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([ DFWQDP HRI UHJ VADQUDV VSHFLILHG LQ LW FKDUMU

2 HIRQ
6\BW RURWHUMUVGIRIRQ R! IQFRISRUIMRQ RURU DQ] DMRQ 56 (P SG HU,GHQUEDMRQ 1 XP EHU
1 RUMZ HW\6 FIHQFH 3DIN' UYH 3 RUABQG 2 LHIRQ
$GEUHW R SUQASDCH HAX\WH RIIEHY DQG] IS FRGH
5mmwwmsmﬂq4@cﬁ@aﬂmemwo
6 HFXUMHY UIH] DMMUHG SXWXDQWR 6 HFWRQ E RI WH$SFW
7\ R HDFK FOW 7Up3dqQ) 6\ P ERQV 1 DP HR HDFK H FKDQIH RQ Z KIEK UH) DMAMHG
&RP P RQ6WRFN &2/0 7KH1$6' $4 * GREDCS HHFW DUNHW
JQAFDWM B\ FKHFN P DUN Z KHIHUWH UHIMADQNV KDV ILBIG DOUHSRW UHTXIWHG W EH IBIG B\ 6HAIRY  RU G R \WH 6 HEXUMEAV ( [ FKDQIH $PAR XU WH
SHFHAQ) P RQKV RUIRUVXFK VKRUMUSHURG WWDWKH UHI MADQAZ DV UHTXILHG \R [1BH VXFK UHISRW DQG KDV EHHQ VXEMIPWIR VXFK [I0R) UHTXILHP HQI IRUH SDW
Vv < e 1R @
JQAFDWM B\ FKHAN P DUN Z KHWHUWH UHI MDQAKDY VXEP IWHG HBIFARQED® HYHY ,QMDRYH ' DU ) LB BHTXILHG VR EH VXEP IWHG SXWXDQNR 5XB R 5 HIXOMRQ 6 7
GXUQ WHSUHFHAQ) P RQKV RUIRUVXPK VKRUAMUSHURG \WDVWKH UHJ IMADQUZ DV UHT XILHG \R VXEP IWYXFK 1BV <Hv @ 1R @
QAEDM B\ FK»—FNPD\NZKHM—U\mwuuMDQM/D H[]:FHBIDMBIL(BUDQD:FHBLDNGI D QRQ DFFHBIDWG [1BU D VP DIBIUUHSRIY FRP SDQ RUDQHP HUIQI JURZW FRP SDQ 6 HH WH GHIQMRQY
R OUH DFFHBIDMG LB DFFHBADWMG (LB~ VP DOUBHSRMG) FRP SDQ.  DQG HP HJIQ) JURZ\WKFRP SDQ 105X E R\KH ([ FKDQIHSFW
/ DUHS FFHBUDWG ) [BU & S$FFHOWDWGIIBU &
1 RQ DFFHBIDWG | |BU ¢ 6P DIDUWHSRIGY FRP SDQ 8
( PHJIQ) JURZ\K FRP SDQ 8

|| DQ HP HUIQ) JURZW FRP SDQ  IQEEDW B\ FKHFN P DUN 1L \KH UHJ MRDQUKDY HBIPMG GRWR XVH \WH H WQGHG WDQUMRQ SHURG IRUFRP SOIQU ZIW DQ QHZ RUUHYIVHG 1lGDGFIDODFFRXQIRY
VBQEDUBY SURYIGHG SXWXDOAR 6HAIRY D R WH ( [ FKDQIHS FW

L QAFDWM B\ FKHFN P DUNZ KHXHUWH UHI MIDQAY D VKHOFRP SDQ. DVGHIGHGIQSX® E - RKH ( [ FKDQIHSFW <H e 1R &
7KH QXP EHUR VKDUAY RAMBQAQJ R WH UHJ IMADQW FRP P RQWRFNR( $SUD zZov
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) LQDCHDGE \B\WP HOW

& RQGHOVHG & ROVRIEDWMG YDOQFH 6 KHHW 8 CDXGMWMG

& RQGHOVHG & RQVRIEDWMG 6 \BMP HOVR! 2 SHDIRQY 8 CDXGWMG

& ROGHOVHG & ROVRIEDMG 6 \BAMP HON Rl & RP SUHKHOWYH ,GFRP H 8 CDXQWMG

& RQGHOVHG & RQVRIEDWG 6 \BMP HQVR! &DVK ) BZV 8 CDXGWG

& RQGHOVHG & ROVRIEDWG 6 \BMP HOVR! ( TXIW 8 QDXGWG

1 RV \R & RQGHOVHG & RQVRIEDWG ) [QDGHIDTE \BMWP HON 8 CDXGWMG

0 DQUHP HQW' IVPXWIRQ DQG$ QDOMY R! ) LCDGAIDC RQGAMRQ DG 5 VXV R 2 SHIMRQY
4 XDQMMYH DQG 4 XDOBMYH' IVFBVXUHV'$S ERXVD DUN-VB IWN

&ROARY DG 3 IRFHGXUAV

w2 27+(5,1)250%7,21

£55%%

/ HIDOB IRFHHAQIV

5IWN) DRRWY

8 QUHI IMMUHG 6 DBV R ( TXIW 6 HEXUMV DQG 8 VHR! 3 URFHHGV
2 \WHU, QR DIRQ

([KEW

6 LI QDWUH
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& Columbia

Sportswear Company.

63(&$/ 127( 5(*$5' ,1*

)25: $5' /22. 1* 67$7(0(176

7KLV 4 XDUW®D 5HSRWRQ) RP 4 FRQEIQV IRZ DG BRNQ) WP HQW Z WQ WH P HDQQ) R IHGHIDOVHRXUMHY OZV ) RZ DG GRNGQI BAMP HOW RIVMQ XVH
ZRGV/VXFK DV ZIO® DQWSDM HAMPDM HSHW IOMQG WKRXG PD EHHYH DQG RKMHUZ RUBY DQG WPV RN P IMUP HDQIQ) RUUHHUHQRH IXUUH
DMV ) RZ DG GRNQI WM HON IQFOIGH DQ BWP HON UHDWMG \R RXUH, SHABMRQY U DUEQ) WH HIHARHQHW R RXUIQYHWR HQN 1XWUH SHURWP DGFH RU
P DUNHWSRVMRQ P DQXIDRMUQ) GFDMRQY R RXUIQHORY  IQYHORY PI[  WH FRQIXHG TFHOMQ) R FHMBIQ R RXUSURSUHMIY WKW FRQUXP HUDQG FXRP HU
VSHQAQI DQG SUHHHQRHY \WH SHURWP DQFH R RXUIQMEDMRGDOEXVIGHWHY WH 1P SDRAR! \BULIV [P SRVHG SXUWXDQWR WH , QMEDMRQDO P HIHQR ( FRGRP IE
3RZHYS$PWMKH IQFUHP HQEOBUWY  \WH UROEDFN RN IGFUHP HQBOBULY DQG DQ. DEAMRCDCDRIRGY \BNHQ 1Q UHVSRQVH R WHUUROEDAN IQFGIEQ) \BAULIY P SRVHG
SXUXDQMR 6HAIRD R \WH 7UDCH$ PWR RXUDEIDV \R UFRYHUUHXQGV R IQRHP HQIOMUL DP RXQN SDIG IQMIDMRCDOMDGH SRIF\ DQG \WH HFRGRP IE
DQG JHRSROWFDOHQYILRGP HQWIQFGIGQ) \WH LP SDFW R WH FRQITPWIQ \WH 0 IGEBI ( DWVFRQUXP HUDQG FXMRP HUEHKDYIRY DQG H SHABMRQY DQG RXUDELDWY \R
VHYH DQG UABIQ H MY YDOH RUHQMG FRQUXP HY Z KIG! DDA GHZ FRQUXP HY  SURGXPWSUEH HOMIFMHY UBAVXEY) 1URP SUFH LQFBHDVHY WH HIHPAR RXU
SUFIQ)  SURP RIRGDODQG VHI P HQBMRQ \WDMI IHY WH [P SDPWR VHDVRCDOWHQGY \WH HIHAYHQHW R RXUUMN P DQDIHP HOAVADWI LHY \WH SHURWP DQFH DQG
H SHAMG EHCHIW R RXU3 WRIWP SURYHP HQAB IRIWDP  \WH &ROP EID EIDQG$&&( / ( 5$7( * URZWW 6 WDMI\  DQG RXUIGFUHDVHG IQYHWR HOAIQ GHP DQG FUHDURQ
HIHAYHQHW R RXUP DUNHMZY FDP SDLIQV \WH FRXQUHV IURP Z KIEK Z H H| SHPR VRXUFH UDZ P DMID® \WWH LP SDPWRI SURURURQIRIQI W[ DXGAW RQ RXUILGDGADC
FROAMRQ UHVX@Y R RSHIMRQY RUFDVK IBZ V' FDSMICH SHQAWUHY DQG RXUMKRWDQG BQJ WP FDVK QHHGY DQG RXUDELDIV \R P HHAKRVH QHHGY

7KHVH IRZ DG BRNGQ) WIMP HON DQG RKHWY ZH P DNH IURP WP H \R WP H H SURWHG 1Q JRRG DWW DUH EHIHYHG \R KDYH D WHDVRCDE®! EDVV  KRZ HYHU HDFK
IRZ DG GRNQ) WBMP HOAIQYROHY UMNY DQG XQFHWBIQMY 0 DQ IDRRY P D\ FDXVH DRMDOUHVXEY \R GlLIHUP DIMUD® 1LRP SURVIPMG UHVXAV [Q IR DUG GRNQJ
VDMP HON IGFOGQ) \WH UMNY GHVRUEHG IQ3DW, WP $ R \KIV 4 XDUWM® 5 HSRWRQ) RPP 4 ) RZ DG BRNQI ABMP HQW DUH LOKHIHQ® BV UHIDE®! WDQ
KIMRUEDQQIRWP DUIRQ ( [ FHSWDV IHTXILHG B\ @7 Z H GR QRAXQEHIENH DQ. GXW VR XSCDW IRZ DG GRNGQ) ABMP HQN DIVMUWH GDWM \WH. DUH P DGH RUVR FRQRWP
WHP \R DRXDOUHVXOY RUNR FKDQI HV 1Q FLUFXP BIGFHY RUMR UH BIPWAKDQI HV [Q HYHQW  ALFXP BGRHY RUH SHRBMRQY 1 HZ IDPRY HP HUH ILRP WP H\R \IP H DQG

IV QRASRWIE®D! [RUXY \R SIHAPWRUDWHW WH HIHFW RN DOVXFK [DRRY RUWH H WQAR Z KIFK DQ. IDRRU RUFRP EIQDURQR! IDRRY P D FDXVH UHVXOV \R GlLIHU
P DMID® ILRP WRVH FROBIGHG IQDQ |RZ DUE GRNQI \ABAMP HQW

&2/80%$%$ 632576: ($5 &203%1<_4 )250 4 L
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,7(0 ). 1$1&,$/ 67$7(0 (176

&21' (16(' &2162/, $7(' Y/ $1&( 6+( (76 8QDXGWMG

$VRI
0 DIFK " HFHP EHU

IO WRXVDQGY

$66( 76
EXUHONDWHNV
&DVK DQG FDVK HTXLYDBIQN
6 KRWIMP [QYHVR HON
$FFRXQN WFHYDE®I GHWR DABZ DQFH R DG UHVSHRYHD
, QHORUERV
3 UHSDIG H SHQVHV DQG RKHUFXWHOADWHN
TRIECXUHMDWHN
3URSHWW SOQADQG HTXISP HOMGHWR DFFXP XOWG GHSUHFIDIRQ R DG UHVSHRYHD
2 SHIDIY GDVH WKWR XVH DAHN
,QUQJLEG DWHW QHW
* RRZIO
" HHWHG IGFRP H\B[ HV
2 \KHUQRQ FXUHONDAWHN
7RECDWHN

I $%/,7,(6%$1" (48,7<
S XUHOMDELDH

$FFRXQN SD\ DEGI

$ FRAXHG (DEIOMY

2 SHIMQ GDVH (EIMIY

,GFRP H\B[ HV SD\ DE®!
7TRIBCFXUWHQMDEIONY
1 RQ FXUHOARSHIMD GDVH (DEIONN
,GFRP H\M[ HV SD\ DE®!
" HHWHG IGFRP H W[ HV
2 \KHUBQ \MP LY
7RBCIDELOMY
&RP P W HON DQG FROIMU HGAHY 1 RM
6 KDUHKRGHY HTXW

3 UH HUHG RN KDUHV DXWRUL HG GRQH MUXHG DQG RAMBQAQ) 2 2
&RP P RQWRFN CR SDUYDGH VKDUHY DXWRUL HG DG DAXHG DQG RAMBQEQ , ,
UHVSHARYHD
5 HBIQHG HDLOIQIV
$ FPXP XOWG RKHUFRP SUHKHQUYH @W
7RDOKDUHKRGHY HTXIW

7TRECIDEIMAY DQG VKDUHKRGHY, HTXIW

6 HH DFFRP SDQ 1QJ CRWV R XQDXGIWIG FRQGHQVHG FROVRIEDMG ILQDGADOARMMP HOW

&2/80%$%$ 632576: ($5 &203%1<_4 )250 4 _



7DE®I R &ROMON % ]
1 R\ XCDXGIMG & ROCHOVHG & ROVRIEDMG ) ICDOFIDGS \BWP HON \\,'\\COhlmbla
Sportswear Company.

&21' (16(' &2162/, $7(' 67$7(0(1762) 23(5%$7,216 8QDXGIWMG

7KUH 0 RQMV ( QGHG 0 DUFK

LQWRXVDQEV H FHSWBHUWKDUH DP RXQNV
1 HVWDBN

&RWWR VDBV

* IRW SIRIW

6 HEY JHQHIDADQG DGP IQMRDMYH H SHOMHY
1 HWIFHOQ IGFRP H

2 SHIY IQFRP H

, QMUIHNGFRP H GHW

2 WHUQRQ RSHIDIY IGFRP H QHW
,GFRP H EHRU IGFRP H\B

,QFRP H\M H SHOWH

1 HAQFRP H

( DARQIV SHUVKDUH
YOME
" IOWG
© HU K\MG DYHUDI H VKDUAY RAMBQEQ)
YDME
" ICWNG

6 HH DFFRP SDQ 1QJ CRWV R XQDXGIWIG FRQGHQVHG FROVRIEDMG ILQDGADOARAMP HOW

&2/80%$%$ 632576: ($5 &203%1<_4 )250 4



7DEGI R &ROMON % ]
1 RMV VR XQDXGIMG & RQCHOVHG & ROVRIEDMG ) LCDOFIDGE \IAMP HOW \\,(\COhlmbla
@ Sportswear Company.

&21' (16(' &2162/, $7(' 67$7(0(1762) &2035(+(16,9( ,1&20( 8QDXGIWMG

7KUHHO ROV ( QGHG 0 DUFK

IQWRXVDQGY
1 HAGFRP H
2 \WHUFRP SUHKHOVYH IGFRP H

&KDQH IQDYDIDE®! IRUVDBIVHEXUMAY GHWR B[ HIHPAWR  DQG WHVSHRYHD

&KDQIH 1Q GHUYDUWYH WDQVDRIRQY GHVWR W HIHRW R DG UHVSHRAYHO

) RULIQFXUHGR. WDQVDMRQ DAYWR HON GHWR \B[ HIHFWR DG UAVSHAYHO

2 WHUFRP SUHKHQUYH IQFRP H

&RP SUHKHOMYH IGFRP H

6 HH DFFRP SDQ 1QJ CRWV R XQDXGIWIG FRQGHQVHG FROVRIEDMG ILQDGADOARMMP HOW

&2/80%$%$ 632576: ($5 &203%1<_4 )250 4



7DEGIR| & ROMON % ]
1 RMV VR XQDXGUMG & RQCHOVHG & ROVRIEDMG ) LCDOFIDGE \IAMP HOW \‘,’\‘C()lumbla
Sportswear Company.

&21' (16(' &2162/, $7(' 67$7(0(1762) &$6+)/2: 6 8QDXGIMG

7KUHO0 RQWV ( QGHG 0 DUFK

IQWRAVDQGY
&DVK I&Z V ILRP RSHIDWQ) DPWYIWAY
1 HAGQRP H
$ MR HON \R UHFRQABI GHWGFRP H R GHWADVK XVHG 1Q RSHUDMY . DRV
" HSUHFLDUIRQ DQG DP RWY DUIRQ
1 RQ FDVK ®DVH H SHOH
3 IRYIMRQ | RUXQFRFEG! DFFRXQW UHFHYDE®!
" HIHWHG IGFRP H\B HV
6 KDUH EDVHG FRP SHQUDIRQ
2 \WHU GHW
&KDQIHV IQ RSHIW DWHW DQG DELDMY
$ FFRXQN UHFHLYDE®!
, QHQORUERV
3 UHSDIG H. SHQVHV DQG RMHUPXUHOADWHN
2 \WHUDWHW
$ FFRXQN SD\ DE®!
$ FRXHG (EIOAY
,GFRP H\B HV SD\ DE®!
2 SHIDIY GDVH DAWHW DQG (EIOIAY
2 \WHUMDELDMY
1 HWFDVK XVHG LQ RSHUDMZY DRI
&DVK IGZ V ILRP LQYHWQ) DPRYIWHY
3XUFKDVHV R VKRIWIMP LOYHWR HON
6 DBV DQG P DIMUMHY RN VKRWWMIP IQYHWR HON
&DSMICH SHQAWUHY
1 HWFDVK SIRYIGHGE!  XVHGIQ 1QYHIY) DRV
&DVK IGZ V ILRP 11QDQFLQ) DY
3D\ P HOAR @H R FUHAWMXDGRH IHHV 2
3URFHHOV IURP WXDQRH R FRP P RQWWRFN UHDWG VR VKDUH EDVHG FRP SHQVDMIRQ
70 SD\ P HON UHDAMG \R VKDUH EDVHG FRP SHOVDUIRQ
5 HSXURKDVH RN FRP P RQWWRFN
&DWK QYIGHQGV SDIG
1 HWFDVK XVHG 1Q 1ICDGFIQ) DRI
1 HAHIHPARI H FKDQJ H DM FKDQJ HY RQ FDVK
1 HAGHFUHDVH LQ FDVK DQG FDVK HTXLYDBIQW
&DVK DQG FDVK HTXLYDBIQWV EHJLQQLQJ RI SHURG
&DVK DQG FDVK HTXLYDBIQWV HQG Rl SHURG
6 XSSOP HQBOGVFRVXUHY Rl FDVK IRZ LQIRWP DARQ
&DVK SDIG GXUQ) WH SHURG IRUIGFRP H\B[ HV
6 XSSOP HABOGVFERVXUHY R QRQ FDVK LOYHWQ) DQG | LQDQFLQ) DPRYIAHY
3WRSHW SOQADQG HTXISP HQWDFTXILHG \WURXJ K LQPUHDVH 1Q (EIQMHY

6 HH DFFRP SDQ\ LQJ QRMV \R XQDXGMG FRQGHQVHG FRQVRTEDWG [ LCDGAIDOARAMP HOW

&2/80%$% 632576: ($5 &203%1<_4 )250 4 _



7DEGIR| & ROMON % ]
1 R\ XCDXGIMG & ROCHOVHG & ROVRIEDMG ) ICDOFIDGS \BWP HON \‘,'\\COh]mbla
Sportswear Company.

&21' (16(' &2162/, $7(' 67$7(0(1762) (48,7< 8 QDXGIMG

&RP P RQGWREN $ FFXP XOWG 2 WHU

6 KDUHV 5 HEIOHG &RP SUHKHOVIYH
IQWRXVDQGY H FHSVBHUVKDUH DP RXQN 2 XWWIQAIQ) $P RXQW (DRQV / RW 7RO
Y%DDQFH ' HFHP EHU 2
1 HAGQFRP H 2 2 2
2 \WHUFRP SUHKHQUYH IGFRP H 2 2 2
&DWK QYIGHEY SHUMKDUA 2 2 2
WXDGFH R FRP P RQ RN UHDMWG \R VKDUH EDVHG FRP SHOVDURQ GHW 2 2
6 KDUH EDVHG FRP SHQUDIRQ 2 2 2
5 HSXURKDVH R FRP P RQWARFN 2
( [ AVH B[ HV UHDWG \R UHSXUFKDVH Rl FRP P RQRFN 2 2 2
Y%DDQFH 0 DIFK 2

&RP P RQGWREN $ FFXP XOWG 2 WHU

6 KDUHV 5 HIIOHG &RP SUHKHOVIYH
IQWRXVDQGY H FHSVBHUVKDUH DP RXQN 2 XWVIQAQ) $P RXQW (DRQV | RW 7RO
Y%DDQFH ' HFHP EHU 2
1 HAGQFRP H 2 2 2
2 \WHUFRP SUHKHQUYH IGFRP H 2 2 2
&DWK QYIGHIV SHUVKDUA 2 2 2
WXDGFH R FRP P RQ WRFN UHDMG \R VKDUH EDVHG FRP SHOVDURQ GHW 2 2
6 KDUH EDVHG FRP SHQUDIRQ 2 2 2
5 HSXURKDVH R FRP P RQWARFN 2
( [ AVH B[ HV UHDWG \R UHSXUFKDVH Rl FRP P RQVRFN 2 2 2
%DDQFH 0 DIFK 2

6 HH DFFRP SDQ 1QJ CRWV \R XQDXGIWIG FRQGHQVHG FROVRIEDMG ILQDGADOARMMP HOW

&2/80%$ 632576: ($5 &203$1< 4 Y250 4 _



7DEGI R &ROMON % ]
1 R\ XCDXGIMG & ROCHOVHG & ROVRIEDMG ) ICDOFIDGS \BWP HON \\,'\\COhlmbla
Sportswear Company.

127(672 &21' (16(' &2162/, $7(' ),1$1&,$/ 67$7(0(176 8QDXGIMG

127( 3%+ (
1RM YDV R 3 UVHQEMRQ DQG 2 U DQY} DIRQ _
1RM 5 HYHQXHV _
1RM 6 HIP HOAVQIRWP DIRQ _
1RM 6 KDUH 9DVHG & RP SHODIRQ _
1RM ( DIV 3 HUG KDUH _
1RM ,QBQ EGI$\WHNV 1 HDQG* RREZ 1O _
1RM 6 KRWHIP %RUIRZ IQI'V DQG & UHAW IGHV _
1RM 6 XSSO &KDIQ) IQDQAQ) _
1RM &RP P W HQN DQG & RQIQI HCHEHV _
1RM 6 KDUHKRTHY ( TXW _
1RM $FPXP XOWG 2 \WHU& RP SUHKHOWYH/ RW _
1RWM ) LQDQFIDQQAMKP HQW DQG 5 IMNO DQDIHP HQWV _
1RM ) DIU9DGH 0 HDVXUHV

&2/80%$ 632576: ($5 &203$1< 4 Y250 4 _



7DEGI R &ROMON % ]
1 RMV VR XQDXGUMG & RQCHOVHG & ROVRIEDMG ) LCDOFIDGE \IMP HOW \\,(SCOlumbla
®  Sportswear Company.

127( 2 %$6,62) 35(6(17$7,21$1' 25* $1,=$7,21

7KH DFFRP SDQ 1IQ) XQDXGWMG FRQGHOVHG FROVREEDWG 1 LQDCQADOMIMA HOWV KDYH EHHQ SUHSDUHG B\ \WH P DQDIHP HOMR' & ROP EID 6 SRWZ HDU &RP SDQ
\RJHKHUZ W W Z KR® RZ QHG VXEMADUHY WH &RP SDQ  DQG 1QWWH RSIQRQ R P DRI HP HOMOFAGH DQCRUP DOHRXUWIQY P DWUDCDAWR HOWV GHFHWDY \R
SUHVHOAIDIL® \WH &RP SDQ V IIQDQADOSRVMRQ DV RN 0 DUK DQG' HAHP EHU \KH UHVXOV R RSHIDWRQV IRUWH \KIUHH P RQWY HQGHG 0 DUFK

DQG DQG FOW I&ZV IRUWH WWUHH P RQKY HQGHG 0 DUK DQG 7KH' HHP EHU IICDQADOIQRP DIRQ Z DV GHUYHG ILRP \WH
&RP SDQ V DXGWG FROVREEDWNG 1LIQDOADOVIAWP HOW ICFAGHG 1Q WH &RP SDQ V $QQXDO5 HSRWRQ ) RWP . IRUWH \ HDUHQGHG ' HFHP EHU $
VI QIUFDQASDWWR WH &RP SDQ V EXMCHW IV R D VHDVRQDOQDWMUH  \WWHUHRUH  UHVXOV Rl RSHUIDIRQY IRUWH WUHH P RQWYV HQGHG 0 DUFK DH QR
QHFHWDUD IQEFDMYH R UHVXOV \R EH H SHRMG |RURKHUTXDUM® SHURGY RUIRUWH IX@ HDU

&HIBIQ IQRP DIRQ DQG AVFBVXUHY QRIP DO [GFOGHG (Q ICDGADOVBAMP HON SUHSDUHG [Q DFFREDGFH Z MW DFFRXQIY SUGFIS®N JHQHIDE® DFFHSWMG [Q \WH
8 QMG 6\IMMV R SPHUED * $$3  KDYH EHHQ FRQGHQVHG RURP WG SXWXDQWR \WH XNV DQG UHIXOMRQY R WH 6 HEXUMHY DQG ( [ FKDQIH &RP P MWIRQ 7KH
&RP SDQ. KRZ HYHU EHIHYHV \WDVWKH GMVFBVXUHY FROBICHG QKLY UHSRWRP SO Z W WH UHTXIHP HOVR 6 HAIRQ D R WH 6 HEXUMAV ( [ FKDQIHS PWR

DV DPHQGHG IRUD 4 XDWA® 5HSRWRQ )RP 4 DQG DUH DGHTXDWM \R P DNH WH LQIRWP DURQ SUMVHOMG QRWP MBDAQ)  7KHVH XQDXGWG FRQGHQWMHG
FROVRIEDWG | LODQRIDOARAMP HQN VKRX@ EH UHDG 1Q FROMGQRIRQ Z [\ \WH DXGWMG FRQVRIEDWMG | LCDCADOABMP HQW DQG QRMV WHUHR IQFOIGHG IQ \WH & RP SDQ V
$QOXDCE HSRWRQ) RP . IRUWH\ HDUHQEHG' HRHP EHU

35,1&,3/(6 2) &2162/7'81

7 KH XQDXGWG FRQGHQVHG FROVRIEDWG [ICDQRIDOABAMP HON LQFOIGH WH DFFRXQWV R WH &RP SDQ. $ @I QUFDQNQMIRP SDQ EDOQRHV DQG WDQVDRURQY KDYH
EHHQ HIP [QDWG 1Q FROVRIEDIRQ

(67,09 (6%1' $668037,216

7 KH SUHSDUIMRQ R 1LCDQRDOARMWP HOW 1Q FRQRWP W Z W * $$3 UHTXIWHY P DRI HP HQWR P DNH HVMIP DV DQG DWXP SWRQY \WDWDITHRWKH UHSRUMG DP RXQW RI
DWHW DQG @EIOMYV DQG AVFRVXUH R FRQII HOAMDWHW DQG (DEIQHY DWIKH CDW R \WWH XQDXAWG FRQGHQVHG FRQVRIEDWG LODQRIDOWIMP HQWV DQG \WH
UHSRWMG DP RXQW R UHYHQXHV DQG H SHQVHY GXUQJ \WH BHSRUIY SHURG $FFRGIQJIO DRXDOUWHVX@V P D GLIHUIWRP  \WHVH HP DMV DQG DWXP SWRQVY 7KH
&RP SDQ V VI QUFDQAVHMP DMV BHOW R VDBV HHWHYHV H FHW F&VH RAWDQG VBZ P RYIQJ IQYHQRY 1P SDILP HOMR ®Q @HG DWHW  IP SDILP HOAR
LQCHILQW OYHG LQWRQJ LEGI DWHW DQG J RREZ L@ DQG IOFRP H\M HV

5(& (17K ,668('$&&2817,1* 3521281&(0(176 4Q7$'237 ("

,Q 1 RYHP EHU WH) $6% MXHG$68 1R $68 ,GFRP H 6 \BAMP HQV 5 HSRMQ & RP SUHKHQUYH ,GFRPH ([ SHQWH ' IV J UHI DURQ
" IVFRVXUHY 6 XEWRSIE " MIJWIDIRQ R, QFRP H 6 \B\WP HQA( [ SHQVHV Z KIFK IQFOGHV DP HQGP HQW IQMQGHG \R [P SUIRYH AVFRVXUHY DERXWD SXETF
BEXMCHW HQMVY H SHOVHY  SUP DUD \WURXIK DEAMRCDOGVR) JUHI DURQ R IGFRP H VAP HQAH SHQWHY  7KH DP HQGP HQW DUH HIHRAIYH |RU DQQXDOSHURGY
EHIIQQQ) D\WMU' HFHP EHU DQG IQMIP  SHURGY EHJIQQQ) DIWMU' HFHP EHU Z W HDU® DGRSWRQ SHUP WHG 7 KH DP HQEP HQNV P D EH DSS@HG
SURVSHRAIYHO RUUHARVSHRAIYHD 7KH &RP SDQ. IV FXWHQ® HYDODWQ) \WH$ 68 R GHWUP IQH \WH [P SDFWRQWWH & RP SDQ V QVFRVXURV

,Q6HSWP EHU WH) $6%MXHG$68 1R $68 QBQIEGN * RREZIODQG2 WHU ,QMEDO8 VH 6 RVEDMH 6 XEWSIE 7DUHNG
P SURYHP HQW \R \WH $ FFRXQIY |RU,QMEDCB VH 6 RVEDH  Z KIFK IGFOGHY DP HQGEP HOW LOMQGHG \R P RGHWY H WH DFFRXQIQ) IRUVRVEDUH FRW B\ UHP RYIQU
UHHUHQRHY \R VR\EZDUH GHYHBSP HOMARUHY DQG FOUL IQ) WH FDSMIG DIRQ WUHVKRG  7KH DP HQGP HQW DUH HIHAWYH |RU DQQXDOSHURGY EHIIQRQ) DIVMU
" HRHPEHU DQG IQMIP  UHSRMQU SHURGY Z WKIQ \WRVH DQOXDOUHSRMG) SHURGY Z M HDU® DGRSWRQ SHUP WG 7KH DP HQGP HQN P Di EH DSSTHG
SRVSHAIYHD UMIRVSHAIYHD RUWURXIK D P RGLHG WDQUMRQ DSSURDFK 7KH &RP SDQ. IV FXUHQ® HYDGDUWY WH $68 W GHMP IOH WH [P SDPWRQ WH
&RP SDQ. V FROVRIEDWG | LQDGADOABMP HOW DQG UHDWG GVFBVXUHY
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127( 2 5(9(18(6

LSR5 (*$T7 (N 5(9(18(¢

$VAVFRVHGEHBZ IQ1RM  WH &RP SDQ. KDV IRXUJ HRJUDSKIE UHSRUDE®I VHIP HON 8 QMGE\BMY 8 6 / DID$P HIED DQG$MVID3DFILE /$$3  ( XURSH
0 LGB ( DWDQGSIUED (0 ($  DQG&DYDAD

7KH IRGZ 1IQ) \WEGNV GVDIJUWHIDW WH &RP SDQ V UHSRUBEG! VHI P HOAML HAWDBN B\ SURGXPWADWIRY  DQG FKDQQRHO Z KIFK \WH &RP SDQ EHIHYHV SIRYIGHV D
P HDQQI IXCEHSIFRQ Rl KRZ \KH CDMUH WP 1Q) DQG XQFHUBIQW Rl 1 RW/DEN DUH DIIHRAWG B\ HFRQRP IEF IDRARY

7KUH O RQWMY ( QGHG 0 DUFK
QWRVDB/ 86 1$$3 (0($ &DQDGD 7RWO
3URGXPWFDWI RY QHVWDBN
$ SSDUHO DFFHWRUHY DQG HTXISP HQWV
) RREZHDU
7RBO
& KDQQHOQHVWDBN
. KReMVDO!

