHIQ VXEMIADUHY R PLARQ 7KHH
HDLIQIV KDYH EHHQ VXEMPWR 8 6 \B[ VR DQ. [XUKHUMY HV DWRFIDWMG Z W VXFK HDUQIV Z RX@ JHQHD@ EH TP WG \R IRV Q Z MKKRTIQIV DQG AR \B] HV
7KH&RP SDQ KDV UHFRUEHG D GHHUWHG\N GDELON IRVHVH H FHSWO \WH MUMERMRQ Z KHUH WH & RP SDQ. LQMQGY \R IQGH LW UHQYHARH HDWIQIV

815(&2*1,=(' $; % (1(),76

7KH &RP SDQ FRQGXPW EXVIGHW JBED® DQG DV D UHVXGWNH &RP SDQ. RURQH RUP RUH R IW VXEMIGIDUHV 1B IGFRP H VD[ UGV IQWH 8 6 IHGHIDOMUMERURQ
DQG YDURXY VIBAM DQG |RUHI Q MUVGRMRQY 7KH &RP SDQ. 1V VXEMPWIR H DP ICDMRQ B\ BT LQU DXWRUMIV \WURXJ KRVWNH Z R LQFOGQ) P DRUMUMERIRQY VXFK
DV &DCDAD &KICD ) UDQFH - DSDQ 6 RXW . RUMD 6 Z MMHDQG DQGWH S8 6 7KH &RP SDQ. KDV HIHAIYHD VHWBIG ) WDQFH \M] H DP IQDWRQY R DO HDLY WURXI K
&DCQDGEDQWM H] DP IQDVRQY R DO HDWY WURXIK &KICD\B[ H DP IQDMRQV R DO HDLWY WURXIK 8 6 \B[ H DP ICDWRQV R DO HDW WURXIK
- DSDQHVH B[ H] DP ICDMRQY R DO HDWY WURXIK DQG 6Z W \B[ H] DP ICDURQY R DO HDW WURXIK 7KH . RUDQ 1 DIRQDO7D] 6 HYIEH FRGFOGHG DQ
DXGWR \WH &RP SDQ V WURXIK FRUSRUDW LQFRP H\B[ UHMWY 1Q DQ DXAWR WH &RP SDQ V FRUSRUDWM IGFRP H\B[ UHMWD 1O DQG DO
DXGWR WURXIK FRUSRUDW LOFRP H\B[ LAWY 1O * XH R WH QOXUH R WH ILQAQIV 1O \WH WURXIK DXGAW \WH &RP SDQ. KDV IQYR\HG
\WH 0 XWMDCH J UHHP HOAB URFHGXUHY RAIHG IQ\WH 8 6 . RUDQLGFRP HAB[ WHDW 7KH &RP SDQ GRHV QRADQIFLSDWM WDWDGMR HQW UHDMYH \R \MHVH (LQBQIV
RUDQ RWHURQIRQJ \B[ DXGW Z L@UHXGNQ P DWUDOP SDRW WR IW ILCDGADOFRQGMRQ UHVXOV Ri RSHUDMRQY RUFDVK IGZ V2 \WHUWDQ \WH 11QEQIV DQG DXAW
SUHYIRXVO QRMG WH &RP SDQ. IV QRWEXUHQ® XQEHUH DP IQDMRQIQDQ. RWHUP DIRUMUVGEURQ

&2/80%$ 632576: ($5 &203%1<_ )250



7DE®I R & ROMOW
1 RMV VR & RORIEDMG ) ICDCFIDCS \BAMP HOW

$ BHFRQAMURQR \WH EHI1QQAQ) DQGHQAQ) DP RXQAR JWRW XQUHFRIQ] HGWM[ EHCHIW LV DV IR®Z V

<HDU( QGHG' HFHP EHU

IQWRXVDQGY
%DDGFH DVEHIIQQQ) R\ HDU

, QFU-DVHV UHDWG \R SURU\ HDUMY[ SRVMIRQY
" HFUHDVHY UHDWG \R SURU\ HDUWB[ SRVMRQY 2
, GFUHDVHY UHDWG \R FXWHOA HDUVB SRVIMRQY
( [ SUDIRQR IINAM R @ MIARQY

YDOGFH DWHQGR \ HDU

8 QUFRIQ] HG W[ EHQHIW R P l@RQ P IGRQ DQG P L@RQ Z RX@ DIHPWIKH HIHAYH \B[ WD L BFRIQ) HG DV R HFHP EHU DQG
UHVSHARYHD

7KH &RP SDQ. UHFRIQ] HV IQMIMAH] SHOVH DQG SHODIIAY UHDWMG \R IGFRP H\B[ P DWAY 1Q ,GFRP H\B[ H SHQH 7KH &RP SDQ. UFRIQ] HG D QHVIQFWHDVH R
IQMIHMADQG SHQDGEAV R P LORQ P IGRQ DQG PIORQIQ DQG UAVSHAYHO DOR Z KIEK UHDWG R XQFHWIQ W[  SRVMRQY 7KH
&RPSDQ KDG  PI@RQDQG P IGRQR DFFKHG IQMMHDQG SHQDGAY UHDWG VR XGFHWBIQW SRVMRQVDVR ' HFHP EHU DQG UHVSHRIYHD

127( 2 6+2577(50 %R2552: ,1*6$1' &5(' ,7/,1(6

'20(67,& &5(',7$R,/,7<

7KH&RP SDQ. KDV DQXQUHEXUHG FRP P MHG UHYROIQ) FUHGWDFIOW \KH & UHAVY DAQW  \KDVBLRYIGHY IRUXS \R P I@RQR ERURZIQIV Z KIFK IV DYDIDE®!
IRUZRINQ) FDSMIODQG JHGHIDOFRSRIDM SXUSRVHY [QFOAQ) D VXE MIRUWH MXDGFH R1 GMIY R FUHAW7KH & UHAW) DRQW P DWUAY RQ - XO
,QMHAMWI HGHD® SD\ DEGI P RQKO® 1 EDVHG RQ WH &RP SDQ V RSURQ R HWHUWKH VHRXUHG RYHQUKWIQDQRIQ) UDM 362) 5° SGV DQ DSSTFDE®! P DUIQ RUD
EDVH DM %DVH UDWM IV GHIQHG DV \KH KJKHWR \WH IRGZ Q) SOV DQ DSSTFDE®! P DUIQ

$WH DGP IQUVADIYH DI HQAV SUP H UDWM

WH KL KHUR! \WH IHGHIDOXQGY UM RURYHUQL KVWEDQN IXQAQ) UDW VHVE\ \WH ) HGHUDCE HVHYH %DQNR! 1 HZ <RI SOV RU

$WHRHPRQK62) 5 SOV

7KH DSSTDE®I P DUIQIRU62 ) 5 GDQV Z IQUDQIH IURP \R EDVHG RQ WH &RP SDQ 1V IXQCEHG GHEWIMR 7 KH DSST@FDE®! P DUINIQ IRUEDVH DM GDQV
ZIQDQIH IURP R EDVHG RQ WH &RP SDQ W IXQGHG GHEWIDMR $ FRP P MY HOAMHH WDQIIQ) 1URP \R EDVHG RQ WH &RP SDQ V IXQGHG
GHEWIDMR LV SDIG TXDUM® RQ WH DYHIRIH CDIO XQXVHG FRP P W HOADP RXQAR \WH & UHAVY DRAOW

7KH DIUHHP HOMRUWKH & UHGW) DFIOW UHTXILHY \WWH &RP SDQ. VR FRP SO Z W D IIQDQFIDOFRYHCDQMR P DIQBIQ D FHABAQ IXQGHG GHEWIDMIR ,Q DEGAMRQ \WH
DI UHHP HOMQFOIGHY FXWRP DU FRYHQDQN \WDW DP R RWHU WIQIV @ IMWRU UMUPWKH DEIOW R \WH &RP SDQ. DQG W VXEMADUHY W IQFXU DEGMRQDC
IQEHEWGQHW DQG @HQY HQIDUH 1Q P HIHY DFTXIMMRQY DQG QVSRVMRQY  DQG HQJIDIH 1Q WDQUDRIRQY Z MW DLW DV Z HODV UMUEWKH DP RXQAR FHWTIQ
SD\ P HOV IQFOGAQ) AYIGHQGY DQG VKDUH EX\ EDANV IQ\WH HYHQARH & RP SDQ. V IXQGHG GHEWIVR 1Y J UDMUWDQ D VHVDP RXQW

$VR ' HHPEHU WH &RP SDQ ZDV IQ FRP SIDGFH Z M DODWRADWG FRYHQDQW $V R " HFHP EHU DG WHH ZDV QR EDDQRH
RAMIQEQ)

17(51%,21$/&5("',7 9&,/,7<
7KH&RP SDQ V ( XURSHDQ VXEMGIDY KDV DYDIDE®! DQ XQUHRXUHG FRP P WG @H RN FUHAWZ KIFK IV JXDUDQMHG B\ \WH &RP SDQ. DQG SURYIGHY IRUERURZ 1) XS

WDPD[PXP R% PIORQ DSSWRIPDMD 86  PIGRQ DVR ' HAHP EHU Z W ERURZ LQJV R DFFXH IQMMHWDWD EDVH DM SBV  EDVY SRIQV
$VR' HHPEHU DG WHUH Z DV QR EDDQFH RAMBQAEQ)
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7KH &RP SDQ RIHY D YROQEU VXSSO FKDIQ IDGAQ) %6&) ~ SURIWDP IDAMIMWMG \WURXIK D WILG SDWV VHYIEH SURYIGHU 8 QGHUWH SURIWDP  SDUFSDIY
VXSSTHY P D\ DWNHUVRG! GVFUAIRY HBPWR UHFHYH SD\ P HONURP D VHBIPAQXP EHUR! WILG SDUV ILCDGADAQWMMRYY IRURGH RUP RUH R WH &RP SDQ, I YDI5
SD\ P HOARE® DUMRQY SURUWR WHUVFKHGEX®IG GXH GCDWMV 7KH &RP SDQ 1V QRAD SDUWY \R \WWH DJ UHHP HON EHEHHQ \WH SDWFISDMY (IQDQRDAQAMMRQY DQG WH
VXSSTHY 1Q FRQOHAIRQ Z W \WWH SURIWDP  7KH &RP SDQ W SD\ P HOAMP V' IGFOEQ) WH \IP LQ) DQG DP RXQAR! SD\ P HON' DUH EDVHG RQ \WH RUU ICDOVXSSTHU
IQVRIFHV WHVSHAIYH R Z KHIKHUD VXSSTHUSDMFSDMY IQWH SURIWDP  7KH &RP SDQ. GRHV QRAKDYH DQ HFRQRP [E IQMUHVAK D VXSSTHYY GHRMRQ VR SDIFASDM
IQWH SIRIWDP DQG KDV QRWBBIGIHG DQ. DWHW DV VHEXUMY RUSURYIGHG DQ JXDUDQMHY DV SDIWR \WH SURILDP

7KH&RP SDQ I RAMBQEQ) SD\ DEBN XQEHUWH 6&) SURIUDP Z HUH UHFRUEHG Z WIQ $ FFRXQW SD\ DEGI RQWH & ROVRIEDWMG YDOQFH 6 KHHW
&KDQIHV IQWH DP RXQAR RAMBQAQ) SD\ DEBN XQEHUIWH 6&) SUIRIWDP Z HIH DV IRTZV

<HDU( QGHG' HFHP EHU

IQWRXVDQGY

&RQILP HG REQ DURQY RAMBQAQ) DVWAH EHIIQQQ) R \WH\ HDU 2
,QYREHV FRQILUP HG GXUQY \KH\ HDU

&RQIP HG IQYREHV SDIG GXUQ) \WH\ HDU

&RQIP HG REQ DIRQV RAMBQEQ) DAWKH HQG R \WH\ HDU

127( 2 $&&58(' /,$%/,7,(6

$ FRXHG EIMHY FROMMMG R WH IRTRZ 1Q)

$VRI' HFHP EHU

IQWRXVDQGY

6 DBV UAVHYHV

$ FFUXHG VDDUHY ERQXV DQG RKHUEHQHIW
$ FFXHG [P SRIWGXWHY

70 HV RKHUWDQ LQFRP H\B[ HV SD\ DE®!

3 URGXPWZ DUDQIAY

2 \KHU

$ UHFROAMURQ R SURGXFWZ DUDQIAV IV DV IRBZ V

<HDU( QGHG' HFHP EHU

IQWRXVDQGY

%DDOGFH DWKH EHIL0QQ) R \WH\ HDU
3 URYIMRQIRUZ DUDQW FOIP V

: DUDQW FOIP V/

2 \KHU

%DOGFH DAKH HQG R \WH\ HDU

&2/80%$ 632576: ($5&203%1<_  )250




7DE®I R & ROMOW
1 RMV VR & RORIEDMG ) ICDQFIDCE \BAMP HOW

127( 2 5(7,5(0(176$9,1*63/$16
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7KH &RP SDQ KDV D N SIRIWKDUQ) SOQ ZKIFK FRYHY VXEMBQID® D@8 6 HP SR HHV 3 DUFSDMRQ EHIIQV \WH IIWAWED R \WWH TXDUMWU IRGRZ 1
FRP SBMRQ R AV R WHWYFH 7KH &RPSDQ ZIW DSSURYDOR WH %RDG R ' WHARY P D HEBRVWAR P DNH GVFUHIRQDY P DIRKIQ] RU CQRQ P DIRKIQJ

FROMEXVRQY & RW WIHFRI Q] HG IRU&RP SDQ FRQMEXMRQV W WH ST Q Z HUH P 1QOR P 1@RQ DQG P 1@RQ IRUWH \ HDYV HQGHG ' HR-HP EHU
DQG UHVSHAYHO

"()(55(' &203(16%$7,21 3/$1

7KH &RP SDQ. VSRQVRWY D GRQTXDOLHG BMBHP HOAVDYIQIV SOQ |IRUFHWIBIQ VHQIRUP DQDJ HP HOAHP SB HHV Z KRVH FROMEXIRQY \R WH\B[ TXDOIHG N SOQ
ZRXG EH @ WG B\ SIRYMRQY R WH ,QMEDO5 HYHQXH &RGH 7KLY SOQ DIBZV SDWASDON \R GHHU UFHSWR D SRMRQ R WHU VDD DQG IQFHQMNH
FRP SHOVDUIRQ DQG \R UHFHYH P DWKIQ) FROMEXWRQY IRUD SRMRQ R \WH GHHUWHG DP RXQN &RV BFRIQ] HG IRU&RP SDQ. P DIRKIQ) FROMEXURQY R \WH SOQ
ZHH P P DMIDOIRUWH \ HDWY HQGHG ' HRHP EHU DG 3 DMFASDQN HDL D UMD RQ WHU GHHWHG FRP SHQVDMRQ EDVHG RQ IQYHWR HQA
HDQQIV R SDMASDOAVHBRMG LQHWE HON ' HHUHG FRP SHODIRQ IQFOIGQ) DFFXP XOWG HDUQQIV RQ WH SDMFSDONGLHAY G LOYHR HOWHBRIRYY IV
GQVNEX\DE®! 1Q FDVK DABDMASDQAVSHALLLHG DMV RUXSRQ UAIHP HOVGHDW GVDELDN RUMUP LQDIRQR! HP SB P HOAR \WH SDIFLSDQW

7KH &RP SDQ. KDV SXUFKDVHG VSHALE P RQH P DUIN-WDQG P XWDOIXQGY 1Q WH VDP H DP RXQN DV \KWH SDWFSDOAGLHAMG LQYHW HOAWHBRIRQY XQEHDLQ) WH
GHHUWHG FRP SHOVDMIRQ MELDMN 7 KHVH LOYHE HOAVHFXUMEN DQG HDUQIQIV WHUHRQ KHG 1Q DQ ILUHYRFDE®! WKVWDUH IQMGHG VR SURYIGH D VRXUFH Rl IXQGV \R
P HAWKH GHHUWHG FRP SHOUDIRQ REDIDUIRQY VXEMPWIR FOIP V R1 FUHGMRY 1Q WH HYHOAR \WH &RP SDQ V IQUROHQR  &KDQIHV 1Q WWH P DINHWYDOH R WH
SDMFSDQN IQYHVR HOAVHBIPIRQY DUH UHFRUEHG DV DQ DAMA HOAR WH IQYHWR HOV DQG DV JDIQV DG BWHV IC 6% $ H SHOMH $ FRUHVSRQEQ) DEMR HQW
R DQHTXDCDP RXQAY P DGH R WH GHIHUHG FRP SHOVDMRQ IDELMWAY DQG FRP SHOVDMRQ H SHQH Z KIEK IV IFOGHGIC 6% $ H SHOMH

$VR ' HHPEHU DG WH GQ WP SRMRQ R WH MELDNV \R SDUFSDON XQGHUWLY SOQ Z DV P LORQ DG P IGRQ UHAVSHRAYHD DQG
Z DV UFRGHG 1Q 2 WHUGQ WP (EDY $VR * HAHP EHU DG WH FXUHOASRMRQ R WH SDMASDOMDEIW ZDV P IGRQDQG P LARQ
UHVSHAYHO DQG Z DV UHFRBHG 1Q $ FRXHG MEIMMY $V R ' HAHP EHU DG WH IDUYDOH R WH GQ) WP SRURQ R \KH LOYHVR HOW UHDWMG \R
WV SDQ ZDV P LORQ DG PIORQ UHVSHAMYHD DQG Z DV BFREHG (O 2 WHUGQRQ FXUHOADWHW $V R ' HFHP EHU DG WH FXUHQN

SRMRQR \WH IQYHWY HOQV UHDWG R KLY SOQZ DV P 1@RQ DQG P IGRQ UWHVSHAHO DQGZ DV BHFREHG 1Q 6 KRWMP  IQYHWY HOV

127( 2 &200,70(176$1' &217,1* (1&,(6

[,7,*F,21

7KH &RP SDQ. IV IQYROHG 1Q @l DWRQ DG YDURXY Bl DOP DAY DUMQJ 1Q \WH CRUP DOFRXWH R EXMIQHW IGFOGQ) P DAY UHDWG R HP SB P HQW UABIO
IQMBPXDOSUIRSHWY FROADAXDODI UHHP HONV DQG YDURXY B XOWRY FRP SIDGFH DR 0 DQDIHP HOAKDY FROMGHUHG IDPW UHDWIG \R BU DODQG UHI XOWRY
P DY DQG RSIQRQV R1 FRXQUHCKDQGIY \WHVH P DWAY DQG GRHV QRAEHIHYH \WH XEIP DM UAVROMRQ R \WHVH SURFHHAQIV Z L@KDYH D P DMUDCDGYHWH HIHRW
RQWH &RP SDQ V ILQDGADCERMRQ UHVXOWV Rt RSHIDIRQY RUFDWK IGZ V

,1'(01,7,(61" *8$5$17((6

" XUQY W QRUP DOFRXWH R EXVIGHW WH &RP SDQ. KDV P DGH FHWIIQ LQGHP QUEV FRP P IV HQW DQG J XDIDQMHY XQEHUZ KIEK IMP D EH UHTXILHG \R P DNH

SD\ P HOW 1Q UHDMRQ VR FHUBIQ WDQVDRIRQY 7 KHVH IQFOIGH L IQMBPMDOSURSHWY LGHP QU \R WH & RP SDQ. V FXWRP HY DQG TFHQHHY 1Q FRQGHRIRQ Z W WH
XVH VDB RUGFHOH R &RP SDQ SIRGXFW 1L LOGHP QUIAV \R YDURXY BMRY 1Q FRQGHAIRQ Z W IDFION GDVHY IRUFHUBIQ FOIP V DUMQI IURP VXFK IDFOW RU

GDH L IQGHP QMY \R PXRP HY  YHQERY DQG VHYIEH SURYIGHY SHUBIQIQ) R FOIP V EDVHG RQ WH QHI@HGFH RUZ L@XOP MFRQGXFPWR! WH &RP SDQ LY
QAUHRRUDQG H HRXAYH 1QGHP QUEDMRQ DIBHP HOV DQG Y 1QGHP QUAV LQYROIQ) WH DFFXUDR R UHSUHVHQIMRQY DQG Z DUDQRAV [Q FHABIQ FROADFW  7KH
GXUMRQ R WHVH IQGHP QU FRP P WY HON DQG JXDUDQAHY YDUHY DQG 1Q FHUBIQ FOVHY P D\ EH IQGHIQMW  7KH P DIRUMW R \WHVH LQGHP QU FRP P W HOW
DQG J XDUDQAMHY GR QRIBURYIGH IRUDQ. @ WIMRQR! \WH P D P XP SRIMQIDARUIXUYUH SD\ P HON \WH & RP SDQ. FRX@ EH REQ DWG VR P DNH
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61QFH WH LOFHSIRQ R WH &RP SDQ. V WRFN UHSXUFKDVH SOIQ 1Q WURXIK ' HPHP EHU WH &RP SDQ V %RDIG R * WHARWY KDV DXWRU HG \WH
UHSXUFKDWH R EIGRQ R WH &RP SDQ V FRP P RQ WRFN H FOGQ) HAVH [ 6 KDUV R \WH &RP SDQ. V FRP P RQ WRFN P D\ EH SXUFKDVHG 1Q \WH RSHQ
P DUNHVRUWURXIK SUYDWMD QHI RIDMG WDQVDRIRQY VXEMPR P DUN-WFRQEMRQY DQG JHQHDM VB! VXEVHTXHOAR WWH WDGH GDM  7KH UHSXURKDVH SURJUDP
GRHV QRWRED DM \WH & RP SDQ. W DFTXIWH DQ. VSHALLE QXP EHUR! VKDUHV RUMR DFTXUUH VKDUHV RYHUDQ VSHALIHG SHUIRG R \IP H

8 QGHUWLY SIRIUP DVR ' HAHP EHU WH &RP SDQ KDG WSXUKDVHG P IGIRQ VKDUHV DADQ DJ.J UHI DM SXUFKDVH SUEH R P LGRQ DQG KDG
P LGRQ WP DIQQ) DYDIDE®! XQEHUWH VKD UHSXUAKDVH SIRIWDP  H FOGQ) H FVH B * XUQ) WH \ HDW HQGHG ' HFHP EHU DG WH
&RP SDQ. UHSXUKDVHG DQDIJBIDW R P IGRQDQG P IGRQ UHVSHAMHD R FRP P RQWWRFN XQGHUWLY SIRIWDP  H FOGQ H AVH\Y

127( 2 $&&808/%7(' 27+(5&2035(+(16,9( /266

$FFXP XOWG RNHU FRP SUKKHOUYH BW RQ WH & RQVRIEDMG %DDGFH 6 KHAW IV GHAR DSSTFDEG! W[ V' DQG FROUMV R XQUHDQ HG JDIQV DQG BWHY RQ
DYDIDE®! | RUVDB! VHRXUMAY XQUHDE) HG J DIQV DQG BWHY RQ FHUEIQ GHUYDMYH WDQUDRIRQY DQG IRUALI Q FXWHGR, WDQUDARQ DAYMA HOW

7KHIRGZ IQ) WEBN VHWRUK \WH FKDQIHV 1Q $ FFXP XOWG RKHUFRP SUHKHOYH ®W

) RUHLI Q FXUHQR
$ YDUDE®! |RUVD®! " HUYDWYH WDQVOMRQ
IQWRXVDQGV VHEXUMEV WDQVDFURQY DGMWWR HQN 7RO

YDDGFHDVR ' HHP EFU 2

2 \WHUFRP SUHKHOYH IGFRP H ®W  EHRUH UHFOWWLLEDMRQY

$P RXQN UFOWLLHG IURP DFFXP XOAMG RNHUFRP SUHKHOWYH B\W 2 2
2 \WHUFRP SUHKHOYH IGFRP H ®W
YDDGFHDVR ' HAHP EHU

2 \WHUFRP SUHKHOYH IGFRP H ®W EHRUH UFOWLLEDUIRQY

$P RXQN UFOWLLHG IURP DFFXP XOAMG RKHUFRP SUHKHOWYH BW 2
2 \WHUFRP SUKKHOYH IFRP H ®W
YDDGFHDVR ' HFHP EHU

2 \WHUFRP SUHKHOMYH IGFRP H GW EHRUH UFOWLEDIRQY 2

$P RXQN UFOWLHG IURP DFFXP XOWMG RWHUFRP SUHKHOUYH ,

IFRPH ®W

2 \WHUFRP SUKKHOYH IFRP H ®W
YDDGFHDVR ' HFHP EHU

$ P RXQV BHFOWILIHG DH BHFREHG 1Q 1 HWDBV &RWIR VDBV RU2 \WHUQRQ RSHIDMZY IQFRP H H SHOWH - CHWRQ WH & RQVREEDWMG 6 \BWP HOV R 2 SHIDMRQY SHHUWR 1 RM  IRUIXUKHUIQRWP DURQ
UHIDWEQ) UHFOWLEDIRQ/

127( 2 ),1$1&$/ ,167580(176$1' 5,6. 0$1$*(0(17

,QWH QRUP DOFRXWH R EXMCHW \WH &RP SDQ. V IICDGFIDOSRVIMRY UHVXEOV RI RSHUDMRQY DQG FDVK 1GZ V DUH URXCHO VXEMPVIR D YDUHW R UMNY 7 KHVH UMNY
IQFOGH UMNY DWRFIDMG Z W 1ILQDGFIDOP DUNHW  SUP DUD FXWHQR H FKDQIH UDW UWVN DQG R D GMHU H, WOV LOMUHVAIDW UMN DQG HTXIW P DINHWIMN 7 KH
&RP SDQ. UHIXOUD DWHWHVY \MHVH UMY DQG KDV HABEQAKHG SRIFHY DQG EXVIQHW SUDRIFHY G-MIGQHG \R P MIDW \WHP 7KH &RP SDQ. GRHV QRAHQIDUH 1Q
VSHEXOWH WDAQ 1Q DG IIGDQADCP DUNHW
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7KH &RPSDQ. DRIYHD P DQDIHV WH UN R FKDQIHV 1Q IXQAURQDOFXUWHGR  HTXLYDBIQWVFDWK 1BZV UAXEQ ILRP DQIASDMG GRQ IXGRIRQDO FXUHGR
GHRP ICDMG SXURKDVHV DQG VDB 6 XEVIADUHY \WDWXVH ( XURSHDQ HXURV & DCDADQ GRMWY - DSDQHVH \ HQ &KIGHVH UHQP IGEL RU. RUHDQ ZRQ DV \WHU
IXQRARQDOFXWHQR. DUH SUP DU H SRVHG\R FKDQI HV 1Q IXCRIRQDAFXWHGR. HTXLYDBIQAFDVK IGZ V ILRP DQWASDWMGS 6 GRIDUIQYHORY SXURKDVHY 6 XEVIAIDUHY
WDWKVH 8 6 GRIWY DQG HXURY DV \WHUIXGRIRCDCEXWHGR DOR KDYH GRQ IXQRIRQDCFXWHQR, GHQRP IQDWG VDB |RUZ KIEK WH &RP SDQ. KHGIHV \WH & DQDADQ
GRIUDQG Y4AMYK SRXQG VMY 7KH &RP SDQ. VHHNV \R P DQDIH WHVH UMWV B\ XMQ) FXUHQR 1RZ DU FROADFW IRUP DA GHVLI QWG DQG HIHAYH DV FDWK 162
KHGIHV +HGIH HIHRYHQHW 1V J HGHUD® GHWUP IQHG B\ HYDODME) WH DEIOW R D KHGI QU IQWAKP HQW FXP XOMYH FKDQIH 1Q IDIUYDGH R RIVHVINH FXP XOMYH
FKDQIH 1Q WH SUMHQOAYDOH R H SHRWG FDVK 1GZ V RQWH XQGHDIQI H SRVXUHAV 71P H YDOH FRP SRGHQV  IRZDUG SRON  IRUIRZ DUG FRORDFW DUH IQFOIGHG
IQWH IDUYDOH R \WH FDVK 18Z KHGIH 7 KHVH FRWV RUEHQHIW DUH LQFOIGHG 1Q $ FEXP XOWIG RHUFRP SUHKHOWYH @AW XQUDKH XQEHDIQ) KHG) HG WDQVDPURQ
IV UHFRI Q] HG 1Q HWHUL HAWDBN RUE RAR VDBV DAWZ KIEK \IP H WH IRIZ DU SRIQN Z LODOR EH UHFRI Q] HG DV D FRP SRQHOAR 1 HWGFRP H

7KH&RP SDQ DOR XVHV FXUHGR 1R DUS FROADFW QRWRUP DID GHMLI CDWIG DV KHGI HV \R P DQDJ H \WH FRQURIEDMG FXWHGR. H FKDQIH UDW UMN DAWRFIDWMG Z WK
WH UHP HDVXUHP HOAR! GRQ IXQRIRQDCFXWHGR. GHQRP ICDWMG P RQHBY  DWHW DQG (DEIDMY B\ VXEVIGDUHY \WDWKVH 8 6 GRIW HXURV & DQDGEDQ GRAWY \ HQ
UHCP ICEL RUZ RQ DV \WWHUIXQRIRQDOFXWHQR, 1 RQ IXGRIRCDOFXWHGR. GHQRP ICDWMG P RQHBY DWHW DQG IDEIOMAY FROMN R FDVK DQG FDVK HTXLYDBIQW VKRW
WP IQYHR HON UHFHYDEGBN SD\ DEGN GHHUHG IQFRP H B[ HV  DQG IQMUIFRP SDQ. BDQV DQG GYIGHQGY 7KH JDIQV DQG GWHV J HGHIDWG RQ WHVH FXUHQR
IRZ DUB FROADFW QRATRUP DA GHVLI QDWIG DV KHGJ HV DUH H SHRWMG \R EH OUHO RIVHIQ 2 WHUGQRQ RSHIM IGFRP H H SHOMH  QHVE\ WH JDIQV DQG BWHY
JHQHUDWG IURP \NH UHP HDVXUHP HOWR \KH QRQ I XQRPIRQDCFXUHQR. GHCRP LQDWMG P RGHVBY  DWHW DQG (DELDIMN

7KH IRGZ 1Q) WE®! SUMHQV WH J IRW QRIRQDCDP RXQAR RAMBQEQ) GHUYDUYH IQAKP HON

$VRI ' HFHP EHU

IQWRXVDQBY

" HUYDWH IQARKP HQN G-V QDWIG DV FDWK 16Z KHGI RV
&XUHQR IRZ DU FROADAN

" HUYDWH IQARKP HQN QRAGHMWI QDWMG DV KHGI HV
&XUHQR IRZ DU FROADFW

$VR' HHPEHU P LGRQ R GHHWHG QHWEM/ RQ ERIW RAMBIQEQ) DQG P DMUHG GHUYDWHV BFRGHG LQ $ FFXP XOWG RNHUFRP SUHKHOWYH GW DU
H SHAMG \R EH UFOWMLHG VR 1 HWOFRP H GXUQY WH GH WRZHOH P ROV DV D BHVX®R XQEHBDIQ) KHGI HG WDQUDRIRQY DOR EHQI UHFRUEHG 1Q 1 HAVDBN RUE RV
R VDBV 1Q WH &RQVRIEDWG 6 WP HON Rl 2 SHIDIRQY : KHQ RAMBQEQ) GHUYDWH FROADFW P DXUH DRXDODP RXQW XEP DIMO UHFOWLLHG W 1 VDBV RU
&RWR VDBV 1Q WH & RQVRIEDIMG 6 \BAMP HON R 2 SHIMRQY DUH GHSHQGHOANRQ 8 6 GRIUH FKDQIH UDW 1Q HIHPADI DIQAWNKH HXUR UHGP IQEL & DQDGEDQ GRMU
ZRQ DQG\ HQ DV Z HADV WH HXUR H] FKDQJ H UDWM LQ HIHPADI DIQANKH SRXQG MDY

$VR ' HHPEHU WH &RP SDQ V GHUYDWH FROMDFAW KDG D UHP DIQQY P DXV R GM/ WDQ  \HDW 7KH P[P XP GHWH SRVXWH \R DQ VIQI®I
FRXQMSDWY Z KIFK 1V J HQHUDE® @ (WG \R \WH DJ.J UHI DM XQUHDE HG JDIQ R DOFRQADRN Z W WDWFRXQMSDW ZDV P IGRQDVR ' HAHP EHU $QOR
WH &RP SDQ V GHUYD\YH FRXQMSDWE KDYH FUHGIMLIME) V WDWDUH LQYHWE HOAS UDGH RUKLIKHU 7KH &RP SDQ. IV D SDWV R P DAMUGHWD) DUWDQI HP HON WDV
FRQEIQ [HDMUHY WDWDEBRZ  FRXQMSDUMIY R QHWWHWEI DP RXQN DUMQJ IURP P XQIB®! VHSDUDW GHUYDUYH WDQVDRIRQY RU GHAVHAB 1Q \WH FDVH R FHUBIQ
WJHIQ) HYHQW VXFK DV D EDQNXSW. RUP DRRUGHDX®WR RQH R WH FRXQMSDUAY R \WH WDQVDRIRQ 7KH &RP SDQ KDV GRASBIGIHG DWHN RUSRVMG
FROMUDADV D UHTXILHP HONRUHQMIQ) QR RUP DIQBIQIQ) GHUYD\RYH SRVMRQY

&2/80%$ 632576: ($5 &203%1< _ )250
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$VRI ' HFHP EHU

YDDQFH 6 KHAN MWL LEDARQ

IQWRNDQDY
" HIYDWYH IQAKP HON G-ML QDG DV FDVK 12 KHGIHV
 HUYDAYH LOWKP HOW 1Q DWHBRVARQY
3UHSDIG RKHU
&XWHQR IRZ DG FROMPN HSHQAVDCG REHPXUHON
&XUHGR IRZ DUG FROADFW 2 \KHUQRQ FXUHQNDWHW
" HIYDAYH LOANKP HOW 1Q QELOV SRAMRQY
&XUHQR IRZ DUG FROMDFW $ FRXHG (ELQIA
&XUHOR IRZ DG FROMDFW 2 \KHUBQ \MP CDELOW
* HUYDAYH IQAMKP HON GRAGHVLI QDWG DV FDWK 1BZ. KHGIHV
" HUYDAYH IQAMKP HOW 1Q DWHVBRVMRQY
3UHSDG RKHUFX
&XWHQR IRZ DG FROMFW H SHAMVDCG UV
" HIYDAYH LOANKP HOW 1Q QELOV SRAMRQY
$ FRXHG (ELOMY