" IWHFVYR FRQVXP HU
7RO

7KUHH 0 RQWV ( QGHG 0 DUFK
QWRAVDQB/ 86 /$$3 (0($ &DQDGD 7R\EO
3 WIRGXFWFDWMIRUY QHW/D®BN
$ SSDUHO DFFHWRUHY DQG HTXISP HQW
) RREHDU
7RO
& KDQQHOQHWD®BN
. KRBMVDO!
" IUHPWIR FRQUXP HU
7RO

&2175%$&7 %$/$1&(6

$VR 0 DK DQG' HFHP EHU WH &RP SDQ GG QRAKDYH DQ FRQMDPWDWHN DQG KDG DQ 1P P DWUDCDP RXQAR FROADPMIDELDIM IQFOGHG 1Q
$ FRXHG (DELOIAV RQ WH XQDXGAWG & RQGHQVHG & RQVREEDMG %DOFH 6 KHHWV

127( 2 6(*0(17,1)250%$7,21

7KH &RP SDQ. GHIGHV IW RSHUIY VHIP HQV RQ \WH EDVV Rl WH Z D\ 1Q Z KIFK IQMED® UHSRUMG [IQDQRIDOIGIRIP DMRQ LV UHIXOWD UHVIHZ HG B\ WH FKIH
RSHIDMY GHAMRQPDNHU &2' 0 \R DQDO] H SHURWP DQFH P DNH GHAMRQY  DQG DIRFDW UVRXUFHY 7KH &RP SDQ. DUJUHI DMV LW RSHUMG) VHIP HOW Z W
VIP IDUHFRQRP IE DQG RSHUDMY  FKDUDAMUMIEY IQWR IRXUUHSRUBE®I VHIP HQNV 8 6 /$$3 (0 ($ DQG &DQDAD 7KHVH UHSRUBE®! VHIP HQW DUH RUDQ) HG B\
JHRIWDSKIE GFDMRQ ( DFK JHRIUDSKLE VHI P HOARSHUDWY SUHGRP IQDQ® 1Q RGH IQEAMY \WH GHMIQ GHYHBISP HQAP DN DQG GMEXURQ RE RAVERRU DRWYH
DQG OHVIMB SIRGXFW IQFOIGIQ) DSSDUHOIRRE HDU DFFHVWVRUEN DQG HTXISP HQW

&2/80%$ 632576: ($5 &203$1< 4 Y250 4 _
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7KH &RP SDQ W &2' 0 IV \WH &RP SDQ W &KIH ( [ HOAUYH 2 IIIEHU 7KH &RP SDQ W &2 0 DWHWHY \WH VHIP HQM] SHURP DQFH B\ XVIQJ HDFK VHIP HQW/
RSHUDID IQFRP H

7TKH&2' 0 XvHV HDFK VHIP HQW RSHUDMDY IGFRP H VR DXBFDWM UMVRXUFHV SUHGRP LQDQ® 1Q WH DQQXDCEXG) HWDQG IRMFDVIY) SURFHW 7KH &2 0 FROIGHY
SOQ R DAXDOYDUDGFHY RQ D TXDWM® EDVY IRUMWH VHI P HOARSHIDWD LQFRP H SURIMP HDVXUH Z KHQ P DNQ) GHAMRQV DERXVWKH DEBFDMRQ R RSHUMOY DQG
FDSMIOUHVRXURHY \R HDFK VHIP HOW7KH &2 0 DOR XVHV WY SURIMP HDVXUH W DWHW WH SHURWP DQFH R HDRK VHIP HOAE\ FRP SDUQJ WH UHVXOV R HDFK

VHI P HOAZ W RQH DQRWHU DQG 1Q WH RYHUIDOMDAMI IE SOQQQ) IRUHDFK VHI P HQW

, QMYHI P HOAQHWWDBN DQG IQMYHIP HOASURIW Z KIEK DU UHFREHG DAD GHI RIDIMG P DUN XS DQG HIP ICDWIG 1Q FRQVRTEDMRQ DUH QRAP DIWUDO 8 CDGRFDMG
FRUSRUDM H SHOVHV FROWMR H SHOVHV IQFXUHG B\ FHQWMDT® P DQDI HG GHSDUW HQEAXGRIRQY IGFOGAQI FHIBIO LQRWP DIRQ \WRKQREJI\ VXSSO FKDIQ ILQDQRH
KXP DQUAVRXUFHV DQG BU DAXQRIRQY DV Z HODV H HEX\WWH FRP SHOVDURQ XQDTRFDWIG EHGHIWBURIUDP H SHOWH DQG RKHUP IVFHIGHRXY FRAV

7KH IR®Z 1Q) WEBN SUMHQAVHI P HOMCDGFIDAQIRUWP DURQ IRUWH & RP SDQ V UHSRWTE®! VHI P HON

7KUHHO RQWV ( QGHG 0 DFK
QWRVDB/ 86 /1$$3 (0($ &DQDGD 7RO
1 HWDBNV
&RWRI VDBV
6 HIP HQWHER)  JHGHIDADQG DGR IQMADMYH H, SHQUHV
2 WHUVHI P HQMNAMP /P
6 HIP HOARSHIDW LGFRP H
5 HFRQAMMWRQ \R IQFRP H EHIRUH IQFRP H\I{
8 QDURFDWIG FRUSRUDWM H SHOHY
2 SHIDWY 1QFRP H
,QMHWCFRP H QGHW
2 WHUQRQ RSHIDWQY IGFRP H QHW
,GFRP H EHIRUH IQFRP H \I

D ) RUHDFK UHSRUBE®! VHI P HQVRNHUVHI P HOALMMP V IGFOIGH FHABIQ FRUSRUDW H SHQVHY DQG QHAIFHOVQ) IQFRP H DERFDWMG R HDFK R WH UHSRWBE®! VHIP HQV DV Z HODV GHWIFHQQ) IGFRP H
GUHA® DWIEX\IE®! R HDFK R \WH UHSRWDE® VHI P HQW

7KUHHO RQWV ( QGHG 0 DUFK
QWRVDB/ 8 6 /1$$3 (0($ &DQDGD 7RWO
1 HWDBNV
&RWRI VDBV
6 HIP HQWVHER)  JHGHIDADQG DGR IQMADMYH H, SHQUHV
2 WHUVHI P HQMNAMP \/°
6 HIP HOARSHIDWY 1GFRP H
5 HFRQAMMWRQ \R IQFRP H EHIRUH IQFRP H\I{
8 CDURFDWIG FRUSRUDWM H SHOHY
2 SHIDWY 1QFRP H
,QMHWCFRP H QGHW
2 WHUQRQ RSHIDWQY LGFRP H QHW
,GFRP H EHIRUH IQFRP H\I

D ) RUHDFK UHSRWBE®! VHI P HQVRNHUVHI P HQALMMP V IQFOIGH FHABIQ FRUSRUDW H SHQVHY DQG QHAIFHOVQ) IQFRP H DERFDWMG R HDFK R WH UHSRWBE®! VHIP HQW DV Z HODV GHWIFHQUQ) IGFRP H
GUHA® DWIEX\UE®! R HDFK R \WH UHSRUWDE® VHI P HQW

7KH IRTRZ 1QJ) WEG! SUHVHQW VHI P HOAGHSUHADWRQ DQG DP RWY DURQ H SHOH IQRWP DIRQ

&2/80%$ 632576: ($5 &203$1< 4 Y250 4 _
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7KUHH 0 ROV ( QGHG 0 DUFK

1QWRXVDQGY

" HSUHFIDWRQ DQG DP RWY DRQ H SHQWH
86
/$$3
(0($
&DQDED
8 QDIBFDWMG FRSRIDM H SHOH

7KHIR®Z IQ) \WWE®! SURVHQW VHI P HOADWHWQIRIP DURQ

$VR

IQWRXVDQGY 0 DIFK “HFHP EHU
, QHQRUEN

86

/$$3

(o(s

&DQDED
7RWOMHI P HOADWHW
$ QRKHUDAHW
TRECDWHW

&21&(175%,216

1 RVIQI G FXWRP HUDFFRXQMG IRU RUP RH R 1 HW/DBN IRUMH \WUHH P ROV HQGHG 0 DUK DQG

127( 2 6+$5( %$6(' &203(16$7,21

7KH&RP SDQ V6\RFN, GFHQIH 3 OQ DABZ V IRUIWDQW R LGFHQIH WRFN RSWRQY GRQ WINARY VRIFN RSURQY UAVIMEWG WRFN DZ DUBY UHMURWG WRFN XQW DQG
RWHU VKDUH EDVHG RUFDVK EDVHG DZ DBV \R RIIFHY H HRAUWHY NA HP SB\ HHV DQG QRHP SB\ HH P HPEHY R \WH &RP SDQ W %RDG R WHRARY 7KH
&RP SDQ. XVHV RUJ LQDAM/XDQRH VKDUHV R VDA VKDUH EDVHG SD\ P HQW

6+$5( %$6(' &203(18$21 (;3(16(
6 KDUH EDVHG FRP SHQUDMRQH SHOQWH Z KIEK LV SUP DUD IHFRGHG IQ 6 HRY  JHQHDODQG DGR IQWIDMYH  6*  $  H SHOMHV FROMMMG R \WH IRGXZ 1IQJ

7KUHH 0 ROV ( QGHG 0 DUFK

IO WRXVDQGY

6 KDUH EDVHG FRP SHOVDWRQH SHQWH  HTXW DZ DUV

6 KDUH EDVHG FRP SHOVDWRQH SHOWH  @EIQW DZ DBV
7REO

672&. 237,216

" XUQY WH WUHH P RQIKYV HQGEHG 0 DK \WH &RP SDQ. JUDQMG D \RDCR! VARFN RSMRQV DWD Z HJ KWG DYHUDI H J UDQACEDW 1DIU

&2/80%% 632576: ($5 &203%1<_4 )250 4
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YOGHR SHURSMRQ $V R 0 DK XQUHARIQ] HG FRWV UHDWMG VR RAMBQEQ) WRFN RSWRQV  Z KIFK DUH CHARI KPP DWNG |RUHWMUHY  \RDGIG
P 1@ORQ EHRUWHDQ UHDWG WM EHCOH W7 KHVH XQUHFRI Q] HG FRWV UHDMWG W \ARFN RSVRQY DUH H SHRAMG R EH UHFRI Q] HG RYHUD Z HIJ K\WWMG DYHUDIH SHIRGRI
\ HDY/

5(675,&7(' @%&. 81,76

7LPH %DVHG 5HVWULFWHG 6WRFN 8QLWYV

tOXUQY WH \WWUHH P ROV HQGHG 0 DK \KH &RP SDQ  JUDQWMG \IP H EDVHG IHAIEWMG WRFN XQW WP HEDVWHG 568V DWD Z HIKWG DYHIDIH
JWDQAGDW IDIUYDGH RI SHUWHEDWG 568 $V R 0 DWK XQUHRIQ] HG FRW UHDWG \R RAWWBIQAIQ] WP HEDVWHG 568V ZKIFK DUH QGHARI
HAIP DIMG IRUHWUHY \RDGIG P 1ORQ EHRWHDQ UWHDWG W EHCOH W7 KHVH XQUHFRI Q] HG FRW UHDWG VR WP H EDVHG 5 6 8 V DUH H SHRWMG \R EH UHFRIQL] HG
RYHUD Z HJ K\WG DYHIDIH SHIRGR \ HDY/

3HUIRUPDQFH %DVHG SHVWULFWHG 6WRFN 8QLWYV

" XUQY \WH \KUHH P RO HQGHG 0 DK \KH &RP SDQ JIDQMG SHURWP DQFH EDVHG UHAIEWWG VWRFN XQW  3SHURWP DOFH EDVHG 568 V Rl
ZKIFK Z HIH JUWDQWMG DWD Z HI KWG DYHUDIH JUWDQACDW IDIUYDGH R SHUSHURWP DCFH EDVHG568  7KH UWHP DIQQ) SHURWP DOFH EDVHG 568V ZHH
JWDQMG Z MRXWGHIICHG SHURWP DQFH \BUHW DQG DFFREQIO® GG QRAP HHWDOFUAKMUD |RUJWDQACDM 1DIUYDAH \R EH HABEQVKHG 1Q DFFRUEDCFH Z W * $$3

* UDQAEDWM | DIUYDAH IRUWH SHURUWP DQFH EDVHG5 6 8 V Z LQORWEH GHWMUP LOHG XQUCD@Y UDQNEDWM FUMAID DUH P HW

$VR 0 DK XQUHRI Q] HG FRWV UHDWG W RAWMBQAIQ] SHURWP DOFH EDVHG 568V Z KIFK DUH GHRI HIP DWNWG |RUHWYUHY DQG UHGRPDRKIHYHP HOAR
SHURWP DQFH IRHFDWMG DV R \WH EDDQFH VKHHWGDWM  \RDGBIG P 1@ORQ EHRUWH DQ WHODWG W[ EHCQHIW7 KHVH XQUHFRI Q] HG FRW UHDWG R SHURWP DQFH
EDVHG5 6 8 V DUH H SHAWMG \R EH UHFRI Ql] HG RYHUD Z HI KWG DYHIDUH SHIRGR \ HDWY/

ODUNHW %DVHG 5HVWULFWHG 6WRFN 8QLWYV

*CXUQ WH \WUHH P ROMV HQGHG 0 DUK WH &RP SDQ. JUWDQMG P DUN-VEDVHG UMVIMEWMG VIRFN XQW 3P DUNHAEDVHG 568V DAD Z HIKIMG
DYHUIH JUDQAGDWM IDUYDOH R SHUP DIHMEDVHG 568 $V R 0 DK XQUHFRI Q) HG FRVIV UHDWG VR RAMIBIQEQ) P DINMEDVHG 568V ZKIFK
DUH QHWR HIP DIWG IRUHWUY \RBBG P LAGRQ EHRUA DQ. UHDWG\S] EHQHIWT KHVH XQUHFRI Q] HG FRVV UHDWG \R P DINWEDVHG 5 6 8 V DUH H| SHAMG \R EH
UHFRIQ] HGRYHUD ZHIKWGDYHIUH SHIRGR  \ HDW/

ODUNHW %DVHKUMRQIBZO UGV

" XUQY \WH \KUHH P RQWY HQGHG 0 DK \WH &RP SDQ IWXHG &QJ \MP FDWK DZ DBV \R FHUBIQO R IW H HREXWH RIFHY Z W D \BAUJ HWYDGH RI

P 1LGRQ \WWDWCFGGHY ERW D P DUNHWDQG WP H EDVHG YHWI FRQGMRQ $V R 0 DK \WH IDUYDGH R DORXMBQEQ] P DINHVEDVHG GQJ WP FDWK
DzDWBv ZDV P 1@RQ DQG WH &RP SDQ KDG XQUHFRIQ] HG FRP SHOVDMRQ FRWV RI P IORQ 7KHWH XQUHRIQ] HG FRW DUH H SHAWG \R EH UHFRIQ] HG
RYHUD Z HJ K\WG DYHIDIH SHIRGR \ HDWY/

127( 2 ($51,1*63(5 6+$5(

( DQQIV SHUVKDH (36 IV SUAVHOMG RQ ERW D EDVIE DQG GIOMMG EDVIY %DME ( 36 IV EDVHG RQ WH Z HIKWMG DYHIH QXPEHUR FRP P RQ VKDUHV
RAMEQAQ) ' IOWG ( 36 UHGPW WH SRIMQIDOGIOMRQ WDWFRXG RFFXULL RAMBQEQ) VHEXUMAY RURKHUFRQDFN \R M/XH FRP P RQ VRN Z HUH H HIAVHG RU
FROYHUMG LOR FRP P RQWRFN
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$ UHFRQAMDMRQ R \WH FRP P RQ VKDUHV XVHG 1Q WH GHCRP IODWRUIRUFRP SXWQ) EDME DQG AGWG ( 36 VDV IRBZV

7KUHH 0 RQMY ( QGHG 0 DUFK

LQWRXVDQEV H FHSWBHUWKDUH DP RXQNV

. HUKWG DYHII H FRP P RQVKDUAV RAMBQEQ) XVHG IQ FRP SX\WQ EDME HDUQIQJIV SHUVKDIH
( ITHPWR GIOMYH ARIFN RSWRQY DQG UVINEWG VRN XQW

: HIKWG DYHUII H FRP P RQVKDUAV RAMBQEQ) XVHG IQ FRP SX\W GIGMG HDUQIQIV SHUMKDUA

( DAIQIV SHUVKDUWH
YDVE
" IOWMG

. HIKWG DYHUIDIH FRP P RQ WKDUHV H FXGHG

&RP P RQ VWRFN UHDWG \R WRFN RSURQY P H EDVHG UHUEWG VWRFN XQW P DUNHVEDVHG UAUEWG VIRFN XQW DQG SHURWP DQFH EDVHG UMVINEWMG WARFN XQW Z HIH RAMBQAQ) EXWZ HMH H FOGHG
IURP \WH FRP SXWIMRQRI GIOWG ( 36 EHFDXVH WHUHIHPWZ RX@ EH DQWGOMYH XQGHUWH WHDVXW REN P HKIRG RUEHFDXVH WWH VKDUHV Z HUH VXEMIPVIR SHURUP DQFH RUP DUNHWARQGMRQY WDWKDG GRA
EHHQP HW

127( 2 ,17$1* % ( $66(76 1(7$1" *22': //

1B1*, %/ ($66(76 1(7
,QEQI IEGI DAVHW  CHWFROUWAMG Rl \WWH IR@RZ 1QJ

$VRI
IQWRXVDQGY 0 DUFK ' HFHP EHU

, QI LEGI DWHW Z W GHILQW QHV
3 DWQWV DQG SXUFKDVHG \WMPKQREJ\
&XVARP HUUHDMRQUWKISV
* IRW FDU LQJ DP RXQW
$FFXP XOWG DP RWY DIRQ
3 DWQN DQG SXUFKDVHG \MPKQREJ\
&XVARP HUUHDMRQWKISV
$FFXP XOWG DP RWY DIRQ
1 HWFDUY L) DP RXQW 2 2
, QI EG! DWHW Z W LQGHIQWM OYHY

,QIQJ LEGI DWHW GHW

,QIQI [EGI DWHW VXEMFVWR DP RMY DURQ Z HIH IX@® DP RMYHG DV RI 0 DUK DQG' HHP EHU
*22':.11

7KHH KDYH EHHQ QR FKDQIHV \R \WH & RP SDQ V JRREZ IGDV GHVRIEHGIQ1RM  1IQ3DW, WP R \WH &RP SDQ V $ QXD HSRWRQ ) RP . IRUWH\ HDU
HQGHG' HAHP EHU

&2/80%% 632576: ($5 &203%1<_4 )250 4 _
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127( 2 6+2577(50 92552: ,1*6$1' &5(' ,7/,1(6

([ FHSWDV GVFBVHG EHBZ  \WHUH KDYH EHHQ QR L QUEDQARKDQI HY W \WH &RP SDQ. V VKRWMP ERURZ IQIV DQG FUHGWEEHY DV GVAUEHG IQ LRM  1Q WH
&RP SDQ V$ QXD HSRWRQ) RP . IRUWH\ HDUHQEHG' HAHP EHU

'20(67,& &5(',7$R,/,7<

,Q0 DUK \WH &RP SDQ MU ICDWWG LW SURUGRP HIF FUHAMDU HHP HOADQG VIP XBBGHRXV® HQMUHG IQR D GHZ FUHGMDI UHP HOWWWH ' RP HIF & UHGW
$IUHP HQV 7KH' RP HIF & UHAYS J UHHP HOABLRYIGHY IRUXS \R P LGRQ R ERUWRZ IQIV SXWXDQNR DQ XQUHRXUHG FRP P MHG UHYROIQ) FUHGWDAOW \KH
&UHAW DAOV  ZKIFK 1V DYDIDE®! IRUZ RINQ) FDSMIODQG JHGHIDOFRSRUIDM SXSRVHY IGFOAQ) D VXETP IIRUWH IMWXDQFH R BWHY RN FUHAW7 KLY & UHAW
) DRIV P DWUAY RQ 0 DUK ,QMAAWJHHD® SD\ DEGI P RQK® IV EDVHG RQ WH &RP SDQ V RSWRQ R HWHUWH VHRXUHG RYHQUIKWIQDQRQ) DM
362) 5" SOV DQDSSTFDEG! P DUILQRUD EDVH U %OVH UM 1Y GHICHG DV \WH KIJKHWIR \KH IRGRZ 1Q) SV DQ DSSTFDEG! P DUILQ

F\KH DGP LQMADAYH DI HQWV SUP H UDM

FWH KL KHUR WH IHGHIDAXQGV UDW RUMH RYHUQL) KWEDQN IXQAQ) DWW VHWE\ WH ) HGHUDGS HVHYH “DONRI 1 HZ <RUIN SAV RU
FWHRCHPRQKNG62) 5 SAV

7KH DSSTDE® P DUIQIRUG62 ) 5 GDQV Z AWDQIH IWRP R EDVHG RQ WH &RP SDQ WV IXQGEHG G-EWIDMR 7 KH DSSTFDE®! P DUIIQ IRUEDVH UDWM GDQV
ZIQDQIH IURP R EDVHG RQ WH &RP SDQ W IXQGHG GHEWIDMR $ FRP P MY HOAYHH WDQIIQ) 1URP R EDVHG RQ WH &RP SDQ V IXQGHG
GHEWDMR LV SDIG TXDWD RQ\WH DYHIDIH CDI® XQXVHG FRP P W HOADP RXQAR! \KWH & UHAVY DR

7TKH' RP HAIF & UHAVS J UHHP HONICFAGHV D 1ICDQRDCFRYHCQDQWR P DIQEBIO) D IXQGHG GHEWIDMR R QRAJ BHDWMUWKDQ R ,QDCEAMRQ WH' RP HIF & UHAW
$JUHHP HOMOQFGCHY PMEBP DI FRYHQDONV \WDW DP RQ) RKHU WIQIV - @ IWRU UHWVANEWAKH DEIOW R \WH &RP SDQ DQG W VXEMADUHY R 1OFXU DSGMRCDC
LQGHEWMCHW DQG @HQV HQJIDIH 1Q P HJHY  DFTXIMMRQV DQG GVSRVIMRQY  DQG HQIDIH 1Q WDQVDRIRQY Z W DMWY DV Z HODV UHVIEWKH DP RXQARI FHIMIQ
SD\ P HQW 1QFAIGQI AYIGHQGV DQG VKDUH EX\ EDANV 1Q WH HYHQWKH & RP SDQ. V IXQGEHG GHEWIDMR 1V J UHDWUWKIDQ D VHWDP RXQW

$VR 0 DK \WH &RP SDQ Z DV 1Q FRP SIDQFH Z W DODWRADWG FRYHQDQN $V R 0 DUK DQG' HFHP EHU \WHUH Z DV QR EDDCHH
RAWABQAQ)

127( 2 6833/<&+$,1),1$1&,1*

7KH &RP SDQ RIHY D YROQEY VXSSO FKDIQ IDGAQ) %6&) ~ SURIWDP IDAMIMMG \WURXIK D WILG SDWV VHIYIEH SURYIGHU 8 QGHUWH SURIWDP  SDUFSDIY
VXSSTHY P D\ DWKHUVRG! GVFUAIRY HBPWR UHFHYH SD\ P HOAURP D VHBIPAQXP EHUR WILG SDUV ILCDGADAQWMMIRGY IRURGH RUP RUH R \WH &RP SDQ\ W YDI5
SD\ P HOARE® DUMRQY SURUWR WHUVFKHEX®IG GXH GDWMV 7KH &RP SDQ 1V QRAD SDUWY \R \WH DJ UHHP HON EHEHHQ \WH SDWFISDMY (IQDQRDAQAMMRQY DQG WH
VXSSTHY 1Q FRQOHAIRQ Z W \WWH SURIWDP  7KH &RP SDQ W SD\ P HOMMP V' IGFOEQ) WH \IP LQ) DQG DP RXQAR! SD\ P HON' DUH EDVHG RQ \WH RU ICDOVXSSTHU
IQVRIFHV IWHVSHAYH R Z KHKHUD VXSSCHUSDMFSDMY IQWH SURIWDP  7KH &RP SDQ GRHV QRAKDYH DQ HFRQRP [E IQMUHVAKD D VXSSTHYY GHRMIRQ VR SDIFASDM
IQWH SUIRIUDP DQG KDV QRWBBIGIHG DQ. DWHW DV VHEXUMY RUSURYIGHG DQ JXDUDQMHY DV SDIWR \WH SURJUDP

7KH &RP SDQ W RAMBQAQ) SD\ DEGN XQEHUWH 6&) SURIWDP Z HIH P LGRQ DG P I@GRQDV R 0 DK DQG' HAHPEHU UHVSHAYHO
DQG Z HH UHFRUEHG Z WIQ $ FFRXQW SD\ DEG! RQ WH XCDXGWMG & RQGHQVHG & RQVRIEDWG YDOQRH 6 KHHW

127( 2 &200,70(176$1' &217,1* (1&,(6
[,7,*9,21

7KH &RP SDQ IV IQYROHG 1Q @l DUWRQ DQG YDURXV ®1J DOP DWHY DUMQJ 1Q \WH QRUWP DOFRXUWH Rl EXMCHW  IGFEAQ) P DN UHDWG R HP SB\ P HQW UAIO
LOMBRXDOSURSHYWY  FROADAXDODI UHHP HQV  DQG YDURXV BHIXOMRY  FRP STDQRH DRIV 0 DQDI HP HOAKDY FROMGHUHG IDFW UHDWMG iR G DODQG UHI XOWRY
P DWY DQG RSIQRQV R FRXQUHOKDQGIY WHVH P DWY  DQG GRHY QRAEHTHYH \WH XAP DM UHVRGURQ R \WHVH SURFHHAQIV Z IQKDYH D P DIMUDCDGYHWH HIHAW
RQWH &RP SDQ V IICDCFIDCERVMRQ UHVXAV R RSHUIDMRQY RUFDWK &2V
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7$5,))6

2Q) HELXDY \WH 8 6 6XSUHP H &RXWMXEIG \KDW8 6 \BULIV [P SRVHG XQGHUWH ,QMEODMRCDO( P HIJHQR ( FRGRPIF 3RZHWY $FW ,( (3% ZHH
XGFROAMAIRQDO 6 XEVHTXHQ® \WH8 6 &RXWR ,QMEIDMRDO7DCH  &,7  UKGIG WDVWKH FROIFWMG \BULIY 1Q TXHWIRQ VKDQEH UHXQGHG 1Q DFFRUEDQRH Z W \WH
OZ 7KH8 6 &XWRP V DQGYUREGHU3IRMAIRY &9%8 KDV IMVXHG DQ RIIFIDOGRWH DQG @XQFKHG D VSHAIDOWUL UHXQG SURIUDP \RX | DFIOYIAVM VXK BHXQGY 7KH
&RP SDQ. KDV EHIXQ\WH SUIRFHW Rl BHTXHWIQ) HXQGV R ,( ( 3$ \BULIV SDIG $WKH P H\KH ,( ( 3$ \BULIV Z HIH XBIG XGFROAMMRCDOWH & RP SDQ. KDG DOHDG
SDIG DSSWR [P DIW® PLORQR ,( ( 3$ \BUWIV $VRI 0 DUK DSSWR [P DWMO P IGRQ R WDWDP RXQAKDV EHHQ UHD@) HG \WWURXIK FRWARI VDBV Z Mg \KH
UHP DIQGHUIQ IQYHORY  + RZHYHU DV R 0 DUK WH &RP SDQ GG QRAMHFRIQ] H DQ \BULI BHXQGY 1Q W XCDXQWG FRQGHVHG FRQVRIEDWIG 1ICDGADC
VABWP HQW DV IMZ DV XQDE®I \IR DWHWEW UHFRYHY IV SUREDE®I GXH R \WH XQPHUBIQW VXUWRXQAQ) WH \BULl BHXQG SIRIDP  $V R WH GD\M Rl KLY UHSRWWWH
&RP SDQ KDV QRWHFHYHG DQ' SRMRQRI \WWH ,( ( 3$ \BULI UHXQGV Z KIFK MHTXHWMG 7KH &RP SDQ FRQIOXHV \R P RQWRUWWHVH GHYHESP HQWV DQG DWHW \KHU
SRWQIDAP SDRWRQWH &RP SDQ. V RSHIDMRQY DQG XQDXGWMG FRQGHQVHG FRQVREEDWG | LGDQADOARMYP HQNV

127( 2 6+$5(+2/' (56 (48,7<

6 LOFH \WH IQFHSWRQ R \WH & RP SDQ V ARFIN UHSXUFKDVH SOQ1Q \WURXJIK 0 DUK \WH &RP SDQ VYRDIGR ' WHRARY KDV DXWRU] HG \KH UHSXURKDVH
R EIORQR \WH &RP SDQ VFRP P RQWRFN H FIAQ) H AVHWY] 6 KDUHV R WH &RP SDQ V FRP P RQWRFNP D\ EH SXUFKDVHG 1Q \WH RSHQ P DUNHVWRUMIURXI K
SUYDWO QHI RIDWG WDQVDFURQY  VXEMIPWIR P DUNHWFRQAMRQY  DQG JHCHID® VHWB VXEVHTXHQWR \WH \WDCH CDW 7 KH UHSXURKDVH SURITUDP GRHYV CRAREQ DM
\KH &RP SDQ. W DFTXIWH DQ VSHALE QXP EHURI VKDUHV RUMR DFTXIUH VKDURV RYHUDQ VSHALIHG SHURG R WP H