&XUWHCA IRZ DUE FROMFNV
7KH IRGZ Q) WWEG! SUAVHON WH VWP HOAR RSHUMRQY HIHPWDQG FOWLIEDIRQ RN GHUYDYH LOWKP HON

GM' <HDU( QGHG' HFHP EHU
1QWRX\VDQGBV & OWUIFDWRQ
&XUHCR IRZ DG FRQADFW
" HUYDMYH LIQAMKP HQWV GHMI CDWMG DV FDWK IBZ. KHRIHV
* DIQ ®W WHFRIQ] HG 1Q RKHUFRP SUHKHOUYH ®W CHWRI \B{ 2
* DIQ BW WHFOWILIHG IURP  DFFXP XOWG RKHUFRP SUHKHQWYH B®W R 1 HAVDBV
CHWCFRP H IRUWH HIHAYH SRURQ
* DIQUHFOMWILIHG IURP DFFXP XOWG RINHUFRP SUHKHOUYH BW \R GHW SRWR VDBV

R HIROVG HIL AT SRURD
* DQUFDWULEGIRP DFRP XDWG RKHUFRP SUKHOMHBW R G 4RO el
IGFRP H DV D BAVXOR FDVK 182 KHGIH QUFRQIQDGRH R

" HUYDWRYH IQAKP HON CRAGHWLI QDWIG DV FDVK IBZ KHGIHV

2 \WHUGRQ RSHUIDIY
* DO BW WFRIQ] HGIQ QHWIFRP H I.Q:RPHQI-_[,‘AS/I-Q/I-I

127( 2 )$,59%/8( 0($685(6

& HUBAQ DWHW DQG MEIDIAY DUH UHSRUWAMG DWDILYDGH RQ HWHUD UHFXUIQ) RUQRQUAFXUIQY EDVY ) DIUYDOH LY GHIGHG DV DQH, IMBUEH UHSUHVHQILY \KH DP RXQW
WDVWKH &RP SDQ. Z RX@ UHFHLYH \R VHODQ DWHWRUSD: W& WDQVHUD @DELDY 1Q DQ REHD WDQVDRIRQ EHE HHQ P DUNHWEDIMFISDON . XQEHUD WUHH \BHUI DIUYDOH

KIHUDUFK\ \KDVSURUMY HY \KH LOSXW XVHG LQ P HDVXUQY IDIUYDGH DV IRGRZ

&2/80%$ 632576: ($5 &203%1< _
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/ HYHO 2 REVHYDE®! IQSXW VXK DV TXRWMG SUFHV | RUIGHUFDAOWHW RUMDEIDIAY 1Q DRANYH @' XIG P DUNHW

/' HHO ° |SXW RWHUKDQ \KH TXRWMG P DIN-MSUEHV 1Q DRYH P DUNHW \WDWDUH REVHYDEG! HIKHUGHA® RUIQAHA® RUREVHLYDEG! P DA
SUFHV LQ P DUNAW Z W LQUXITEFLHQWYROP H RULQ UHTXHQOADQVDRURQY DQG

XQREVHYDE®! ICBXW 1RU ZKIFK \WHUH 1V QMBI RU QR P DUHWED\WD DYDIDEGI WDWUHTXIWH \KH UHSRMDY HQMY \R GHYHBS IW RZQ
DWXP SWRQY

/ HYHO 2

7KH &RP SDQ V DWHW DQG IEIMMHY P HDVXUHG DADIUYDOH DUH FDMIRW, HG DV/ HYHO RU/ HYHO  IQARKP HON / HYHO - LOWKP HQAYDOIDMRQY DUH REBICHG | URP

UHDOWP H TXRAMY IRUMDQVDRIRQY 1Q DAYH H FKDQIH P DUNHW IQYROIQ) LGHQIFDODWHW / HYHO  LOAKP HOAYDODMRQY DUH REAGHG IURP IQSXW  RWHUWDQ
TXRWG P DINHWSUEHY 1Q DRRYH P DINHW \WDWDUH GLHA® RUIQALHA® REVHYDE®! 1Q WH P DIHEORH DQG TXRMG SUEHV [Q P DIHW Z MW @P MG YROP H RU

IQUATXHQAMDQVUDRIRQY

$WHW DQG @EIMIV P HDVXUHG DWDIUYDGH RQ D UHRXUWIQ) EDVV DUH DV IRBZ V

$VR ' HFHP EHU
1Q\WRXVDQGY / HYHO / HYHO / HYHO 7RWO
$WHWV
&DWK HTXLYDBIQNV
0 RGH P DUNHWXQGV 2
8 6 JRYHWP HQMHDVXY ElQY 2
&RP P HIFIDCSDSHU 2
71P H GHSRIW 2
6 KRWMP IQYHR HONV
$ YDIDE®! IRUVDBI VKRWMUP  IQYHWY HONV
8 6 JRYHP HOMHDVXY El@Y 2 2
&RP P HWFIDCBDSHU 2 2
2 \WHUVKRWMP  [QYHWY HOV
0 RQH P DUNHWXQGBV 2 2
0 XWDQAXQG WKDUHV 2 2
3 UHSDIG H SHQVHY DQG RKHURXUWHQADWHW
" HUYDWYH HHODQRADAQARKP HOW 2 2
2 WHUQRQ FXUHQADWHWV
0 RGH P DUNHWXQGV 2
0 XWDAXQG WKDUHV 2
' HIYDWRYH 1LCDQADAQAKP HQW 2
TREMWHW P HDVXUHG DNVDIUYDGH
[ \DELOHY
$ FFUXHG MELOHY
' HIYDWRYH 1LODQADAQAKP HQW 2 2
2 WHUGQ] \MP (DELDNHY
" HUYDWYH HHODQADAQARKP HOW 2 2
7RNCIDEIONY P HDVXUHG DWDIUYDGH 2 2

71P H GHSRVIW DUH FDUIHG DVWDP RMY HG FRWRQ WH & RQVRTIEDWMG %DDQFH 6 KHHW' Z KIFK UHDVRQDE® DSSWR P DMV | DIUYDOH
$ YDIDE®! |RUVDBH VKRWWMP LQYHWE HQW KDYH UHP DIQQ) P DWMUMIAY R B \KDQ RGH\ HDU

NONNN

NN NN
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$VRI ' HFHP EHU

1QWRX\VDQGV / HYHO / HYHO / HYHO 7RWO
$WHWV
&DVK HTXLYDBIQWV
0 RQH P DO\HWXQBV 2 2
8 6 JRYHUP HOMHDVXY EI@ 2 2
71P H GHSRUW 2 2

6 KRUWMP 1QMHWE HOV
$ YDIDE®! |RUVDBI VKRWMP [QVHWR HOW

71P H GHSRVW DUH FDUIHG DWDP RWY HG FRWARQ \WH & RQVRIEDMG %DDQRH 6 KHHW Z KIFK WHDVRQDE® DSSWR [P DMV IDIUYDGH
$ YDIDE®! IRUVDB! VKRWMP  IQYHWE HOWV KDYH UHP DIQIQ) P DMUMIAV RI MWV \WDQ RQH\ HDU

121 5(&855,1*$)5 $/8( 0($685(0(176

S5HHUWR1RM 1RM DQGIRM IRUXUWHUIQRUP DUIRQ UHIDUEQ) \WH P SDILP HOAFKDU HV UHFRGHG IRUWH \ HDUHQGHG ' HRHP EHU DQG UHDWG IDIU
YDOH P HDVXUHP HQWV 7 KH ICBXW XVHG \R P HDVXUH \WH IDIUYDGH R \WHVH DWHW DUH SUP DUO M QLIFDQAXQREVHYYDE®! LIOBXW DQG DV VXFK FROMGHWHG / HYHO
IDIUYDGH P HDVXUHP HOWV

127( 2 68%B(48(17(9(176

2 Q) HELXDU WHS 6 6XSUHP H&RXWKHG 1Q/ HDUIQ) 5 HVRXUFHY \QF Y 7P S WDVWKH , QMEDMRCDY P HIHP ( FRGRP IE 3RZHWS$FW ,( ( 3$
RV QRWDXKRU HD 8 6 3 UHMGHQAR 1P SRVH \BULIY GXUQY SHOFHWP H QDMIRQDCHP HU HGFLHY DQG \KDVWKH FKDEIQI H VR WH BU DOV R \WH \BULIV 1P SRVHG XQGHU
((3$ WH IQFUP HOEOBULIY  Z DV Z MIQ\WH H FOMYH MUVARIROR WH8 6 &RXWR ,OMEDIRDIYWDGH &7 WXV DIILP Q) WH SURUGHAMRQR WH &,7
1092 6 6HBRIRYY ,QF Y 8 QUMG 6\BMY $V D UVXOVRQ) HELXDW WHS 6 3 UMGHQAMA/XHG DQ H HRXWWH RUEHUMBMY \KDVWKH IQFUHP HQBOBULY
Z HIH QR BQIHUIQ HIHPWDQG HOGQ) \WH FRFIRQ R \WWH ICFUHP HQOBULIY + RZ HYHUWH 8 6 3 UAMGHQWRHQ IWXHG DQ DAGMRGDCH, HRX\YH RUEHULP SRVQU
\BULV SXWXDQAR 6 HARRQ R \NH 7UDGHS$ PWR IRU  GD\V HIHAWH RQ) HEDDW 7KH&RP SDQ IV FXWHQ® DWHWQ) \WH IP SDPWR \KHVH
DRIRQY RQ W RSHIMRQY DQG FRQVRIEDWG [ ICDQRIDOARMP HQN IGFOGQ) RXUDELDV R UHFRYHUIGFUHP HQIOBULIV \WH &RP SDQ. KDV SDIG

7(0 &+$1* (6,11 ' 6$*5((0(176: ,7+$&&2817$17621 $&8&2817,1* $1°

), 1$1&,$/ ' 6& 2685(
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1RH

7(0 $ &21752/6%$1' 352&(' 85(6

(9$/8$7,21 2) ',6&/2685( &2175%16 352&('85(6

: H KDYH HYDODMG XQGHUWH VXSHYMRQ DQG Z M \WH SDMFASDMRQ R P DD HP HOWIQFOEQ! RXU&KIH ([ HAXWYH 2 IHIEHUDQG &KIH ) LQDQADOR 1IEHU \WH
HIHAYHQHW R RXAUGVFBAXUH FROURY DQG SURFHGXUAY SXWXDQAMR5X® D E XQGHUWKH 6 HRXUMAV ( [ FKDQIH $ AR DV DP HQGHG WH ( [ FKDQIH
$FW DV R WH HQG R WH SHURG FRYHUHG B\ \KLY UHSRW7 KHVH GVFEVXUH FROARY DG SURFHGXUAV UHTXILH IQIRUP DUMRQ \R EH GVFBVHG 1Q RXU( [ FKDQIH $FW
USRW\REH  UHFREHG SIRFHWHG XP P DUl HG DQG UHSRWWG IQD WP HO P DQUHUDQG  DFFXP XOWG DQG FRP P XQEDWG \R RXUP DQDU HP HOMGFOGQ) RXU
&KIH ( [ HPAYH 2 IIEHUDQG &KIH ) IQDQADCR [1IFHU

YDVHG RQ RXUHYDADMRQ ZH 1IQFEAQ) RXU&KIH ([ HRXWYH 2 IIFHUDQG &KIH ) IQDQADCR 1IFHU KDYH FRQFAGHG WDWDV R ' HFHP EHU RXUGVFRVXUH

FROARY DQG SURFHGXUHV DUH GV GHG DWD UHDVRCDE®! DWXUDCFH GIYHCDQG DUH HIHRARYH R SURYIGH UHDVRCDE®! DWXUDCFH WDWQIRUP DURQ Z H DUH UHTXILHG R
AVFRWH 1Q WHSRW ZH 1B RUVXEP IWXQEHUWH ( [ FKDQUH $ PMY BHFRWEHG SUIRFHWHG  VXP P DUl HG DQG UWHSRUMG Z WIQ WH WP H SHURGY VSHALLIHG 1Q \WH

6 HRXUMAV DQG ( [ FKDQIH &RP P IWRQIV X®V DQG IRWP V' DQG WDW/XFK LQIRWP DMRQ LV DFFXP XOWG DQG FRP P XQFDWG \R RXUP DQDI HP HOMICFAAQJ RXU&KIHI
([ HAXAYH 2 11NFHUDQG &KIH ) IQDQHDC 11IFHU DV DSSURSUDW R D@Z P HO GHAMRQV UHI DUEQ) UBHTXIUHG AVFRVXUH

0$1$*(0(17 6 5(3257 21 ,17(58%1752/29(5 ),1$1&,%/(3257,1*

2 XUP DQDIHP HQAMY BHVSROVE®! IRUHWIEQKIQ) DQG P DIQBIQQ) DCHTXDW IQMEODOFRQMRORYHU ICDGADOUWHSRMDY DV CHIGHG IQ5XBI D | XQGHUWH
( [ FKDQIH $ FWS$ QIOMEDOFROIROA MP V' GR P DIWUKRZ Z HOGHWVI QHG KDYH IGKHUHQAP MAIRQY 7 KHUHRUH  HYHQ WRVH A VP V GHWUP IGHG \R EH HIHRIYH
FDQ SURYIGH RQD UHDVRCDE®! DWXUDQFH Z 1M UHVSHPWR ILCDGFIDOABMP HBUHSDUDIRQ DQG SUVHOBMRQ

8 QEHUWH VXSHYIMRQ DQG Z W \WH SDMFISDMRQ R P DQDIHP HQWIGFOEQ) RXUSKIH ( [ HPAWH 2 1IIFHUDQG &KIH ) LQDGADO2 IIEHU ZH KDYH DWHWHG WH
HIHAYHCHW R RXU LOMGDOFRQIRORYHU ICDGFADOWSRMG DV R HAHP EHU ,Q PDNQJ WMLV DWHWP HQVZ H XVHG \WH FUMUD VHWMRWY B\ WH

&RPP MWH R 6 SRQVRUQY 2 WDQ) DIRQY/ R \WH 7UHDEZ Dy &RP P MRQ 1Q ,QMEDO&RANRO ,QMIUDMG ) WP HZ RN YDVHG RQ RXUDWHWP HOWZ H
IQFOGQ) RXU&KIH ( [ HRX\YH 2 1IIFHUDQG &KIH ) IQDQADCR 11EEHU KDYH FRQFOGHG RXUIQMEDOFRQARORYHUIICDQRIDOUHSRMQY LV HIHARYH DV R HAHP EHU

7KH HIHAYHOHW R RXU IQMEDOFRQMRORYHU ILQDGADOWHSRMG DV R+ HAHP EHU KDV EHHQ DXGWMG B\ ' HBIWKM  7RXFKH // 3 DQ IQEHSHQGHN
UHJ MMUHG SXEQF DFFRXQIQY 1ILP DV \ABAMG 1Q W UHSRWZ KIFK LV IGFOGHG IQ3DWY, WP IQ\KIV'$ QQXDCB HSRWWRQ) RUP

&+$1*(6 ,1 ,17(518R21752/29(5 ),1$1&,%/(3257,1*

7 KHUH KDYH GRAEHHQ DQ. FKDQI HV 1Q RXUIQMCDCFRQNRCRYHUILODGAIDOHSRMDY \WDWRFFXWIHG GXUKQ) \WH TXDWMUHQGHG' HAHP EHU WDVWKDYH P DMID®
DIIHAMG RUDUH BDVRQDED @\HD W P DWUD® DI HAWRXUIQMIDCFROURCRYHUILCDQRADCUHSR)

7(0 % 2 WHU,QRW DARQ

6HFXULWDKLGJ 30DQV

2Q1RMHPEHU 6DEWD/ 6P PRQ/ D AUHRARU DGRSWG D Z UMKQ SOQ LOMQGHG \R VDWA\ \WH DIIILP DWH GHHQH FRIGMRQVR 5XB1 E F \WH
30Q 7KH30QFDY IRUWH GVSRUMRQR R CMUEWG WREN XQW WH $ZDUG  YHWIQU 0 Dy 7KH30QZ 1GH SIWH RQWHHDUWHUR D 0 D\

E WH IIAMGDWM RQ Z KIEK DOMDGHV KDYH EHHQ H HEXWMG RU F DV VRRQ DV SUDRWFDE®! IRGZ Q) WH GDW R DQ Z UNWHQ QRIFHY UHVXEDY 1Q SOQ
WP ICDIRQ

IRRMHUSX®! E WDAQ DUDQIHP HQV RPQRQ5X®I E  WDGEQ DUDQIHP HQNV DVHDFK WP IVGHIGHGE SHIXOMRQ6 . WP D ZHUHHOMIG
QR RUMP LODMG E\ RXUGLHARY RURIIEHY DVGHICHGIQSX® D | XQGHUWH ( [ FKDQIH$ PWGKUQ WH IRXUW TXDUMUR

&2/80%$ 632576: ($5 &203%1< _ )250
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3%$57,,,

7(0 ' 5(&7256 (;(&87,9(62)),&(56$1' &25325$7( * 29(51$1&(

7KH VHAIRQY R RXU 3\ 6\DWP HOAHQMBG 352326%$/ (/(&7,21 2) ' 5(&7256 &25325$7( *29(51$1&( 2 YHWIKW REXP HQN
&RCH R %MHW & RQGPWDQG (WIEY DQG &25325$7( * 29(51$1&( YRDGEWKAMIH &RP P MHHY DUH IGFRBRUDWG KHIHQ B\ UH HUHQFH

,QRUP DIRQ UHJ DUEQ) RXUH HEXWH RILEHY 1V IGFOGHG 1Q 3 DWY XQGHU , IRUP DIRQ$ ERXV2 XU( [ HRXWH 2 IIEHY R WY $ QQXDC5 HSRWRQ) RWP