8 QGHUWLY SIRIDP DV R 0 DUK \WH &RP SDQ KDG UHSXUWFKDVHG P 1QRQ WKDUHV IRUDQ DJJUHI DWW SXUFKDVH SUFH RI P 1@RQ DQG KDG
P L@RQ UHP DIQQ) DYDIDE®! XQEHUMWH VKDUH UBHSXURKDVH SIRIWDP H FIAQ) H AVHWY] " XUQ) WH WUHH P RQIKYV HQCHG 0 DK DQG \KH
&RP SDQ  UHSXUAKDVHG DQDIJWHIDM R P 1@RQ DQG P 1@RQ UHVSHAYHO R FRP P RQWRFN XQGHUWLY SIRIDP  H FGQI H AVH\M

127( 2 $&&808/$7(' 27+(5&2035(+(16,9( /266

$FFXP XOWIG RIHUFRP SUHKHQUYH GW RQ WH XQDXGMG & RQGHQVHG & RQVRIEDMG YDDGFH 6 KHHW IV GHWR| DSSTEDEG! \B[ HY DQG FROMV Rl XQUHDD) HG JDIQV
DQG BWHV RQ DYDIDE®! |RUVDE! VHEXUMEY XQUHDE HG J DIQV DQG BWHV RQ FHMBIQ GHUYDUYH WDQUDRURQY DQG IRUHI Q FXUWHQR, \WDQUOMRQ DEMWR HOV

7KH IRTRZ IQ BEGN VHWRIK \WH FKDQI HV 1Q$ FFXP XOWG RKHUFRP SUHKHQUYH BW

) RUHLI Q FXULHQR\
$ YDI@E®! IRU " HUYDWYH WDQVAMRQ

IQWRXVDQGY VD®! VHREXUMHV WDQVDFWRQV DGR HOW 7RO
YDDQFHDVRI ' HAHP EHU

2 WHUFRP SUHKHQUYH IQFRP H ®W  EH RUH UHFOWMILIEDUIRQY 2

$P RXQN UHFOWILIHG IURP  DFFXP XOWG RKHUFRP SUHKHQUYH BW 2
1 HWRWHUFRP SUHKHOUYH ,GFRP H BW GXUQ) \WH SHURG
YDOOQFHDV R 0 DK 2

$P RXQN BFOWILHG DUH UFRGHG 10 1 HAVDBN &RWR VDB RU2 WHUGRQ RSHIMEY IGFRP H GHARQ WH XCDXQWG & RQGHOVHG & ROVRIEDWMG 6 \BMP HON R 2 SHIDWRQY 5HHUR1RM  IRUIXUKHU
IQIRUP DURQ UHI DUEQ) UHFOWMLIEDURQY

&2/80%% 632576: ($5 &203%1<_4 )250 4 _




7DEGI R &ROMON % ]
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) RUHLI Q FXUHQR
$ YDIDE®! IRU " HUYDWYH WDQVOMRQ
IQWRAVDBY VD! VHEXUMEV WDQUDPURQY DGR HOW 7RO

YDDQFHDVR ' HFHP EHU

2 WHUFRP SUHKHQUYH IQFRP H ®W  EH RUH UHFOWMLIEDUIRQY 2

$P RXQN UHFOWILHG IURP  DFFXP XOWG RKHUFRP SUHKHOULYH BW 2
1 FVRWHUFRP SUHKHQUYH IQFRP H BW GXUQ) \WH SHURG
YDOOQFH DV R 0 DK 2

$P RXQN BFOWLHG DUH UFRGHG 10 1 HAYDBN &RWR VDB RU2 WHUGRQ RSHIMEY IGFRP H GHARQ WH XCDXQWMG & RQGHOVHG & ROVRIEDWMG 6 \BMP HON R 2 SHIWRQY 5HHUR1RM  IRUIXUKHU
IQIRUP DURQ UHI DUEQY UHFOVMLIEDMRQY

127( 2 ),1$1&$/ ,167580(176%1' 5,6. 0$1$* (0 (17

,QWH QRUP DOFRXWH R EXMCHW \WH &RP SDQ. V IIDGFIDOSRVIMRY UHVXEOW RI RSHUDMRQY DQG FDVK 1GZ V DUH URXCHO VXEMPVIR D YDUHW R UMNY 7 KHVH UMNY
IQFOGH UMNY DWRFIDMG Z W 1ILQDGFIDOP DUNHW  SUP DUD FXWHQR H FKDQIH UDW UWVN DQG R D GMHU H, WOV LOMUHVAIDW UMN DQG HTXIW P DINHWIMN 7 KH
&RP SDQ. BHIXOUD DWHWHY \MHVH UMY DQG KDV HABEQAKHG SRIFHY DQG EXVIQHW SUDRIFHY G-MIQHG \R P MIJDWM \WHP 7KH &RP SDQ GRHV QRAHQIDUH 1Q
VSHEXOWH WDAQJ 1Q DG IIGDQRDCP DUNHW

7KH &RPSDQ DRANHO P DQDIHV WH UMN R FKDQIHV 1Q IXQRIRQDOFXUWHQR  HTXLYDBIQAVFDVK 1GZV UHVXEQY IURP  DQIFISDMG QRQ IXGRIRQDO FXUWHGR
GHRP ICDWG SXUFKDVHV DQG VDBV 6 XEVIGIDUHY WDWXVH ( XURSHDQ HXURV & DQDADQ GRMLY - DSDGHVH \ HQ &KIQHVH UHQP ICEL RU. RUADQ ZRQ DV \WHU
IXQPURCDOFXWHQR. DUH SUP DUD H SRVHG \R FKDQJ HV 1Q IXQRIRQDCFXWHGR HTXLYDBIQAFDVK IBZV IURP DOWASDMG S 6 GRIUIQYHORY SXUFKDVHY 6 XEMIGDUHY
WDVKVH 8 6 GRIDLY DQG HXURY DV WHUIXGRIRQDCFXUHQR. DOR KDYH QRQ IXGRIRQDCFXUHQR. GHORP LQDWMG VDB 1RUZ KIFK WH & RP SDQ. KHGI HV \WH & DQDGEDQ
GRMUDQG Y4MYK SRXQGWMIY  7KH &RP SDQ. VHHNY VR P DQDUH WHVH UMWY B\ XVIQI FXUHGR. IRZ DU FRQADFW [RUP DA GHVLI QWG DQG HIHAIYH DV FDVK |62
KHGIHV + HGIH HIHAYHQHW 1V JHQHD@ GHMUP IGHG B\ HYDODWY \WH DEIOV R D KHGILQ) LOWKP HQW FXP XOMYH FKDQIH LQ IDIUYDOH WR RIVHVINH FXP XOWYH
FKDQIH 1Q WH SUMVHQAYDOH R H SHAMG FDVK 1GZ V RQWH XQEHDIQ) H SRVXUHV 7P H YDOIH FRP SRGHON  IRZDUG SRON  |RUIRZ DU FROADFW DU IGFOGHG
1QWH IDIUYDGH R \WH FDVK 1@Z KHGIH 7 KHVH FRAV RUEHCHIW DUH IQFOIGHG 1Q $ FRXP XTWMG RKHUFRP SUHKHQUYH @W XQUDKH XQGHDIQ) KHGI HG WDQUDRIRQ
IV BRI Q) HG 1Q HWHUL HWDBN RUSRWIR VDB DVWZ KIEK WP H \KH IRZ DUG SRIQN Z LGDOR EH UHFRI Q) HG DV D FRP SRGHOAR 1 HWOQFRP H

7KH&RP SDQ DOR XVHV FXUHQR. 1R DUG FROADFN QRWRIP DO GHVLI CDWG DV KHGI HV R P DQDJ H \WH FROVRIEDWMG FXUHQR H, FKDQJ H UDW UVN DWRFLDWG Z W
WH U HDVXUHP HWR' QRQ IXQPURCDOFXUWHQR, GHQRP LODWMG P RGABY DWHW DQG MEIMMHY B\ VXEVIGDUHY WDWKVH 8 6 GRILY HXURY &DQDAEDQ GRMWY \ HO
UHGP IQEL. RUZ RQ DV WHUIXQRIRQDCFXWHOR. 1 RQ IXQRIRQDAFXUHQR. GHORP LODWG P RQABY DWHW DQG MELDIMY FROWAV R' FDVK DQG FDVK HTXLYDBION. VKRW
WP IQVHVF HONV UHFHYDEGBN SD\ DEGN GHHUWHG IGFRP H \M HV DQG IQMUIFRP SDQ. BDQV DQG AYIGHGY 7KH JDIQV DQG BWHY J HOHUDMG RQ WHVH FXUWHGR
IRZ DUS FRORDFW QRATRUP DA GHVL CDWIG DV KHGI HV DUH H SHAMG R EH OUHO RIVAWQ 2 WHUGQRQ RSHIDIQY IGFRP H QHVE\ \KH J DIQV DQG BWHV JHGHIDWG
IURP WH UHP HDVXUHP HOAR! WH QRQ IXCRIRQDCFXUWHGR. GHQRP IQDWG P RGHBLY DWHW DQG MEIDIY

7KH IRTRZ Q) WEB! SUAVHON WH J URW QRIRQDCDP RXQAR RAMEBQEQ) GHUYDMYH LOMKP HON

$VRI

1Q WRX\VDQGV 0 DUFK " HFHP EHU
' HUYDWIWH LOARKP HOWV G-I CDWG DV FDWK I&Z KHGIHY

&XUHR IRZ DG FROADRW
" HUYDWWYH LOARKP HOWV CRAGHWLI CDWG DV KHGI RV

&XUWHQR IRZ DUG FROADFW

$VR 0 DK P LGRQ R GHIHWHG GHWI DIQV RQ ERN RAMEQAQ) DQG P DIWUHG GHUYDYHV UHFRUEHG LQ $ FFXP XOWIG RIHUFRP SUHKHQYH G\W DUH
H SHAMG \R EH UFFOWLLLHG R 1 HAGFRP H GXUQJ \WH QH WIZHOH P ROV DV D UVX®R XQEHBDLQ) KHG HG WDQUDRIRQY DOR EHQJ UHFREHG 1Q 1 HAVDBN RUSRW
R VDBV 1Q WH XQDXAWG & ROGHOHG & RORIEDWG 6\IMP HON R 2 SHIDIRYY : KHQ RAMEQAQ) GHUYDMYH FRQOADFW P DMUH  DRWDODP RXQN XGHP DIMO
UHFOWLLHG\R 1 HWDBN RUS RWIR VDB 1QWWH XQDXGMG & RQGHOHG
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& RQURTEDWIG 6 \BAMP HON R 2 SHUDWRQY DUH GHSHQGHOWRQ8 6 GRADUH, FKDQJ H UDW 1Q HITHPWDI DIQWNKH HXUR UHQP LQEL & DQDADQ GRMU Z RQ DQG\ HQDVZ HO
DV WH HXUR H FKDQU H UDWM 1Q HITHPAD) DIQWARH SRXQG MUY

$V R 0 DUK WH &RP SDQ V GHUYDWH FRQADFW KDG D UP DIQQ) PDMUW R GMW/ WDQ \HDWY 7KH PD[IPXP QHWH SRVXUH \R DQ MQI®I
FRXQMSDWY Z KIEK 1V JHQHUDE @ WG \R \KH DJ.J UHI DM XQUHDO HG JDIQ Rl DOFRQADFW Z W \WDWFRXQMEDW ZDV P L@RQDVR 0 DK $OR \KH
&RP SDQ. V GHUYDIWH FRXQMSDUE KDYH FUHGMWUDMEI V WDAWDUH 1QYHR HQADUDGH RUKLIKHU 7KH &RP SDQ. IV D SDWV \R P DVAMU GHM)  DUWDQIHP HON \KDV
FROEIQ IHDWMUHY \KDWD(BZ FRXQMSDWAY R GHAVHWEI DP RXQN DUMQJ IURP P X@B®G! VHSDUDM GHUYDH \WDQVDRIRQY RU GHAVHIS! 1Q WH FDVH R FHWIIQ
WUJHUQ) HYHON VXFK DV D EDQNXSW RUP DRRUGHDX®WR RQH R WH FRXQMSDMAY R \WH WDQUDRIRQ 7KH &RP SDQ. KDV CRASBIGI HG DWHW RU SRANG
FRAWMDDV D BTXIWHP HONRUHQMUQ) QR RUP DIQBIQIQY GHUYDMYH SRVMRQY

7KHIRGRZ 1Q) WE®! SUHVHQW \KH EDOCQRH VKHHWFOMMLIEDMRQ DQG IDIUYDGH R GHUYDWMYH- IOAKP HOW

$VRI

IQWRAVDBY YDDQFH 6 KH& OV LEDARQ 0 DUFK " HFHP EHU
" HUYDWRYH IQAKP HOW G-V QDWG DV FDVK IGZ KHGIHV
" HUYDWH IQARKP HQN 1Q DWHBRVIMRQY
XUHEF IR DUG FROMDFW 3w—susﬂswmumw
&XUHQR IRZ DU FROADFAN 2 WHUQRQ FXWHQADWHW
" HUYDRYH IQARKP HON 1Q TELDNV SRVMRQY
&XUHQR IRZ DU FROMDFN $ FRXHG (ELDMY
&XUHQR IRZ DU FROADRN 2 WHUBQ) \MP (DEIOWHY
" HUYDWH IQARKP HQN QRWEHWLI CDWMG DV FDVK IBZ. KHGI HV
" HUYDWH IQARKP HQN 1Q DWHBRVIMRQY
& XUHCE, IR DUS FROADEW 3w5usk[s%mumw
" HUYDRYH IQAKP HOW 1Q MELDNV SRVMRQY
&XUHQR IRZ DU FROADFAN $ FRXHG MEIDMY

7KHIRGRZ 1QJ \WEG!H SUHVHOWV \WH AWIAMMP HOARI RSHUIDIRQY HIHAWDQG FOWILIFDMRQ R GHUYDMYH  [QMKP HOW

6 VWP HQW2 |
2 SHDWRQV
1Q WRXVDQGV &OWLULFDWRQ
E&XUWHQR IRZ DG FROADRW
' HIYDWH IQAMKP HQN GHW QDWG DV FDWK IGZ KHGIHV
* DIQ ®W WHRIQ] HG 1Q RKHUFRP SUHKHOMYH W CHWR \DY 2
* DIQ AW HFOWLHGIURP  DFFXP XOWG RKHUFRP SUHKHOWYH W \R CHWOFRP H 1 HAVDBN
IRUWH HIHANH SRMRQ

* DQUFDWILHGIRP DFPXP XOWG RRHUFRP SHKHMYH BW R GHAGFRP HIRUWMH ¢ e oo
HIHARYH SRURQ

" HUYDWH IQARKP HQN QRWEHMVI CDWG DV FDVK I&Z. KHGI HV
2 \WHUGQRQ RSHIDIY
/ RW BRI Q] HG [Q QHWORRP H IGFRP H QHW

7KUHO ROV ( QGHG 0 DUFK
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& HUBAQ DWHW DQG MEIDIAY DUH UHSRUWAMG DWDILYDGH RQ HWHUD UHFXUIQ) RUQRQUARXUIRY EDVY ) DIUYDOH LY GHIGHG DV DQH, IMBUEH UHSUHVHQIL \KH DP RXQW
WDVWKH &RP SDQ. Z RX@ UHFHLYH \R VHODQ DWHWRUSD: W& WDQVHUD @ELDY 1Q DQ REHD WDQVDRIRQ EHE HHQ P DUNHWEDIMFISDON  XQEHUD WUHH \BHUI DIUYDOH
KIHUDUFAK\ \KDVSURUMY HY \KH LOSXW XVHG LQ P HDVXUQY IDIUYDGH DV IRGRZ

/ HYHO 2 REVHYDE®! IQSXW VXK DV TXRWMG SUFHV | RUIGHQUFDAOWHW RUMDEIQRAY 1Q DANH AXXIG P DUNHW

/' HHO * ICSW RKHUWDQ \WH TXRMG P DUN-WSUEHY 1Q DRAYH P DUNAW \KDADUH REVHLYDE®! HIKHUGLHA® RUIQALHA® RUREVHIYDE®! P DIHA
SUEHV 1Q P DUNHW Z W LOVXITFIHQAYRGP H RUIQUHTXHOAMDQUDRIRQY DQG

XCREVHYDE®! IQBXW IRU ZKIFK WHH IV QB RU QR P DUNHWCEDW DYDIOE®! \WDWUHTXILH \WH UHSRUMQ) HQMWY VR GHYHBS IW RZQ
DWXP SWRQV

/ HYHO 2

7KH&RP SDQ V DWHW DQG MEIDIAHY P HDVXUHG DWDIUYDGH DUH FOWIRU HGDV/ HYHO RU/ HYHO  IQWKP HQW / HYHO  IQMKP HQAYDODMRQY DUH REVBICHG ILRP

UHDOWP H TXRAMY IRUNDQVDRURQY 1Q DRYH H FKDQIH P DUNHW IQYROIQ) IGHQFDODWHW / HYHO  LOWKP HOAYDODMRQY DUH REVAGHG IURP IQBXW  RWHUWDQ
TXRWG P DUNHWSUEHY 1Q DRRYH P DINHW \WDWDH GUHA® RUIQAUR® REVHYDE®! 1Q WH P DIHSORH DQG TXRMG SUEHV [Q P DINHW Z MW @ MG YROP H RU

L UHTXHQARDQVDRWRQY

$WHW DQG MELDIHY P HDVXUHG DWDIUYDGH RQ D UHRXWIQ) EDMY DUH DV IRBZ V

$VRI 0 DUFK
IQWR\VDQGY / HYHO / HYHO / HYHO 7RO
$WHWV
&DVK HTXLYDBIQNV
0 RQH P DUNHWXQGV 2 2
8 6 JRYHP HQAMHDVXUY ElQY 2 2
71P H GHSRVW 2 2
6 KRWMP [QYHR HOW
$ YDIDE®! |RUVDGI VKRWMP IQYHWE HQV
8 6 JRYHWP HQMHDVXY ElQY 2 2
&RP P HIADOSDSHU 2 2
2 \WHUOVKRWMP  IQYHR HQN
0 RQH P DUNHWXQGV 2 2
0 XWDAXQG VKDUHV 2 2
3 UHSDIG H SHOVHV DQG RWMHURXUHOADWHW
" HUYDWYH HQDQADAQARKP HON 2 2
2 WHUQRQ FXUHQADWHNV
0 RQH P DUNHWXQGV 2
0 XWDAXQG VKDUHV 2
" HUYDWYH HHQDQADAQARKP HOW 2
7RECDWHW P HDVXUHG DWDIUYDGH
| IDELOMV
$ FFXHG (DEIQIV
" HUYDWYH HHQDQADAQARKP HON 2 2
2 WHUBQ) \MP (DEIQNV
" HUYDWYH IHQDQADAQARKP HON 2 2
7RECIDELONAV P HDVXUHG DWDIUYDOH 2 2

71P H GHSRVIW DUH FDUIHG DADP RUIY HG FRWIRQ WH XQDXGIWG & RQGHQVHG & RQVRIEDWG YDDQRH 6 KHHW Z KIFK BHDVRGDE® DSSUR 1P DY | DIUYDOH
$ YDIDE®! RUVDG!I VKRWWMP LQYHR HOW KDYH UHP DIQQ) P DMUMEAY Rl B/ \KDQRGH\ HDU

NNy NN
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1 RMV R XCDXQWG & RQCHOVHG & ROVRIEDMG ) ICDQRIDGH \MP HOW

$VRI ' H-HP EHU

1Q\WRXVDQGY / HYHO / HYHO / HYHO 7RWO
$WHW
&DWK HTXLYDBIQNV
0 RQH P DUNHWXQGV 2 2
8 6 JRYHUIP HQMWHDVXY EIQY 2 2
&RP P HIFIDCSDSHU 2 2
7P HGHSRUW 2 2

6 KRWMP 1QYHWR HONV
$ YDIDE®! |RUVDB! VKRWMP  IQYHE HOW

8 6 JRYHWP HQMHDVXY ElQY 2 2
&RP P HIADOSDSHU 2 2
2 \WHUOVKRWMP IOQYHAR HON
0 RQH P DUNHWXQGV 2 2
0 XWDAXQG VKDUHV 2 2
3 UHSDIG H SHQVHY DQG RKHURXUWHQADWHW
" HUYDWYH 1HOQDQADAQARKP HON 2 2
2 WHUQRQ FXUWHQADWHN
0 RGH P DUHWXQGV 2 2
0 XWDAXQG VKDUHV 2 2
" HUYDWYH 1HOQDQADAQARKP HON 2 2
7REMWHW P HDVXUHG DWDIUYDOH 2
/ |DELOMV
$ FFXXHG EIQIY
' HUYDWYH 1HOQDQADAQARKP HON 2 2
2 \WHUGQ) \MP (DELOMV
' HUYDWYH IHQDQADAQARKP HON 2 2
7REOIDELMMAY P HDVXUHG DWDIUYDGH 2 2

71P H GHSRVIW DUH FDUIHG DADP RUY HG FRWIRQ WH XQDXGIWG & RQGHQVHG & RQVRIEDWG YDDQFH 6 KHHW Z KIFK WHDVRQDE® DSSUR 1P DY | DIUYDOH
$ YDIDE®! |RUVDG! VKRWWMP IQYHR HQW KDYH UHP DIQQU P DIMUMEAV R B/ \KDQRQH\ HDU
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7(0 0$1$*(0(176"' ,6&866,21$1' $1$/<6,62) ),1$1&$/ &21' ,7,21$1"' 5(68/76 2)

23(5%$7,216

7KH IRGRZ IQ) GVFXWIRQ DQG DEDOWY Rl RXUILCDGFADOFRQEMRQ DG UHVXAV R RSHIMRQY VKRX@ EH UHDG 1Q FROMGRIRQ Z W 6 SHFDOL RWM 5 HIDUEQ ) RZ DG
/ RR\Q) 6\DMP HOV 3DW WP DQG3DW, WP  $ R \KIV4 XDUWM®D 5 HSRWRQ) RPP 4

29(59,(:

$V D JGEDOBDGHUIQ GMIQQ) GHYHBSIQ) P DN DQG GMUEXUD) RXVERRU DRRYH DQG @HMB! SURGXFW RXUP MWIRQ LY \R FRQGHPDRIYH SHRS®! Z W WHU
SDWIRQY :  H SURYIGH RXUSIRGXFW \WURXJ K RXUIRXUEWDQGY &ROP EID 625 (/ 0 RXQEIQ+ DUEZ HDU DQG SIS QD DGR P DIRUSURGXPWDMI RUHY FROMIQJ R
DSSDUHO DFFHWRUHVY DQG HTXISP HOASURGXPW  DQG |RRE HDUSURGXFW $ SSDUHO DFFHWRUHY DQG HTXISP HOASURGXFW DUH SURYIGHG B\ RXU&RGP EID 0 RXQEIQ
+ DUEZ HDUDQG SU$ QD EUDQGY ) RREZHDUSURGXPW DUH SURYIGHG B\ RXU&ROP EIDDQG 62 5(/ EWDQGY : HVHORXUSIRGFWIQ  FRXQMHV DQG RSHUDWM 1Q IRXU
JHRIWDSKIEVHIPHQW 8 6 /$$3 (0 ($ DQG&DIDED

2 XUBXMGQHW IV DIIHAMG B\ \WH J HQHUDOVHDVRQDOWHQGY FRP P RQ \R \WH IO IQFOIGQ) VHDVRQDOZ HDWHU DQG GVFUHIRQDY  FRQVXP HUVKRSSIQ) DQG
VSHQEQ) S/ 2 XUSURGXFW DUH P DUNHWG RQ D VHDVRQDOEDVY  DQG RXUVDBN DUH Z HI KWMG VXEVBQID® \RZ DG \WH WILG DQG IRXUK TXDUMY Z KIBI RXU
RSHUDIY FRVN DUH P RUH HTXD@® GMUEXWMG \WURXI KRXVWH \ HDU

$&&(/(5%( *URZWK 6WUDWHJ\

Q ZH DQQRXQPHG WH &ROP EIDEWDQG WH 94DQG $&&(/ ( 5$7( * WRZ\M6\WDWI\ SV FRUH WHS$&&( / (5$7( * URZ\N 6D\ 1V IQMQGHG \R HBIYDWM
\WH 94.DQG W B HAD \ RXQIHUDQG P RUH DRIYH FRQUXP HUZ KIB P DIQBIQIQI \WRVH FRQVXP HWY WDWKDYH NQRZ Q DQG WKVAMG &ROP EID W RIHUKLIK TXDOW

SURGXPW DADQ H FHSWRQDOYDOH WA D P XGM HDUH I RWFHQMUHG DURXQG VHYHUDOFRQUXP HUFHQIE VKLW \R \WH 94.DQG  SURGXPADQG P DUNASOFH WD LHY DV
ZHODV HKDQFHG ZD\ VRN ZRINQ © H EHIHYH VXFFHWIXCRSHUDMRGDE) DMRQ R WH $&&( / ( 5$7( * URZ W 6 WDWI\  FDQ HBIYDW WH 9%4DQG DQG GUYH SUR IVDE®!
JRZ\K

Z DV DQIP SRUBONP LBMBCH QWKLY IRXUQH 7 KH & RGP EID EUDQG OXQRKHG W QHZ EIDQGSOMRP ( QUIGHHUIHG IRU: - KDMYHU \MURXIK D J BEDOADQG
FDP SDLJQQ SUQWRQVRADADQG IQ SHYRQ 7KH & REP EID EUDQG DOR UHBDVHG FHUBIQ GHZ. SURGXFW GHMLI QHG Z W D\ RXQIHU P RUH DRYH FRQVXP HUIQP IQG
DQG UH OXQKHGWHS 6 &ROP EIDFRP Z HEVIW Z W HOKDGFHG | HDWUHY DQG SKRIRIWDSKY : HUH HGFRXUDI HG Z W HDUD LQAFDRY Z KIFK WL QDOKDWRXU

GlLIHHQIWMG P DUNMG) FRP P XQEFDMRQY DQG HQKDQPHG SURGXPW DUH UMVRQDUY Z W FRQVXP HY SURVIGQ) XV FRQIGHQFH DV Z H SOQ | RUIXWUH VHDVRQY

TKIRXIK WH$&&( / ( 5$7( * URZ\W 6 WDAMI\  Z H DUH IRFXVHG RQ DRKIHYIQ) \WH IRGRZ 1Q) REMPYHY
T VAMZ DG H MY FRQUXP HUVHI P HQW Z KIB! TRFXVIQ) RQ EUQIIQ) QHZ. \ RXQIHUDQG DRYH FRQVXP HY LOR \WH %4.DQG

HBIYDW FRQVXP HY SHUFHSWIRQ R \WH %4.DQG

FUHD\M SURGKPWEDVHG RQ D FRQVXP HUFHQNE SURGXPWARQARKFW

HQKDQRH WH SRVMRQQ) R WH 94DQG JBEDM SDUMFXOWD IQWHS 6 P DINHEDFH DQG

GHIYHULQMI UDMG IXTIXQGHOP DN

+H +H+ +H+ +H

,QDGGEMRQ Z H DUH FRP P IWHG R IQYHMIDY LQ RXUFRP SDQ Z IGH VRDWMJ IE SURIMEV \R
DFFHBIDW SUR MUE®! J URZ W

FU-DWM IERQIE SURGXPW \KDWDUH GLLIHBHQIDWMG [ XQRURGDADQG LQQRYDIRYH

GUYH EUDQG HQI DI HP HOARURXI K IGFUHDVHG TRFXVHG GHP DQG FUHDMRQ LQYHWR HOW
HQKDQRH FRQVXP HUH] SHUHQRHY B\ LOYHVIY 1O FDSDELDMAV R GHID KVWDQG UHBIQ FRQUXP HY
DP SO\ P DUNHASDOFH H FHBIQFH Z W GIMI® GG RP QLFKDQQHOJ BEDOEMUEXURQ DQG
HP SRZ HABBIQAKDWY GUYHQ B\ RXUFRUH YDOHV

H +H+ +H+ H+ H

8P DMD ZH H SHAWRXU LQYHWR HQW R HQDE®! P DUINHWVKDUH FDSMUH DRIRW RXU EUDQG SRWRIR  H SDQG JIRW P DUILQ [P SIRYH VHAY  JHGHIDODQG
DGP IMADIYH H SHOVH HIIFIHQR  DQG GUYH [P SURYHG RSHIMEY P DUIQ RYHUWH BQJ \MUP
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%XVLQHVV (QYLURQ@MH®WV DQG 7

7KH&ROP EID EWLDQG IQWH 8 6 7KH &ROP EID EDDQG IQWH 8 6 KDV EHHQ XQGHUSUAWXUH GXH W QXP HIRXV IDRRY IQFOEQ) EUDQG SHIFHSWIRQ FKDQIHV 1Q
FRQUXP HUMHQGY DQG DQ IGFBHDMQI® FRP SHIMYH HOYLLRQP HOW:  KIBI SIRGXPAIXQRIRCDON TXDW DQG YDOH UHP DIQ 1P SRUBOAHBP HQW |RUFRQUGHIVRG IRU
VRP H FRQVXP HY RWHUFRQUXP HY KDYH LQRHDMQI® VKIVMG \KHUSUH HIHGFHY VR DOR IQFRBRIDM YHWDMD DQG MBI IRUHYHY D Z HDU $\MOMF  DINBLVXUH
HP HULQ) RXVERRU DQG RKMHUEWDQGY KDYH FDSMIG) HG RQ KLY FDVXDE) DMRQ DQG VMBI WHAQG 1Q WH KIMRUEDCRXVERRUVSDFH 7 KH & RGP EID ElDQGV$&&( / ( 5$7(
* URZ W 6 DM\ 1V LOMQGHG \R RYHURRP H FHUBIQ RN WHVH KHDGZ IQGV DQG HBIYDWM \WWH FRQUXP HY SHUFHSWRQ RN WH 94.DQG \R EUQ) \ RXQIHUDQG P RUH DRIYH
FRQUXP HY IR \WH 94DQG DO KIB! FRQMXIQ) VR VHYH KMRUEDOYDOH RUHQMG FRQUXP HY DQG \R IXHOXWMUH UHYHQXH J URZ \K