: H KDYH DGRSWG IQUGHUMDAQ) SRIFHY DQG SURFHGXUAV JRYHQIQ) WH SXURKDVH VDB DQG RURKHUGMUEXURQY RL VHEXUMHY R WH &RP SDQ B\ GUHRRY
RIEHY DQG HP S HHV \KDAZ H EHOHYH DUH UHDVRQDED GHMUIGHG R SURP RM FRP SIOGFH Z W IQUGHUWDAEQ) OZV XV DQG BHIXOMRQY DQG DSSTFDEG!
1$6' $4 * GEDCS HBFWD DINAWDANY WIQEDGY 7KH IRIRIQI VXP P DI Rl RXUIQUGHUWDGEQ) SRIFIHY DQG SURFHGXUHY GRHV GRABXUBRWAIR EH FRP SBAM DQG L
TXDOIHG B\ UHHHQRH \R RXU, QUGHU7WDAQ) 3RIR [1BIG DV DQ H] KIEMIR WY $ QQXDCB HSRWRQ) RIP

7(0 (:(&87,9( &203(16$7,21

TKHWHARQVR RXU  3UR[\ 6\IMP HOAHOMBIG (; (&87,9( &203(16$7,21 ' 5(&725 &203(16$7,21 &25325%7( *29(51$1&( Y%ROG
BWKAMUH  &RP P IWHHY  7DBIQADQG &RP SHQDIRQ &RP P MKH  &RP SHQDIRQ &RP P IWhH ,QMEANY DQG ,QUGHU 3DMASDIRQ DQG &203(16$7,21
&200,77(( 5(3257 DUHIQFRSRIDWMGKHHQE UHHHQH

7(0 6(&85,7<2: 1(56+,32) &(57$,1 % 1(),&$/ 2: 1(56$1" 0$1$* (0 (17 $1°
5(/$7(' 672&. +2/' (50$77(56

7KH VHRIRQY R RXU 3UR\ 6\IWP HOMQMBIG 6( &85,7< 2: 1(56+,3 2) &(57$,1 % 1().&$/ 2: 1(56 $1' 0$1$* (0(17 DG (48,7<
&203(16$7,21 3/$1 ,1)250$7,21 DU IQFRSRIDWG KHHQE UHHHFH

7(0 &(57$,1 5(/$7,216+,36 $1' 5(/$7(' 75$16$&7,216 $1' ' 5(&725,1' (3(1' (1&(

7KH VHRIRQY R RXU 3\ 6\DWP HOVHOMBIG &25325%7( *29(51$1&(  &HINOQ 5HOMROWKISY DQG 5HDWG 3HYRQ 7WDQDRIRY DG
&25325%7( *29(51$1&( Y%RDGEWKPMH ,QGHSHQEHFH DUH IGFRBRIDMG KHMOQE\ UHHUHGFH

7(0 35,1&,3%/ $&&2817$17)((6$1' 6(59,&(6

7KH VAIRQY R RXU 3R\ 6\DWP HOVHOMBG 352326$/  5%$7),&$7,21 2) 6(/(&7,21 2) ,1' (3(1' (17 5(*,67(5(" 38% &
$&8&2817,1* ),50 3UQFSDCSFFRXQEQN) HAV DQG 6HYIEHV DQG 352326$/  5$7,),&$7,21 2) 6(/(&7,21 2) ,1' (3(1' (17 5(* ,67(5("
38% & $8&&2817,1* ),50 3UH$SSIRYDBRIA DU IQFRSRIDMG KHHQE\ UHHWHQAH
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3%$57 .9

7(0 (; +,%76 ),1$1&,%/ 67$7(0 (17 6&+("' 8/ (6

D DQG D ) LODQFLDOS VIMWP HOW _7KH) IODQRIDGE \BMP HOWV R & RGP EID DQG 6 XSSEP HOBY ' D II(BIG DV SDWR KLY $ QQXDCE HSRWRQ) RWP . DH
RQSDIHV W R KV $ QXD HSRWRQ) RP . TKH IIQDQADOARMAP HQWFKHGX®! LHTXWHG R EH IBIGE. WP R \KLY $ QQXDCB HSRWRQ) RP . DQG
SDUIDIWSK E R WY WP LV IQFAGHG EHBZ

D _6HH([KEWQEH EHBZ IRUD GHVFUSMRQ R WH GRFXP HONV WWDWDUH ILBIG DV ( [ KIEIW R WLV $ QQXDO5 HSRWWRQ ) RWP . RUIGFRERIDMG KHHOQ B\
UHHUHQRH

6 FKHGX®! ,,
9 DOXDMRQ DQG 4 XD\ LQJ $ FFRXQW
%DDQFH DW &KDUHG R %DOQFH DV
9H) 1QQAQ] &RWV DG (QGR
IQWRADQY Rl 3HURG ( [ SHOVHV " HGXFURQY 2 \WHU 3HURG

$ @RZ DOFH | RUGRXEWXCDFFRXQW
<HDU( Q&HG' HFHP EHU
<HDU( Q&HG' HFHP EHU
<HDU( Q&HG' HFHP EHU
&KDUHV \R \WH DFFRXQN IQFOGHG LQ KLY FROP Q DUH IRUWH SXUSRVHY [RUZ KIFK \KH UVHYHY Z HIH FHDMG
$P RXQN IGFOGHG IQ WY FROP Q SUP DUD UHDW \R IRUMI Q FXUMGR. WDQUDMRQ

(; +,%7.,1" (;

,Q UHYIHZ 1Q) \WH DI UHHP HQW LQFGCHG DV H KIEIW \R \KLY $ QQXDO5 HSRWRQ ) RP . SGDWH WP HP EHUWH  DUH IQFAGHG R SURYIGH \ RX Z W IQIRUP DIRQ
UHIDLEQ) \WHUWUP V DQG DUH QRAIQIMQGHG VR SURYICH DQ' RIKHUI DRYDORUGVFRVXUAH [QRUP DMRQ DERXWA& RGP EID RUWH RKHUSDUAV \R WH DI UHHP HOWV 7KH
DIUHHP HOW P D FRQBIQ UHSUHVHQBMIRQY DQG Z DUDQWAV E\ HDFK Rl \WH SDUHV iR \WH DSS@FDE®! DI UHHP HQW

7 KHVH UHSUHVHQRAMRQY DQG Z DUDQIAY KDYH EHHQ P DGH VREIO |RUWH EHCHIWR \WH RKHUSDWY RUSDUIHV \RR \KH DSSTFDE®! DI UHHP HONDQG

$  VKRXG CRAIQ DOIQANQRHY EH WHDWG DV FDWI RUEDOVBMP HON Rl IDFWEXWIDKHUDY D P HDQV R DABFDMQY WH UMN AR RGH R \KH SDUAV 1L WRVH
ADAMP HOQN SURYH \R EH ICDFFXUDM

$ PD KDYHEHHQ TXDOIHG B\ GVFEVXUHY WDWZ HIH P DGH R \WH RWHUSDWY RUSDUIY 1Q FRQQHAIRQ Z W \WH QHJ RIZMRQ R WH DSSTFDE®! DI UHHP HOW
Z KIFK GVFEVXUHY DUH QRACHFHW/DULD UH GRMG LQ WH DI UHHP HOW

$ PD DSSOWIQGEDGEYR P DMIDON QD P DQQHUDMY GLIHHQMIRP Z KDWP Di EH YIHZ HG DV P DIMIDOR\ RX RURKHUIQYHVRY DQG

$ ZHJHPDCGHRQ® DV R \WH GDM R \WH DSSTFDE®! DI UHHP HOARURKHUGDWM RUCGDWMY WDWP D EH VSHALHG 1Q \WH DI UHHP HQADQG DUH VXEMPWIR P RUA

UHFHQAGHYHBSP HQW

$FRRAEQO WHH WHSUHVHQABMRQY DQG Z DUDQIAY P D\ QRAGHVRUEH \WH DRXYDOWDAM R DIDILY DV R WH CDW \WH Z HUH P DGH RUDADQ. RIWHUMP H $ GAMRCDC
LQRUP DIRQ DERXV& RGP EID P D\ EH IRXQG HOHZ KHUH 1Q KLY $ QQXDCS HSRWWRQ) RWP . DQG&RAP EIDV RKHUSXEMF IRV Z KIFK DUH DYDIME®! Z MRXWKDU H
\WRXIKWH6( & VZHEMMBWDWWB ZZZ VH- JRY

([KLELW {KLELW 1DPH
7KLBBVW§WWGHFQ)-_R/RUSR UDWRRS EUHVH GWEREKL E L WR KR P S D OAXWD U WSHHIEGRRIQZWR UP_ 4 | RW KTHK D U_ VS i U GHROGS +
ODUFK
D $PHQGPM\MLBEVWMW&RQQP&’RUSRM QFE IDNVIHGMEIKLEL\WWK&-IRPSD% UWFHBRRIO/RUP 4 IRWK
TITXDUWHUO\ SHULRG HQGHG -XQH )L
E 6HFRQW3HQGPWQM\LBBVW@WWGHFQ)—_RRUSR @WRBQE\LD—WH-I-I[GM/@EIHLELWWK&-RPSDQ\X\DUV\BHH GRIYRUP 4 IRWK
TIXDUWHUO\ SHULRG HQOGHG -XQH - )L

$PHOGIBIGSHVW[%/\\(GBEU&ROXPGES.IDUWV&ZF&-IFD_GJQQMFRUSEMWHGMEHLELWWI@-RP_SDQ\RMP. ILORIGHEUXI
__JLOH 1R _
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([KLELW {KLELW 1DPH
6HIBUWLFOH ,, RI ([KLELW $DWLBPHQ GG [LEE W
'"HVFULSWLRQ RI WKH 5HJLVWUDOW V 6HEXULWLHY 5HURWWHUHG XQGHU 6HFWLRQ RI WKH ([FKDQ

& RO XPEIBU W VERIDSD O\ BWRWHOMMDPHOG QFRUSIEUJ}WQEWR KLELWWR KSR P S D OAXD U WSHHISGRRIG\R U F
4 IRU WKH TXDUWHUO\ SHULRG HOQGHG -XQH )

, GXEVFULESQMHKR@\BJFHU-I\PMXGXVW E\DQOBPRQRI6O0 RQJRQJLP LWERE +/L P L WSHRED X PES R U W VE&ZRIFPS D

DQGZLLBHHVRXU/PEIFH[W @FRUSFENlDM/IIHIGﬂE LELWRIWK&-IRP_SDQAIX\DUWE-HERRJQIRUP 4 | R W KHX D UWSHHWORRGEG +
G6HSWHPEHU _ OH 1R

)RURIlRQVWDW\MWMW@BQHHPIﬂMMRFF LRUD\Q R/ERED | W-EX® H LOFRUSRKUDWHG KLELWVR K&RPSDQ
AXDUWHUO\ 5HSRUW RQ JRUP. 4 IRU WKH TXDUWHUO\ SHULRG HQGHG -XQH JLOH 1R

D )RURIlRQVWDW\MR\EF!BIWL_ﬂSHOHHPIHR(M RQ:S\ANLJMMIWHO\ LOFRUS FRUDHVHIGMW®REKILE L WP WWR KR P SD Q
$QQ DO 5HSRUW RQ )RUP . IRU WKH \HDU HQOGHG 'HFHPEHU JLOH 1R

11ROV WDWWWRSIW LSRIOQ H H P FRMW REESIW LRIDO W ERAD | W-AHDWD X D U\ LOFRUS FEVDM HG MRIK LELWH W R/ K
O\ V DOOXDO 5HSRUW RO JRUP . IRU WKH \HDU HOGHG 'HFHPEHU JLOH 1R

HVWUBRPRBQ ISWD USE U H H P HRAWMA V W UAVFE REFDE WD Q W ERGD | W-EXWD H LOFRUSHEUY LIDHNHGHEKLELV\WWK
Q\ V 4XDUWHUO\ 5HSRUW RQ )RUP 4 1IRU WKH TXDUWHUO\ SHULRG HQGHG -XQH )L
H

VWUBW\RHQ@WDU@UHHPIMVWWMW\DOWGRGDIWH(@\ LOFRUSE LIDHNHGMHHLELV\DWWK
XDO 5HSRUW RQ JRUP . IRU WKH \HDU HOGHG 'HFHPEHU JLOH 1R

VWUBERMREGISWD U3 U H H PIHRQW V W WIVE RENEMIND QO R ERED | W-HQIX D U \ LOQFRUSEUDIWHOMMEKLEL W= W I
PSEIAXWVO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU JLOH 1R

H
OXPESRUWVZRIPIDO\ N ([FHVYODQOFRUSHVDMIHE MORFIHKLE L WW R/ K&RPSD QAXWD UWFHSRRARUP 4 IRWK
TXDUWHUO\ SHULRG HOGHG ODUFK __ JLOH 1R

D &ROXPEIBRUWVEZRIMDID O\ N ([FHV3O D@\DPHQG QFRUSIE HOM@REKLEL WD WWR KER P S D QRO XTHB RRIWR U
IRU WKH \HDU HOGHG 'HFHPEHU )L 1R

E & ROXPEIRUWVEZRIPSD O\ N ([FHV30 D@\DPHQG QFRUSIEULI}WHGMEHLELV\WWI&RPSD%X\DU\AEH-LBCRRJQBUP 4
IRU WKH TXDUWHUO\ SHULRG HQGHG 6HSWHPEHU )L

& RO X PEIBU W VE&ZRHSD O\ _N([FHVB/HWLUI-BFOI-[MFRUSELLD—WH-HKBWQKI—H_EL\MNWI@RP_SDQQ!)XHJ{SRFU(MRUP . IRWK
\HDU HQGHG 'HFHPEHU )J)LOH 1R

JRURISHUIRUPDQF I35 HHVDWBIGRWRIBQ LSXD USS) UHH P FRIBM U IR U P D Q F H HOVDW BGK RHFOG JWA\D O WERAD IW'HEBHP E H U
. LOFRUSRUDWHG E\ UHIHUHOFH WR H[¥QBXWO 5HOGRWW WRHRWRP SDONRW WKH \HDU HOGHG 'HFHPEHL

D )RUFRIBHUIRUPDOFHBI-E\D\NHBWRI-BGLMUHHP@SI\HUIRUPDQFHI-E\DNHMM_MU\DQWEQ!)IWﬂAQXDU\

LOFRUSRUDWHG E\ UHIHUHQFH WR H[KDEDW O 5HS RVRVWRIOH)RRPSDOVRU WKH \HDU HOGHG '"HFHPEH!

)RURIIROJH'UPOFHO Wi D mUHHPI@WVD(ZDUBADQWEE@WM&-RPSDO\V6WRFO\FHO$\O_[RBZRUDIW BHPEHU
LOFRUSRUDWHG E\ UHIHUHOFH WR H[KIGFOXDO 5RBS RRWWEK®@ RRIPSDQ\IRU WKH \HDU HOGHG 'HFHPEH
D )RUIPZI/ROJH',UPOFHO VﬂDUgﬁ]UHHPIﬂﬂV[KZDU\H)\/DQWQGWM&-RPSDQ\ VOE6WRFNHOBIDRBR WD IW-I DD XDU\
LOFRUSRUDWHG E\ UHIHUHQFH WR H[KLELW WR WKH &RPSDQ\ YV 4XDUWHUO\ 5HSRUW RQ JRUP
/_ROJHUI&DVKOFHOWGLIIB&ROXPES&UWV&FR-ImJDQlIHFW-LD(@XQU\ LOFRUSEVOMHG NMCRAKLE L WW R/ K&R P SDQ
AXDUWHUO\ 5HSRUW RQ JRUP. 4 1IRU WKH TXDUWHUO\ SHULRG HQGHG O0DUFK JLOH 1R

)RURVROJH'.UPOFHO&\D_MD@SUHHPIHR@WVD(ZDU.H)\DQW@@NM&-RP_SDQRQJHIJmFHQ&\D_\YKKDDJ@DQW@@IWIE)@X_E
_ LOFRUSEUDWHOMMREIKLELWR KERPSDOAXD UWIHHBSRRIQRUP 4 IRWKHXDUVWHUGRGBSABUFEK ) LAR

( FXWQ@QWRWSHQVIWDQ@HQGI-@FRUSFE DM/IH-HGJEEH(LEL\MNWK&IRPSDQ XD UWHHORDVMRUP 4 IRWK
TIXDUWHUO\ SHULRG HQGHG ODUFK _ JLOH 1R

([HEX W D¥H QARFSH QO VB WDIRE FWDYAXDU\  LOFRUS EUDHVHGWREKL E L WWWR KSR P S D GOV XTHS RRIWRUP . IR
WKH \HDU HOGHG 'HFHPEHU JLOH 1R

&ROXPESRUW VZRIDIDONFROBH HER KD QO 1 I& R Q WBLHR'®l U DBAAMHDOFRU S EUWDWM HG MR KL EL WV R/ K&ERPSD @AXD U W
5HSRUW RQ JRUP 4 IRU WKH TXDUWHUO\ SHULRG HOGHG -XQH JLOH 1R
UH
H
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& §§-J.W—|HP(BIQ\WB(G_\ DPR@ROXPGES.FE)UWV&ZR—IF[HD% RUJBRODVAD QINDWL RQWVRF L MWL RIGE P L O L V IVJUHDORWNK
OHQGHIBADO H Q ®IDW KRW KOHHIO GSDUMVMK HUHQWRR U S EUDIWVHCMBREKL Y WWR KHRPSDQRVP . _ILORIGXO\ _aLc
1R

JRURILQ GHPQHWHHPI—RG.MUHFV@F\RUSFE WM HGMRAKLELWWR KERPSDOSHILVW 6 DAVMDMRHADRB RUB _ILORG
'HFEHPEHU _ )L 1R

|

\

H
D JRUR QGHF:QL[\M—\HPII-IRM@HFWQQVIFX\AMJI\LHH QFRUS BRUDHVHIGW®REKL E L WW R KSR P S D B\OD XSTH® RRINR U IR
WKH \HDU HOGHG 'HFHPHHKIH 1R _
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([KLELW IKLELW 1DPH

(P SOR\GI\NREXIUFKBOBQVDPHQG QFRUSEVUDMHG M KLELWWR K&HR P S D QB XTHE RRIGVR U P 1 R W K\l D
HOGHG 'HFHPEHU JLOH 1R

&ROXPESRUWVZHDIWREMNFHQ WD Y& GWRFCNFHOWCD_IYuFRUSFE DO MIHGE MOREKILELW WR/VKFHJIL VW5 BQMW
6WDWHPHQW RQ JRUP 6 ILOHG RQ -XQH _ )L 1R

J)RURIIROQ VWD WW RIS 1SR Q H H P IHRQWY REENW | L.MW@GWM&-RPSDQ\ VBWRmHQMD’mFRUSE WDHW H G MR KL |
_ WR WKH &RPSDQ\V )RUP . ILOHG RQ -XOQH )L

JRURIIRQVWDWWW RS @?J(DJHHPI—WWRHFSNWLMWQGWLK&IRP_SDO\ V_6WRFQFHQ®@®BRIOR WD | WHHLEE U X D U\

_LOFRUSRUDWHG E\ UHIHUHQFH WR ([KEOBIXWO 5HSRUWKRIQ&RRSDQO\.MRU WKH \HDU HOGHG 'HFHPEHU

)RURILIRQ VWD WY REFSUN I$R Q H H PIHRQIWI H FYVWRRFENW [JRIDVO WHEW KR PSDOQ\ V6 WRFENHOMIIYBIO FR U S B VDV H G M/Q

HIKLELW WR WKH &RPSDQ\ V 4XDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHUO\ SHULRG HQ

JRURIBHVWUBRWBGISWD UIR U U H BWRV W VIVF REPEIWD O WOIGWHERPBQ\ V. 6 WRFNFHOSBMINBOFRU S EUDW H G MQ

HIKLELW WR WKH &RPSDQ\ V 4XDUWHUO\ 5HSRUW RQ JRUP 4 U WKH TXDUWHUO\ SHULRG HQ
\

R
)RURBHVWUGW\REWUHHPII-IR@WVWU/WI%GW‘DQW@CG‘WU&-RPSDQ 6 WR ,mHQM[YmFRUSEUD—WH-HKBWQ
HI[KLELW WR WKH &RPSDQ\ V )RUP _ . ILOHG RQ_-XQH JLOH 1R

)RUIRI3HUIRUPDOFH’»I—%/[V\MHKEARH@L&\Z\DU&E]UHHPII—R@@UIRUPDQFHFEMWMW\DQW@GWM&RP_SDQ\ V6WR
QFHOWLYH 30DQ LOFRUSRUDWHG E\ UHIHUHQFH WR H[KLELW __WR WKH &RPSDQ\ V )RUP . ILO

JRURIVRQJIHU PO FH Q&M WHF D UG UH H PIHR@GW VIXZ D UBWM Q WEBIGWHIER PSD Q\ VBWRENFHQB\D_D’mFRUS}EMUDHNHGIWQ
HIKLELW WR WKH &RPSDQ\ V )RUP _ . ILOHG RQ_-XQH )LO

JRURI/R OJH',UPOFHOW[D_VQDU@UHHPEB_/DV[KZDUMDQWQGWLK&IRP_SDO\VGWRFCNFHOWCILN:B:RUDIWEE-&ULO
LOFRUSRUDWHG E\ UHIHUHOQFH WR HBQ@EXDO S5HWRRWIRI) §RBBDON MRU WKH \HDU HOGHG 'HFHPEHU

YRURIBHUIRUPDQF I5 HA/DWHERMR BG L $Z\D USE U H H PEREW U | R U P D O F U HE/DW/ LT REDEIVD O WOIGWHER P SD O\ V 6 WR
F H Q 3O DRER D | WSSW L O LOFRUS EUHVHMGWREKL E L WWW K&R P S D GO\OW XaH®S RRIVRUP . IRWKHDRIQ G HHEHP E
LOH 1R _
)RURISHVWUEMHGLUUHHPI-RCU\MVWU/LVFMJM\DQWQGWM&RPSDO\ V_6 W R FONF H Q 80 DRECR WD | W)HHE U XD U
LOFRUSRUDWHG E\ UHIHUHOFH WR ([EQBXW O SHWFRUWKFHQ&B?REDO\ MRU WKH \HDU HOGHG 'HFHP

&ROXPEIRUWVZRIDIDDK LBBHOGP BRAMWO LI R Q WSHR Gl U DBAAMHDOEFR U S K UDI-WHGMKLELWNWK&-IRPSD% uw
S5HSRUW RQ )RUP 4 IRU WKH TXDUWHUO\ SHULRG HOGHG ODUF ) R

LO
JRUP R| /RIQUP 7Q0FHQWSAHUEIDMKHPHOW &XPXODWLYH ZSHUDWLOJ QFRPH IRU_FD\X/K HWNRFW J OB Q@
RQ RU DIWHU 0DUFK LOFRUSRUDWHG E\ UHIHUHQFH WR HJ RI_WKH &RPSDQ\ V 4XDU
)LOH 1R
RURIIROJH',UPOFHO WS D UG U HH P B OIW D YRIWEHKCD U H @ VIXZ D UBM QWQE(GJWM&-RP_S DW\] 6WRFENHQ'
SORIRD IWOHDW FK QFRUSIE\LD—WH-H[(BMJ@EIHLELVRNVK&-R Q_l WV UWSHHEGRRIQ\R UP 4 | RW KTHK D U V$ H W GHRDGS BB U F

)RUFRISHUIRUPDOF%WVWWEGLMUHHPM IIVQIH\UHD_\M]@PIHRGHU PDQFHI—E\DN/LBMMM_JNJ\DQ
XOGWHB&RPSDW\YT 6 WRFNFHQ S DR WD | WAHIU F K QFR SEUDMWHB O KLELWRIWK&RP S D OAX\D UWHHBERRIQ
) FK
)

O<|—

VF

%S
-~
m
—
=
0|O

WKH TXDUWHUO\ SHULRG HOGHG 0DU JLOH 1R

4 IRU
URIBHUIRUPDOF I3 HPA/MMHMNVREML $7\D UG U HH P IS @I D lWﬂHKTDUHKBBWXIUR@HUIRUPDOFHHB/D’\XMM&W\DQ
W\ 6WRFNFHOQSBWDRER W | WHI F K LOFRUSEUDMHB OWHR{KLELWRIWK&HR P S D QAX\D U WHHERRIQ
WKH TXDUWHUO\ SHULRG HOGHG ODUFK JLOH 1R

QV JVDQWHWGRE B KMH RIRBODMRQ RU DIWE
DUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUYV

JRUP Rl IROVWDWXWRJUBWRADWSWURQVREN R

FV UHIHUHOFH WR HI[KLELW RI_WKH &RPSDO\

)RUP RI 5SHVWULFWHG 6GVREY '8 QHWWRU UHVWUL G VWRFN/XOmemmm@wgmmam@Ryou
LOFRUSRUDWHG BN [K HEHWH QKHRVER P ST XD O 5HSRUW IRWDRJ HO GRIG WKFHPE HL OH 1R

)RURVROJH'UPOFHO 3D W3 D LmUHHPr&gwxom\auwmmmnEJDVD(ZDUM/DQW@@WM&RPsD\@\ﬂ 6 W RFONF HONAD
RRWIWIDWFK __ LOFRUSRUDIWHGMW®REKLE L VR W K&R P S D QAX\WD U WsHHERRIQWR UP__4 | R W KIEK D U VERW@HOGS BB U F K

YLOH 1R

)R urR|3HU|RuPDOF%WVWWEGLMUHHmexomem_\wplm RUPDOF H DN GO R0 JWD O

XOGWlK&-RPSDVD\‘IT 6 W R FOWF H O B\0 DREER WD 1 WA E K LOERUSE uuwuam;[ LWRIWK&R P S D OAX\D U WEFHERRIQ

'R 4 IRU WKH TXDUWHUO\ SHUILRG HOGHG ODUF JLOH 1R

QVLGU—DLGLQJ_SROLF\

6XEVLGLDULHV Rl WKH &RPSDQ\

&ROVHOW RI "FROR KW W3

|
R
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([KLELW {KLELW 1DPH
5X0OH D D &HUWIL PIFFVDKWARYDRI &KDLUPDQ 3UHVIGHOWIFEG &KLHI ([HEXWLYH 21
5X0OH D D &HUWLISFOEXNORRRBI {[HRHWRYHVI GHOW DOG &KAHHU )LQDQFLDO 21
6HFWLRQ &HUWIRRMDMWIBROHRI&KDLUPDQ 3UHVLGHOWILF®@G &KLHI ([HEXWLYH 21
6HFWLRQ &HUWL B FEVWRIOR/R R ([[IHFPAWRYHVI GHOW DOQG &IKAHU )LQDQFLDO 21

&ROXPEIRU W V&ZRIPDID O\ QFHQ&IRPY&HQVIWFF_RQBRJDL QFRUSIE\ULDI-WHGMEHLELV\RIWK&-RPSDQAQQ THE RRIQ
JRUP . IRU WKH \HDU HOGHG 'HFHPEHU )L

,16 g/(lv?SF/kQP\ll_'WQI\Z,)VQFHPHQMKLI-QVWKB(BIFB(PBQVQ/RW\SSHLWK,IQWHUD[FW)D_Y]EI-HFDX_\W-MS/WDD\UHPEHG(ZHWWU@OL%EI/
6&+ ;%5/7D[RQRP\ ([WHQVLRQ 6FKHPD 'RFXPHQW
&$/ ;%5/7D[RQRP\ ([ WHQVLRQ &DOFXODWLRQ /LQNEDVH 'RFXPHQW
() ;%5/7TD[RQRP\ ([WHQVLRQ 'HILQLWLRQ /LQNEDVH 'REXPHQW
/1$% ;%5/7D[RQRP\ ([WHQVLRQ /DEHO /LQNEDVH 'REXPHQW
35( ;%5/7D[RQRP\ ([WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'RFXPHQW
&RYHU 3DJH ,QWHUDFWLYH 'DWD )LOBQGRBROQWIWIHEHBVLQ JKQBL W5/

0 DQDIHP HQW& RQMDFVRUE RP SHQDRY 30Q
. &RQIGHDOW-DW HAKDY EHHQ J IDQIMG IRUFHIBIQ SRUMRQY RP WG IURP WLV H] KIEMSXUXDQAMR 5 X6 E - XQGHUWH 6 HEXUMIAV ( [ FKDQUH $ PWR DV DP HQGHG & RQIIGHQIDOSRURQY R \KIY

H KIEMKDYH EHHQ VHSDUDWO [LGBIG Z MK \IWH 6 HRXUMIHY DQG ( [ FKDQIH &RP P MMRQ
JGFRIBRIDMG E\ UHHUHQRH \R \WH &RP SDQ V5 HIMADMRQ6\WP HOWRQ) RP 6 5HJ 1R

7(0 )250 . 6800$5<

1RH
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6, 1$785(6

3 XW/XDQMR WH WHTXILP HOV R 6HAIRQ  RUBHRIRY G R \KH 6 HEXUMAV ( [ FKDQIH$FWR \WH UHJ AADQAKDV GX® FDXVHG WLV UHSRWR EH W QHG RQ
W EHKDOE\ \WWH XQGHWAI QHG WHUHXQR GX® DXNRUL HG

&2/80%,%32576:($5 &203L<

‘DWH  )HEUXDU\ %\ V -9 63$1621
LR 6ZDQVROQ
([HFXWL¥H SUHVLGHQW DQG &KAHU J)LQDQFLDO 21
"XO3XWKRUL]JHG 2I1ILFHU DQG 3URFROSPWLQADPRIQEEBOD DQ

3 XUXDQAR \WH UHTXIUHP HON R WH 6 HEXUMEN ( [ FKDQIHS$ PWR WY UHSRWKDV EHHQ W QHG EHBZ B\ \WH IRTBZ 1QJ SHYRQY RQ EHKDDR! \KH UHI MIDQADQG
1QWH FDSDRMV DQG RQ\WH GDW IQAFDMG

6,*1¥85( 7.71(

V. 7,027+8 %2</(
7TLPRWKW%W&®\OH &KDLUPDQ DQG &KLHI ([HFXWLYH 2IILFHU
BULQFLSDO ([HFXWLYH 2IILFHU

v -,0% 6$1621
LB 6ZDQVRQ ([HFXWIL¥H BUHVLGHQW DQG &KLHI )LQDQFLDO 2I1ILFHU
3ULQFLSDO )L@PRFLOWLMIRIILFHU

Vo O67(3+(1 ( %$%621

BWHSKHQ ( %DEVRQ "LUHFWRU
Vo $1'<' %&$17
$QG\ ' %U\DQW "LUHFWRU

Vv -2+1: &89(5
“RKQ :&XOYHU "LUHFWRU

vV &+$5/(6 ' '(1621
&KDUOHV ' 'HQVRQ 'LUHFWRU

vV .(9,1 0%16(//
.HYLQ 0ODQVHOO 'LUHFWRU

vV 521$/" ( 1(/621
5RQDOG ( 1HOVRQ 'LUHFWRU

V 6$%5,1% 6,00216
6DEULQD / 6LPPRQV 'LUHFWRU

V &+5,67,$160,7+ 6+,
&KULVWLDQD 6PLWK 6KL 'LUHFWRU

v 0$/,$+ $6621
ODOLD BVVRQ 'LUHFWRU
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$VR ) HEXKDY &RAP EID 6 SRIWZ HDU&RP SDQ WH3&RP SDQ “~ KDV RQH FOW Rl VHRXUMAV UHI IMMUHG XQGHUG HAIIRQ R \WH 6 HEXUMIV ([ FKDQIH
SR DV DP HQGHG WH 3( [ FKDQIH$FW RXUFRP P RQWVRFN 3&RP P RQ6\RFN

" HVFUSMRQRI &RP P RQ 6 VRFN

7KH IRBZ Q) GHVFUSMRQ R &RP P RQ 6\RFN IV D VXP P DI DQG GRHV QRABXLBRWYR EH FRP SBM WY \XEMPWR DQG TXDOLHG [Q W HQMHW B\ UHHIHGFH \R RXU
7KILG 5 HADWG $ MGV R, GFRSRUMRQ DQG \WH DP HQGP HQW \WHIAR FRIPIYHD WH S WFBV R QFRBRIDMRG DQGRXU  $P HQGHG DQG 5 HIDWG % OZV
WH3% @ZV HDFK R ZKIFK DUH IQFRUSRUDWG B\ UHHUHQRH DV DQ H KIEMYR \WH $ QQXDCB HSRWRQ) R . R ZKIFK WV ( [KIEW IV D SDWV:  H HQFRXUDJH
\ RX \R UHDG RXUS WFGN R, QFRISRUMRQ RXU% @7 V DQG \WWH DSSTFDE®! SIRYIMRQY R 7KH 2 UHIRQ96MGHW & RSRIDIRQS FWEKDSMU R WH 2 BHIRQ'5 HYVHG
6\DAKY WH32 %&$”  IRUDGAMRQDAQRP DIRQ

$ XWRU] HG & DSIMBC5 KDUHV

2 XUDXWRU| HG FDSMIOKDUHY FROWWR VKDUHV R &RP P RQ 6 \RFN DQG VKDUHV RN SUHHWHG WRFN 33 BHHUWHG 6\RFN 7 KH RAMBQAQ)
VKDUHV R &RP P RQ 6 \RFN DUH IX@ SDIG DQG QRODWHWDE®!