7R HBIYDW FRQUXP HWAT SHIFHSMRQ R \WH &RGP EID EIDQG EHJIQQQ) 1Q WH %4DQG EHIDQ W UHUMVK SRMRQY R W SURGXPWEH \R DSSHDOWR VB HW
FRQUXP HY DQG 1Q) DO OXQFKHG D QGHZ %4DQG P DINHMGY FDP SDUJQ ( QIIQHHIHG IRU:  KDMYHU FRXSBIG Z W LOFHDVHG IQYHR HQAIQ GHP DQG FUDMIRQ
ZKIFK ZH H SHAWIR P DIQEIQ [Q VHDVRQY \R FRP H 7KHVH [P SIRYHP HQN DP RQJ RWHY DUH H SHAMG \R HBIYDW FRQUXP HY SHIFHSUIRQ Rl \WH & ROP EID ELDQG
RYHUMP H Z W WH IRFXV RQ \ RXQIHUDQG P RUH DRIYH FRQUXP HY EHFRP IQ) P RUH SHYDVYH DQG VXVBIGHG Z WIQ \WH %4DQG :© H KDYH DDHDG. EHIXQ \R VHH
SURR SRIQV R WH$&&( / (5$7( * URZ\K 6 \WDWI\  LOFOIAQ) 1Q SURGXFW VXFK DV\WH$ P D) H3XIl Z KIFK IV EWQINQ) QHZ \ RXQIHUFRQUXP HWY LOR WH %4DQG

86 7DUIV_2Q) HELXDWY WHS8 6 6XSUHP H &RXUWNXBIG\KDWS 6 \BULIV [P SRVHG XQGHU, ( ( 3$ Z HUH XQFROAMARGDO 6 XEVHTXHO® WH &,7 XGIG
WDWIKH FRIFMG \BULIV 1Q TXHWIRQ VKDOEH WHXQGHG [Q DFFREDQFH Z M WH OZ  7KH &%3 KDV MXHG DQ RIIEIDOQRWH DQG OXQFKHG D VSHADOWUL HXQG
SRIWDP R IDAOIW VXFK BIXQGY : H KDYH EHIXQ WH SUIRFHW R UHTXHY WHXQGY R ,( ( 3$ \BULIV SDIG +RZHYHU DV R 0 DUK ZH QG QRY
WHFRIQ] H DQ \BULl HXQGV 1Q RXUXQDXGIMG FRQEHQVHG FROVRIEDMG ILCDGADOWIAMMP HQW DV Z H Z HUH XCQDE®! R DAWHWEW UHFRYHY IV SUREDE®! GXH \R \WH
XQFHUBION VXURXQAEQ) WH \BULI BHXQG SIRIWDP 7R \WH H \WQAP RUH FOUMY FRP HV IURP \KH \BULI UHIXQG SUIRIWDP Z KIFK FKDQIHV \WH HYDBOURQ R SUREDELD
ZH FRXG BWFRIQ) H D UHFHYDE®! IRUWH DP RXQAR WH ,( ( 3$ \BULIV SDIG | WHFRIQ] HG WH UHFHYDE®I UHXQGV Z @EHGHIMFRWMR VDBV VR \WH H, \WMQMKNH
DWRADWMG IQYHORY KDV EHHQVRT $VIRH WP H\KH ,( ( 3% \BULIV Z HH XBIG XGFROAMAMRQDOZ H KDG DOHDG. SDIGDSSUR IPDM® P IGRQR! ,( ( 3% \BULIV $V
R 0 DUK DSSIR IPDMD P IGRQ R \WDWDP RXQAKDG EHHQ UHDD HG WURXI K FRWMR VDBV Z W \WH UHP DIQGHUILQ IQYHORY 7 KH XEP DWW EHCHIWIR
JIRW PDUIQ ILRP DQ \BULl UHXQGY IV VXEMPAR YDUDELDW GXH \R D QXP EHUR! IDRRY IGFGGAQ) DFFRP P REDIRQY R FHUBIQ WILG SDWY YHQERY ) XUKHU
RXMBQAQ) DP RXQN \R EH UHFRYHUHG DUH DOR VXEMPAR IQMIMMABD DEGI VR XV H DEVREEHG P XFK Rl \WH IQFUHP HQBOWUL FRAMUHDWG \R ) DO DV \KH
FRWV Z HUH WD HG DQG GG QRWDIVH SUFHV RQ RXUSURGXFW 1Q $VR WH CDW R MY IlA) ZH KDYH QRABFHYHG DQ. SRMRQ R \WH ,( (3% \BULl LHXQGY
ZKIFK Z H HTXHMG

,Q DCGMRQ\\R \WH SRMQIDAHFRYHY Rl ,( ( 3$ \BULIV SUHYIRXVD SDIG Z H DUH DOR IDFAQ) XGFHUBIQD VXUWRXQAQ) DO IXWXUH ICFUHP HQBOBULY ,Q UHVSRQH \R \KH
GHFMRQRQ,( (3% \BULIV \WH8 6 3 UHMGHQAMXHG DQ H HRXWH REHUIP SRUQ) IQFUHP HOBO VDUV SXUXOQAR 6HAMRQ R WH 7WDCH $FUR IRU

@V HIHAYH RQ) HELXDW BHARQ  7DUIV 2 XUICDQFIDCRXVEBRN DWXP HY 6 HAMIRQ 7Dl FRQUDXH \MURXIK - XO EHRUH UNAGQIQ)
R DAV DSSWR] 1P DWW VR GIYHY \WDWZ HUH [Q SOFH SURUVR \WH 8 6 6 XSUHP H &RXUV \BULL XA RQ ,( (3$ +RZHYHU IXOWHUWDGH SRIF.  DRIRQY DUH YHU
XQFHUBIQ DQG YROMB! © H FRQIXH \R FEVHD P RQURUDQG HYDODW WH FKDQI LQJ \BUL DQG \WDGH UHVMEVMRQY DQG WH SRMQNDAP SDRW R WHVH GHAMRQY RQ RXU
EXVICHW SOQV IRU DQGDQ SRMQUDAP SDRW RQ FRQVXP HUGHP DQG

* HRSROAFDOS QFHUBIQW : H VHORXUSIRGXFW IQ  FRXQMHV DQG RXUDEIDMY VR VHO IP SRIWQR DQG SURGXFH 1Q FHUBIQ P DUNHW 1V 1P SDAMG B\ RJRQJ
JHRSROFDOWOMRQY  7KH FXUHQOAGRP HWIF DQG LOMEDMIRQDO SROFDOHQYLRGP HQW IFOGQ) YROMB! WDGH UHDMRQY DQG KHIKWQHG P IOBY  DRIRQ DQG
QASEP DR\ 1QWH 0 [GEBI ( DWVKDYH FROMEXWMG R XQRHMBAQN VXUWRXQEQ) \WH [ XUMUH ABAM R \WH J GEDCHARQRP \

7KH FRQ@PAQ \WH 0 LGEBI ( DVWWZ KIFK EURNH RXWIQ @WM ) HELKDW KDV UHVXGMG Q YROMDA [Q HHU\  DQG WDQVSRUBMRQ FRVN DQG KHI KWIGHG UMN DFIRW
IQMEDMRCDOVXSS® FKDIQV 7 KHVH FRQAMRQY KDYH DIHDG,  UHVXEMG 1Q FDGFHAMRQY R REHWY DV Z HODV BHGXPIRQY Rl IRUHFDVMG RUGHWY IRURXUO IGEBI ( DWW
GVEX\RU P DIHW ) XUKHU SRMQIDOLP SDRW IQFBGH VRIWQQ) R JBEDOFRQUXP HU FRQIIGHGFH DQG VSHQAQ) BIYHY' IQFUHDVHY VR SURGXPMOSXWARW Z WK
H SRVXUH EHJIQQIQ) 1Q RXUB SUQD VHDVRQ DV Z HODV GMXSURQY \R RXUVXSS®D FKDIQ ZKIEK P D\ UHVXGNQ LOFHDVHG BDG WP HY IGRIHDVHG 1UHLIKWDQG
®IMFV FRW REHUFDGFHIMRQY FXRP HUDFFRP P REDIRQY [RUIQYHQRY \WDWP D EH GHIYHIHG OW  DQG IDARY SURGXKFURQ GMXSUIRYY ICFOGEQ) SRMQIDC
HQHU\ DYDIDEIDI M/XHY DQG SRMQDACSXWERABIGHANY : H FRQMXH VR FBVHD P RQVRUWH VIWDMRQ 7KH GXUMRQ VFRSH DQG RXUDELDY R HIHRYHOD UHVSRQG
R \WH P SDRW R \WH FRQ@PWARX@ W QUIEDQ® 1P SDRWRXUEXVICHW SOQY IRU

0 DFLRHFRQRP LF 3 LHWXUHY 7 KH FXWHQM GEDCP DRIRHFRQRP IE HQYILRGP HOWY FUHDMZY D FRP SB[ DQG FKDIIQJILQ) BABICHYILRGP HOADQG KDV KDG DQG P D\
FRQIQXH \R KDYH D QHIDWH [P SDRARQ FRQVXP HUDQG FXWRP HUEHKDYIRUDQG GHP DQG IRURXUSURGXFW 7 KHVH SUHWXUHY P Dv BHVXGNQ P RGHIMRQ R RUD

VBZ GRZ Q1Q RXUIQMEDMRDEMHAMHY ,Q\WHS 6 VB HIMG SUFH IQFUHDVHY IRUWH S 6 6 SUKQ) DG
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) DO VHDVRQY P D\ IXUKHUIP SDPWGHP DQG IRURXUSURGXFW DV HQG FRQUXP HY Z HIK GVFUMRQDY VSHQAQ) DQG Z KRBMVDG! FXMRP HY MR H \WHU
RSHQ\R EX\ EXGIHW

5(68/76 2) 23(58,216

7KH IRBZ IQJ GVFXWIRQ R RXUUHVXEV Rl RSHIMRQY DQG TN XIGW DQG FDSMICUHVRXUFHY VKRX@ EH UHDG 1Q FROMQRIRQ Z M 3DIW WP R WY 4 XDUM® 5 HSRW)
RO)RP 4

1RQ *$$3LQDQFLDO OHDVXUH

7R VXSSBP HQMICDGADOIQIRIP DMRQ UHSRWMG 1Q DFFREDQFH ZIWW 8 6 * $$3 ZH GVFEVH FROABQAFXUHQR GHWMVDBN IQRP DIRQ ZKIFK IV D QRQ* $$3
IICDGFIDOP HDVXUH \R SURYIGH D 1UDP HZ RUN VR DWHW KRZ. \WH EXVIGHW SHURWP HG H FOAQ) \WH HIHFW RN FKDQIHV 1Q IRUMIQ FXUHGR H FKDQIH UDW DI DIQA
WH 8 6 GRIUEHEHHQ FRP SDUDEG! UHSRMQ SHURGY : H FDBXOW FROABQAFXWHR. CHAVDEN B\ WDQUDMG GHWVDBN 1Q IRUHI Q FXUWHGAHY IRUMKH FXUHOA
SHIRG IQR 8 6 GRMY DWKH H FKDQIH UDMV WDAZ HUH 1Q HIHPAWGXUQ) \WH FRP SDUDE®! SHURG R \WH SURU\ HDU 0 DQDIHP HOAEHIHYHY \WDWIKLY QRQ* $$3
IICDGAIDCP HOVXUH UH GFW DQ DAGMRCDADQG XVHXZ D R YIHZ 1Q) DQ DVSHAAR! RXURSHUMRQY WDWZ KHQ YIHZ HG 1Q FROMGRIRQ Z M RXU* $$3 UVXOV SURYIGHV
D P R FRP SUKHOWYH XQGHUARIQEQ) R RXUBXVIGHW DQG RSHUMRQY ,Q SDWFX@U IQYHVIRY P D\ 110G WH QRQ* $$3 P HDVXUH XVHIXOE\ UHVIHZ IQ) RXUGHW
VDBV UHVXEV Z MKRXVKH YROMDV R IRUHIQ FXUHQR. H FKDQIH DMV 7KLY QRQ* $$3 1ILQDQFIDOP HDVXUH DOR | DFIMBAMY P DQDIHP HQW LOMIDOFRP SDUVRQY \R
RXUKIMRUFDOQHVWDBN UHVXEOY DQG FRP SDUVRQY R FRP SHIMRLY GHAVDBN UHVXOV & ROABQARXUHGR ICDGAIDAP HDVXUHV VKRX@ EH YIHZ HG 1Q DEAMRQWR DQG QR
IQ@X R RUVXSHURUR RXUILQDQADCP HDVXUHAY FDBXOWG LQ DFFREDQFH Z M * $$3

7KH IR®Z 1IQ) AVFXWIRQ IGFACHV UHHUHQAHV \R FROAMBQAFXUWHOR CHAWVDBN DQG Z H SURVIGH D UHFRQAUMDWRQ R WKLY QRQ* $$3 P HDVXUH \R \WH P RMALHR®
FRP SDUDE®I IIDQRDAP HDVXUH FDBXOWYG 1Q DFFREDQFHZ W * $$3 EHBZ

5HVXOWYVY Rl 2SHUDWLRQV 2 &RQVROLGDWHG
7KH IRGZ 1QJ) WEB! SUMHQW \WH WP V 1Q RXUXCDXGMMG & RQGHOVHG & RQVRIEDWG 6 \BMP HQW Rl 2 SHIMRQY ERW 1Q GRAWY DQG DV D SHIFHQBIH R QHVWDBN

7KUH 0 RQMY ( QGHG 0 DUFK

LQWRXVDQEV H FHSWRUSHUFHQBUH R CHW/D®N DQG SHUMKDUH DP RXQN
1 VWDBN

&RWR VDBV

* IRW SIRIW

6 HAY JHQHIDADQG DGP IQMIDRYH H SHOMHY
1 HWIFHOUQ IGFRP H

2 SHIDWY IQFRP H

QMMHWCORRP H GHW

2 \WHUGRQ RSHUIMQY IGFRP H GHW

,GFRP H EHIRWH IQFRP H\I[

QFRP H\D H SHOH

1 HAGFRP H

GG HDUQIQIV SHUVKDUA
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7KUHH ORQWKYV (QGHG ODUFK &RPSDUHG WR 7KUHH ORQWKYV (QGHG ODUFK
1 HAS DBV 1 HWDBN B\ EDQG SURGXPWADMIRY  DQG FKDQQHIDUH ViXP P DU HG LQ \WH IRTRZ IQ) \BE®!

7KUHHO0 ROV ( QGHG 0 DUFK

$ GAVWIRU & ROWEQW & ROWBQW
5 HSRUMG ) RHIQ FXUHQR 5 HSRUMG 5 HSRUMG FXUHQR
1 HW\6 DBV &XUHQR 1 HW\6 DBV 1 HW\6 DBV 1 HW6 DBV 1 HW6 DBV
IQWRXVDQGY H FHSWRUSHUFHQBI HV 7UIDQVOMRQ &KDQIH &KDQIH
%4DQG QHWDBNV
&RGP EID
625(/
S
0 RXQBIQ + DW=z HDhU 2 2
7REO 2
3 IRGXPWFDWMI RY QHWW/DBN
$ SSDUHO DFFHWRUHY DQG HTXISP HQW
) RR&HDU 2
7RO 2
& KDQQHOQHW/DBNV
. KRBMVDO! 2
' WHRWR FRQVXP HU 2
7REO 2

&RQABQWEXUHGR. QHWDBN IV D GRQ* $$3 1ILQDQFIDCP HOVXUH 6HH 1 RQ* $$3 ) IQDQADM HOVXUH DERYH IRUIXUKMHUIQRUP DIRQ
2 XUJGEDOCHAVDBN Z HH UHDMYHD IOWUHGRY VWHQI\W R \WH & ROP EID EUDQG DFURW P RAWMRI RXUIQMEDMIRCDCP DUNHW DQG FKDQUHE Z IWIQ \KRVH P DUNHW
RIVHVWE, XQEH®DIQ) Z HDNGHW IQ\WH 8 6 SUP DU IQ\WWH &ROP EID DQG 62 5 ( / EUDQGY DFURW FKDQQHY 1 VDBV IQFOIGHGD IDYRIDE®!  EDVV SRIOAP SDRW
IRP IRUMIQFXWHQR \WDQVOMRQ

* LRW 3 RIIW* IRW SIRIWY VXP P DU} HG 1Q\WH IRGRZ 1Q) \BE®!

7KUHHO0 RQWY ( QGHG 0 DUFK

1QWRXVDQGY H FHSWRUSHUFHQUBU HV DQG EDVIV SRIQV &KDQIH
* IRW SIRIIW 2
*IRWPDUIQ ESV

* UIRW P DUIIQ FROADRMG SUP DU GXH \RR DQ XQ DYRUDE®! GHFUHDVH 1Q FKDQCHOSURIMEIDY GUIYHQ B\ D EDVV SRIQAXQP My DWG IP SDAWRI IOFUHP HQRCB 6
\BULIY SDUD@ RIVHVE P M DIRQ\DRWFY Z KIFK SUP DUD LOFGGHG B HWG SUFH LOFUHDVHY IRURXUG SUQJ SURGKPNIEHY

6H@Y * HOHDODQG $ CGP LOMWDWYH ( [ SHOVHY 6*  $ H SHQVHV DUH VXP P DUl HG 1Q \WH IRGRZ IQ) \DE®I

7KUHH 0 RQMV ( QGHG 0 DUFK
IQWRXVDQGY H FHSWRUSHUFHQMU HY DQG EDVIV SRIQV &KDQIH
6HEBQ JHQHUDADQG DGP IQMADMYH H SHOHV
6 HEY  JHQHUDADQG DGP IQMDYH H SHQUHY DV SHIFHQAR QHWDBN ESV
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6* $ H SHOVHV LQFUHDVHG SUP DUD GXH \R \WH IRTRZ IQ) IDPRWY
$  KUKHURP QLFKDQQHOH SHOHV UHBRWY KUKHU 7& EUEN DQG P RUBUH SHOWHV LQFOIGIQ) \WH P SDRWR QHZ ARUHY DQG YDUDE®! H SHOMHY DQG
+ DQXQDYRWDE®! IP SDPWURP IRUMIQFPXWHGR \WDQOVDMRQ SDUIDX RIVHWE
$  GZHUH SHOVHV IQ\BLI HMG DUHDV RN WH EXVIGHW UHVXEIZ) 1URP RXU3 URIWP SURYHP HQ/B URIWDP  DRIRQY INHQ @WA HDU

, QMUHVWOFRP H 1 HW, QMAHVWCFRP H CHWY VXP P DUl HG IQ WH IR@RZ 1Q) \DE®!

7KUHH 0 ROQWV ( QGHG 0 DUFK
IQWWRXVDQGY H FHSWRUSHUFHQIU HV &KDQIH
, QMHWOFRP H QHW
, QMIHVWNCFRP H GHVDV D SHIFHQAR CGHW/DBNV

, QMHVWCOFRP H GHWGHRUHDVHG SUP DUO IHERI &Z HU\ IHGV RQ GHRUHDVHG GIYHY R FDWK FDVK HTXLYDGIQW DQG VKRWMUP  LOYHWR HOW
SOQFRPH70O ([ SHOVH ,QFRP HW[ H SHQVH DQG WH UHDWG HIHRAWYH IOFRP H B[ UDWM DUH VXP P DU HG 1Q WH IRTRZ 1) \WE®!

7KUHH 0 ROQWV ( QGHG 0 DUFK
IQWWRXVDQGY H FHSWRUSHUFHQIU HV &KDQIH

QFRP H\B[ H SHOH
( IHAWH IQFRP H\D[ UDWM

2 XUHIHAYH LQFRP H \B[  UDW IQFUHDVHG SUP DUD GXH \R DQ H SHQVH UHDWIG \R VKD EDVHG FRP SHQVDURQ IRUWH \KUHH P ROV HQGHG 0 DUK
FRP SDUHG W D EHQH IMWHDWG \R D GHRUHDVH 1Q DFFXHG IRUMLI Q Z WKRGIQD \B HV IGFOGHG LQ WH \WWUHH P ROV HQGHG 0 DURK

5HVXOWYV RI 2SHUDWLRQV 2 6HJPHQW

6 HIP HQARSHIDIY [QFRP H IQFGGHY GHWDBN FRWIR VDBV VHIP HOM*  $ H SHOVHV DQG RKHUVHIP HQAMMP V IRUHDK Rl RXUIRXUUHSRUBE®! VHIP HQN ) RU
HDFK UHSRUTE®! VHI P HQVRWHUVHI P HQAMWP V IQFOIGH FHUBQ FRUSRUIDM H SHQVHY DQG GHWIFHQUQ) IGFRP H DIRFDWMG \R HDFK RI WWH UHSRWBE®! VHIP HQN DV
Z HODV QGHWIFHOUQ) IQFRP H QUHAY® DMEX\IE®! W] HDFK Rl WH UHSRUE®! VHIP HOV SHHAR 1RM  1Q3DW WP R \KV 4 XDUM® 5 HSRWRQ) RP 4 IRU
IXUKHUIQRUP DIRQ

7KUHH ORQWKV (QGHG ODUFK &RPSDUHG WR 7KUHH ORQWKV (QGHG ODUFK

1 HADBN B\ UHSRUTE®! VHI P HQADUH VXP P DU HG IQ\WH IRTRZ 1Q) \DE®

7KUHO0 RNV ( QGHG 0 DUFK

$ GMVWRU &ROQWEQW &ROVWEQW
5 HSRUMG ) RLHJQ FXUHOR 5 HSRUMG 5 HSRUMG FXUHQR
1 HW\6 DBV E&XUHORA 1 HV\6 DBV 1 HW6 DBV 1 HW\6 DBV 1 HW\6 DBV
IQWRXVDQGV H FHSWRUSHUFHQII H FKDQIHV 7 DQVOMRQ &KDQIH &KDQIH
8 6 2
/$$3
(0($
&DQDAD

&RQABQUWEXUHGR. QHWDBN IV D GRQ* $$3 1IIQDQFIDCP HVXUH 6HH 1 RQ* $$3 ) IQDQADM HOVXUH DERYH IRUIXUMHUIQ RUP DIRQ
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6 HI P HONRSHIDWQ) 1OFRP H RUHDFK UHSRUIBE®! VHI P HONDQG XCD@RFDWG FRUSRUDW H SHOVHY DUH VXP P DU} HG 1Q WH IRTRZ 1Q) \WE®!

7KUHHO ROV ( QGHG 0 DUFK
IQWRXVDQGY &KDQIH
8 6
/$$3
(0($
&DQDED
7REOMIP HOARSHIDIG LQFRP H
8 CDMPFDWMG FRUSRUDM H SHOMHV
2 SHIDMY IOFRP H

86

8 6 VHIP HOARSHIDIY IQFRP H GHRUDVHG P LGRQ\R P LGRQ RU R QHAWDBN IRUNH | IAMTXDUMUR IRP P 1GRQ RU R QW
VDBV [RUWH FRP SDUDE®! SHURG 1Q 7KH GHFUDVH 1Q 8 6 VHIP HOARSHIDIQY LGFRP H Z DV GUYHQ SUP DUD B\ GHFUHDVHG GHAVDBN DQG JURW SURIW
SDUD® RIVHVME. GHRUHDVHGVHIP HOM*  $ H SHOMV

8 6 QHWDBN GHRUWDVHG PL@GRQ RU IRUMH [ LYANTXDUMUR FRP SDUHG \R \WH VDP H SHURG 1Q GUYHQE\ GHRU-DVHG QHW/DBN IQ RXUS 6
ZKROVDBI DQG ' 7& BEXMGHAWHY : H DAEXW \WH GHFECH [Q RXUS 6 EXVIGHW \R D FRP EICDWRQ Rl RJRIQ) FKDEIQIHV DV Z H VHHN \R HBIYDWM \WWH & ROP EID
EWQG 1Q \WH 8 6 P DIHSOFH DQG H \MEDOIDPRY IGFOGQ] JHRSRMFDOXGFHIBIQW DQG D GLIEX@WP DRIRHFRGRP IF HQYILRGP HQAZ HIKIQ) RQ FRQUXP HU
VHOIP HOA,Q DAAMRY UHVXAV ZHUH P SDRMG B\ IQYHORY VXSSO FROMDION UMVXEQ IURP RXU GHAMRQ \R FXUBIO) DO IQYHORY  SXUFKDVHV DV D
SUHFDXURQDY P HDVXUH IRBZIQ) SURU\ HDUS 6 \BULI DQCRXQAHP HOW 7KH GHREEH 1Q RXUS 6 ' 7& EXVIQHW Z DV EURDG EDVHG DFRIRW \WH 8 6 ' 7& H
FRP P HUFH DQG EUEN DQG P RUBUBXVIGHWHY 7KH GHFEEH IQRXUS 6 ' 7& EUFN DQG P RMBUEXVIGHW Z DV IXWHULP SDRWG B\ B2 HUFBDUDGQRH VDB SUP DUD
WHORIY FEDCHUIQYHQRUHY DQG WH FBVXUH R WP SRIDY FBDUDQRH GFDMRQY DV Z HODV GHRUHDVHG SURGXPIMW 1URP H] MY WRUHYV $V R 0 DK

RXUS 6 ' 7& EUFNDQG P RMIUBXVIGHW RSHIDMG ~ UABIOARUAV FRP SDHGWR  UHVBIOARUAV IRUKH FRP SDUDE®! SHURGIQ

8 6 VHIP HOAURW P DUIQ FROADAMG \R IRUMH | LAATXDUWWUR IRP IRUWH FRP SDUDE®! SHURG LQ GXH \R DQ XQDYRIDE®! GHFUHDWH 1Q
FKDQOHOSWRIMDEIY GUYHQ B\ D EDVV SRIQAXGP M DWG [P SDPVWR IGFUHP HQEBIOS 6 \BULIV SDUMD® RIVHWE! P M DIRQ \BRIFY  Z KIFK SUP DUD IQFOIGHG
B HWG SUFH IGFUHDVHV |RURXUG SUQ) SIRGXPMIEHY 8 6 VHIP HQM*  $ H SHOVHV IQFUHDVHG DV D SHIFHQBUH R GHVWDBN \R IRUMH 1LYANT XDUAMU
R FRP SDUHG W IRUMH VDP H SHURG [Q QUYHQ SUP DUD B\ I[HG6* $ GHBIYHIDIH RQ GHFUDVHG GHAYDBN ,Q\RIOS 6 VHIP HOAG*  $
H SHOMHV GHRWHDVHG IRUH [ IAATXDUMUR! DV FRP SDUHG \R \WH \DP H SHURG Q)

/1$$3

/$$3 VHIP HOARSHIDIQY IGFRP H IQFHDVHG P LGRQ\R P1EGRQ RU R QHAWDBN IRUWH [T XDUMUR IRP P 1GRQ RU R G
VDBV |RUKH FRP SDIDE®! SHIRG Q

/$$3 QGHWOBN IGFUBHDVHG PL@GRQ RU FROABQARXUHGR  IRUWH ILWANTXDUMUR FRP SDUHG \R WH \DP H SHURG IQ GUYHQ SUP DU B\
JURZW 1Q RXU&KICD / $$3 GMUEX\RUDQG . RHD EXVIGHWHY SDUID® RIVHAE! D GHREH LQ RXU- DSDQ EXMQHW 7KH JURZ W 1Q &KICD GHAVDBN Z DV GUYHQ
SUP DU B\ RXUKIGD Z KRBVD®! EXVIGHW SDUMD® DIGHG B\ HDUHUZ KRBVD®! VKISP HQAP IQ) : H EHIHYH \WWH &KIGD GHVWDBN JURZ \K Z DV I XUKHUDIGHG B\ \WH
H HRXIRQ R RXUXQTXH P DINHASOAH AW LHY DV Z HODV | DYRUDE®! P DUNHWARQAMRQY GUYIQ) RAGRRUFDMIRY JURZ W IQ&KICD 7KHIWRZ W 1Q/ $$3 CMUEX\RU
QHAVDBN Z DV GUIYHQ B\ VWRQJ JURZ W 1Q RXUGMMEXYRUREHY DV FRP SDUHG \R WH VDP H SHURG 1Q WH SURU\ HDU 7KH JURZ W 1Q . RUHD GHWYDBN Z DV EURDG
EDVHG DRIRW DOFKDQUHY ZKIFK ZH EHIHYH Z DV DMIEX\DE®! \R \WH H HEXIRQ R RXU P DUNASOFH WIDWIIHY IQFOEQI XQATXH P DI DRANYDIRYY DQG
[P SURVIQ) RAVERRUFDWMIRY WHQGV FRP SDUHG R \WH VDP H SHURG [Q 7KH GHREH 1Q - DSDQ GHAVDGN SUP DUD UH GG \WH [P SDPWR GHPUHDVHG IQERXQG
IQMEDIRCDORXUMP  DQG MWMUZ KRBVD®! VKISP HQMP 1) FRP SDUHG R WH VDP H SHURGIQ

/$$3 VHIP HOMWRW P DUIQ H SDQGHG \R IRUMH [ IYANTXDUMUR IRP IRUMH FRP SDUDEGI SHURG 1Q /$$3 VIPHQM6*  $ H SHQUHV
IGFUHDVHG DV D SHUFHQBIH R GHVWDBN \R IRUMH I LANTXDUMUR FRP SDUG \R IRUMH VDP H SHURG 1Q SUP DUD GUYHQ E\ XQDYRIE®!
[P SDAW IURP IRUHIQ FXUHGR WDQVDMRQ ,Q\RIO/ $$3 VHIP HW*  $ H SHOMHV IGFBDVHG IRUKH | IYAAT XDUMUR DV FRP SDUHG \R \WH \DP H SHURG

Q
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(0($

(0 ($ VHIP HOARSHIW ICFRP HIGFUDVHG P IGRQW P LGRQ RU R GHAVDBN 1RUWH ILIANTXDUAMUR IWRP P 1GRQ RU R QW
VDBV IRUWH FRP SDIDE®! SHURG [Q 7KH IQFUDVH 1Q (0 ($ VHIP HOARSHUIDIQY IGFRP H Z DV GUYHQ SUP DU B\ IQFUHDVHG GHAVDBN DQG JUIRW SURIW
SDWD@® RIVAVE, IQFUDVHGVHIP HMG*  $ H SHOMV