9RWQ 5LIKW
+ROHY R &RP P RQ6\RFN DUH HQMBIG R RCH YRW SHUVKDUA RQDQ. P DWHUVXEP IWHG \R \WH VKDUHKRGHLY DQG GR QRWKDYH DG FXP XOMYH YRUDY WKW
" IMIGHQG 5 LIKW

6 XEMPWR \WH SUHHUHQIDOUW KW Rl KRGHY Rl 3WIHHUWHG 6 \WWAN IL DQ KRGHY R &RP P RQ 6 WHN DUH HOMBIG \R UHFHYH GYICHQGY DV P D\ [URP WP H \R WP H EH
GFOWHGE WHYRDGR ' IWHARY R WH &RP SDQ WH 3%RDIG  RMR IXQGV GUID@ DYDIOEG! WHUHRU ) IRP WP H \R PP H RXUFUHGAWDHOIAY P D\ ULHWAIRARU
SURKIEIVWKH SD\ 1IQ) R GYIGHQGV Z MRXWRXUGIQGHY FRQVHQW

/ ITXICDWRQ 5 LIKW

2 QAWROMRQR! \WH &RP SDQ. DIWUDQ. SUH HHQIDCDP RXQWZ M UHVSHPVR 3 UH HWIHG 6 \RFN KDV EHHQ SDIG RUVHWIMGH \WWH KRTHY R &RP P RQ 6 \RFN DQG WH
KRGHY R DQ VHIHV R 3 UHHWHG 6 VRN 1L DO HQMBIG \R SDUFLSDWM 1Q \WH GMMEXURQ R DWHW DUH HQIMBIG R UHFHLYH \WH GHADWHW R \WH & RP SDQ

2 WHUS LJ KW DQG 3 UH HUHQFHV
+ROHY R &RP P RQ6 RN KDYH QR SUHHP SWH FROYHWIRQ UHGHP SURQ RUMCNQ 1XQG WKW
$ QAVENHRYHU( |HFW Rl &HUIBIQ 3 LIRYIVIRQV Rl WH$ UAFGV Rl ,QFRUSRUDWRQ DQG %8 @Z V

7KH SIRYIMRQV R \WH &RP SDQ 1 $ WF®NV DQG % @Z V VXP P DUl HG EHBZ P D KDYH DQ DQMENHRYHUHIHPADQG P D\ GHD\  GHHURUSWHYHOAD WQGHURIIHURU
\DNHRYHUDWHP SW



$XWRU HG EXV8 QWXHG 6 HEXUMHY

7KHH MMQFH R DXWRUL HG EXWKQWXHG WKDUHY R & RP P RQ 6 WFN P D HCDE®! \WH %RDUG W BHQGHUP RUH GLLIEX@RUVR GVFRXUDI H DQ DIWHP SWIR REVIIQ FRQARC
R WH&RP SDQ B\ P HDQV R D P HJ HU \WQCHUR IHURURWHZ IWH

,Q DCGMRQ WH Y6RDUG KDV WH DXWRUMY VR MXH 3 UHHWHG 6 \RIFN 1Q RGH RUP RUH VHUHY DQG R 11 WH QXP EHUR VKDUHV FROAMAMY DQ. VXFK VHUHY DQG \WH
SUHHIHGFHY @ MIMRQY DQG UHDAMYH WKW IQFOIAQ) AIYIGHQG UKW AYIGHQG DM YR WKW WP V R UHGHP SWRQ UHGHP SWIRQ SUEH RUSUFHY  FRQYHWRQ
WKW DQG O XIGDVIRQ SUHHHQRHY R WH VKDUHY FROAMAMZ) DQ. VHIHY Z MRXVDQ. [ XUKHUYRW RUDAIRQ B\ WH VKDUHKRGHY R WH &RP SDQ. 7KH SRMQIDC
DAXDQFH R 3 UHHWHG 6 \RANP D\ KDYH WH HIHPWR GHOA LQ) RUSUHYHQIMY D FKDQIH 1Q FROARCR! \KH &RP SDQ\

1 R&XP XOMYH 9 RUQY)

7KHS WFGV R, QFRISRIDIRQ GR QR IDQMKRTHY R WH & RP P RQ 6 \RFN WH W KWW YRW FXP XOMYH® 7 KH DEVHQFH Rl FXP XOMYH YRUY FRX@ KDYH WH HIHFWR
SUHYHQU VKDUHKRGHWY KRTIQ) D P IQRUNY R \WWH &RP SDQ 1/ VKDUAV IURP RETIQQ) UHSUAVHQEMRQ RQWH %RDIG

1 RWFH 3 IRYMRQV 5 HDAY \R 6 KDUHKRGHU3 URSRVDY DQG 1 RP IGHHV

7KH &RP SDQ W % O V FRQBIQ SURYIMRQV UHTXILIQ) VKDUHKRGHWY J LYH DGYDQRH Z UMHQ QRIFH \R WH &RP SDQ. R D SIRSRVDCRUGLHRRUGRP IQDVIRQ [Q RUBHU\R
KDYH \WH SURSRVDORUWH QRP IQHH FROVIGHUHG DADQ DQEXDCP HAIY) R VKDUHKRGHY 7 KH QRIFH 1RUD VKDUHKRGHUSURSRVDCP XWEH UHFHYHG DWBDWY  GD\V

DQGQRHDUHUWDQ ~ GD\V EHRUH WH IIMDQQYHWDY R \KH GDW R \KH SUR \ VIIMWP HQWRUWH SUHFHGIQD \ HDUV DQQXDCP HHAMY SURYIGHG KRZ HYHU WDWL
\WH GDWM R \WH DQQXDCP HHMY IVP RMWDQ ~ GD\VEHRMRUP RIHWDQ  GD\V DIVMUWH DQQYHYDY GDW QRIFH B\ \WH VKDUHKRGHUWR EH WP HD P XWEH \R
GHHGQRHDUHUKDQ  GD\V EHIRIH \WWH DQQXDCP HHQY DQG QR DWUWDQWH OWUR GD\V SURUVR VXFK DQQXDCP HHM RU- GD\V IRGZ Q) WH G RQ
ZKIFK SXEQF DQQRXQFHP HOWR \WH GDW Rl VXFK P HHMZY 1V [IAWP DGH B\ WH &RP SDQ. 7KH % ©Z V DR VSHAL WH IRP DQG FROMOAR! D VKDUHKRGHY GRUFH
7KHVH SIRYMRQY P D\ SIHYHQWKDUHKRGHWY IURP EUQIIQ) P DAY EH RUH DQ DQRXDOP HHMQY R VKDUHKRTHY RUILRP QRP IGDWY FDQAGDWY |RUHBIRIRQ DV
QUHRRY DADQ DQQXDCP HHMY R VKDUHKRGHY

& DY D 6 KDUHKRGHUO HAQ]
6 SHADCP HHWQIV R WH VKDUHKRGHY IRUDQ SXUBRVHY  XQBW RKHZ IVH SUAVRUEHG E\ WBVW P D\ RQD EH FD@IGE\ WH 3 UMGHQNRUWH %RDLG

2 UHIRQ & RQURGB KDUH DQG Y%5XMGHW & RP EICDMIRQ 6 \EAMMY

7KH&RP SDQ IV VXEMFVIR WH 2 UHI RQ & RQIRCS KDUH$ PWARH & RQURGE KDUHS$ FW 7 KH & RQURGE KDUH $ PV HQHIDE SURYIGHY \WDWD SHYRQ WH $FTXILRU ZKR
DFTXILHV YRIMY WRFN R DQ 2 UJRQ FRBRIMRQ [Q D WDQUDRIRQ RWHU WDQ D WDQUDRIRQ 1Q ZKIFK YRIY VKDUHV DUH DFTXILHG IURP WH IWXIQ) SXEF
FRSRUIMRQ WDWHX®V 1Q WH $ FTXILRUKRTIQ) P RUH \WDQ RU R WHRBOYRIY SRZHUR \WH FRISRIMRQ D &RQURO6 KDUH $ FTXIMMRQ
FDQQRWYRM \KH VKDUHV IMDFTXILHV 1Q WH & RQIRO6 KDUH $ FTXIMMRQ  FRQAROVKDUAY  XQBIW YRIGY UWJ KW DUH DFFRUEHG \R WH FROMROVKDUHV B\ L D P DIRIW R
HDFK YRIZY JURXS HQMBIG \R YRW DQG IL \WH KRGHWY R D P DIRUW R \WH RAMBQAQ) YRIY VKDUHY H FOIGQ) WH FROWROVKDUAY KHG B\ WH $ FTXILRUDQG
VKDUAV KHG B\ WH &RP SDQ V RIIFHY DQG IQUGH QUHRRY 7KHWMP  $FTXIRU 1V EURDGD GHIIGHG R IGFBGH SHYRQY DRITY DV D JURXS

TKHSFTXILRUP D EXVWY CRWBHTXILHG R VXEP IWR \WH & RP SDQ. D VARAMP HQAVHWIY |RW FHUBIQ LIQ RUP DMRQ DERXVWKH $ FTXILRUDQG W SOQV Z W UHVSHRWR WH
&RP SDQ  7KHWIMP HONP D\ DOR UHTXHWWKDWAH & RP SDQ FD@D VSHADCP HAY R VKDUHKRGHY R



GHMP IGH Z KHXHUYRIT) UKW Z IGEH DFFRUGHG \R WH FRQIROVKDUAY 1 WWH $ FTXILRUGRHY QRAWIHTXHWAD VSHFAIDOP HHAMQ) R VKDUHKRGHY \WH IWXH R YR
WKW R FROMROVKDUAY Z IQEH FROAGHHG DARH GH WDQQXDORUVSHADCP HHD) R VKDUHKRGHY || \WH $ FTXILRUY FRQUROVKDUHY DUH DFFRUEHG YRADY W KW DQG
UHSUHVHQAD P DIRUMY RUP RUH Rl DOYRWY SRZ HU VKDUHKRTHY Z KR GR GRAYRWM 1Q IDYRUR YR WJ KW 1RUMH FRQMROVKDUAY Z LGKDYH \WH U KVR UHPHLYH WH
DSSWDIVHG IDIUYDOH R WHUVKDURY Z KIEK P Dy QRWEH GMWY WDQ WH KLI KHVWBUEH SDIG SHUVKDUH B\ \WH $ FTXIRUIRUWH FRQAMRO/KDUHY

7KH &RP SDQ IV DOR VXEMPWR VHRIRQY W R OWH 2%8$ ZKIEK JRYHD EXVIGHW FRP EIQDIRQY EHEHHQ FRSRUIMRYY DQG IQMIHAMG
VKDUHKROHY WH  9%MQHW &RP EICDURQ $FW  7KH 9XMGHW & RP EIGDUIRQ $ PWIHGHID® SURYIGHY WDWIL D SHYRQ RUHQIMY DFTXILHV RUPRH R WH
RAMEQEQ) YRIQ) WRAN R DQ 2 UHIRQ FRISRUIMRQ DQ , QMUHMG 6 KDUHKRTHU  \KH FRUSRUMRQ DQG \WH , QMIHVING 6 KDUHKRTHU RUDQ. DI IADWG HQMW R WH
, QMHMMG 6 KDUHKRTGHU P D GRAHQIDIH (Q FHUBIQ EXMGHW FRP EIQDMRQ WDQVDRIRQY IRUMUHH \ HDWY IRGZ Q) \WH CDWM \KH SHYRQ EHFDP H DQ , QMUHVMG
6 KDUHKRGHU 9%<MGQHW FRP EIGDMRQ WDQVDRIRQY IRUWLY SXUSRVH IQFGH D D P HJHURUSOQ R VKD H FKDQIH E DQ VDBl GDVH P RWDIH RURKHU
QVSRWIRQR RUP RUH R WH DWHW R \WH FRSRIDIRQ DQG F - FHUBIO WDQVDRIRQY WWDWIHVXONQ WH M/XDQRH RUMDQUHUR FDSMIOARFN R \WWH FRUBRIDIRQ
R WH , QMUHVIMG 6 KDUHKRTHU 7 KHVH URVIMEIRQY GR GRADSSO 1L L \WWH , QMUHVIMG 6 KDUHKRTHU DV D UVXER WH WDQUDRRQ 1Q Z KIFK VXFK SHWRQ EHFDP H DQ
, QMIMAMG 6 KDUHKRGHU RZ QY DABDWY. R \WH RAMBQEQ) YRUD) WRFN R \WH FRIBRIDIRQ GMUHI DUEQ) VKDUHV RZ GHG B\ GUHARY Z KR DUH DOR RIIEHY DQG
FHUBIQ HP S® HH EHQHIMWBDQY 1L \WH ERDUG R GLHARY DSSURYHY WH EXVIGHW FRP EIGDAIRQ RUWH WDQUDRIRQ WDVIHVXEMG [Q WH VKDUHKRTGHUEHFRP I DQ
, QMIMMG 6 KDUKRTGHUEH RUH \WWH , QMUHVMG 6 KDUHKRGHUDFTXILHY ~ RUP RUH R WH FRUSRUMIRQV YR VRFN RU LIL \WH ERDUG Rl GUHARY DQG WH KRGHY R
DWEDWWIR WILGY R WH RAMBQAQ) YRWY VRFN R WH FRISRUIMRQ GMMIDEQ) VKDV RZGHG B\ WH |, QMIHVMG 6 KDHKRTGHU DSSURYH WH EXVIGHW
FRP EIQDVRQ DIMUKH , QMUIMG 6 KDUHKRGHUDFTXILHY ~ RUP RUH R WH FRUSRUMRQY YR WRFN

7KH & RQRCS KDUH $ PADQG WH Y5XMGHW & RP EICDMIRQ $ PAKDYH DQMBNHRYHUHIHAW EHFDXVH WH. Z L@HQFRXUDIH DQ. SRWMQIDCDFTXILHUVR QHI RADWM Z I \WH
&RP SDQ W %RDUG DQG Z LODOR GVFRXUDI H SRWQIDCDFTXILHY XQZ IGY) R FRP SO Z W \WH SIRYMRQY R WHVH OZV $Q 2 UHIRQ FRERUMRQ P D\ SURYIGH (Q W
DMFGN R LGFRSRIMRQ RUE\ OZ \V \WDWKH ©Z V GHVFUEHG DERYH GR QRADSS® W W VKDWY 7KH &RP SDQ. KDV QRADGRSWG VXFK D SUIRYIMRQ

1 MM
7KH&RP P RQ6\RFN LY \WDGHG RQ 7 KH 1 DVEDT 6\RFNO DUNHW / & XQGHUWHWDAQ) A P ERG&2/0
7WDQVIHUS J HOW DQG 5 HI MADU

7 KH WDV HUDJI HOADQG UHI MADUIRUWH & RP P RQ 6 \RFN LV & RP SXWWIAKDUH 7 KWW RP SDQ. |, QF
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OVGHU7WDGQ) 3RTFA\

3RIFA 2 YHWIHZ DQG 2 EMPWYHY $V&ROP EID 6 SRWWZ HDU&RP SDQ. ZH DUH FRP P MG R ® RIQJ WWH 5 LIKWKIQI™ 7KLY P HDQV \WDWZ H FRP SO
Z W DOVHRXUMAY OZ V DQG UHI XOMRQY DSSTIFDE®I R 8 6 SXETF® WDGHG FRP SDQHV 7KLY 3RTA SURYIGHV JXIGDGFH IRUMDQVDRIRQY [Q & RP EID
6 SRWWZ HDU&RP SDQ VHREXUMAV DQG 1Q WH VHEXUMEV R RHUFRP SDQHV Z MW ZKRP Z H GR EXVIGHW DQG SURP RV FRP STIDQRH Z W VHEXUMEA
OZV WDWSURKIEMSHYRQY Z KR DUH DZ DH R P DWUDOQRQ SXETF IQIRUP DURQ DERXD FRP SDQ 1URP WDAQ) 1Q VHEXUMAV R WDWFRP SDQ. RU
SIRVIGIQ) WDWQRIP DIRQWR RKHWY Z KR P D\ WDGH EDVHG RQ IWAKLY 1V RIVMQ UH HUHG \R DV 2WBSIQ)”

3RIA\ 6FRSH 7KLY 3RIA DSSOHV \R RXUYRDG R ' IWHARY DQG DOHP SB HHV R &ROIP EID 6 SRWWZ HDU&RP SDQ. DQG W VXEMGDUHY DQG
DIDWY JEED® FROPIYHD UHHUWHG R DV \WH 3&RP SDQ.” RU&6&° DV ZHODV 5 HDWG 3HYRQY 35 HDWG 3 HYRQY IQFOGH \ RXUVSRX\VH DQG
GHSHQGHQW DQG DQ. RWHUIDP 1O P HP EHUWDVWAKDUHV \ RXUKRXVHKR@ DV Z HODV DQ RQH Z KR WDGHV 1Q & RP SDQ. VHEXUMEAY DV RXUGILHAIRQ RUDV!
\WH QUHAIRQ R D IDP O P HP EHUMKDURQ \ RXUKRXVHKRG VIXFK DV DQ IQYHMVR HOAP DQDI HURUD WKVWHBAM RUFRUSRUDIRQ RYHUZ KIEK \ RX KDYH
IQOHFH 7KLV 3RIF FRQIXHV R DSS® DIMU\ RX DUH QR ®QIHUHP SB HG B\ RUDUH QR ®QIHUSWRYIGIQ) VHYIFHV \R WH &RP SDQ 1L\ RX DIH 1Q
SRWHWIRQR! P DMUIDOCRQ SXETF [QRP DIRQ

,QGLYIGXDO5 HVSROMIELON 3 ®GDVH WHYIHZ KLY 3R\ FDUHX@ <RX DUH UHVSROME®! IRUFRP SOIQ) ZI\W ERK \WH @Z DQG WLV 3RTA DQG \WH
UHVSROVEIDY IRUGHMP 1QCQ) Z KHWHU\ RX DUH 1Q SRWHWIRQR P DWUDOCRQ SXETF IQRWP DURQ UHVW Z M\ RX 1 R DRRQ RUJ XIGDQFH SURVIGHG B\

\WH/ HIDO HSDWY HOARUDQ RKHUHP SB\ HH RUAUHARUR WH &RP SDQ. FROQAMMWY Gl DADGYIFH W\ RX DV DQ IQEVIGKDADQG GRHY QRWAKIHG\ RX
IURP MDELDNV XQGHUWH VHRXUMAY @Z V

3RIA : KHQ\RX DUH DZ DH R P DWUDOQRQ SXETF IQIRUP DURQ DERXV&:6 & RUDQRWHUFRP SDQ. RULL \ RX DUH DQ ,QUGHUDQG \WH 7WDAQ) © IQGRZ
IV FBVHG DVH SDIGHGEHBZ \RXP D\ QRW