(0 ($ CHWDBV IQRHDVHG P LGRQ RU FROABQARXUHGR.  [RUWH ILANTXDUAMUR FRP SDUHG \R \H \DP H SHURG 1Q QIYHOE JURZW
1Q RXU( XURSH GUHPWDQG ( 0 ( $ GMBEXRUEXMIGHWHY 7KH JURZ W 1Q ( XURSH GUHPWGHWWDBN Z DV IXHBIG B\ WIRQ) ( XURSH QUHFW 7& SHURWP DQFH SDIMD@
UHGRIQ SURP RURCDCDRRYWY DQG KHDAM ( XURSH GLHAWEZ KRBVDG! VDB SDMDE® UHGRI) HDUMHUZ KRBVD®! VKISP HOMIP 1Q) ( XURSH QUHFW ' 7& EUEN DQG
P RUBUEXVIGHW GLRYH SDUFXOUD VAARQ) JURZ \K IRUMH ILANTXDUAMUR UHGRID IQFUHDVHG SURGXRIYIW (URP H] I VARUHV DV Z HODV FROMEXUIRQY |URP
QHZ VRUV 5 HVX@O DFIRW DOFKDQUHY IHERMG IREXVWGHP DQG IRUZ IQMUVHDVRQ SURGXFW DQG DP S®! IQYHQRY DYDIMEIDW : H EHOHYH ( XURSH GLUHPAGHW
VDBV JURZ\K DFIRW FKDQCHY Z DV DOR DMEX\UEG! R \WH H HOAURQ R RXUP DINASOFH VWDWI LY LQFOIGQ) P DN DRYDIRQY 7KH JURZW 1Q (0 ($
GAWEXRUGHWDEN Z DV GUYHQ SUP DU B\ HDUHUZ KRBVDB! VKISP HOMIP IQ) DQG KHDEK JURZ W 1Q RXUGMUMEXWRURIEHY DV FRP SDUHG \R WH \DP H SHURG 1Q

(0($ VHIP HOAMWRW P DUILQ H SDQGHG \R IRUNEH | LT XDUMUR IRP IRUMIH FRP SDUDE®! SHURG Q GUYHQ SUP DU B\ D IDYRIDE®!
IGFUHDVH 1Q FKDQQHOSUR MIELOY UMWY BZ HURXERXQG VKISSIQ) H SHOVWHY DQG IDYRDE®! VDBV P I DV ZHGDV D IDYRUDE®! LQFUHDVH 1Q FKDQGHODQG UHIIRQDC
QHWDBN P If WHGRIY D KLIKHUSRMRQ R ( XURSH GLHAW 7& VDBV SDMDE® RIVANE KLIKHU( XURSH GUHFW 7& SURP RIRQDODAIYW ( 0 ( $ VHIP HWG*  $
H SHQWHV GHFUHDVHG DV D SHIFHQBUH R GHWWDBN \R IRUMKH [IYANTXDURMUR! FRP SDUHG \R IRUWH VDP H SHURG IQ SUP DUD GUYHQ B\
I[HG6* $ GYHUIH RQ IQFUDVHG QVWDBN ,QWRBO( 0 ( $ IP HOAB*  $ H SHOMV IQFUDVHG IRUMH ILLANTXDUAUR! DV FRP SDUHG \R \KH \DP H
SHIRG 1Q QUYHQ SUP DUD E\ XQDYRUWE®! 1P SDRW IURP IRUHIQ FXWHGR WDQUDMRQ DQG KLIKHU' 7& EUEN DQG P RWBU H SHOHV IQFOAQ) SHYRQQGHC
H SHQVHV DQG YDUDE®! H SHOHV ILRP KUKHU 7& VDBV

&DQDGD
&DQDED VHIP HONRSHIMGY [QFRP HGHFWHDVHG ~ PIGRQ\R P L@GRQ RU R GHADBN IRUKH ILIANTXDURMUR IRP P LGRQ RU R QHW
VDBV |RUKH FRP SDUDE®! SHURG IO &DQDE GHAWDBN IFUDVHG P IARQ RU FROABQARXWHGR  |RUKH ILWAATXDUAMUR FRP SDUHG \R WH
\VDP HSHIRGIQ GUYHQE\ RXU&DQDAD' 7& EUFN DQG P RMBUBXVCHW UHGRIY IGFUHDVHG SURGXRIYIW IURP H] MY ARUHY DQG\VWRQ) GHP DQG IRUZ IOMU
VHDVRQ SURGXFW SDWMD® DIGHG B\ SURP RIRCDCDRMW LQKH |LIANTXDUMUR FRP SDUHG \R WH VDP H SHURG 1Q

&DQDED VHI P HQAIRW P DU IQ FROWDANG \R IRUKH | ILYAAT XDUAMUR IRP IRUWH FRP SDUDE® SHURGIQ QUYHQ SUP DUD E\ DQ
XQIDYRUDE®! GHFUHDVH 1Q FKDQQHOSUR MDELDN UH G- KLI KHUFGVHRX\WDBN DWERZ HUP DUILQY &DCDED VHIP HOM*  $ H SHOUHV IQFUHDVHG DV D SHIFHQBUH R
QHWDBN R IRUKH | IYART XDURMUR FRP SDUHG W IRUKH VDP H SHIRGIQ ,QWRANO&DQDED VHIP HQM6*  $ H SHQUHV IQFUHDVHG IRU
WH (AT XDUMUR DV FRP SDUHG \R \WH \DP H SHURG IQ

8 QDCRFDWIG FRUSRUDW H SHOVHV

8 CDMRFDMG FRUSRUDW H SHOHY GHFUHDVHG B\ P LGRQWR P LERQ | RUKH [ AT XDUMUR IWRP P LGRQIRUKH FRP SDUDEGI SHURG 1Q

/,48,", 741" &$3,%/ 5(6285&(6

2 XUSUP DY VRXUFHV R @NXIGW IQFOGH FDVK FDVK HTXLYDBIQV. VKRWWMP  LOYHWR HON'  DQG DYDIMEG! FRP P WG FUHGWARHY 2 XUTIXIGW IV DIIHAMG B\ \WH
JHQHUDOHDVRCDOMHQGY FRP P RQWR WH IQGXAW 2 XUSURGXFW DUH P DUNHMG RQ D VHDVRGDCEDMY DQG RXUVDB DUH Z H KWMG VXEWBIQID® \RZ DU \WH WILE DQG
IRXUW TXDUMY Z KIBI RXURSHIDMY FRAWN DUH P RUH HTXD@® GMMEXWMG WURXI KRXWRH \ HDU 2 XUFDVK DQG FDVK HTXLYDBIQN DQG VKRWIMP LOYHWR HON EDDQRHV
JHQHD® DUH DANHUGZ HWBYHCMWMBURUVR \WH VBWR \WH 8 6 KRIED\ VHDVRQ DQG IQRUHDVH GXUQY \WH IRXUK TXDUWUILRP FRIBFURQ R Z KRBVDB! EXVIGHW
UHFHYDEGN DQG IRXW TXDUMU' 7& VDBV 7KLY WRXIK FDVK SRVMRQ LV 1P SDAMG B\ WH DP RXQAR SUIRGXPWZ H RIBHUILRP  RXU FRQIADPWP DQXIDRMUHY 1Q
DQUFSDIRQ R FXVRP HUGHP DQG DQG IV P RUH KHDYI® [P SDRWG 1Q DGYDQFH R SHURGY R H SHAMG KUK GHP DQG 2 XUFDVK SRVMRQ LV DR [P SDAMG B\ RXU
FDSMIOD@RFDMRQ DSSURDAK ,Q DAAMRQ RXUFDVK SRVMRQ 1V 1P SDRMG B\ LOFUHP HQEOWBUL FRW IRUS 6 SURGXFWZ KIEK P D IGFMDW EDVHG RQ FKDQIHV 1Q
WDGH SRIFIHV : KIB! ZH FXWHQ® SURMIPAKDYIQ) DCHTXDW @ XIGW \R P HHWRXUVKRWMP DQG GQ) WP ZRINQJ FDSMIOQHHGY ZH KDYH D P LGRQ
FRP P WG FUHGAWDAON RQ Z KIFK Z H FDQADZ. VKRX@ IWEH QHHEHG XQUIY H UHFHLYH FDVK UHFHISW LO \KH IRXWIK TXDWMU 5 HHUWR 6 RXUFHV R! / TXIGW EHBZ IRU
IXUKMHUIQ RUP DMRQ UHI DLEQ) RXUGRP HE FUHGWDALOW
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&DVK )GRXLYLWLHYV

&DWK I&ZV DUH VXP P DUl HG1Q\WWH IRGZ 1Q) \DE®I

7KUHH 0 ROV ( QGHG 0 DUFK
IQWRXVDQGY &KDQH
1 HWDK SRYIG-GE. XVHGIQ

2 SHIDIY DRMMHY

,QYHMID) DRV

) IQDQAQ) DRIV
1 HWHIHPWRL H FKDQIH UDW FKDQI HY RQ FDVK
1 HWEHFUHDVH [Q FDVK DQG FDVK HTXLYDBIQV

7KH FKDQIH 1Q FDVK IGZ V XVHG 1Q RSHUMZ DRV |RUWH \WUHH P RQKY HQGHG 0 DUFK Z DV SUP DUD GWYHQE D P LORQ IQFUHDWH 1Q FDVK XVHG
1Q FKDQIHV 1Q DWHW DQG MEIMMHY 7KH P RAMMI QUEDQAMARP SDUMYH FKDQIH 1Q DAWHW DQG MEIMIY Z DV GUIYHQ B\ FKDQIHV 1Q $ FFRXQW SD\DEG®I 7KH
P LERQ LQFUHDVH 1Q FDVK XVHG 1Q $ FFRXQW SD\ DE®! Z DV GLIYHQ SUP DUD B\ WH WP 1QJ R WFHSWQG SD\ P HOAR! IQYRIEHY

7KH FKDQIH IQ FDVK IBZ V SIRYIGHG B\ IQYHWIY DRYMAV Z DV SUP DUD GUYHQ B\ BZ HUSXUKDVHY R VKRIWIMUIP 1QYHR HOW IRUMH WUHH P RQMY HQGHG 0 DUFK
DV FRP SDUHG \R \WH \DP H SHURG [Q

7KH FKDQIH 1Q FDVK IBZ V XVHG 1Q [ICDGFIQ) ARV Z DV SUP DUD GUYHQ B\ KL KHUVKDUH UHSXUFKDVHY Rl FRP P RQREN IRUWH \KUHH P RQKV HQGHG 0 DK
DV FRP SDUHG \R \WH VDP H SHURG LQ

6RXUFHV RI /LTXLGLW\

&DVK DQG FDVK HT XLYDBIQW DQG VKRUAMP LOYHWR HOW

$V R 0 DUK ZH KDG FDVK DQG FDVK HTXLYDBIQW R P LGRQ DQG VKRWIMP  IQYHAR HOW R PLORQ FRP SDUHG \R P IGRQ DG
P LGRQ UHVSHAMHD DVR ' HFHP EHU

&RP P MG FUHGIWDFLOAHY

,Q0 DK Z H WP LODWG RXUSURUGRP HIE FUHGIVDI UHHP HOADQG VP XEBGHRXVD HOMUBHG IQR D QHZ ' RP HIE & UHAVS J UHHP HOWZ KIEK SURYIGHV IRUXS \R
P LGRQ R ERWRZ LQIV SXWXDQMR DQ XQUHFXUHG FRP P IWHG UBHYROIQ) FUHAWDAMY $V R 0 DBK ZH ZHH 1Q FRP SIDQFH Z M DODWRADMG

FRYHCDQN DQG \WHUH ZDV QR EDDQFH RAMBQAQ) XQGHUWKH IDAOV SHHUWR 1RM  1Q 3DW, WP R WMV 4 XDUM® S5HSRWRQ ) RP 4 IRUIXWHU

IQRP DIRQ

) XWKHU DV R 0 DK RXU( XURSHDQ VXEMIGDY KDG DYDIDE®! DQ XQUHFXUHG FRP P WG RYHEDIWDAMN Z KIFK SURYIGHY IRUERURZ IQIV XS \R Y4
PLORQ DSSIRPDMD 86  PIGRY 7KHMH Z DV QR EDDGFH RAMBQEQ) XQGHUH | DROW

8 QFRP P MMG FUHGIW DFLOWHYV

$VR 0 DUK FROFIYHD RXUIQMEDWRCDO/XEVIGDUHY KDG XQUHRXUHG XGFRP P WG @HY R FUHGAWFUHAWDROAY DQG RYHBIDIWDFOIHY SURVIAQ) IRU
ERWRZ IQIV XS \R DSSWR] [P DWMO 8 6 P L@RQ 7 KHUH Z HIH QR EDDGFHY RAMBQAQ) XQGHUKHVH | DRLONY

&DSLWDO 5HTXLUHPHQWV

2 XUH SHAWG VKRWMP DQG @QJ \MUP  FDVK GHHGY DUH SUP DU IRUZ RINQI FDSMBODQG FDSMIOH SHOGWUHY © H H SHRWIR P HAWKHVH VKRWMP DQG BQJ
WP FDVK QHHGY SUP DUD Z W FDVK DQG FDVK HTXLYDBIQN VKRWWMP IQYHVE HOV FDVK IGZV IURP RSHIMRQY DQG L QHHEHG ERURZ LIV IURP RXUH] MIQY
FUHGWDAOMY @HV R FUHGWDQG RYHUBIDIWDRIOIEAY

2 XUZ RINQJ FDSMBCP DQDI HP HQAJ RDY LQFGIGH P DIQEIQIQ) DQ RSWP DOBIYHCR! IQYHQRY GHREHWDY VR GHIYHUJ RRGY RQP H R RXUPXVRP HY DQG \R VDI HQG
FRQUXP HUGHP DQG DEBIVIDWY P DQXIDRMUQ) FDSDAW FROMDION DQG GUIMQ) HIIEIHGAHV \R P IQIP [} H WH R\ FOI P H IURP
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WH SXUFKDVH R IQYHQRY 1URP RXUVXSSOHY \R \WH FRIBFWRQ R DFFRXQW UHFHLYDEG! EDDQRHV IURP RXUPXWRP HY ,QvHQRY EDDGQRHV P D\ EH HBIYDWG 1Q
DGYDQFH R SHURGY R H SHAMG KLIK GHP DQG $VR 0 DUK RXUIQVHQRY EDOQRH G-FUDVHG\R P LOGRQ IRP PILGRQDVR ' HRHP EHU

SUP DUD UHVXEDY ILRP RXUUGHFMRQWR FXUBIO) D®  IQYHQRY  SXURKDVHY DV D SUHFDXURQDY P HDVXUH IRGZ Q) SURU\ HDUS 6 \BUL DQRXQRHP HON
DQG R EHWHUDD Q LQYHQRY VXSSO Z WK DQUIASDMG VHDVRQDOGHP DQG 7KH GHRUHDVH Z DV SDMD® RIVHVE, DSSWR IPDMDO P IGRQR! LGFUHP HQBOBUL FRAV
: H EHOHYH REHUMHDVRQ LOYHQRUHY UHSUAVHOWD P DQDI HDEG! SRMRQ R RXURBAQYHQRY P ]

: H KDYH SOQUHG IX@ HDU FDSMUOH SHQAWUHY R DSSUR IP DIMO R PIORQ 7KV ICFAGHV IQYHWY HQW IQ RXU' 7& RSHIDWRQY ICFAIGQ) QHZ
VRUHV DQG VXSSO FKDIQ DQG QLI MUOFDSDEIDIAY R VXSSRWWRXU VDWW LIE SURUIMHY 2 XU DRXDOFDSIMIOH SHQAWUHY P D GLIHUIUWRP  \WH S@QCHG DP RXQW
GHSHQEQ) RQIDARY VXFK DV \WH WP IQ) R M WWP [P SBP HOBMRQY DQG QHZ WRUIH RSHQQI'V DQG UHDMWG FROMKRIRQ

2XUEQ WP JRDOLV W P DIOMIOQ D VWIRQ) EDOCFH VKHHWDQG D GVASTHG DSSURDAK R FDSIMBOD@RFDMIRQ ' HSHQGHQAXSRQ RXU IICDCADOSRVMRQ P DUNHW
FRQAMWRQV DQG RXUMADWMI] LIE SURUIMHY  RXUFDSMICD@RFDMRQ DSSURDFK IQFEGHYV

¥ IR 1QRUJDQF JURZ \K RSSRUXQWAV \R GliYH GQJ WP SURIMVE®! J URZ \K

¥ UHMWQQ DWBDW R 1UHHFDWK IGZ R VKDUHKRGHY WURXI K GYIGHQGY DQG VKDUH UHSXUWKDVHY  DQG

¥ FROMGHIQ) RSSRUMQMIF P HUJ HY DQG DFTXIMMRQY
) WH FDWK IGZ IV D CRQ* $$3 1ICDQADOP HOVXWH ) WH FDWK IGZ IV FDBXOWG B\ HGXHIQ) CHAFDWK IGZ 1URP RSHIDWQY DRIV B\ FDSIMBOH, SHQAWMUHY
0 DQDIHP HONEHMHYHV [UHH FDWK IGRZ SURVIGHV IQYHWRY/ Z W DQ 1P SRUBQASHY/SHRARYH RQ WH FDVK DYDIDE®! | RUVKDUHKRGHY DQG DFTXIMURQY DIWUP DNQJ WH
FOSMIOIQYHR HONV UHTXILHG \R VXSSRIWRQIRIQ) EXVICHW RSHIDWRQY DQG B \WMP  YDOH RHDURQ ) UHH FOWK 1BZ GRAV QRAUHSUHVHQWKH UHVIGXDOFDWK 1BZ

DYDIDE®! |RUGVFIHRQDY  H SHQAWUHY MCFH IMH FACHY FHIBIQ P DQEDWY H SHQAWUHY 0 DQDIHP HQAXVHY 1UHH FDWK I&Z DV D P HDVXUH \R DWHW ERWK
EXVICHW SHURWP DQFH DQG RYHDOIN XIGW

2 WHUFDVK FRP P WP HQW
2 XUIQVHQRY SXUFKDVH REQ DURQV Z HH P LGRQDVR 0 DUK FRP SDUHG\R PIGRQDVR ' HAHP EHU

7KHUH KDYH EHHQ QR RIWHUML QUIEDQAWFKDQI HV \R RXURKHUFDVK FRP P W HQW DV GAVRUEHG IQ 3DWY, WP R RXUSQQXDCB HSRWRQ) RP . IRUWH \ HDU
HQGG' HRHP EHU

&5,7,&W&&2817,1* (67,0(%
7KH SUHSDUDIRQ R IICDQFIDOABWP HON 1Q FRUIRWP W Z MK * $$3 UHTXIUMY P DQDIHP HQAR P DNH HVIP DMV DQG DWXP SWRQV WDWDIHPVKH UHSRUMG DP RXQW R
DWHW DQG @EIDEV DQG GVFEVXH R FROIMY HOADWHW DQG (DEIEY DWMKH GDM R \WH XCDXGWMG FROGHQVHG FROVRIEDWG [ICDQRIDOVBMWP HQW DQG WH

UHSRUMG DP RXQN R UHYHQXHV DQG H SHOMHY GXUQY \WH UHSRWMD) SHURG 7KHUH KDYH EHHQ QR WU QUEDQWRKDQIHV' 1Q RXUMI QUEDQADFFRXQIY  SRIFHV
GMVRUEHGIQLIRM 1Q3DW, WP R RXUSQOXDCE HSRWRQ) RPP . IRUWH\ HDUHQGHG' HRHP EHU

5(&(17$&&2817,1* 3521281&(0(176

SHHUMR1RM 1Q3DW WP R KLV 4 XDUW® 5HSRWRQ) RP 4

7(0 48$17,7$7,9( $1' 48%$/,7$7,9( ' ,6&/ 2685(6 $9%287 0$5. (75,6.

7KHH KDV QRAEHHQ DQ P DWUDOFKDQIH 1Q WH P DUNWUIMN GVFEVXUH FROBIGHG IQ 3DW, WP $ R RXUSQRXDOB HSRWRQ) RPP . IRUWH \ HDUHQGHG
" HRHPEHU

&2/80%$ 632576: ($5 &203$1< 4 Y250 4 _



7DEGIR & ROMOW

7(0 &21752/6$1' 352&(' 85(6

(9$/8$7,21 2) ',6&/2685( &2175%16 352&('85(6

: H KDYH HYDODWG  XQGHUWH VXSHYIMRQ DQG Z W \WWH SDWASDIRQ R P DQDIHP HOWIQFIAQ) RXU&KIH ([ HRXAYH 2 IIIEHUDQG &KIH ) IQDGADOR HIEFHU \WH
HIHAYHQHW R RXAUGVFBAXUH FROURY DQG SURFHGXUAY SXWXDQAMR5X® D E XQGHUWKH 6 HRXUMAV ( [ FKDQIH $ AR DV DP HQGHG WH ( [ FKDQIH
$FW DV R WH HQG R WH SHURG FRYHUHG B\ KLY UHSRW7 KHVH GVFBVXUH FROIRY DQG SURFHGXUAY UHTXILH IQIRUP DUMRQ \R EH GVFBVHG 1Q RXU( [ FKDQIH $ PV
UHSRWWREH  UFREHG SIRFHWHG VXP P DU HG DQG UHSRUWNMG IQD WP HD P DQQHUDQG  DFFXP XOWMG DQG FRP P XQIFDWG \R RXUP DQDIHP HOMGQFOEQ) RXU
&KIH ( [ HAYH 2 IIEHUDQG &KIH ) IQDQADCR [1IFHU

YDVHG RQ RXUHYDODMRQ ZH ICFAAQ) RXU&KIH ([ HREXWYH 2 [1IFHUDQG &KIH ) ICDQADO2 HIFHU KDYH FRQFAGHG WDWDV Rl 0 DK RXU GQVFBRVXUH
FRQARY DQG SURFHGXUHV DUH G-V GHG DWD UHDVRCDE®! DWXUDCFH GIYHCDQG DUH HIHRARYH R SURYIGH UHDVRCDE®! DWXUDCFH WDWQIRUP DURQ Z H DUH UHTXILHG R
QVFRH 1Q UHSRW ZH 1B RUVXEP IWXQGHUWH ( [ FKDQIH $PMY WHFREHG SUIRFHWHG  VXP P DU HG DQG UHSRUIMG Z IMIQ WH P H SHURGY VSHALLIHG 1Q WH
6 HRXUMAV DQG ( [ FKDQIH &RP P IWRQIV X®V DQG IRWP V' DQG WDW/XFK LQIRWP DMRQ LV DFFXP XOWG DQG FRP P XQFDWG \R RXUP DQDI HP HOMICFAAQJ RXU&KIHI
([ HAAYH 2 1NFHUDQG &KIH ) IQDQHD 11IFHU DV DSSURSUDW R D@Z P HO GHAMRQV UHI DUEQ) UBHTXIUHG AVFRVXUH

&+$1%(6 ,1 ,17(518R1752/29(5 ),1$1&,%/(3257,1*

7KHUH KDYH QRAEHHQ DQ. FKDQIHV 1Q RXUIQMIDOFRQMRORYHUIICDQRIDOUHSRMY \WDWRFFXUHG GXUQY \WH TXDUMUHQGEHG 0 DK WDVWKDYH P DMID®
DIIHAMG RUDUH BDVRQDED @\HD W P DWUD® DIl HAWRXUIQMIDCFRQURCRYHUILCDQADCUHSRU)
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3$57,2 27+(5,1)250%$7,21

7(0 I(*$/ 352&( (' ,1* 6

: H DU LQYROHG 1Q @l DIRQ DQG YDURXY Bl DOP DALY DUMQJ 1Q \WH CRUP DOFRXWH R EXMCHW IQFGGQ] P DWHY UHDWMG \R HP SB P HONVUHBIO LOMMBPXDC
SURSHW FROADRXDOD] UHHP HONV  DQG YDURXY BHIXOWRY FRP SIDQFH DRYMAY SHHUWR 1RM  1Q3DW WP R WV 4 XDUM® SHSRWRQ)RP 4 IRU
DGAMRDAQRIP DIRQ

Q' HAHPEHU ZH IIBIG D OZ VXIWQ WH &, 7 FKDIIQJILQ) \WH U DY R IQFUHP HQBOBULIY DQG VHHNGQ) D BHXQG R IQFUHP HQEOBUWIV ZH SDIG © HILBIGD
&ROMHOND RIRQ\R & ROVRIEDWM KLY FDVH Z M UHDWMG FDVHY XQEHUS * 6 &RP SDQ. $X\RP RIYH 6 ROMRQY' Y 8 QWG 6 \BWY & XVARP V DQG YRUGHU3 URMAIRQ HADO
7R | DFQBAM \WH DGP IQMIDMRQ R QHZ FDVHV WDWARQUDXH VR EH ILBIG FKD@IQI Q) WH 1P SRVMRQR! IQFUHP HQBOBULIY \KH FDVH Z DV B HG SHQAQU \WH ILQDO
RAMRPHR 92 6 6HBRIRYY ,GF Y 8 QUMGE\IWY 292 6° 2 Q) HELXDY WHS 6 6XSUHP H&RXWXBIGWIVE 6 \BULIV IP SRVHG XQEHU,( ( 3$ ZHH
XQFROAMAMRCDO6 XEVHTXHO® \WH &, 7 XBIG WDVINH FROPMG\BULIV 1Q TXHMIRQ VKDOEH UHXQGHG LQ DFFRUEDGFH Z M WH @Z  7KH 898 KDV MXHG DQRILEDO
QRIFH DQG OXGFKHG D VSHADOBUL! UHXQG SURIUDP Wi I DFIOBW VXK UHXQEY © H KDYH EHIXQWH SURFHW R BHTXHVIQY UHXQGY IRUDP RXQW SDIG IRU,( ( 3$
BULIV $VANH WP HWH  ( ( 3$ VBULIV Z HUH XBIG XQRROAMIRCDOZ H KDG DOHDG. SDIGDSSWR IPDMD P IGRQR ,( ( 3$ \BULIV $VR 0 DUK

DSSIR PDWMD R WWDWOP RXQMKDV EHHQ UHDD HG WURXIK FRWR VDB Z W \WH UHP DIQGHUIQ IQYHQRY  + RZ HYHU DV R 0 DUFK ZHAGQRW
UHFRIQL H DO, \BULI UH XQBV 1Q RXUXQDX QWG FROGHOVHG FROVRIEDWG | LODGRDOABMP HON DV Z H Z HUH XCQDEG! VR DAWHWEMY UHFRYHY 1Y SUREDE®! GXH \R WH
XQPHUBIQW VXUWRXQEQ) WH \BULL LIXQGSIRIWDP $V R \WH CDM R WLV (1@ Z H KDYH QRABFHYHG DQ. SRMRQR! \WH ,( ( 3% VBULI BHXQGY Z KIEK Z H UHTXHMMG

,Q DCAMRQ R \WH RKHULQRUP DURQ FRQBICHG 1Q KLY 4 XDUM® 5 HSRWRQ) RP 4 WHIR®Z Q) UMN IDRRY WKRXG EH FROMGHUIHG FDUHX@ 1Q HYDADM RXU
EXMICHW 2 XUBEXMQHW  [IQDQADCFRQAMIRQ UHVXOV Rl RSHIDMRQY RUFDWK IGZV P D\ EH P DWMUD@® DGYHWHO DIIHAMG E\ \WHVH DQG RMHUUMNY 3 GDVH QRWM KD
DGGEMRCDAUMNY QRASUHVH® NCRZ QR XV RUNWDWZ H FXUWHQ® GHHP 1P P DWUDCP D' DOR [P SDIURXUEXVICHW DQG RSHUIDWRQY

7KHIR@Z 1Q) UMN |DRRY/ IQFACH FKDQI HV R DQG VXSHWHCH \WH GHVFUSWRQ R \WH UMN | DRRY DWRADWG Z W RXUEXMQHW SUIHYIRXMO GVFRVHG IQ 3DWY \MP
$ R RXU$ QQXDCb HSRWRQ) RWP . IRUMH\ HDUHQGHG' HFHP EHU

5DSLEYROYBQI*OREDUD GHROLFDWD® QGD\&RQWLWWREYBGGYHUPSDREZX W X VL QRSWUDVBHY X M@
J)LQDQFLDO &RQGLWLRQ

2 XUIP SRUMG SURGXFW DUH VXEMPWIR GXHY  \BULTY RULP SRWWIP WMIMRQY \WDWDI THRWKH FRAWDQG TXDQMY R YDURXY WSHY R JRRGV IP SRUMG IQOR WH 8 6 DQG
RWKHUP DINHW 7KH FKDQIHV 1Q 8 6 JEBEDOWDGH SRIA  DQG RQIRIQU XQRHIMIQW DURXQG IXWMUH \BULIY RU RKHU DAMUDWYH P HDVXUHY DQG UHXQGY R SURU
LORUHP HQEOWUWIY SDIG KDYH KDG DQG P D\ FRQUIOXH VR KDYH  DQ DGYHWH [P SDRARQ RXUBEXMCHW  [LQDQADOFRQAMIRQ DQG RSHIDMQY UHVXWV DQG P D DQG 1Q
P DQ FDVHV KDYH

1 /HDG\R D GHF@H IQ GVFUMRDY VSHQAQ) B\ FROWXP HY ZHDY R IQ@MRQDY SUHAWXUAY  SDIMEXOLD IGFUHDVHG SUEHY 1RU DSSDUHODQG |RRE HDU
SIRGXFW IQWH 8 6 VHH : H DUH 6 XEMPAIR D 1 XP EHUR 5IM\W: KIFK 0 D $ GYHWHO $ IIHAW&RQUXP HUDQG RU:  KRBVDB! & XVRP HU' HP DQG IRU2 XU
3URGXPW DQG/ HDG\R D' HREH Q6 DB DQG RU( DLQIV

1 P SDUWH ILQDGADOKHDAN R FHYBIQ R RXUZ KRBVDB! PXRP HY VHH : H DUH 6 XEMPWIR D 1 XP EHUR 5V : KIEK 0 Di $ GYHWHD $ I1HFW& RQVXP HU
DOGRU:  KRBMVDB! & XVRP HU HP DQG IRU2 XU3 URGXFW DQG/ HDGWR D' HFGH 1Q 6 DBV DQG RU( DIQIV

$  5HXOIQD P VDO QP HOAEHE HHQ GHP DQG DQG VXSSO DV KDV REFXUHG 1Q RXUFDGFHOMRQ RN SIRGPWRGHY IQDGYDGFHR WH) DO VHDVRQ WHH
2 XU, CDELDN VR $ FFXUDMO 3 BHEEVE ROWXP HUDQG RUE XWRP HU' HP DQG IRU2 XU3 URGXFW & RX@/ HDG\R D 964G XS R ,QYHQRY RUD/ DANR! ,QYHORWY
DOGS$ IIHAV2 XU LRW O DUIQ