¥ 9%\ VHORURKHZ VHWDCHIQ&6& RUIWDVWRKHUFRP SDQ 1/ VHREXUMAV

$ ' MFGVHRUMS P DMIDOQRQ SXETF IQRP DIRQ\R DQ. SHYRQZKRP D\ EX\ RUVHOR:6& RUWDWRKHUFRP SDQ ¥ VHEXUMAY RQ \WH EDVY
R WDAQRP DIRQ

$  6KDUH P DIWMIDOQRQ SXETF IQRP DIRQZ W IHBZ HP SB HHV Z KR GR QRAKDYH D EXVIGHW QHHG \R NQRZ \WH LQIRWP DIRQ RU
,QVLBHUGLQJ 3RO ISR S WHAGH

3DJHRI 'DW$PHQGHG
5HVSRQVLEOH '"HSDUWPHQW /HJDO
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$ BKDUH P DWIDOQRQ SXETF IQRWP DIRQ Z 1K RKHY H FHSWZ KHQ GMFBVXUH IV 1Q DFFREDGFH ZIW &RP SDQ. SRIFHV IQFOAQ) RXU
&RQIGHQIDON 3 RTA

&HIBIQ WDQVDRIRQY DUH H HP SWURP KLY 3RTR | D WDQVDPMRQ IV H HP SWA RX P D\ HQIDJH 1Q IWZ KHQ\ RX DUH 1Q SRAVHWIRQ R' P DIMUDOGRQ
SXETF IQRP DIRQ 7KH IRTRZ 1QJ WDQVDFARQV DIHH HP SW

I * UIWR VHRXUMAV

R 1RWM 6HARQ  IQUGHY P XWWFRQUXOWZ W \WWH / HIDO HSDUW HOMMQ ~ EXVIGHW GD\V SURUR P DNQJ D JIVWR D FKDUADE®
HGXFDMRQDCRUMP LOUIQAMAMRQ R HQVXUH FRP SIDQRH Z W DSSTFDE®! UHSRMZ) UHTXILHP HON

$ 9HWIY R 568V XQEHU&RP SDQ HTXIW SOQV
+ &RPSDQ ZIMKRTGIQI R VKDUHV\R\VDWI\ I Z MWKRTGIQ) REQ DIRQY IQ FRQUHAIRQZ M 5 68 YHWILY
+  &DVK H HIAVHV R VRN RSUIRQY XQGHUERP SDQ. HTXIW SOQV LH \ RX SD\ \WH H, HUFVH SUEH 1Q FDVK DQG KRTS WH VKDUHAY

R 1RWM &DKOW H HIAVHV R RSURQY LH VKDUHV DUH VRS LQWWH P DUNHWR SD\ WH H] HUFVH SUFH DQG DSSTFDE®I B[ HY' DUH VXEMFV
\R\KLV 3 RTIF. DQG DUH QR HP SW

$  7UDQUDRIRQY IQ &RP SDQ. VHEXUMIV P DGH SXUWXDQWR D Z UMWQ SDQWDWL FRP SV ZIW 5XBI E R WH 6 HEXUMAV ( [ FKDQIH$ PWR
WH 3$ FW DQG 1L KDV EHHQ DFNQRZ BIGJHG B\ WH &RP SDQ W * HQHUDO& RXQVHORU&KIH ) IQDGADCR (IIFHU BHHUWHG\R DV D?  E
WDAQ) SDY  DQG

$ 3XUKDVHVR &RP SDQ WRFN P DGH SXWXDQWR DQ HP SB HH WRFN SXUFKDVH SOQ 3( 633
0 DWUDOL RQ SXETF ,QRWP DARQ

,QUGHUMDAEQ) SURKIEMRQY DSSO Z KHQ\ RX SRAHW IQRUP DIRQ \WDWA/ ERK P DIMIDCDQG QRQ SXETE 30 DIMUDO LQIRWP DIRQLY DQ. LQUIRUP DMRQ WDV
Z RX@ LQGHQFH D UHDVRCDE®! IQYHWRUWR EX\ - VHORUKRT VHEXUMAY 7 KHUH 1V QR EUD KWERH IRUGHMUP 1QQ) Z KHKHUIQRUP DIRQ LY P DWUDO DQG IV
IV [P SRUBQAR DYRG HYHQ WH DSSHDUDGFH R! [P SIRSHUMDAQ)  <RX VKRX@ FROVGHUDQ. LQIRUP DMRQ WDWARX@ DIIHRVKH & RP SDQ.  WRFN SUEH
1Q HWHUD SRVMYH RUGHI DWYH Z D\ VR EH P DWAIDO( [ DP SBV R P DMIDAQRIP DIRQP D\ IGFOIGH

$ (DOQVIQRP DIRQ IQFOGQI KMRUEDOUHVXEV IXUMUH JXICDQFH  DQ IQFUHDVH RUGHFUHDVH 1Q \WWH &RP SDQ 1V TXDUW® HDWIQIY RURKHU
IQRUP DURQ UHI DLEQ) SRVMYH RUGH) DIYH 1LQDGAIDCSHURWP DQRH

¥ (YHQV DIHAIY RAMWABQAQ) VHRXUWMAV VXFK DV GHDXOV RQ VHQRUVHRXUMAV WRFN VSOV GYIGHQGY WKDUH IHSXURKDVHY RUSXE@F RU
SUWYD\M VDBV R DCGAMRQDOVHFXUMAV

,QVLBHIGLQJ 3RO ISR S WDHACH
3DJHRI 'DW$PHQGHG
5HVSRQVLEOH '"HSDUWPHQW /HJDO
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$ 0 HJHY DFTXMURQY WQGHURIHY RIQAHQXUHY DQG VP [DUMDQVDRIRQY
$ ([WDRECDY RUHYROMRQDY QHZ SURGXFW P DN SOQV RUBXMGHW GHYHBSP HQW
T ' HYHBSP HON FRFHQQ) VW QUEDQAFXRP HY RUVXSSTHY VXK DV JDIQQI RUBMQI DQ [P SRUUQNFRRDAW

T $QIFSDMG VDBV SHIRP DOFH IQFOIGQ) ERRNQI BIYHY [XWMUHY REHY SURGXPURQ IRUHFDVV . RURKHUGDD
+  &KDQIHVIQFRQMRCR WH &RP SDQ RUFKDQIHV 1Q VHQRUP DQDJ HP HOW

$ &\ EHWHRXUW UMWV DQG IQFIGHQN IRUP R LQIRWP DIRQ RQ GVFBVXUH R A\ EHWHRXUMN UMY DQG IGAGHQW UHYLHZ. RXU'_DWB 3 IRMAIRO
1 RMFDURQ3RT, DQG

$ $Q RKHUXQXVXDORUH WDRECDY FRUSRUDW WDQVDRIRQ RUDRIYIWY VXFK DV [P SHQAQ) @\ RIV IIGQY) R EDQNXSW SURFHHAQIV RUFBVXUH
R WJ QUEDQADADNY

,QRP DIRQ LV FROMGHHG *QRQ SXETF XQIDIMY VKDUHG EURDGD Z W IQYHWRY JHQHID® VXFK DV \MURXIK D SUMW UHBDVH &RP SDQ FRQIGHQIIC
IQIRWP DIRQ LV IKHIHQ® QRQ SXETE IQRP DIRQ WDWP D EH VXEMPWR WY 3RTF. DQG P D RQD EH VKDUHG 1Q DFFRUEDGFH Z W \KH &RP SDQ W/
_&RQIGHDON 3 RTF

8VIQJ RUVKDUQJ P DWUIDOQRQ SXETF LQRP DIRQ IRUSHYRCDOICDQRDOEHCHIMRUAR W RIHLY Z KR P LJKWKVH \IH LQIRUP DIRQ | RUWHUILGDQADC
EHCQH IWRUVR P DNH DQ LOYHWA HOABHAMRQ LY QRARQD XCHKIEDCEX\WDOR [(BU DO

QVIGHU7WDGQ) : LQGRZ * XIGHIDHV

$Q@P HP EHY R RXUUYRDGR ' IWHRARY H HPX\WH RIEHY ( GHVI QDMRQ DQG DERYH DQG FHUMIQ HP S HHV ZKR B\ YIWWH R WHUSRVMRQ DUH
@HO R KDYH DFFHW \R P DWUDOQRQ SXETF IQRWP DIRQ KDYH EHHQ GHMUIQDWG B\ WH &RP SDQ DV 3,QUGHY 7R SURP RM FRP SIDQFH Z W \KLV
3RIA \WH &RP SDQ KDV DGRSWG 7UDAQ) : IQGRZ * XIGHIHY SXWXDQWR Z KIFK ,QUGHY DQG WHUS HDWG 3 HIYRQY P D RQD SXUFKDVH VHORU
RIWHZ IVH WDGH 1Q &RP SDQ. VHEXUMAV GXUQ) FHUBIQ SHURGY R WP H BHHUWHG R DV 37WDAQ) © LQGRZV 7KH 7WDAQ) : IQERZ Z L@XVXD® EHIIQ
SRSHY  RQ WH VHFRQG EXMICHW GD\ DIMUWKH SXETF DQORXQRHP HOAE\ WH &RP SDQ. R DQQXDORUTXDUM® 1LCDQRIDOUHVXOV  DQG \WH 7UDAQ)
- IQORZ ZIOXVXD® HQG 3FRVH RQ WH OVWAGD: R \WH VHFRQG PRON R WH TXDUMU ) HEDXDW 0D $XIXW  DQG 1 RYHP EHU
UAVSHAYHD 8 QGHUFHWBIQ ALFXP ABIGRHY \WH &RP SDQ. P D\ 1Q IW GVFUMRQ GHAIGH WDVWKH 7WDAQY) © IQGRZ Z LOHP DIQ FRVHG RUFBVH HDL®
IRUD@QUGHY RUIRUD VHBIPW URXS R LQAYIGXDY ,QUGHWY DUH HQFRXUDI HG \R FRQBPKH &RP SDQ ¥/ HIDO HSDUW HOASURUVR WDAQ) & RP SDQ
VHEXUMAV \R FRQILP \WDWAH 7WDAQ) © LQGRZ IV RSHQ ( YHQLL WH 7WDGIQU : LQGRZ LV RSHQ \ RX P D QRWADGH LQ &RP SDQ\ VHFXUMAV L \ RX
SRWHW P DIMUDOQRQ SXEQF LQIRUP DMRQ

E 7WDGQ 30V
| \RX DUH D P HP EHUR RXUYRDUG R * LWHRARY RUDQ H HIXWH RIIFHUR WH &RP SDQ \RX P D\ EH HIJIE®I \R SDMASDM QD E  WDAQ SOQ
\WDVWD@RZ V' \ RX \R HABEQK DWDAQ) SOQWR

,QVLBHIUGLQJ 3RO ISR S VWDHACH
3DJHRI 'DW$PHQGHG
5HVSRQVLEOH '"HSDUWPHQW /HJDO
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VHOD SUHGHMUP IGHG QXP EHUR VKDUHV DAD SUHGHWP IQHG WP H IQFGAQ) GXUQ) D FRVHG ZIQGRZ HJ  DX\RP D VDBV <RX P D\ HABEQK D

E  WAQ SDQRY ZKHQD WH7WDAQ : IQERZ IV RSHQDQGE \ RX DUH QRWQ SRAWVHWIRQ R P DWUDOQRQ SXETF IQIRWP DIRQ 7WDAQ) SOQV
DXWRUL Q) \WH H HIFVH R VARFN RSURQV P XVAEH SXUWXDQMR D SOQ HOMUHG IOR Z W WH &RP SDQ W GAMI CDMG EURNHU <RX DUH UHTXILHG \R
REWIQ DQ DANGRZBIGIPHOAMR DQ E WDAQ) SOQ IRP \WH &RP SDQ W * HQHUDO& RXQUHORU &KIH ) LQDGADO2 HIIFHU $ UHTXHWMRU \KH
DFNQRZ BIG) P HQWKRX@ EH VXEP (WG R \WH * HQHUDOE: RXQUHCRU&KIH ) IQDGADCR [IIFHUDWBDVWIYH — EXVIGHW GD\ V 1Q DGYDQFH R \WWH HIHRYH
DM R WHWDAQ) SOQ\R HQVXUH D WP HO BHVSRQUH W/ \ RXUVRB! UHVSROVELDIV \R HQVXUH \WDVWDQ, \WDAQ) SOQ FRP SOV Z W DODSSTDE®! OZ
DFNQRZ BIGIHP HQAB\ \WWH * HQHUDOE RXQUVHCORU&KIH ) LQDGADCR 11IEHULY QRADQ DWXUDQRH \KDVW RXUMDGIQ) SOQ IV RWHZ IVH Bl DORUDFFHSWE®!
<RXUHQN IQRD E WDAQ SOQ DQG WH GHBIO R VXFK SOQ P D\ EH WHTXIWHG \R EH GVFBVHG B\ WH &RP SDQ. 1Q IW 1AV Z WK \KH
6 HEXUMHV ( [ FKDQIH &RP P MIRQ 36( &

+HGI QI RU3GIGIIQI RI &RP SDQ\ 6 \WRFN

1\ RX DUH D P HP EHUR| RXUYRDIG R ' IWHARY RUDQ HP SB HH FOMMLIHG DWKH VHQRUGUHARUBIYHOO  RUHTXLYDBIQAVRUDERYH 1Q DEGMRQ \R \KH
UHTXILHP HQW DQG UAVIEVIRQY WWDWDUH P SRVHG XSRQ\ RX DV DQ,QMGHUIQ \WH &RP SDQ. \ RX P D QRAHQIDIH IQKHGIIQ) SBIGIIQ) P RGHWY DIRQ
RUMP (DUWDQVDRIRQY @FNQJ 1Q D YDOH IRUVHEXUMEAV [Q H FKDQIH IRUSURMAIRQ DI DIQAMBIDWE XSVIGH RUGRZ QUGH SUFH P RYHP HOWIQYROIQ)
&RP SDQ. VHREXUMAV

6 HFMRQ ' WHARW DQG2 IIIFHY

0 HP EHY R RXUYRDIG R ' LWHARY DQG FHWBIQ H HRX\WH RIFHY D GAMIQDIMG DV 6HAIRQ  SHYRQV XQGHUWH X®V R \WH 6 ( & DQG DUH
VXEMPVWR DCGMRGDAHTXILHP HQW DQG UAVIMEIRYY [GFOGQ

D <RX DWH UHTXILHG W IIBI D ) RWP + 1 RWH R 3WRSRVHG 6 DBl Rl 6 HFEXUMIHY SURUR RUFRCFXWHOAZ I \ RXUSURSRVHG VDB Rl &RP SDQ
VHRXUMAY WY \ RXUVRE! ULHVSROVIEEIOY VR HOVXUH WWDWIKLY IRP IV WP HO DQG DFFXUDIMO [IBIG KLY [V VRP HKIQ] \ RAUEBRNHUP D\ DWW
ZI\W

E  <RX DUH UHTXILHG \R [1B1 D VWIAMP HOAR RZ QHUAKLS UHIDUEQJ \ RXU&RP SDQ VHRXUMAY Z W \WWH 6 ( & ZMQWR — EXVIGHW GD\V IRGBZ 1Q)
P RWBXUFKDVHV VDBV RURKHU DFTXIMMRQ RUMDQUHURUJUMR &RP SDQ VHREXUMAV WY \ RXUVR®I BAVSRQUELDIV \R HQVXUH \KDWL RXU
WDQUDRIRQY DUH WP HD DQG DFFXUDMD UHSRUMG $V D FRXUMA  WH &RP SDQ V / HIDO' HSDWW HQALY DYDIDE®! R DWIMA RX Z W \ RXU
6HAIRY IV KRZHYHU WH &RP SDQ IV QRAIDE®! \R \ RX IRUDQ @M RUIGFRUHA® [IBIG BHSRW <RX PD. DOR VHHN UHSRMEY
DWIMBGFH IURP \ RXUSHWRQDADGYIVRU

F <RX DUH UHTXILHG \R KDYH \ RXUEURNHURUILQDQAIDCDGYIVRU L YHUL\ Z W WH * HQHUDOE RXQVHOKDWAH 7UDAQ) : LQGRZ 1V RSHQ DQG \WDW RX
DUH FODUHG \R \WDCH SURUR HQIDILQJ 1QDQ. WDQUDRIRYY IQ & RP SDQ VHRXUMAV RQ\ RXUEHKDDDQG IL [P P HADMO QRWM WH &RP SDQ. R
DQ FRP SBMWG WDQUDRIRQY 1 \WH &RP SDQ. DWIMIV\ RX Z MW\ RXUS HAIRQ LAV \ RX P X\WWWP DIQEIQ HBIPWRQIE 1@ DFFHW FRGHV DQG
XSCDW \WH &RP SDQ. Z MW DQ. FKDQI HV \R \WHVH FRGHV

,QVLBHIGLQJ 3RO ISR S WDHACH
3DJHRI 'DW$PHQGHG
5HVSRQVLEOH '"HSDUWPHQW /HJDO
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G $Q OW UHSRW P XWEH UHSRUMG 1Q GHBIOQ \WH &RP SDQ I 3UR \ 6 \BWP HQW,Q DCGMRQ \WH 6 ( & 1V HQMBIG \R VHHN HTXMVE®! UHIMH 1RU