1 P SDPWEEDOHFRQRP [E FRQAMRQY DQG FROUEXW R DQ HFRQRP IF VBZ GRZQ WHH : H DUH 6 XEMPAIR D 1 XP EHURI 5 MV : KIFK 0 D\ $ GYHYHO $11HFW
&RQUXP HUDQGRU: KRBVDB! & XVARP HU' HP DQG IRU2 XU3 IRGXFW DQG / HDG WR D' HF@H 1Q 6 DBV DQGRU( DIQIV DQG : H O D ,QFXUS GAMRDC
([ SHOMHV %H 8 QDEGI R 2 BMIQ ) ICDGAQ) RUYH 8 QDEBI W 0 HAVY LODQRDOS RYHQDQN R 2 XU) IQDGAQ) $JUHHP HQW DV D 5 HVXOIR ' RZ QMW O \WH
* GEDID DINHW
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¥

,P SDPNSUHYIRXY EXVIGHW DWXP SURQV VHH : HO D\ +DYH $ GAMRQDOYD] / IDELOMN RU( [ SHUHGFH , GFUHDVHG 9 RDMDW 1Q 2 XU( IIHAYH 700 5DW DQG
2 XU, CDELONV VR $ FEXUDWO 3 BHAFW& RQVXP HUDQG RUEXWRP HU' HP DQG IRU2 XU3 URGXFW &RX@ / HDG \R D %@ XS R ,QYHQRY RUD/ DFNR ,QvHORY
DQGS$ IIHAR XU LIRW 0 DUIQ

&DXVH DQ IQFUHDVH 1Q SURP RIRQDODRIYIW [Q WH 8 6 P DUNASOFH R RIVMWSUFH LQFBDVHY  © H DUH 6 XEMPWIR D 1 XP EHUR 5V : KIFK 0 D\
$ GYHWHO $ I1HPW& RQUXP HUDQG RU:  KRBVD®! & XWRP HU' HP DQG IRU2 XU URGXFW DQG/ HDG\R D' HF@H Q6 DBV DQG RU( DIQIV

&DXVH FXUHQR (DM ICPMOMRQY DV KDV RFFXUWHG VHH 2) ORMDURYY 1Q ,QOMRQ DQG &XWHGR ([ FKDQIH 5 DMV &RXG 5 HVXAMQ / RZ HU5 HYHQXHV
+JKHU& R DQGRU  HRUDVHG 0 DUILQV DQG ( DWQIV

5 HVXONQ UMQI FRVW DFLRW RXUS 6 RSHUDIRQY

&DXVHDQ QXP EHUR RHUGMXSMIRQY \R RXUBXMIGHW \WH UMV R Z KIFK P Dy EH RHZ IVH IGHQMHG KHHOQ

,Q DEGMRQ \WH [P SDAVR 8 6 JBEDOWDCGH SRIF. FKDQIHV P D DOR H DFHEDM RKHUUMY GVRXWHG IQ WIV WP $ DQ R ZKIEK FRX@ KDYH D P DWWUDC
DGYHWH HIHPARQ RXUUVX@V Rt RSHIDWRQY ICDGFIDOFRQAMRQ RUFDVK IGZ V' 1 HZ. RULQFUHDVHG \BULIY RURKHUDSMECDUYH P HDVXUAY UMDY DRURQY RUDQWY
$P HUFDQ VHQUP HQAMFRX@ DR H DFHEDW WH UM\V RAWIDHG DERYH DQG [Q WV \WP $ 7KH FXUWHQMADGH HOYILRQP HOMY G QDP IE 1Q QDWUH 6 LI QUIEDQA
XQFHUBION UHP DIQV UHI DUEQ) Z KHWHUDQG KRZ. \WH SURUIGRUHP HQBOBULIY \WDWEZ H KDYH SDIG Z IOEH UHXQEHG B\ \WH 8 6 JRYHUGP HOADQG \WH \BULI LDV \KDW
ZIODSSO \RRXUS 6 P SRW IQWH QHDUDQG BQ) WP 1URP DAGMRCDCDEMIDWH P HDVXUAV SXWXHG E\ \WH 8 6 JRYHUIP HQWR SUHVHYH UHYHQXHV IURP IRUHIQ
[P SRW 7KHWP IQ) VFRSH DQGIRWP R VXFK P HDVXUHV DUH XQNQRZ QDQG P D BIDG \R DAGMRGDOYROMIN DQG XQFHIBIQN 1Q \WH J BEDCP DUNHW

&+$1*(6 ,1 352'8&7 '(0$1' &$19(56(/<$))(&7 285 ),1$1&,5(68/76

: HDUBXEMMAREXPEHUSLVNKLFKRD\$GYHU\SH B F&R Q V X PIHAG AR O HVE&XOWW R PHAD QIR EX BURG XBQWEH D (
WR D 'HFOLQH LQ 6DOHY DQG RU (DUQLQJV

7 KHVH UMV IQFACH EXVDUH CRMIP WG \R

t

9ROMB! ( FRQRP IE &RQGMRQY : H DUH D FRQVXP HU SIRGXFW FRP SDQ. DQG DUH KLIK® GHSHQGHQWRQ FRQUXP HU GVFIRCDY  VSHQAQ)  &RQUXP HU
QVFHIRGDY VSHQEQ) EHKDYIRULY ICKHIHQ® XQBUHARIE®! &RQUXP HUGHP DQG DQG UHDWMG Z KRBVDB! FXWRP HUGHP DQG  IRURXUSURGXFW P Di GRW
VXSSRWRXUVDBN \BUHW RUP D\ GHFEH HVSHAD® GXUQ) SHURGY R KHLI KWQHG HARQRP LE XQPHWBIQW IQ RXUNH P DUNHW

+1IKO® &RP SHMYH 0 DIHW ,Q HDFK R RXUJHRIUDSKIE P DUNAW Z H 1DFH VL QUIFDQAFRP SHIMRQ IURPJ GEDODQG UHI IRQDOEUDQGHG DSSDUHO |RRE HDU
DFFHWRUHY DQG HTXISP HQAFRP SDQHV 0 RUH UHFHQ® WY FRP SHIMRQ KDV H WQGEHG \R EUDQGY WDWP Di GRAEH YIHZ HG DV RXERRUEWDQGY EXWDUH
SDUFSDUDY 1Q WH RXWERRUDSSDUHODQG IRRE HDUIQEMA 5 HEIBLY Z KR DUH RXUZ KRBVD®! FXWARP HY RIWQ SRVH D LI QUIEDQAFRP SHIMYH \WUDAE\
GMIQQI P DY DQG GMMEXU DSSDUHO IRREHDU DFFHWRUENY DQG HTXISP HQAXQGHU WHU RZ Q SUYDW @EH® : H DOR H SHUHQRH QU
FRP SHIMRQ 1Q RXU' 7& EXVIGHW IURP  UBABLY \WDWDUH RXUZ KREVDB! FXWRP HY 7KLY IV SDUFXOWD \WH FOVH 1Q \WWH GJLBOP DINASOFH  Z KHMH
IGFUHDVHG FRQUXP HU H SHABMRQY DQG FRP SHIMYH SUAWXUH UHDWG \R YDURXY DVSHAW R RXU H FRP P HIFH BEXMGHW  IQFOEQI VSHHG R SURGXFW
GHYHY  \KISSIQI FKDUHY UMD SUMBI HY DQG RKHUHYROLQ) H SHABMRQY DUA NH 1DRRWY

&RQUXP HU3 HHUWHQRHY DQG ) DVKIRQ 3 URGXPWI UHQGY & KDQIHV 1Q FRQVXP HUSUHHUHQRHY  FRQUXP HULQMUHAAIQ RXVERRUDPIYMEN  DQG | DVKIRQ SURGXFW
WHQGV P Di KDYH D P DWUDCDGYHYH HIHPARQ RXUEXVIGHW : H DOR IDFH UM\ EHFDXVH RXUVXFFHW GHSHQGY RQ RXUDQG RXUPXVARP HY DEIOWAY R
DQUFSDW FRQVXP HUSUH HUHQRHV DQG RXUDELDY R BVSRQG\R FKDQIHV R VXFK SUMHUHQRHV 1Q D WP HD P DQQHU 3 URGXPWGHYHESP HOADQG RUSURGKRURQ
®DG WP HV IRUPDQ. R RXUSURGXPW P D\ P DNH IMP RUH GUILEXGMRUXV \R UVSRQG WDSIGD W QHZ RUFKDQIIQ) 1DVKIRQ SURGXPWIMQGY RUFRQUXP HU
SUHHUHQRHV

%DQG,P DIHV &HWBIQR RXUEWDQGY KDYH Z 1GH UFRIQURQ DQG RXUVXFRHW KDV EHHQ GXH LQ @I H SDWAR RXUDELDV \R P DIQEIQ HGKDQFH DQG SURMFW
RXUEWDQG [P I H DQG UHSXVMIMRQ DQG RXUFRQUXP HY DQG FXVRP HY FRQQHAIRQ R RXUEWDQGY 2 XUFRQUXHG VXFFHW GHSHQGY LQ SDIWRQ RXUDELDY R
DGEDSVIR D UDSIGD FKDQILQ) P HAD HOYLRQP HOMGFOEAQ) RXUIQFUHDVQ) UHIDQRH RQ VRADCP HAD DQG RQIH GWHP ICDWRQ RN DGYHUMIQ) FDP SDUQV ,Q
DEAMRQ FRQVXP HUDQG FXMRP HUVHQIP HOAVFRX@ EH VKDSHG B\ RXUVXWBICDEIW SRIFHY DQG UHDWG GMIQ VRXUAQ) DQG RSHIMRCDOGHRMRQY
) ID® GHP DQG 1Q FHUBIQ FKDQQHY P D\ EH [P SDRMG 1Q WH VKRWMP DV ZH VHHN V& HBIYDW WH SHFHSUIRQ R \WH & RGP EID EUDQG B\ SURDRIYHO
P DQDULQ) \WH SURP RIRQDCDRYW 1QWH P DUN-AVSOFH

© HDWHU&RQEMRQY 2 XUVDBN DU DIIHPWG B\ Z HDWHUFRQAMRQY 2 XU' 7& VDBV DUH GHSHQGHQAK SDWARQ WH Z HDXHUDQG RXU' 7& VDB JURZ K IV
@HD \R EH DGYHWHO [P SDPWG RUP D HYHQ GHF@H 1Q\ HDWY 1Q Z KIFK Z HDWHUFRQAMRQY GR CRAMIP XOW GHP DQG IRURXUSIRGXFW 8 QUHDVRCDED
ZDWP Z HDNHUDOR [P SDRW IXUHUH VDB R DQG VHONURXI K RN FXUHQAREHY DWRXU
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ZKRBVDB! FXMRP HY ZKR P D KRG IQMHORY IQR VXEVHTXHOMWHDVRQY 1Q UVSRQUH \R XQUHDVRQDE® ZDWP Z HDWHUDQG P D' QRAMRWRZ KIMRUEDC
UHSBIQVKP HOASDWHLEDY 2 XUUHVXGW P D EH GHIDWYHD P SDRWG 1L P DQDIHP HQAY CRADE®! W& DAMVAH] SHOHV 1Q D WP HD P DQGHUIQ BAVSRQM \R
XQIDYRUDE®! Z HOWHUFRQAMRQY DQG \WH UAVXEIZ) 1P SDRARQ FRQVXP HUDQG FXWRP HUGHP DQG 7R \WH H] \MQAZ HDWIHUSDWHDY WHQG Z DUP HU FRQUXP HU
DQG FXVRP HUGHP DQG | RURXURXVMUZ HDUDQG FR Z HDWIHUIRRE HDUSURGXFW Z LGEH QHI DIYHO DIl HAMG

1 GKUW Q5 HEIO7WDILE 3 DAY 6 KIW 1Q FRQUXP HUSXURKDMQ! SDFRADY [Q RXUNH P DUNHW P Di KDYH DQ DGYHWH HIHPARQ RXU' 7& EUEN DQG P RUBU
RSHUDIRQY DQG WH IIQDQADOKHDGK R FHMBIQ R RXU Z KRBVDB! FXWRP HY VRPH R ZKRP P D\ UHGXFH \KHU EUEN DQG P RUIU VAR IGHW LG IRU
SURMAIRQ XQGHUEDGNXSWW OZ V' UMIKPMUH RUFHDVH RSHUMRQY 7 KHVH UHDAMG EXVIGHW [P SDFW KDYH DIHDG. REFXWHG DWAHWBIQ R1 RXUZ KRBVD®!
FEXVARP HY : H 1DPH LQFUHDVHG UMN RN RBHUUHGXPIRQ DQG FDQPHIMRQ Z KHQ GHDEY Z 1M ILCDQAD® DIATY Z KREVDB!I FXRP HY : H DOR H WQG FUHAW
R RXUZ KRBMDB! FXVRP HY EDVHG RQ DQ DWHWP HOAR! \KH Z KRBVDB! FXWRP HWV ILQDQADOFRQAMRY JHGHID® Z MRXIHTXIUQ) FRAAMDO: H P D\
FKRRVH  DQG KDYH FKRVHQ 1Q \WH SDVW R @ IMRXU FUHGWUIMN B\ UHGXFIQI RXU BIYHOR EXVIGHW Z W Z KRBVDB! FXVIRP HY H SHUHQRIQU 1ILQDQADC
GLIEX@V DQG P D QRWEH DE®! R UHSOFH \WRVH UHYHQXHY Z W RHUPXVRP HY RUWURXI K RXU' 78& EXVIGHWHV Z MIQ D UHDVRQDEG! SHURG RUDWDD

$  QQRYDIRQ 7R GMIQIXIVK RXUSURGXFW IQ WH P DINASORH DQG DFKLHYH FRP P HUFIDOWFRHW Z H UHO RQ SURGXFWCRYDIRQY ICFAQ) GHZ RUH FOMYH
WRKQREJ IHV 1QYHQIYH DQG DSSHDTY GHVLIQ RURKHUGL QDM THDWUAY | Z H IDIOR IQRRGXFH IQORYDUYH SURGXPW WWDWDSSHDOR FRQUXP HY DQG
FXVARP HY Z H FRX@ VXITHUUHSX\BMIRGDOEDP DI H \R RXUEUDQGY DQG GHP DQG IRURXUSURGXPN FRX@ GHF@H

2XLRUGHUMRPKROHYV&&XOWHWRPHWHNXEMMBD QFHO OKWERRXOEBDWR'HFOLQBDORVURVIURILWLWH GRI
([FHVV ,QYHQ@WRWHDVHG 'LVFRXQWYV RU HUPNQBR @ XU HCRAOHYDOH &XVWRPHUV

: HER QRVKDYH BQ) WP FRQADFW Z W DQ R RXUZ KREVDBI FXWRP HY © H GR KDYH FRQADFW Z W RXULQEHSHQGHQAQMDMRCDCEMUEX\RY  DEKRXI K \KHVH
FROADRW P D\ KDYH DQRXDOSXUFKDVH P IQIP XP V \KDWP X\MAEH P HAIQ RUEHUWR UHBIQ GMMEXUIRQ WKW \WH GMUEXWRY DUH QRARWHLZ [VH REQI DWMG \R SXUFKDVH
SURGXKFW IURP XV 6 DBN \R RXUZ KRBMVDB! FXWRP HY  RHUWDQ RXUIQMIDMRCDOGMUEXRY DU JHQHID® RQ DQ REHUE\ RGHUEDVY DQG DUH VXEMPVIR UJ KW
R FDQRFH@MMRQ DQG UMVFKHGXEY SURUWR VKISP HOAR RGHY : H SOFH WH P DIRUNV R RXURGHY IRUSURGXFW Z 1 RXUFRQADPWP DQXI DPMUHY IRURXUZ KRBV
FXVARP HY EDVHG RQ WHVH DGYDGFH RGHY : H FROMGHUWH WP 1) R GHIYHY  GDWV 1Q RXUZ KRBVDB! FXWRP HU RGHY Z KHQ Z H IRUHFDWRXUVDBN DQG
HDLOIQIV [RUIXWUH SHURGY | DQ R RXUP DIRUZ KRBVDG! FXMEP HY H SHUHGFH D W QUEDQWGRZ QMU LQ EXVIGHW RUIDIOR UHP DIQ FRP P WG R RXUSURGKRW RU
EWQGY RULL Z H DUH XQDE®! \R GHIYHUSURGXFW \R RXUZ KREVDB! FXVRP HLY 1Q WH DI UHHG XSRQ P DQQHURUUHDRK P XD DJ UHHDE®! DFFRP P REDIRQY \KHVH
FXVARP HY FRX@ SRABRH WHGXFH FDQRHO RUGVFRQIOXH SXURKDVHY IIRP XV IFOAQ) DIWMUZ H KDYH EHIXQ SURGXFIRQ RQ DQ. RUEHU RUVHHN R 1P SRVH
FKDU HEDFNV

2XUQDELWRWEX U D SMHOG&RWXPHUQG &XYVWRPHRDQIRUX BURGXERXOBD B R%XLORXSYHQWREUDF R
,QYHQWRBUMWRME 2XU *URVV 0DUJLQ

© H SOFH REHY IRURXUSURGXFW Z MK RXU FROADPAWP DQXIDPMUHY 1Q DGYDQRH R WH UHDWIG VHE VHDVRQ DQG DV D UHVXOVDUH YXQHIDE®! R FKDQIHY 1Q
FRQUXP HU DQG RUPXVRP HU GHP DQG IRURXUSUIRGXFW  7KHHRUH ZH P XVADFFXUDMO 1RHFDVFRQUXP HU DQG RU PXVRP HU GHP DQG |RURXU SUIRGXFW Z HDIQ
DGYDQFH R WH VHEB VHDVRQ © H DUH VXEMPAR QXP HIRXY UM\ UHDMEY VR FRQUXP HUDQG RUPXVRP HUGHP DQG VHH 2 H DUH 6 XEMIPWR D 1 XP EHUR! 5 VNV
© KIEK 0 D\ $GYHWHO $11HPWE RQVXP HUDQG RU&XVRP HU' HP DQG IRURXU3 UIRGXFW DQG / HDG W/ D' HREH 1Q 6 DBV DQG RU( DWIQIV  DQG 32 XU2 IEHY IURP
: KROMDB! &XVRP HY D 6 XEMPWR &DQFHIMRY © KIEK &RXG / HDG R D' HFEH 1Q 6 DBV RU* LRW 3 RIW: WM GRZQV R ([ FHW ,QMHORY ,QFUHDVHG
" MFRXQN RU( [ WWQEHG & BHAWZHP V \R 2 XU:  KRBMVDG! &XVRP HY |RUDCAMRCDOIQRIP DIRY 2 XU DEIOW \R DFFXUDWD SUHAPWFRQVXP HU DQG RUPXWRP HU
GHP DQG Z HOIQ DGYDGFH R \WH VHER VHDVRQ IRURXUSURGXFW LY P SDRMG B\ \WHVH UM\ DV Z HGDV RXUUHIDQRH RQ P DQXDCBURAHWHY KXP DQ MGI P HQV DQG
A VPV SUHGIEMIRQY \WDWDUH DOVXEMIPVIR HWRU 7 KHVH UMY DUH KHLI KWWMGHG GXUQ) SHURGY R P DRURHFRQRP (E DQG J HRSROWFDOYROAMDY

2 XUIDIOWUH \R DFFXUDWD | RFDVWFRQUXP HUDQG RUPXORP HUGHP DQG FRX@ UHVXOAQ LOYHORY BIYHY 1Q H FHW R GHP DQG  ZKIEK P D FDXVH IQYHQRY Z UM
GRZ Qv DQG RUWH VDBI R H FHW IQYHQRY  DWAVFRXQIMG SUFHV WURXJ K RXURXVBMIARUAY WP SRUDY FBDUDGRH GFDMRQY RUMKILEG SDUMY O XIGDMRQ FKDQQHY DG
FRX@ KDYH D P DMIDCDGYHYH HIHPWRQ RXUEWDQG [P DI H DQG JURW P DUILQ ,Q DEAMRQ ZH P D H SHUHQRH DEGAMRGDCFRWY DQG P DU IQ SUAWXUH UHDMEY \R \WH
VARUDI H DQG SURFHWIQI R H FHW IQYHORY  IGFOAQ) WIURXI K RXURXBMYARUAY

&RQYHWHD 1L ZH XQEHUHIP DWW FRQUXP HU DQG RU FXWRP HU GHP DQG |RURXU SURGXAW RUIL RXU FRQIDPAP DQXIDRMUHY RUWILG SDY &I MIFY SURYIGHY DUH
XQDE®! R VXSSO RUGHDYHUSWRGXFW Z KHQZ H GHHGWWHP  ZH P Di H SHUHQRH LOYHQRY VKRUIIHY Z KIFK P Di SUHYHQAKV [URP IXQIERY SURGXPWRIEHY RUKDYIQJ
RSP DOIQYHQRY DWRWY HOW IRURXU' 7& FKDQOHY UMVXE) 1Q GMAWVDBN QHIDWHD DIIHPARXUZ KRBVDG! FXMRP HUDQG FRQVXP HUUHDMRQKISY  UHVXANQ
IGFUHDVHG FRVWV VR H SHEM SURGXFIRQ DQG GHIYHY - RUGP IQVK RXUDELOWY \R EXIG EUDQG & DOV
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( $5( 68%-(&72 755,286 5,6.6 ,1 285 68X3H$,1

2XBHOLDREHR QW WDRW I DFW X0Q FO X @IXQYE L OW\RQ W HQVBK U F K RWKE KR P P L W P HZQ WK H D Q G D L Q WADXLDQO
6WDQGRIKVBURGXBWEWD QUGERIODQXIDFWXURBDH VYW W UDF/X | DFW XD MILHW XIOYR V@D O DD GP S D RW
*URVV 0DUJLQ DQG 5HVXOWV RI 2SHUDWLRQV

2 XUSURGXFW DUH P DQXIDRPUUHG B\ FRQADFWP DQXI DRXUALY Z ROZ IGH  SUP DU 1Q WH $MID 3 DALIE BJIRQ $GKRXIK Z H HOMUIQR SXUFKDVH RUBHUFRP P WY HQW
Z W \KHVH FRQADPAP DQXIDPMUHY HDFK VHDVRQ Z H JHGHD® GR QRAP DIQBIQ BQJ \MP P DOXIDRMUQ) FRP P W HQN Z MK \WHP  DQG YDURXV IDRRY FRXG
IQMUIHUH Z WK RXU DEIOW \R VRXUFH RXUSURGXFW : MKRXWEBQ) WP FRP P W HONV \KHUH IV QR DWXUDQRH WDWZ H Z I@EH DEGI R VHRXUH DGHTXDM RUMP HO
SURGXPURQ FDSDAW DQG RXUFRP SHWRY P D REVBQ SURGXFURQ FDSDFMEAY \WDWH I HAYHD @@ MRUHTP ICDW \H DYDIDEIDW R RXUFRQADPWP DQXIDRWUHY | ZH
DUH XCQDE®! W REVIAQ GHEHWDW  SURGKPURQ FDSDFMEV ZH P Dy EH XQDE®I\R P HHWARQUXP HUGHP DQG UHVXEDY) 1Q BMAVDEN

,Q DGAVRQ FROADRAP DQXIDRXUAY P D\ IDIOR SHURWP DV H SHAMG 1 D FRQADPWP DQXI DRMUHUIDIOY VR KIS RUEHY/ 1Q D P HO P DQCHURULY XQDE®! R SURGXFH
FROADAMG JRRGV  IQFAAQJ DV D BHVXOWR \KILG SDUKV VXSSO FKDIQ IQDQAIQ) WXHY - ZH FRXG@ H SHUHQFH VXSSO AMXSMRQV \KDWUHVXEAMQ P MWHG GHIYHY
GDAEHY ZKIFK P D FDXVH RXURXWRP HY W FDQRFHOWHURWEHY  UHXVH \R DFFHSWGHOYHUHY RUGHP DQG D UBHGXRIRQ 1Q SXUFKDVH SUFH RUFDXVH XV R ICFXU
DCEMRCDAUHIKWARWY : HP D\ DOR QRWEH DE®! W SURGXFH WH J RRGY CHFHWDUW \R P HHWRXUGHP DQG DQG H SHUHCFH BWWDBNV

5 HIDQFH RQ FRQAMDAWP DQXI DRXUAY DOR FUHDWWMY TXDOW FRQMROUMNY & ROADPAP DQXIDRMUAY P D\ GHHG \R XVH VXE FRQAMDFMG P DQXIDRMUAY W [XT@RXU
RUBHY Z KIEK FRX@ UVXENQ FRP SURP IVHG TXDONV R RXUSUIRGXRW $ 1DIGIH 1Q RXUTXDDIY FROAROSURIWDP  RUD IDIGIH R RXUFRQADPWP DQXI DRMUAY RUWHL
VXEFRQADRRY \R P HAMRXUTXDON FROMROADQEDIBY P D\ UHVXEONQ GP IQVKHG SURGXPWI XDV Z KIFK 1Q WD FRX@S UHVXEAD IGFUHDVHG RUGHUFDGRHAMRQY  SUEH
FROFHWIRQY  SIRGXPWUHMWY GHRWHDVHG FRQUXP HU DQG FXMIRP HU GHP DQG IRU RXU SUIRGXFW  QRQ FRP SIDQFH Z MW RXU SURGXPWMEBIQEDGY RU UHI XOWRY
UHTXIUHP HOW RUSURGXPWIHFDAY RURWHUUHI XOWRY DRURQY

: H 1P SRVH WBQEDGY R P DQXIDRMUQ)  SUDRIFHY RQ RXU FROADPWP DQXIDRMUAY 1RUWH EHCGHIWR ZRINAY DQG UHTXIUH FRP SIDGFH Z W RXU UMUBMG
VXEVBGFHY @QMDQG SURGXPWWDIHW DQG RIWHU DSSTIFDEG! OZV IGFEGAQ) HQVILRGP HQWO KHDGK DQG VDIHW DQG IRWFHG GERUGZY : H DOR UHTXILH \KDWRXU
FROADPP DQXI DPMUHLY P SRVH \WHVH SUDFUEHY BQEDUGY DQG @7 V RQ WHUVXEFRQRDRRY | D FRQADFWP DQXI DRXUHURUVXEFRQADARUYIRDWMY @ERURURWHU
©ZV RUHQDIHV [Q SUDPUEHV \KDWDUH QRAJHQHID@ DFFHSWMWG DV VDIH RURWIEDO ZH P D\ H SHUHQFH SURGXRIRQ GMXSURQY. BMAVDEN RUML QUEDQAGH] DUIYH
SXETEW \WDWARX@ UVXANQ BQ) WP GDP DI H R RXUUHSXBMRQ ,Q VRP H FILFXP \ABGRHY SDWEAV P D DWHWAKDVWZ H DUH @E®! | RURXUFRQADFWP DQXI DPMUAY RU
VXEFRQIDPRY @ERU DQG RSHIMRQDOSIDRIFHY  Z KIEK FRX@ KDYH D P DWUDODGYHWH HIHPWRQ RXUEWDQG [P DUH UHVXOV R RSHIDWRQY DQG RXU IIQDQADC
FROAMRQ

IRODWL@/KM{DLODRIDDQBULFHRWDZ0DWHULBOWH QXBURGXERXGOGYHODWHBGYEG UVIH FRMER XWBHYHQ X
&RVWY *URVV ODUJLQV DQG 3URILWDELOLW\

2 XUSURGXPW DUH GHUYHG |URP UDZ. P DIMUD® WDVDUH VXEMPVIR ERN GMXSIRQY \R VXSSO DYDIDEIDY DQG SUFH YROMDY 1 WHUH DUH VXSSO GMXSWRQY RUSUEH
IQFUDVHV IRULDZ P DMUD® Z H XVH 1Q RXUSURGXFW DQG Z H DUH XQDE®! \R REWIIQ VXIIIEHQADZ P DMUDY R P HHWSIRGXRIRQ GHHGY RURIVHWIMQI FRWN B\
IQFUDMQ) WH SUEH R RXUSURGXFW RUDFKIHVIQ HIIFIHQR 1P SIRYHP HQV Z H FRX@ H SHUHGFH QHIDWYH LP SDFW R RXUVDBN DQG SURILBEIDY $ GAMRCD®
VKRXG 8 6 \BULIV EH LP SRVHG EDVHG RQ RWIQ R WDZ P DWUDY \WH \BULIV DSSTFDEG! R XV P LIKWQFUHDVH P HDQQIIX® ) RURXUG SUQY DQG ) DO
IQVHORY FRP EIQHG RXUFRQIDPAP DQXI DRMUHLY VRXUFHG IRXIK® R RXUIRRE HDUWDZ P DWWUD® DQG URXIK® R RXUDSSDUHODZ P DMIDY IRUWH 8 6
P DUHWURP &KIQD : HP D\ QHHG\R VHHNVRXUAQ) R UDZ P DWAIDO [Q DEMEDAYH FRXQUEHY Z KIEK P Dy GRWEH DYDIDE®! DWDORUIQ D WP HO P DQQHU

YRU &HUWDLQ OBWHHISHQOWEQ D /LPLWHG 1XPEHU RI 6XSSOLHUV :KLFK 0D\ &DXVH ,QFUHDVHG
$V DQIQQRYDWH FRP SDQ. VRP H RI RXUP DMUD® DUH KLI K® WFKQFDADQG RUSUIRSUHVEY DQG P Dv EH DYDIDE®! IIRP RQD RQH VRXUFH RUD YHU @ WG QXP EHUR
VRXUFHV $V D UBAVXQOVILRP WP H\R WP H ZH P D\ KDYH GUIEXOV VDWI\ LQJ RXU P DIMUDOUHTXILHP HQW $ GRRXIK ZH EHTHYH WDAWZ H FDQ IGHQMA  DQG TXD@\
DEEMRQDOFRQADAAP DQXI DRMUALY R SURGKFH RUVXSSO WIHVH P DIMUD® RUDSMECDRYH P DIMID® DV QGHFHWDLY  \WHUH DUH QR J XDUDQMHY \WDWDGEMRGDOFRQADA
P DQXIDPMUHY Z IQEH DYDIOE®! ,Q DEAMRQ GHSHQEAQ) RQWH WP 1) DQ. FKDQI HV 1Q VRXUFHY RUP DIWUDY P Dy UHVXENQ LQFUHDVHG FRV RUSURGXRIRQ GHD) V

2XU 6XFFHVV '"HSHQGV RQ 2XU 7KLUG 3DUW\ /RIJLVWLFV 3URYLGHUV DQG 2XU 7KLUG 3DUW\ 'L
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7KH P DRUW R RXU SURGXFW DUH P DQXIDPMUAG RXAMGH R RXU SUQFISDOVDBN P DUNW  Z KIEK UHTXIUHV WIHVH SURGXFW \R EH FRQVRTEDWG DQG WDQVSRUAMG
VRP HIP HY RYHUGUIH J HRIUDSKIFDOGMBQFHY $ VP DOQXP EHUR! \KILG SDIY G MIFV SURYIGHY FXUHO® FRORIEDM GHFRQVRIEDIM DQG RUMDQUBDG DB RMDA
R RXUSIRGFAW $Q GVIXSWRQ [Q \WH RSHIDMRQY R \KHVH SURYIGHY RUFKDQIHV R WH FRAN WH FKDUH GXH \R FDSDFW FROMDIQN  YROMB! [ XHOSUEHY RU
RIKHZ VH FRXG P DIMIDD® LP SDRARXUVDBN DQG SUR MBEIDW $ SURBQIHG AVIXSWRQ IQ WH RSHUMRQY Rt WHVH SURYIGHWY FRX@ DOR UHTXILH XV VR VHHN DEMIDUYH
GWWIEXWRQ DUDQ) HP HON ZKIEK P D\ QRAEH DYDIMEG! RQ DMDRYH \MP V DQG FRXG GDG R GHD) V 1Q GVIEXWRQ R1 SIRGXPW HWWHUR! Z KIEK FRX@ KDYH D
WU QUEDQADQG P DIMIDCDGYHWH HIHPWRQ RXUEXVIGHW UHMVXAV Rl RSHUDMRQY DG ILQDQADCFRQAMRQ

,Q DCGMRQ WH DEIOWV W P RYH SURGXFW RYHUOW HUJ HRI UDSKIFDAAMBIRHY FRX@ EH QHI DWHO DIIHAMG B\ RFHDQ DIUDQG WKFNQJ FDUI R FDSDRW FRQWIDION RU
OERUAMXSVRQY RUVXFK FROADIONV RUGMXSWRQVY DWSRW RUER(CGHY RUJHRSROFFDOFRQ@FW 7 KHVH FROMDIOV FRQ @AW DQG AMXSUMRQV FRX@ KIQGHURXU
DEIONV \R VDUWI\  CGHP DQG WURXIK RXUZ KRBVDBI DQG ' 7& EXMCHWHY DQGZH P D\ P IW GHIYHY GHDGARHV ZKIFK P D\ FDXVH RXURPXWRP HY R FDQRHOWHU
REHY UHXVH \R DFFHSWCHOYHUHY RUGHP DQG D UBHGXRIRQ 1Q SXUFKDVH SUFH ) XUKHUWP RH  IQRUHDVHY 1Q GMIIEXWIRQ FRWV  IQFGAQI EXVWQRWIP WG \R 1UHI KW
FRWV FRX@ DGYHWHO® DIIHRWRXUFRW ZKIFEK ZH P D\ QRWEH DE®! W RINVHWRURXI K SUFH LOFUHDVHY RUGHRUHDVHG SURP RURQV

© H UFHYH RXUSURGXFW IURP WILG SDUY B MIFY SURYIGHY DWRXURZ QHG GMUEX\IRQ FHOMY IQ\WH 8 6 &DQDGED DQG ) WDGFH 7KH 1], HG FRVV DWRFIDNG Z W
RZQQ RSHUMDY DQG P DIQBIQIQY VXFK GMUEXIRQ FHQMY GXUQJ D SHURG R' HFRQRP IE Z HDNGHW RUGHREIQ) VDB FDQ UHVXENQ BZ HURSHUMQY HIEHQFIHY
ICDGAIDOGHBIYHUDI H DQG SRMQIDAP SDILP HOAQ WH UHFREHG YDOH R GMIBEXURQ DWHW

: H DOR UHFHYH DQG GMUEXWM RXUSURGXPWV \WURXJ K \KILG SDWY RSHUDMG GMMEXURQ | DALOMA LOMEDIRCDTD DQG GRP HAFD® : H GHSHQG RQ WHVH \KILG SDEV
R P DQDUH \WH RSHUIMRQ R \WHUGMMEXURQ | DAMIAY DV GHRHAWDY W P HHARXUBEXMQHW QGHHGY | WH WILG SDUEAV IDIOWR P DQDIH \KHVH UAVSROVEID RXU
IQMEDIRCDODQG GRP HIE GMUEXWRQ RSHIMRQY FRX@ 1DFH I QUEDQAGMXSURQY RUZ H FRXES LQFXU DEGAMRGDOH SHOWH 7 UDQUMRQY Z IKIQ RXU GMMEXURQ
QHERWN DP RQIMMAMLLE SDWY GMMEXURQ SDUZHY VXFK DV IV FXUHO® RFFXUIQY Z M WH WDQUMRQ R WH RSHUMRQ R RXU GMMEXUIRQ FHQMU 1Q ) UDQFH
H DFHUEDMV WLY UMN

2 XUDEIDW \R P HHWFRQUXP HUDQG FXVIRP HUH SHRBMRQY P DQDUH IQYHQRY  FRP SBMW VDBV DQG DFKIHYH RXUREMPYHY IRURSHUIDMGY) HILFHQRHY GHSHQGY RQ
WH SURSHU RSHUIDMRQ R RXU H MI GMUEXWRQ IDADIY DV Z HODV \WH IDFIOEV R WILE SDUN \KH GHYHESP HOARU H SDOURQ R DEAMRCDOGMUEXIRQ
FDSDELON DQG VHYIEHY DQG \WH WP HD SHURWP DGFH R VHIYIFHV B\ LG SDUAV LQFOAQ) WRVH IQYROHG [Q P RYIQ) SURGXFW \R DQG IURP - RXU GMMEXURQ
IDAOEN DQG | DFIOMHV RSHUDAG B\ \KILG SDUAY 7KH XQHYHQ IGZ R IQHQRY  UHFHISW GXUQY SHON WP HY DWRXU GMIEXMIRQ FHQMY P D FDXVH XV \R P W
GHYHY GDGIHV DV ZH Z RN WURXIK IQHQRY  Z KIEK 1Q VWAD P D\ FDXVH RXUFXVIRP HY \R FDQFHOWHU RGHY  UHXVH \R DFFHSWGHDYHUHY RUGHP DQG D

UHGXRRQ LQ SXUFKDVH SUFH
285 ,19(670(17 ,1 67($& 35,25,7,(6 (;326(6 B&([®’H,1 5,6.6
:H OD\ %H 8QDEOH WR ([HFXWH 2XU 6WUDWHJILF 3USRIVUQMNHWR: KQFKWWRXQGCDAQAEGLI*WRXBXU %X’

2 XU VADMILE SURUAY DUH R GUIYH EUDQG DZ DUHGHW DQG VDBV JURZ W WURXIK IQFUDVHG  IRFXVHG GHP DQG FUHDIRQ IQYHWR HONV' HQKDQRH FRQUXP HU
H SHUHQAH DQG QI MICFDSDELQIV 1Q DOR! RXUFKDQEHY DQG JHRIWDSKIHY H SDQG DQG IP SURYH JGEDO 78 RSHIDMRQY Z M VXSSRMQ) SURFHWHVY DQG MV MP V
DQG LQYHWWAQ RXUSHRS®! DQG RSUP [} H RXURLI DQlJ DIRQ DFURW RXUSRWRIR R EULDQGV

7R 1P SBP HOAMRXUVDWI IE SURIMHV ZH P XWMFRQUIQXH W DP RQJ RMHUWIQIV P RAL DQG IXQG YDURXV DVSHRW R RXUBXMCHW  HIHRAYHO SURIWYH RXU

LQAUWDYHY DQG H HRX\WM HIHRAYH FKDQIH P DQDIHP HQW 7 KHVH HIRW FRXSEIG Z W D FRQIXRXV IRFXV RQ H SHOWH GWHSTH P D SOFH VWIDIQ RQ 1QMIDC
UHVRXUAHY DQGZHP D\ KDYH RSHUDMZ GLILEXEHAY DV D UHVXAV

2 XUVDMI LE SURUMEN DOR J HQHUDD LQYROH LQFUHDVHG H SHOGEWUHY Z KIFK FRX@ FDXVH RXUSUR MJELONY RURSHUDAQY P DU QR GHR@H UL Z H DUH XQDE®I \R RIVHW
RXUIGFUHDVHG VSHQAQ) Z W IGFUHDVHG VDBV RUJURW SURIMRUFRP SDUDE®! UHGXPUIRQY 1Q RNHURSHIDW FRAV DV IV FXUWHQ® RFFXUIQY 7KLY FRX@ UHVXONQ D
GFMRQW GHD\ P RAN  RUMP ICDWM FHUBIQ IQUDMYHY UHDWG R RXUMDVAM] IE SURUM

, QLW L DIMBLSYJHAD BX96 X VL QBIWRFHVINV® ®Q | RUP DTHIERKQ@ R CBRYWHR\RS W LP2XH2 SH U D W DR@GD®D Q BHNMOR U P [
,OYROYH 0DQ\ 5LVNV :KLFK &PRMG 2MMOHWWZ KRQJV % XVLQHVV ,QWHUUXSWLRQV +LJKHU &RV\

. HUHIXOWD [P SBP HOAEXVIGHW SURFHW [P SURYHP HOADQG IQIRUP DMRQ WFKCRBJ\  LQMPMYHY IQMQEHG R RSWP 1} H RXURSHIMRGDODQG 1LQDQRDOSHURWP DOFH
7UDQUMRQQ) R \MHVH QHZ RUXSJ UDGHG SURFHWHVY DQG VA AP V UHTXIUHY VI QUIFDQAFDSABAQYHVR HQW DQG SHYRQUHOMVRXUFHY P SBP HQIMRQ LY DOR KLIK®
GHSHQEHOARQ WH FRRECDUIRQ RN QXP HIRXY HP SE\ HHV FRQADRRLY DQG VRIVE DUH DQG M M SURYIGHY 7 KH IQMGHSHQGHGFH R \WHVH SURFHWHY DQG A VWP V
1V D VLI QUIFDQAIMN R WH VXFFHVWIXCFRP SGMRQ DQG FRQIQXHG UHILQHP HOW
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R WHVH IQUDAYHY DQG \WH IDIGUH R DQ. DVSHPWFRX@ KDYH D P DIMUDODGYHYH HIHPARQ WH IXQRIRQDON R RXURYHIDOEXVIGHW : H P D\ DOR H SHUHQFH

QUIEX@AV 1Q P SBP HQMY RURSHIMY RXUGHZ RUXSIUDGHG EXVIGHW SURFHWHY RUIQIRUP DIRQ WRKCREBJ\ VL VAP V IQFOEQI EXWRWIP WG \R LH IHRARYH RU

(CHIEHQARSHIDIRQY VI QUEDQMA VWMP  IDIGUHV VA VWP RABITHY GHDA HG 1P SBP HQBMRQ DQG ®W R W AMP  DYDIDEIONV Z KIEK FRX@ GDG \R IQFUHDVHG

[P SBP HQBMRQ DQG RURSHIMRCDCFRAWW BW RUFRUXSUIRQ RN G GHD\ HG VKISP HON' H FHW IQYHQRY  DQG IQMUXSWRQY R' RSHURQY UAVXEID) 1Q GMAVDEN

DQGRUSIRIW ,Q DEAMRQ RXUICDEIDMV W NHHS XS Z W UDSIG \MAKQREJ IEDOFKDQIH  IQFOGQ) WH VXFFHWIXOX\M) DMRQ Rl GDVB DQDOWFY  DIMMELDOLQME HQFH
$, DQGP DFKIQH BDWIQ) FRX@ DGYHWHO 1P SDRWRXUBXVICHW

:H OD\ 1RW 5HDOL]H 5HWXUQV RQ 2XU )L[HG &RVW ,QYHVWPHQWYV LQ 2XU '7& %XVLQHVV 2SHI

© HFRQMXH VR P DNH LQYHWR HQW 1Q RXUGL) \MBCFDSDELMY DQG RXU' 7& RSHIMRQY IGFOAQ) GHZ RV 6 HH 2, QUIDAYHY VR 8 SJUDGH 2 XUYSMCHW 3 IRFHWHY
DQG, QRP DIRQ 7HFKQREI\ 6\ WP VR 2 SWP [} H 2 XU2 SHIMRCDCDQG ) IQDGADCB HURWP DQFH ,QYROH 0 DQ 5 MWV KIFK &RXG 5 HVXONQ $P RQJ 2 \WHU7 KIQIV
YHXMCHW ,QMUXSWRYY + LIKHU&RW DQG / RMBLRIW  BICFH P DQ R \WH FRAV R RXU' 7& RSHIMRQY DUH II[HG ZH P D\ EH XQDE®! \R UBHGXFH H SHOHV 1
RUEHUVR DYRIG ®WHY RUGHI DIYH FDVK IGZ V1L Z H KDYH LQUXIIEIHQAVDBY : H P Di QRAEH DEGIR H W 7& EUEN DQG P RUBUGFDMRQY DQG UHDAMG GDVHY DADTRU
Z MRXVWAI QUEDQWFRWIRUB IGFOEQ] 1P SDILP HONBWHY UHQH RIDWM \WH \MUP V\RHUHR RUHIHAYHO P DD H WH SURIMDEIOIY RN RXUH] MY EUEN DQG P RUIU
WVRUAV ,Q DCAMRQ REWIQIQ) WHDCHWEAM DQG HIHAMHO UHGHZ 1Q) BHDCHEBAM BDVHV IRURXU' 78 EUEN DQG P RUBURSHIDIRQY 1V VXENMPVIR \KH UHDCHBAM P DUNH
DQGZHP D\ QRWEH DE®! \R VHFXUH DGHTXDWM GHZ. GFDMRQY RUVXFFHWIX® UHQHZ. BDVHY IRUH] MIZY GFDMRQY

( $5( 68%-(&727&(5%,1 ,1)250/21 7(&+12/2*5,6.6

: HSHORQQIRUPDTHIERQRBRYWHRQFOXGKQUG 3HWRWG EPREEW IDRXBQ\)DLO RWH HBIVWHRYQWHUU:
LBHUYLBHRYLEMGE KH\VWHPD\5HVXDW. VUXSWREBRXWDJH®XU &RPPHUBBGQ 6WREHWDBDD®W | RAIRPMR |
3URFHV\WIDEDELORYWEHRN\RI'DWBQ\RI:KLFOD\+DYBODWH $GY® UNIHH FRVQ2 X U L Q D Q RRLADAG L WELHR/X QR
2SHUDWLRQV RU &DVK )ORZ

2 XUUHSX\IMRQ DQG DELON VR DADRW UABIQ DQG VHYH FRQUXP HY DQG FXRP HY 1Y GHSHQGHQAKXSRQ WH UHIDE®! SHURWP DQFH R RXUXQGHDIQ) \MFKQRBI\
(QUDMKPXUH DQG H MEDOHWYIEH SURYIGHY IQFOIGIQ) WILEG SDY FEXG EDVHG VROMRQY 7 KH VHYIEHY WHVH Vi VP V SURYIGH DUH YXQHUDE®! \R IQMUXSURQ 1Q

SDUMFEXOUGKUQ) D SHURG R WDQUMRQ R VA APV DQG Z H KDYH H] SHUHGFHG LOMUXSURQY IO \KH SDVW

: H UHD RQ FBXG EDVHG VROMRQY IXUQVKHG B\ WILG SDUHV SUP DUD R DBXFDW BAVRXUFHY SD YHQERY FRFWURP FXWRP HY P DQDJH @ DOV SURIWDP V
SURFHW WDQUDRIRQY GHYHBS GHP DQG DQG VXSSO SOQV P DQDIH SIRGXPNGHVIQ SUIRGKAIRY WDQVSRMIAMRY DQG GMUEXWRY IRUIHFDVWADQG UHSRWARSHIDIY
VXAV P HHWHI XOWRY  UHTXLWHP HQW DQG DGP IQMMUHP SE HH SD\ URODQG EHCHIW DP RQJ) RKHUIXGRIRQY ,Q DAGMRQ RXU' 7& RSHIMRQY ERW [Q R DQG
RQIDH UHD RQ FEBXG EDVHG VROMRQY W SURFHW WDQVDRIRQY © H KDYH DOR GHVL GHG D LI QUEDQASRMRQ RN RXUVRIVEZ DUH DQG FRP SXWWUM VAP V/ \R XU) H GBS
SURFHWIQ) DQG WRUDI H FDSDELDMY [URP \KILG SDWY FEXG VROMRQ SURYIGHY 2 XUH] MY FEXG EDVHG VROMRQ SURYIGHY KDYH EURDG GMAUHMRQ \R FKDQIH DQG
(QMSUANKHUWP V R VHYIEH DQG RHUSRIFHY Z W UBAVSHPAR RXUXVH R WHUM VWPV DQG WH P D VINH DRIRQY EH RQG RXUFRQARONDAFRX@ KDIP RXU
EXVICHW : H DOR P D\ QRAWEH DEGI V] FROAROWH TXDOW R \WH A WPV DQG VHIYIEHV Z H UHFHIYH IURP RXUMKILG SDWV FEXG EDVHG VROMRQ SURYICHY 6RP H
WDQMRQY Rl \WH FEXG EDVHG VROMRQY FXUHQ® SURYIGHG \R GlLIHHQWFEXG SURYIGHY Z RX@ EH GLIEXOWR [P SBP HADQG P D FDXVH XV \R IGFXUMI QUIEDQMP H
DQGH, SHOH RUDQ LOMUXSURQ LQ VHYIEHY

%R RXURQ SUHP IVHV DQG FBXG EDVHG LQIUDVIRKPMUA P D\ EH VXVFHSVE®! R RABIHY GXH R DY QXP EHUR BDVRQY IGFOAQ) KXP DQ HURU IILH IBRGY SRZ HU
®W \MBFRP P XQEDIRQY IDIGUHY \WMURIMADAIFNY DQG VP IMUHYHQW ' HVSIWM \WH [P SBP HQBMRQ Rl VHRXUMY P HDVXUAY WDWZ H EHOHYH \R EH UHDVRQDE®! ERK
RXURQ SUHP IVHV DQG RXUFBXG EDVHG LQIUDKPMUA P D DOR EH YX@QHDE®! \R KDANQI  UDQVRP Z DUH DQG QLI MIOH \RMIRQ FRP SXMUYLLKVHY WH IOABEARQ R
P D& DUH DQG VP IOUGMXSURQY HWWHUE! \MILG SDUHY RUHP SB HHV ZKIFK P Di UHVXEMQ RAMIHY © H GR QRAKDYH UHGXQEDQR IRUDGR RXUM VMP V DQG RXU
QVDWMUUHRYHY SOQQQJ P D QRADFFRXQWVRUDGHYHQMDOMH

.| ZHRURXUH MIf) WILG SDWY FEXG EDVHG VROMRQ SURYIGHY H SHUIHGFH IQMUXSWRQY 1Q VHIYIEH UHIXOWD RUIRUD SIRBQIHG EDVIV. RURKHUMP LOUMXHY RXU
EXVIGHW FRX@ EH VHUIRXVD KDUP HG DQG 1QVRP H IQABGFHY RXUFRQUXP HWY DQG FXWRP HY P D\ GRWEH DEGI VR SXUFKDVH RXUSUIRGXFW Z KIFK FRX@ W QUEDQ®
DQG GHI DWYHD DIHPARXUVDBN : KIBI Z H P DIQEIQ R\ EHUGDELDN IQVXUDQRH SRIFIHY IRUFRYHUDI H 1Q WH HYHQAR D F\ EHWHRXUMN IGAIGHQWZ H FDQQRAEH FHABIQ
WDWRXUH, M FRYHUII H Z L@FRQIXH \R EH DYDIDE®! RQ DFFHS\WBE®! \MP V RUZ LOEH DYDIDE®! DQG [Q VXIHEHQADP RXQAWR FRYHUWH SRMQID® LI QUEDQA
BWHY \KDWARXG BAVXOVURP D P\ EHWHEXUMY IGFIGHQWRUAKDVWAH IQUXUHUZ LOCRAGHQ. FRYHUDIH DV VR DG [ XUMUH FOIP V

.| ZH DQG RURXUF®XG EDVHG VROMRQ SURYIGHY DUH CRAVXFFHWIXOIQ SUHYHQIY RUHIHAMYHD UHVSRQAQ) R RX\BU HV RUR EHIDWBFNY  RXUILGDGADOFRQGMRQ
UHVXOV Rl RSHIDMRQY DQG FDVK IBZ. FRX@ EH P DIMID® DQG DGYHWHD DIIHRMG
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$ 6HFXU®WWHDRK2XURWXU7 K. UGDUW BNWW HPYSRVX BRH3IHUVR@DERQILGHQWRDODWUR® UHDAVRMNHUQP
SHIXODWHEDRWLMDQGORGBIWVRODEERXOFPRQIZWKHKQJIV'LVUXSBXMRSH U DWR EBDK V&V W RQ FX6X E VW D
&RVWYV RU 1H$DMAW AU 5HSXWDWLRQ

: HDQGPDQ R RXUWILG SDWV YHQERY P DQDUH DQG P DIQEIQ YDURXY WSHY R SURSUHIY  LQIRWP DIRQ DQG VHQUYH DQG FRQIGHQIDOGD VAT \R RXU
EXVMIGHW  VXFK DV SHYRD® IGHQMDEG! LQRWP DIRQ R RXU FRQUXP HY  RXU FXWRP HY  RXU HP S8 HHV DQG RXU EXVIGHW SDUGHY DV Z HODV SD\ P HQW
IQRUP DIRQ 1Q FHWTIQ IQABGRHY 8 CDXWRU HG SDUAN P D\ DWHP SVIR J DIQ DFFHWY VR WIHVH VA VAMP V RUIQIRUP DUMRQ WURXJ K IUDXG RURKHUP HDQV Rl GHRHYIQU
RXU HP SB HHV RU\KILG SDWV VHYIEH SURYIGHY 7KH P HIWRGY XVHG \R REWIQ XCDX\WWRU} HG DFFHW GVDE®! RUGHIWDGH VHYIEH RUVDERBUH A VWPV DUH
FROADQ® FKDQIIQ) DQG HYROIQI DQG P D EH GIEXUWR DQIFSDM RUGHWPWRUBQ) SHUIRGY R WP H 7KH HYHUHYROLQ! WUHDW P HDQ Z H DQG RXUWKILG SDUEV
P XVWFRQUXD® HYDGDOW DQG DEDSWRXUM VMP V DQG SURFHWHY  DQG WHUH 1V QR J XDUDQMH \WDVWIRHVH HIRW Z IQEH DGHTXDW \R VDIHI XDUE DI DIQWDOCEDE
VHEXUW EUDRKHY RUP WXVHV Rl GDB $Q EWHDFKHV R- RXURURXUWILG SDMVTV VAP V FRX@ H SRVH XV RXUFXVIRP HY RXUFRQUXP HY RXUVXSSTHY RXU
HP S HHV RURKHUIQEYIGXDY W D UMN R G\ RUP IVXVH R \KLY IQIRUP DURQ UHVXEN @ DURQ DQG SRMQIDOIDELDY [RUXYV GDP DJH RXUUHSXVIAIRQ RURKHZ IVH
KDUP RXUBXMCHW

,Q DEGMRQ DV \WH UHIXOWRY  HOYILRQP HOAUHDAMG W LQIRUP DMRQ VHEXUNWY GDVP FRIBFURQ DQG XVH DQG SUYDR EHFRP HV IFUHDMQI® WRIRXY ZIMW QHZ DQG
FROADIQ® FKDQILQU UHTXILHP HON DSSTFDE®! R RXUEXVIGHW FRP STDQRH Z W \WRVH UHTXIWWHP HQW FRX@ DOR UHVXGMQ DEAMRQDOFRVV RUMELNNY 1 RQ8 6

G SUYDR\ DQG G\ VHEXUMW @7 V DQG UHIXOMRQY YDURXV 8 6 IHGHUDODQG B OZ V DQG RKHUIQRUP DUIRQ SUYDR. DQG VHEXUNW VABQGDIBY P D EH DQG DU
DSSTDE®! \R XV 9IRTMRQY R \MHVH UHTXILHP HOW FRX@ UHVXONQ VLI QUIEDQASHDEY  LOYHWM DIRQY RUQM DIRQ 6 LI QUIFDQABY IMDMYH  IMAFIDORU UHI XOWRY
FKDQI HV KDYH EHHQ DQG FRX@ EH MXHG LQWH IXWUH $V QHZ. BHTXILHP HON DUH DAXHG QHZ. SURFHVHY P XWEH 1P SBP HQMG R HQVXUH FRP SIDQFH |, Q DEGMRQ
SUHYIRXVD [P SBP HQMG SURFHWHY P X\W\EH FRQIQXDT® WHIQHG 7KLY Z RUN 1Y DFFRP SOAKHG WWURXI K VI QUEDQAHIRWW B\ RXUHP SB\ HHV 7 KH GYHUMG DIWHQUIRQ
R \KHVH HP SB HHV P D\ [P SDRARXURSHUMRQY DQG WHUH P D\ EH DEGMRQDOFRVV IGEXUHG B\ XV |RUWILE SDIW UVRXUAHV \R DGYIVH RQ\WH FROADIQ® FKDQIIQJ
OQGVFDSH / 1P MMRQY RQ\WH XVH R GDWB P D\ DOR [P SDPAWRXUIXWMUH EXVIGHW VIRDMI LHY $ GCAMRQD® RXU' 78& EXVIGHW GHSHQGY RQ FXVARP HY Z LG GHW \R
HONUKWAXY Z W WHUSHWRQDAQRYP DIRQ ( YHON \WDWDGYHWHD DI HPAKDWIKNERXES DEYHWHD DIl HRWRXUEUDQG DQG UHSXUIAMRQ

:H 'HSHQG RQ &HUWDLQ /HJDHFEK QRRORPID VB LRWQHPV :KLFK OfEL MU E IWR 2168 UHDQWHO(

2 XUBUDR SURGXPAGHYHBSP HONVUHABICDQGE RWHUM VWP V' RQ Z KIEK Z H FRQIXH R P DQDIH D SRMRQ R RXUEXVIGHW DRIV  GHSHQG RQ WH DYDIDEIDW R
@ VMG IQMEDCDQG H] \MUIDOUHVRXUFHY Z W WH H SHOYH \R P DIQBIQ \WH Vi VWPV ,Q DEGMRQ RXUBUDR Vi VAP V P D QRAVXSSRINGHVILHG I XQPURCDDN IRURXU
RSHUIDMRQY DQG P D\ IQKIEMRXUDEIDY \R RSHIDW HIEHO® DQG FRMHIHAYHD  7KH FRQIXHG XVH R WHVH GUDR i VWP V DOR IGFUHDVHY WH UMN Rl VHYEH
GQAVIXSURQ DQG FDQ FRP STFDW UHFRYHY HIRWZ KHQ IVXHV DUVMH 0 RMRYHU RXUFRQIQXHG WDQVMRQ IURP \WWHVH BUDR A VWP V \R QHZ RQHV IV FRP SB[ DQG
UHTXLUHY VLI QUEDQAFKDQI H P DQDIHP HOWIGFGEQ) H WOWYH FRRUEGDMRQ DQG QM) UDMRQ Z W \MILEG SDUAV DQG WHUM WP V & RMHTXHO® \WHVH WDQUMRQY
FRX@ UHVXEN WH LOMUXSWRQ R RURSHUDMRQY

( $5( 68%-(&R7(*$/ $1' 5(*8/$725< 5,6.6
2XU 6 XFFHVV "HSHQGV RQ WKH 3URWHFWLRQ RI 2XU QWHOOHFWXDO 3URSHUW\ 5LJKWYV

2 XUUHJ MMUIHG DQG FRP P RQ OZ \WDGHP DU RXUSDWMQAMG RUSDIWMOASHQEQ) GHVLI Qv DQG \WRKGREJ IHY \WDGH GUHVW DQG \WH RYHUDGDSSHOUDQRH DQG 1P DUH R
RXUSURGXFW KDYH WL QUEDQAYDOH DQG DUH P SRUBQAR RXUDELDN VR Gl HUHQIDM RXUSURGXFW IURP \WRVH Rl RXUFRP SHIMRLY

$V ZH AYH \R DFKIHYH SURGXPAIQQRYDIRQY H WQG RXUEWDQGY IOR QHZ SURGXPAWFDWI RUHY DQG H SDQG WH JHRIWDSKIE VFRSH R RXUP DINHMY ZH IDFH D
JUDMIUMN R LODGYHIMOAQIUQ) HP HOW R WILG SDUY UJ KW RUFRP STDGFH M/XHV Z W UHI XOMRQY DSSTFDE®! VR SURGKFW Z M \WMFKQEDOHDWUHY RUFRP SRQHQW
: HP D\ EHFRP H VXEMPWR @ DIRQ EDVHG RQ DA DIRQY R 1QIUQIHP HOARURKHULP SURSHUXVH R LOMBRXDCEUIRSHW WKW R WILG SDUHY ,Q DAGMRQ |DIGWH
R VXFFHWIX@® REVBIQ DQG P DIQEIQ SDIWQN RQ IQCRYDURQY FRXG QHI DYHD DI HPWRXUDELDV \R P DIN-VWDQG VHORXUSURGXFW

: H UHIXOWD GVFRYHUSURGKRN \WDWDUH FRXQMUHWIHSURGXRIRQY R RXUSURGXFW RUWDARKHZ IVH LQUQIH RQ RXUSURSUHIY WKW ,GFUDVHG IQABGFHY R

FRXQMUIHWP DQXI DRMUHG SURGXFW DQG VDBV P Dy DGYHWHO DIIHRWRXUVDGN DQG \WH UHSXUBMRQ Rt RXUEUDQGY DQG UHVXEND D VKIVRL FRQVXP HUSUHHUHQRH DZ Dy

IRP RXUSURGXFW 7KH DRURQY Z H \BNH \R FVIBEQK DQG SURMPARDGHP DU DQG RWHU SURSUHIY WKW P Di QRAEH DGHTXDWM \R SUHYHQAP MAIRQ Rt RXU
SURGXKFW E\ RKHY RUVR SUHYHOANRKHLY IR VHHNIQI VR EBFN VDBV R RXU
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SURGXFW DV YIROMRQV Rl SURSUHVMBY WKW ,Q P DUNHW RXMGHRI WH 8 6 WP D\ EH P RUH GLIIEXGVRUXV \RR HABDEQVK RXUSURSUHIY W KW DQG \R VXFFHWIX@
FKD@IQIH XVH R \WRVH WKW E\  RHUSDUHV

/W DURQ LY RIVHQ GHPHWDL VR GHIHQG DI DIQWFDIP V R 1GQIUQI HP HQARUVR HQI RUFH DQG SURMPWRXUIQIMBPMDOSURSHIY W KW, QMBIPXDCEURSHYY @ DARQ P D\
EH FRA® DQG P D\ GYHWAP DQDIHP HOV DIWHQIRQ IURP \KH RSHUDMRQ R RXUUBXMGQHW $ GYHIH GHMUP ICDWRQY 1Q DQ. QUDIRQ P D BAXANQ \WH BW R RXU
SURSUHBY WKW VXEMIPWKY R W QUEDQADELDNAY RUUHTXILA XV \R VHHN GFHQUHV IURP \MILG SDWHV Z KIEK P D\ GRAEH DYDIDE®! RQ FRP P HIFD® WHDVRQDE®!
WPV L DADD