DQ YIRDMRQ/ R \WH $FW IQFOGQI XQIP HD RU ICDFFXIDM 6HAIRY ~ UHSRW 7KV P HDQV WDWARX PD. EH SHYRDD® MEG! \R
VKDUHKRTHWY 1L \ RX IDIOR WP HO DQG DFFXUDMO 11B1\ RXUBHSRW

H <RXPD QRAHQDJH IQDQ WDQUDRIRQ Rl &RP SDQ VHEXUMAV Z KIEK IQYRIHY WH SXUFKDVH DQG VDB RUVD®! DQG SXUFKDVH R &RP SDQ
VHEXUMAY ZMIQ D SHIRG R GW WDQ V[ P RNV 3VKRWWZ Q) WDQDRIRYY | VKRWWZ LQ) WDQVDRIRQY RFFXU WH &RP SDQ. LV
UHTXILHG \R UHFRYHUILRP \ RX DQ SUIRIWAHD@ HG B\ WHVH WDQVDRIRQY

L 7KH VKRWWZ LQJ \WDQVDRIRQ SRTF\ DOR DSSHV R 5 HDWG 3 HYRQY

(L] FHUBIQ RKHUFUAMUD DUH P HWQHWHUWH UHFHSWR! D VWRFN RSWRQ \WH H HIFVH R \WDVWRSURQ QRUWH SXUFKDVH R VRN
XQGHUDQ ( 633 IV FRMGHHG D 3SXUKDVH  Z KHQ HYDODWY VKRWWZ IQ) WDQUDRIRQY 7KH VDBI R DQ VKDV KRZ HYHU
Z\OFH IQFOCGHG IQDQ. VKRWWZ LQJ \WDQVDRIRQ FDBXOMRQ

T 6 KRWWZ IQ) SURIW DUH FDBXOWG EDVHG XSRQ \WH GLLIHIHQFH EHE HHQ \WWH VD®! DQG SXUFKDVH SUEHV R DQ. VKDUHAV

WDGHG ZMWIQ DQ V[ P RQK SHIRG $V D BAVXWVD 6 HAIRY  SHYWRQ ZKR HQIDIHV 1Q D VKRWWZ IQJ WDQVDRIRQ P Di EH
UHTXIHG \R GVIRUH3SURIW R \WH &RP SDQ. HYHQLL KH RUVKH KDV DQ LQYHWR HOABRW RQ\WH VKDUHV \WDWZ HUH VRT

| <RX VKRX@ QRWHQI DIH 1Q WDQUDRIRQY IQYRIQ) &RP SDQ. VHRXUMAY VXFK DV 3VKRWYDBN  VHER) VHRXUMAY WDW RX GR QRWRZ Q DQG \KHQ
FRYHUQ) \WWH VDG Z W VHEXUMHY ERXJKWDIMUD GHFECH 1Q SUFH RUSVDGBN DIDIQAMKH ER[” VHGR) VHEXUMAY \KDW RX GR RZ Q EXWCRY
GHOHUQ) \WHP Z \IQ WH SUHVAUEHG WP H SHURG

4 XHMRQV

1\ RX KDYH DQ TXHVIRQY UHI DUEQ) WY, QUGHU7WDAQ) 3RTA SGDVH FRQWFVRH * HQHIDOR RXQUHCRU& RUSRUDWM 6 HEUHVIAY

) DIOXUH\R &RP SO

) DIOUH \R FRP SO Z W WV 3RIA FRXG KDYH VHURXY FROHTXHGFHY IRUWH &RP SDQ DQG WH IQAYIGXDY IQYROHG IQFOAQI AYIORUFUP IQDC
SIRVHAXUIRQ 9IRDMRQV R WY 3RIF P D\ DOR UHVXTHQ VHURXY GVASEDY DRAIRY IQFOGQ) \MP ICDIRQR HP SE P HOW

,QVLBHIGLQJ 3RO ISR S WHAGH
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&ROXPELD 6SRUWVZHDU &RPSDQ\

/ILVW RI 6 XEVLGLDULHYV
$V RI '"HFHPEHU
1DPH
&ROXPELD %UDQGV +ROGLQJ &RPSDQ\
&ROXPELD %UDQGV ,QWHUQDWLRQDO 6jUO
&ROXPELD %UDQGV 86$ //&
&ROXPELD %UDQGV &DQDGD /LPLWHG
&ROXPELD 6SBNWWHHDUPE +
&ROXPELD 6SRUWVZHBAZ &DQDGD *3
&ROXPELD 6SRUWVZHDU &DQDGD /3
&ROXPELD 6SRUWVZHDU &RPPHUFLDO 6KDQJKDL &R /WG
&ROXPELD 6SRUWVZHDU &RPSDQ\ 'RQJJIXDQ /LPLWHG
&ROXPELD 6SRUWVZHDU &RPSDQ\ +RQJ .RQJ /LPLWHG
&ROXPELD 6SRUWVZHDU &RPSDQ\ /LPLWHG
&ROXPELD 6SRUWVZRDU &]JHFK V U
&ROXPELD 6SRUWVZ#SBU 'HQPDUN
&ROXPELD 6SRUWVZHDU 'LVWULEXWLRQ 6 $ 6
&ROXPELD 6SRUWVZHDU (XURSH 6 $ 6
&ROXPELD 6SRUWVZHDU )LQODQG 2\
&ROXPELD 6SRUWVZHDU *PE+
&ROXPELD 6SRUWVZHDU ,QGLD 6RXUFLQJ 3ULYDWH /LPLWHG
&ROXPELD 6SRUWVZHDU ,QIRUPDWLRQ &RQVXOWDQW =KXKDL &R /WG
&ROXPELD 6SRUWVZHDU ,QWHUQDWLRQDO 6jUO
&ROXPELD 6SRUWV@HDU ,WDO\ 6 U
&ROXPELD 6SRUWVZHDU -DSDQ ,QF
&ROXPELD 6SRUWVZHDU .RUHD
&ROXPELD 6SRUWVZHDU /2 +ROGLQJV //&
&ROXPELD 6SRUWVZHDU ,UHODQG /LPLWHG
&ROXPELD 6SRUWVZHDU 1HWKHUODQGV % 9
&ROXPELD 6S R UWSMZHWDILF D R UK
&ROXPELD 6SRUWV®ZEHDU 1RUZD\
&ROXPELD 6SRUWVZHDU 3RODQG 6S ] R R
&ROXPELD 6SRUWVZHDU 6SDLQ 6 / 8
&ROXPELD 6SRUWVEWDU 6ZHGHQ
&600 +RQJ .RQJ /LPLWHG
)ODW (DUWK //&
*76 ,QF
ORQWUDLO &RUSRUDWLRQ
ORXQWDLQ +D@EZHDU
2XW' BHFKQRORJLHV &RUSRUDWLRQ
3DFLTUPLO &RUSRUDWLRQ
SU$QD /LYLQJ //&
6RUHO &RUSRUDWLRQ
7KH &RPSD/@
&ROXPELD 6SRUNMWZBPULPLWHG /LDELOLW\ &RPSDQ\

([KLELW

- XUVGFWRQ Rl QFRISRUIDWRQ

2UHJRQ

6ZLW]HUODQG
2UHJRQ
&DQDGD
$XVWULD
&DQDGD
&DQDGD

&KLQD

&KLQD

+RQJ .RQJ
8QLWHG .LQJGRP
&|HFK 5HSXEOLF
"HQPDUN
YUDQFH

YUDQFH
)LQODQG
*HUPDQ\

,QGLD

&KLQD

6ZLW]HUODQG
,WDO\

-DSDQ

.RUHD
2UHJRQ
,UHODQG

7KH 1ITHWKHUODQGV

2UHJRQ
1RUZD\
3RODQG
6SDLQ
6ZHGHQ
+RQJ .RQJ
2UHJRQ
2UHJRQ
2UHJRQ
8WDK
2UHJRQ
2UHJRQ
2UHJRQ
‘HODZDUH
2UHJRQ
9LHWQDP
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, KDYH UAYHZ HG KLY $ QQXDCB HSRWRQ) RP . R! & ROP ELD 6 SRWWZ HDUR RP SDQ

YDVHGRQP\ NQRZ BIGIH WLV UHSRWERHY QRWVRQBIQ DQ. XQUKH WEAMP HOAR! D P DAMUDA DPWRURP VYR \ABAM D P DMUDA DRAHFHWDLY \R P DNH WH
VDM HOW P DCH 1Q @ KWR! \KH FLUFXP ABIGRHY XQGHUZ KIEK VXFK \AWBAMP HQW Z HUH P DGH GRWP IMBDAQ) Z W UHVSHPWR \WH SHURG FRYHUHG E\ WY
UHSRW

YDVHGRQP\ NQRZ BIGIH WH ILCDGADOABAMP HQV  DQG RIMHUILGDGQALDAQ RUP DURQ LOFGGHG LQ KLY UHSRWIDIL® SUAVHOAL DOP DMIDOHVSHRW \WH
IICDGAIDOFRQGMRQ UHVXEOV Rl RSHUDWRQY DQG FOVK IBZ V R \WH UHI MDQADV R' DQG IRU WH SHURGY SUHVHQMG 1Q WLY UHSRW

7KH UHI MIDQWY RKHUFHW 1Q) RIEHUY DQG, DUH UHVSROUE®! IRUMMBEQKIQ) DQG P DIQBIQIQ) GVFEVXUH FROMRY DQG SURFHEXUHY DV GHIGHGIQ
([FKDQUH$PBXBY D HDG G H DQGIOMEDOFROMRCRYHUIIQDGADOMHSRMG DV GHIGHGIQ( [FKDQIHSFBXBVY D | DG G |
IRUH UHI MADQADQG KDYH

D ' HVIGHG VXFK AVFRVXUH FROIRY DQG SURFHGXUHY  RUFDXVHG VXK GVFBAVXUH FRORRY DQG SURFHGXUAV VR EH GHVLI QHG XQGHURXU
VXSHYIMRQ \R HQVXUH \WDWP DWUDAQIRUP DUMRQ UHDMEY \R \WH UHJ MADQMGQFOAQ) IW FROVRTEDMG VXEVIGDUHY LV P DGHNQRZ QWR XV E\ RKHWY
Z MIQ\WRVH HQMI SDUMFXOUD GXUQ) WH SHURG 1Q Z KIFK KLY UHSRWAW EHQJ SUHSDUHG

E ' HWIGHG VXK LOMEIDOFRQARCRYHUIICDGADAHSRME)  RUFDXVHG VIXFK IQMEODOFRQIRARYHUILQDQRIDCUHSRMQY R EH GHMVLI GHG XQGHURXU
VXSHYIMRQ \R SURYIGH UHDVRQDE®! DWXUDQRH UHJ DUEQU WH UHIDELOW R! 1LCDQADAUHSRMG) DG \WH SUHSDUDMRQ R ICDGAIDOARAMP HQW [RU
H \MEDCSXUBRVHV 1Q DFFRUEDQRH Z M J HQHUDA DFFHS\MG DFFRXQIQ) SUGAISGV

F ( YDODWG WH HIHRWHGHW R WH UH) MIDQAY GVFBRVXUH FRQIRY DQG SURFHGXUAY DQG SUHVHQIMG 1O \KLY UHSRWWRXUFRGFGIMIRQY DERXVIKH
HIHAHGHW R WH QVFEVXUH FROARY DQG SURFHGEXUHY DV RN WH HQG R WH SHURG FRYHUHG B\ WY UHSRWAEDVHG RQ VXFK HYDOIDURQ DQG

G ' MFERVHG IQWLY BHSRWADQ FKDQIH 1QWH UHI MDY [QMEDOFRQURCRYHUIIQDQRADOHSRGY \WDWRFFXUHG GXUIQ) \KH UHI MADQWY P RW
UHFHQAVFDOT XDUAU \KH UHI ARDQAY | RXUI | VFDOT XDUWMULQ WH FDVH R DQ DQQXDOHSRWKDVWDV P DMID® DIIHAMG RULY BDVRCDE® ONHO W
P DMUD® DI HAWMKH U MDQAY LOMEDCFRQMRCRYHUILQDGADOHSRMD)  DQG

7KH UHI MDAV RNHUFHWN 1Q) RIIEHUV DQG, KDYH GVFBVHG EDVHG RQ RXUP RAHFHQAHYDBDURQ R IQMEODOFRQARCRYHUILCDQRIDCUHSRMDY WK \WH
UHJ MRDQAY DXGWRY DQG \WH DXGWFRP P IWH R \KH U0 MMDQAY ERDUG R GUHRRY RUSHWRQY SHURP 1Q) \WH HTXLYDBIQAXQRIRQY

D $ @I QUEDQANEH IFLHGAHY DQG P DWUDCY HDNGHWHY 1Q WH GHVLI Q RURSHIMRQ R! LOMEDOFRQARCRYHUIICDGADOHSRMY Z KIFK DUA
UHDVRCDE® @HD \R DGYHWHO DI HAKH UHI MADQAY DELOIV \R UHFRG SURFHW ViXP P DU H DQG UHSRWICDQFIDAQIRWP DIRQ DQG

E $Q IDXG Z KHKHURUQRWP DMIDOWDWQYROHY P DQDI HP HOARURKHUHP S HHV Z KR KDYH D WL QUEDQAIRG! LQWWH UHI MIDOWY LOMELDO
FROMRCRYHUIICDGADOHSRMEY

' DM ) HELDW
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, -IP $ 6ZDQURQ FHW \KDW

, KDYH BHYIHZ HG WMLV $ QQXDC5 HSRWRQ) RP . Rl &ROIP EID 6 SRUWVZ HDU&RP SDQ.

YDVHGRQP\ NQRZ BIGIH WLV UHSRWERHY QRWVRQBIQ DQ. XQUKH WEAMP HOAR! D P DAMUDA DPWRURP VYR \ABAM D P DMUDA DRAHFHWDLY \R P DNH WH
VDM HOW P DCH 1Q @ KWR! \KH FLUFXP ABIGRHY XQGHUZ KIEK VXFK \AWBAMP HQW Z HUH P DGH GRWP IMBDAQ) Z W UHVSHPWR \WH SHURG FRYHUHG E\ WY
UHSRW

YDVHGRQP\ NQRZ BIGIH WH ILCDGADOABAMP HQV  DQG RIMHUILGDGQALDAQ RUP DURQ LOFGGHG LQ KLY UHSRWIDIL® SUAVHOAL DOP DMIDOHVSHRW \WH
IICDGAIDOFRQGMRQ UHVXEOV Rl RSHUDWRQY DQG FOVK IBZ V R \WH UHI MDQADV R' DQG IRU WH SHURGY SUHVHQMG 1Q WLY UHSRW

7KH UHI MIDQWY RKHUFHW 1Q) RIEHUY DQG, DUH UHVSROUE®! IRUMMBEQKIQ) DQG P DIQBIQIQ) GVFEVXUH FROMRY DQG SURFHEXUHY DV GHIGHGIQ
([FKDQUH$PBXBY D HDG G H DQGIOMEDOFROMRCRYHUIIQDGADOMHSRMG DV GHIGHGIQ( [FKDQIHSFBXBVY D | DG G |
IRUH UHI MADQADQG KDYH

D ' HVIGQHG VXFK GVFRVXUH FROIRY DQG SURFHGXUHY . RUFDXVHG VXK GVFBAVXUH FRORRY DQG SURFHGXUAV VR EH GHVLI QHG XQGHURXU

VXSHYIMRQ \R HQVXUH \WDWP DWUDAQIRUP DUMRQ UHDMEY \R \WH UHJ MADQMGQFOAQ) IW FROVRTEDMG VXEVIGDUHY 1V P DGHNQRZ QWR XV E\ RKHWY
Z MIQ\WRVH HQMI SDUMFXOUD GXUQ) WH SHURG 1Q Z KIFK KLY UHSRWAW EHQJ SUHSDUHG

E ' HWIGHG VXK LOMIDOFRQNRCRYHUIICDGADOHSRMEG)  RUFDXVHG VIXFK IQMEODOFRQIRARYHUILQDQRIDCUHSRMQY R EH GHMVLI GHG XQGHURXU
VXSHYIMRQ \R SURYIGH UHDVRQDE®! DWXUDQRH UHJ DUEQD WH UHIDELOW R 1LCDQADAUHSRMG) DQG \WH SUHSDUDMRQ R ICDGAIDOARAMP HOW [RU
H \MEDCSXUBRVHV 1Q DFFRUEDQRH Z M J HQHUDA DFFHS\MG DFFRXQIQ) SUGAISGV

F ( YDODWG WH HIHRWHGHW R WH UH) MADQAY GVFBRVXUH FRQIRY DQG SURFHGXUAY DQG SUHVHQIMG 1O \KLY UHSRWWRXUFRGFGIVIRQY DERXVIKH
HIHAHGHW R WH QVFEVXUH FROARY DQG SURFHGEXUHY DV RN WWH HQG R WH SHURG FRYHUHG B\ WY UHSRWAEDVHG RQ VXFK HYDOIDURQ DQG

G ' MFERVHG IQWLY BHSRWADQ FKDQIH 1QWH UHI MDY [QMCDOFRQURCRYHUIQDQRADOHSRIGY \WDWRFFXUHG GXUIQ) \KH UHI MADQWY P RW
UHFHQAVFDOT XDUAU \KH UHI ARDQY | RXUI | VFDOT XDUWMULQ WH FDVH R DQ DQQXDOHSRWKDVWDV P DMID® DIIHAMG RULY BDVRQDE® ONHO W
P DMUD® DI HAWMKH U MDQAY LOMEDCFRQMRCRYHUILQDGADOHSRMD)  DQG
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