&HUWRIEPRBURG X$WHXEM KAV R GX%HYXO0DWLRE®KDUUDUUD QVKLIFWD\&DXVIHQ Q FUHDARK {[SHQV H@V K
(YHQW RI 1RQ &RPSOLDMFHDHWE &ODLPV

2 XUSURGXFW DUH VXEMPWR ICFUHDVQI® \AIQI HOADQG FRP S GRP HIF DQG IRUMLIQ SIRGXPWDEHEY  SHURWP DQFH - HQYILRGP HQBICDQG VDIHW WBQEDUGY ©Z V
DQG RKHUUHI XOMRQY IGFOEQ) WRVH SHUBIAIQ) VR SHUGRURDBA CDQG SROIGRIRDO) OVXEVBGRHY DQG RKHUHQYLRGP HQBOP SDRW 7 KHVH UHTXILHP HOW FRX@
UHVXOMO JUHDMU H SHOVH DWRADMG Z W FRP SIDQFH HIRW DQG IDIGUH W FRP SO Z W \MHVH BHIXOMRQY FRX@ UHVXEMQ D GHD\  QRQ GHIYHY  UHFD@ RU
GHVIKRIRQ R IQYHQRY  VKISP HQV GXUQJ NH VHDVRQY D ®W R DGYDQRH REHY 1WRP Z KRBMVDB! FXWRP HY RUIQ RWHU IQDGADOSHDEY 6 L QUIFDQARU
FRQIQXIQ) QRQFRP SIDGRH Z W \WHVH ABIQEDUBY DQG @7 V FRXT AMKXSWRXUEXVIGHW DQG KDUP - RXUUHSX\VBMIRQ

2 XUSURGXFW DWH JHQHID® XVHG 1Q RXAVERRUDRMAV VRP HMP HV 1Q VHYHUH FRQAMRQV 3 URGXPWUIHFDQY RUSURGXPWIDELQY FOIP V UIHVXGQ] IWRP \WH IDIGWH RU
D@®UHG IDGAWH R RXUSURGKFW FRX@ KDYH D P DWUDCDGYHWH HIHRARQ WH UHSX\BAMRQ R RXUEUDQGY DQG UHVXANQ DCAMRCDOH SHQVHY 0 RWARI RXUSURGXFW
FDWY @ MWMG Z DUDQWAV IRUCGHHRW 1Q TXD@YV DQG Z RIWP DQWKIS @ H P DIQEIQ D Z DUDQN UHVHYH IRUHVP DIMG | XWUH Z DUDQW FOIP V' EXWIKH DRXDOFRW R
VHWHQ] IXWUH Z DUDQW FOIP VP D H FHHG WH UHVHIYH

" H OD\ +DHGGLWLRPDDELOLWLHY RU ([SHURD@MH OQ U HEQWRIEBUS® W H

$V D JEEDOFRP SDQ. Z H GHMUP IQH RXUIQFRP H\B[ QDLW 1Q YDURXV \Y] MUMGEFRMRQY DQG RXUHIHRYH \B[ UM EDVHG RQ DQ DQDOWY DQG IQMSUIMRQ R GFDC
B[ OZV DQG WHIXOMRQY DG RXUILCDGADCSIRWRIRGY 7 KLY DEDOVY UHTXIUAY D VLI QUEDQADP RXQAR MGJ P HOADQG HIP DIRQ DQG LV RIWQ EDVHG RQ YDURXY
DWXP SWRQV DERXWIKH IXWUH ZKIFK QWP HV Rl HFRQRP IE GMXSURQY DUH KLIK® XGFHMTIQ 7 KHVH GHMUIP IQDURQY DUH \WH WXEMPWR SHURGE GRP I DQG
IRMIQ\Y DXAW $EKRXIK Z H DFFXKH IRUXQFHUBIQ B[ SRVMRQY RXUDFFRXD® P D\ EH IQUXIIFIHQAR VDMA\ XQDYRDE®! IQAQIV 8 QDYRIDEG! DXAWIQAQIV
DQG\Y[ XAV P D UVXENQ SD\ P HOAR VI HV 11QHV DQG SHQDEIAY | RUSURUSHURGY DQG KL KHUY DMV 1Q IXVMUH SHURGY

&KDQIHV IQ\M] @7 V RUGHIXOMRQY [Q WH MUVARMRQY Z KHH Z H RSHIDWM IQFOGQ) IGFUDVHY IO\ DWWV P RALEDMRQY R GHEXRIRQY RUFHAW RUGHZ LXBV
DIHAIY) P XGDWRQDOFRP SDQHY FRX@ P DWUD@® P SDPWRXU IGFRP H \B[  H SHOVWH DQG HIHAWH \B[ UDW 0 DQ. FRXQUHV DUH PRV IRZ DG Z W \WH
2 UDQ] DIRQ IRU( FRGRP IF &R RSHIDMRQ DQG' HYHBSP HOW/ 32 (&'~ 31@U7Z R J@EDCP IQP XP B 1UWDP HZ RN Z KIFK IQFOGHY D PIQP XP HIHAMH \B[
(DM DG UHDWG DGP IQMADWH JXIGDGFH VXFK DV WDQUMRQ DQG VDIHAKDUERU SURYIMRQY WDWP D DIHPWKRZ WH XBN DUH DSSTHG 1Q WH LQUDO\ HDWY : H
FROMXH R P RQMRUWH DGRSURQ R WHVH XBNV DQG HYDODWM WHU SRMQIDOIP SDRWRQ RXUMY[ DM DQG RXU HDJLEI@Y IRUDQ. DYDIME®! VDIH KDUERY $V
MUVGRIRQY [P SBP HOANHVH UHTXILHP HON \B XQFHABIQN P D\ IQFUHDVH DQG FRX@ DGYHWHD DIIHPWRXUSURYIMRQ IRUIGFRP H B HY

" XH W WH CDMUH R WH IIQAQIV IQ WH . RUHD WURXIK IQFRP H\B[ DXGW \WH &RP SDQ. KDV IQYRNHG \WH 0 XWMDCH J UHHP HQAB URFHGXUHV RXEIHG 1Q
WHS 6 . RUDQIGFRP H\B[ WHDW 7KH &RP SDQ GRHV QRADQIFLSDWM WDWDGMR HOW UHDMYH \R WHVH 1L0AQIV Z IEUHVXENQ P DMUDOFKDQ) HV \R W ILQDQRIDC
FRQAMRQ UHVX@V R RSHIMRQY RUFDWK IBZ V

( 23(5$7( */2%$/k$1' $5( 68%-(&727%,%*1,),&$17 5,6.6 ,1 085<6',&7,216

*OREBDHI XODWQRER QR PR O GR O L WLFQ@®L WD RZQNDO3 R W HD@EKID Q JHG HJ X O D W/IHRQ V O DMQLERY H U Q PHRONL
0D\ 1THIDWSN¥HPOW 2XU %XVLQHVV

© H DUH VXEMPWIR UMNY JHQHUDE® DWRADWG Z W GRQ) EXVIGHW IQMEODIRQD® 7 KHVH UMY IGFOGH EXWDUH QRATP WG \R WH EXIGHQ R FRP SOIQ) Z W DQG
XQH SHAMG FKDQIHV R 1RUMLIQ DQG GRP HIE @7 V DQG WHIXOMRQY VXFK DV DQIFRUXSWIRQ DQG |RUIFHG GERUUHI XOMRQY DQG VDQRIRQY UHILP HY VXVABICDELDW
UHI XOMRQY \WWH HIHPW R 11VFDODQG SROIFDOFUMHY DQG SRMFDODQG HARQRP LE GVSXWMY  FKDQIHV 1Q GYHWH FRQVXP HUSIHHIHQRHY IRUHIQ FXUHGR H FKDQIH
DM IGPWDIRQY P DQDULQ) D GYHWH DQG Z IGHVSUHDG Z RIMRUFH  SRMFDCOXQUAVAWMURIMADRN P LOBY RSHIMRQY GMXSMRQY RUGHD V 1Q VKISP HONV GMHDVH
RXEUHDNY CDMUDOGVDVMY DQG FKDQI HV 1Q HFRQRP [E FRQAMRQY 1Q FRXQUHV 1Q Z KIFK Z H FRQADFVWR P DQXIDPMUH VRXUH UDZ. P DWUD® RUVHOSURGXFW 2 XU
DELON W VHOSURGXFW 1Q FHABIQ P DUNHW GHP DQG IRURXUSURGXFW 1Q FHWBIOQ P DUNAW  RXUDEIDV \R FRIPADFFRXQNV UFHYDE®! RXUFRQRDPWP DOXI DRXUAY
DELOV R SURFXUH UDZ. P DIMUD® RUP DQXI DPMUH SUIRGXFIV . GMMEXWIRQ DQG B IMIFY SURVIGHY DELONV R RSHUDM  RXUDELINY VR RSHUDW EUEN DQG P RADUMRUHY
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RXUZ RINRUFH DQG RXUFRWIR GRIQ) EXVIGHW ICFBAQ) WH FRWR! 1UHI KWDQG &) MIFV DQG UDZ P DIMIDY P D EH P SDPWG B\ WHVH HYHQW VKRXG WH. RFFXU
DQG OZ V DQG UHI XOMRQY \KDWDUH HODPWMG 1Q UMVSRQVH \R VXFK HYHQW 7 KH FXUHQAFRQ TPAIQ WH O LGEB! ( DWAKDV \WH SRWQIDOR H DFHEDWM \WHVH UMNV DV W
[P SDPW \WH FRAIR RIONURXJ KRXWIKH JBEH 2 XUH, SRVXUH R \KHVH UMNY 1V KHIKWMGHG [Q 9 IMIDP  Z KHUH D I QUEDQASRMRQ R RXUFRQADPWP DQXIDRMULY) 1V
@FDWMG DV Z HODV IQ &KIQD Z KHUH D @UH SRUMRQ R \WH UDZ P DIMUD® XVHG [Q RXUSURGXFW 1V VRXUFHG B\ RXUFRQADPWP DQXIDRYUALY 6 KRX@ FHABIQ R \KHVH
HYHQN RFFXUIQ 9 IHVEDP RU&KICD \KH FRX@ FDXVH D VXEVBQUIDOGMXSIRQ \R RXUEXVIGHW DQG KDYH D P DMUDODGYHYH HIHPWRQ RXUIICDGFIDOFRQAMRQ
UHVXOV Rt RSHIDIRQY RUFDWK IGZ V

,QDGAVRQ PDQ R RXUIP SRUMG SURGXFW DUH VXEMPWIR GV \BULIY RURWHULP SRWWIP MIMRQY \KDWDITHRWKH FRWADQG TXDQMY R YDURXV WSHY R JRRGV
IP SRUMG IQRWH 8 6 DQG RKHUP DUNHW 0 RUHRYHU JRRGV VXVSHRAMG Rl EHCQJ P DQXIDRMUHG Z W |RUFHG @ERUFRX@ EH EGANHG IURP [P SRUIDMIRQ IOR \KH 8 6
RURWHUFRXQREHY Z KIFK FRX@ P DWUD@ P SDRWDBN

,Q FROQHAIRQ Z W \WH 8 QWG . IQIGRP V H IWURP \KH ( XURSHDQ8 QRQ FRP P RQD UHHWHG\R DV 94 W RQ' HFHP EHU WH ( XURSHDQB QRQ ( 8
DQGWHS QWNG. IQIGRP 8 .  UWHDFKHGDQDIUHP HOMKH( 8 8 . 7UDGH DQG & RRSHIDIRQS J UHHP HOMR JRYHD DVSHFW R \WH UDMROKIS R WH ( 8 DQG
8 . IRGZIQ YH WSV D BMXBR (R BQUHUKDYIQ) 1WH AUFXOMRQ EHEHHQWHS . DQGWH ( 8 ZH KDYH ICFXUHG DQG Z IGFRQIXH R IGFXUDGEMRIDC
GAMV : H DU IQVHWIDY 1Q D WILG SDY GMUEXURQ FHOMUIQWH S . \R P 1\l DM WIHVH DEAMRCDCFRWY EHJ LQQIQ) 1Q\KH VHFRQG TXDUAMUR

)OXFW XD IWQ & Q0D W QREX U U H Q[F\K D Q BHD W R X (BB VXD@WR ZHBHYHQXHM KRR VWY G RAFUHD WG JLQ Q!
(DUQLQJV

: H GHUYH D VU QUEDQASRWMRQ R RXUVDBN IURP P DUNHW RXMGH WH 8 6 Z KIEK FROUMAR VDBV \R Z KRBVDBI FXVRP HY DQG GUHR® R FRQVXP HY B\ RXU
HOMEV 1Q ( XURSH $MD DQG & DQDED DG VDBV \R LQGHSHQGHQNQMCDURDOGMUEX\RY Z KR RSHIDW Z MWIQ ( 0 ( $ DQG/ $$3 7KH P DIRUN R RUSXUFKDVHV R
INQVKHG JRRGY IQYHQRY 1URP FRQADPWP DQXIDRMUHY DUH GHORP IQDWMG 108 6 GRIWY IQFOEQI SXUKDVHY B\ RXUIRMIQ HOMEV 7 KHVH SXUFKDVH DQG VDG
WDQVDRURQY H SRVH XV \R \WH YROWINW R J GEDOHFRGRP IF FRQGMRYY IQFOEQ) 1GPMDMRQY 1Q IQOMRQ DQG IRUHIQ FXUHGR H FKDQIH UDWY 2 XULQMEDIRQDC
UHAYHQXHV DQG H SHOHV JHQHID® DUH GHUYHG IURP VDBV DQG RSHUDMRQY 1Q IRUHLIQ FXUHQAHY  DQG WIHVH UHYHQXHV DQG H SHOVHV FRX@ EH DQG KDYH EHHQ
DIHAMG B\ FXUHQR IGPWDIRQY VSHAUFD® DP RXQN UHFREHG (Q IRUHI Q FXUWHGAHY DQG WDOUDAMG IQR 8 6 GREMW |RUFRQVRIEDMG IIQDQRIDOUHSRMY DV
ZHDNHQQ) R IRUAIQ FXUHGFLHY UHDMYH \R \WH 8 6 CRAUDGYHWHO DIIHAW \WWH 8 6 GRIUYDOH R \WWH &RP SDQ I/ IRUIQ FXWHGR. GHQRP ICDWG VDB DQG
HDLIQIV

2 XUH SRVXUH 1V IQFUHDVHG Z W UVSHPWIR RXUZ KRBVD®!I FXMRP HY Z KHUH 1Q RUBHUVR | DFLOEAM VRIFMMRQ R DGYDQRH RUGHY IRUWH VSUQ) DQG IDOVHDVRQY
ZH HBEQK GFDCFXUWHQR GHQRP ICDWMG Z KREVDB! DQG UABIOSUFH QAV 1Q HDFK R RXUIRUHLIQ HQMEN DSSUR] [P DAMO V[ \R QCH P RQAV SURUWR 8 6 GRMU
GHRP ICDMG VHDVRQDAQYHQRY SXUFKDVHV $V D UVXGVRXUFRQURIEDWG UAVXEOV DUH GUHAV® H SRVHG \R WDQUDRURCDA RUHLI Q FXWHGR H FKDQJ H UMN DQG KDYH
EHHQ DQG FRX@ EH IXWKHULP SDRMG B\ WH 8 6 GRIDUMINHQI\WHQQI GXUQY WH M \R QGH P RQNV EHE HHQ Z KHQ Z H HABEQK VHDVRQDOBFDOFXUWHGR SUFHV
DQG Z KHQ Z H SXURKDVH LQYHORY ,Q DEEMRQ R \WH GUHPWEXWHGR H FKDQJ H UDW H SRVXUHV GAVRUEHG DERYH RXUZ KRBMDG! EXVIGHW 1V IQAHA® H SRHG \R
FXUHR H FKDQIH DM WY ;. HDNHQQJ R D Z KRBVDB! FXVRP HUY IXQRMRQDOFXUWHGR. UHOMYH VR \WH 8 6 GRIUP DNHV IMP RUH H SHOUYH IRUMIR SXUFKDVH
INQVKHG JRRGV IQYHQRY 1URP XV Z KIEK P D FDXVH D Z KRBVDB! FXWRP HUVR FDQFHORUGHWY RUIQFUHDVH SUEHV IRURXUSURGXFW Z KIEK P Dv P DNH RXUSURGXPW
GMW SUEH FRP SHIMYH 1Q WRVH P DUNHW ,Q DEAMRQ 1Q REHUWR P DNH SXUFKDVHY DQG SD\ XV RQ D WP HO EDVY  RXUIQMIDMRQDOGMUEX\RY P XMAH FKDQIH
VXIHELHQATXDQMEV R WHUIXQRIRQDOFXWHGR 1RUS 6 GRABLY \MURXI K \WH IICDGFIDOP DUNHAW DQG P D\ EH @ MG IQ WH DP RXQAR 8 6 GRMW/ WH DUH DEGI\R
REDIQ

© HHP SB VHYHIDOADWI LV 1Q DQ HIRWYR P 1\ DM \KLY \WDQUDRIRCDOFXUWHGR. UMN EXVIKHVH VDA LEV P Dy QRAXE P [\ DWM \KH QHI DAYH HIHAW R DGYHWH
IRUIQ FXUHQR H FKDQIH UDW I GRXDMRQY RQWH FRWR RXUILQVKHG JRRGY 1Q D JLYHQ SHURG DQG WHUH 1V QR DWXUDGFH \WDWSUEH IGFUHDVHY Z L@EH DFFHS\MG
B\ RXUZ KRBVD®! FXMRP HY LOMIDIRQDOEMUEXRY RUFRQUXP HY 2 XUJURW P DU LQV DUH DGYHYHD DIIHAMG Z KHQHYHUZ H DUH GRADEG! R RIVHVKH IXTH] \MQW
R IQVKHG J RRGV FRAWNGFUHDVHY FDXVHG B\ DGYHWH IGRXDURQY 1Q IRUHI Q FXUHQR H FKDQIH DMV

&XUHP H FKDQIH DM IGFMDURQY P D DOR FUDM IQAUHPWIMN R RXUBXMCHW B\ GMXSUQ) \WH EXVIGHW R LQGHSHQGHOMIQVKHG JRRGY P DQXIDRXUAY IURP
ZKIFK ZH SXUKDVH RXU SIRGXFW : KHQ \WHU IXQRIRQDOFXWHQFIHY Z HDNHQ 1Q UHDMRQ R RNHU FXUHQAHY \WH (DZ P DIMIDY WH. SXUFKDVH RQ JBEDC
FRP P RGP DUNHW EHFRP H P R H SHQWYH DQG P RUH GILIEXOWR 1LGQDGRH $ GMRXIK HDFK P DQXI DPMUHUEHDLY \WH IXOUMN Rl IGRWDMRQY 1Q \WH YDOH R W
FXUHQR DI DIQMRKNHUFXUHQRIHY  RXUEXVIGHW FDQ EH DQG KDV EHHQ LOALHA® DI HAWG Z KHQ DGYHWH IGFWDMRQY FDXVH D P DQXI DPMUHUMR UDIVH WH SUFHV R
JRRGV MBURGXFHV IRUXV GMXSWKH P DQXI DRMUHUY DELONV R SXUFKDVH \WH QHFHWDW UDZ P DIMUDY RQ D \IP HO EDVY RUGMXSVRH P DQXIDRMUHUY DELOV \R
IXQRRQ DV DQ RQIRIQI EXVIGHW
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( $5( 68%-(&727180(5286 23(5/421%$/5,6.6
2XBELOLW\ WR ODQDJHSFIURGV&ER VWKW LQ HMIWFWEH® EV6HDVRQDOLW\ OD\ ,PSDFW 2XU 3URILWV

2 XUBEXMCHW LV DIIHAWMG B\ \WH J HCHIDOVHDVRQDOWHQGY FRP P RQ VR WH RXVERRUIQGAMI 2 XUSURGXFW DUH P DUNHWG RQ D VHDVRCDCEDMY DQG RXUDQRXDOGHW
VDBV DUH Z HI KWG KHDYIO WZ DU \WH 1DQY IOMUVHDVRQ Z KIBI RXURSHIDWQ) H SHQVHV DUH P RUH HTXD@ GMUEXWG WURXI KRXWIKH \ HDU $V D BHVXGVRIWQ D
P DRUW R RXURSHUDMZY SURIW DUH J HQHUDWG 1Q WH VHFRQG KDO R WH \ HDU | Z H DUH XQDE®! R P DQDIH RXUILL HG FRWV 1Q \WH VHDVRQV Z KHIH Z H H SHUIHGRH
GZ HUQHWDBN RXUSWRIW P D EH DGYHYHO P SDRMG

/IDERU ODWWHUV &KDQJHV LQ /BPERWLMZWPDQBHWR2XU /DERU 1HHGV 0D\ 5HGXFH 2XU 5HYHQXI

2 XUBXMCHW GHSHQGY RQ RXUDEIDIY \R VRXUFH DQG GMUEX\M SURGXFW 1Q D P HO P DQQHU :  KIGI D P DIRUMY Rl RXURZ Q RSHUIDIRQY DUH QRAWWXEMPWR RU DL} HG
OERUDIUWHP HON FHBIQ R RXURSHUIDMRQY 1Q ( XURSH LQFGIGH D |RUP DOUWHSUHVHOBMRQ R HP SR HHV B\ D : RUNW &RXGQAODQG WH DSSTFDMRQ R D FRBIFYH
EDUDIQQ) DIUHHP HQAO DAY \KDWP D\ DIIHPARXUZ RUN RUFH DAFRQADRAP DQXI DPMUHLY Z KHUH RXUJ RRGY DUH SURGXFHG VKISSIQ) SRV \WDQVSRWIMRQ FDUHLY
UABIOWRUAY  RUGMMEXURQ FHQMY FUHDW UMNY IRURXUEXVIGHW  SDUMFXOUD LL \KHVH P DAY BHVXENQ Z RIN KXWGRZ QY Z WK OB \R (R CRIFH  VBZ GRZ QY
GFNRXAW VNHY RURKHUGMXSURQY / DERUP DY P D\ KDYH D P DMUIDCDGYHWH HIHPWRQ RXUEXVIGHW SRMQND® UHVXEY 1Q FDGFHBIG REHY B\ FXRP HY
(CDEION \R [ XQ@SRMAUNDH FRP P HIFH GHP DQG XCDQIASDWMG LQYHQRY  DFFXP XOMRQ DQG UHEXFHG GHAVDBN DQG GHWCFRP H

,QDCAMRY RXUDEIDW \R P HHARXUDERUGQHHGY DARXUGMUEX\IRQ FHOMY UMBIOARUHY FRUSRUDW KHDGTXDWMY DQG UHJ LIRQDOXEMIGDUHY IQFOIAQ) RXUDEIOW \R
11QG TXDOIHG HP S® HHY Z KIB FROAREY Z DI H DQG UHDWG GERUFRW 1V JHQHID® VXEMPR QXP HIRXY H \MCDADRRY IGFOGEQ) \WH DYDIOELDN R D VXIHEHQW
QXP EHUR TXDOUHG SHRS®I [Q WH Z RN IRFH R \KH P DINHW 1Q Z KIFK RXURSHIMRQY DUH GFDWG XQHP SE P HOAMBIYHY Z MKIQ \WRVH P DUNHW  DEVHQMHVP

SUYDIEY Z DIH DAY FKDQILQ) GHP RIUDSKIEY  SDUHQEOUHVSROVIELOMY  KHDEK DQG RMHUIQUXIDGFH FRAWV DQG DERSWRQ R GHZ RUUHYIVHG HP SB P HOADQG
OERUOZ V DQG UHI XOMRQY 2 XUDELDV R VRXUFH GMMEXW DQG VHOBURGXFW 1Q D WP HO DQG FRAMHIHAYH P DQQHUP Di EH GHI DAYHD DI HAWNG \R WH H WQAZ H
H SHUHQRH WHVH IDRRY 2 XUDEIDV \R FRP SO Z W OERUDZV IGFAQ) RXUDELD R DEDSWR WDSIGD FKDQILQ) GERUOZY DV Z HODV SURYIGH D VDIH Z RINQJ

HOYLRQP HOWP D\ IGFUHDVH RXUUMN R (b DMIRQ DQG FDXVH XV \R IGFXUDGEMRODGFRVV

: HOD\,QF %G GLW LRIV HMBQDEWREWDLQDQFRQ@IFBQDEWRH HM QD Q RIRDYGH Q DRIV L QD Q FRIQUHHP H
DV D 5HVXOW RI 'RZQWXUQV LQ WKH *OREDO ODUNHWYV

2 XUYHQERY Z KRBMVDB! FXRP HY  GFHQUHHY DQG RNHUSDWASDQN 1Q RXUVXSS® FKDIQ P D UHTXILH DFFHW R FUHGWP DUNHW [Q RBHUWR GR EXMGQHW & UHAW
P DUNHVWFRQAMRQY P D\ VBZ RXUFRGFIRQ HIRW DV RXUZ KRBVDB! FXWRP HWY 11QG WP RUH GLIEXGWR REWIQ GHFHWDL IIQDQAQ) BDAQ) R KLIKHUWDQ QRUP OC
DFFRXQN UHFHLYDE®! 7KLY FRX@S UHVXONQ J BDMUH SHOVH DWRFDWG Z W FRIIAIRQ HIRW DQG IGFUHDVHG EDG GHEWH SHOH & UHAWFRQAMRQY DQG RUVXSS®
FKDIQ GMXSWRQY P D\ 1P SDIURXU YHQGRY DEIOW R ILQDQRH \WH SXUFKDVH R UDZ P DWUDY RU JHQHDOZ RINQI FDSMIOGHHGY R VXSSRWWRXU SURGXFURQ
UHTXIUHP HOW UHVXEIDY 1QD GHD\ RUQRQ UHFHSWR! LQYHORY VKISP HQW GXUQ) NH VHDVRQY

+ MRUEDD Z H KDYH @ MG RXUUHIDGRH RQ GHEWR [ICDGFH RXUZ RUNQI FDSIMBO FDSMICH, SHQGWWUHY DQG LQYHWID) DRIV UHTXIUHP HON © H H SHAVIR IXQG RXU
1XUMUH FDSMIOH] SHOAWUHY Z W H MIQ) FDVK H SHAMG RSHIDIY FDVK 16Z V DQG FUHGWDFIOEN EXWIL \WH GHHG DUMHV \R 1ILQDQRH DEGMRQDOH SHOAWUY ZH
P D QHHG\R VHHN DEAMRCDAXQAQ) 2 XUDELDY W REWIQ DEAMRDALDGAQ) Z LMGHSHOG RQP DG IDPRY IQFGEQ) SUHYDIA) P DUNHWFRQEMRQY RXUILGDGQADC
FRQAMRQ DQG RXUDELD \R QHJ RAWM | DYRUDE®! \MP V DQG FRQEMRQY ) LQDGAQ) P D\ QRWEH DYDIDE®! RQ\MUP V \KDWDUH DFFHS\WWE®! RUIDYRIDEGI R XV 1L DVWDD

2 XU FUHAWDI UHHP HQV KDYH YDURXV ILQDQAIDODQG RMHU FRYHQDON 1 DQ HYHOAR GHDXOVZ HM R RFFXU \WH GIQGHY FRXG DP RQY RWHU\MIQIV  GHFOW
RXMBQEQ) DP RXQN GXH DQG SD\ DEG! 1 Z H Z HH R ERURZ. XQGHURXUFUHGWDI BHHP HON Z H Z RX@ EH VXEMPWR P DUNHAWQMUHAWDMY DQG P D\ IQFXUDGEMRDC
QMM SHOH Z KHQ ERWRZ LQJ 1Q D KLI K IQMIHMADW HYLRQP HOW

$FTXLVLWUR@XEMHFW WR 0DQ\ 5LVNV
Y URP P H\R WP H ZH P D SXUW/XH JURZ \W WWURXJ K AW LE DFTXIMMRQY Rl DWHW RUFRP SDQHV $ FTXIMMRQY DUH VXEMPWR P DQ. UMY IGFOGQ) SRMQIDOBW
R VU QUEDQABXEP HY RUNH SHYRQGHCR WH DFTXILHG EXVIGHW DV D BHVX@R WH FKDQIH 1Q RZ GHYKLIS  GLLILEXEY LOMI UMY \WH RSHUIMRQY R \WH DFTXILHG

EXVIGHW RUDFKIHYIQ) \BAI HWG HIELHGAHY WH LOREXWHQRH R VXEBQIDOFRAN DQG H SHOVHY UHDAMG \R WH DFTXIMMRQ HIRWDQG AYHWMRQ R P DQDIHP HQW
DWHQIRQ [URP RIHUDVSHAW Rl RXUEXVIGHW RSHUIDMRQY
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$FTXMMRQY P D\ DOR FDXVH XV W IGFXUGHEWRUUHVXENQ GOMYH MXDQFHY R RXUHTXIW VHEXUMEY 2 XUDFTXMMRQY P D\ FDXVH @UH RGH WP H H SHOHV RU
FUHDWM J RRGZ IQRURKHULQEQ) LEG! DWHN \WDWERXTS UHVXENQ VLI QUIEDQAP SDILP HOWAKDL HV LQWH IXWUH DV KDV BFHQ® RFFXUWHG Z W \WH SU$ CD DQG 0 RXQEIQ
+DUZ HDUEWDQGY : H DOR P DNH YDURXY HVIP DV DQG DWXP SWRQY 1Q RUEHUWR GHMUP IQH SXURKDVH SUFH DERFDMRQ DQG HIP DM \WH IDIUYDGH R DWHW
DFTXILHG DQG DELDMY DWXP HG 1 RXUHIP DWWV RUDWXP SWRQV XVHG \R YDOH \WHVH DWHW DQG MDEIMA YD 1URP DRYDCRUIXWMUH SURVIPMG VXAV ZH P Dy
EHH SRVHG\R ®AHV LQFOIGQ) 1P SDIP HONRWHY \WDWARX@ EH P DMUDO

© HGR QRAWSLRYIGH DQ DWXUDQFH WDWE H Z IQEH DE®! VR VXFFHWIXE@® QM UDW \WH RSHUMRQY R DQ. DFTXILHG EXVIGHWWHY IQR RXURSHUDMRQY RUDFKIHYH \WH
H SHAMG EHCHIW R DQ. DFTXMMRQY 7 KH 1DIGUH R VXFRHVWIXED LQMI UM QHZ ® DFTXWWHG EXVIGHWHY RUDFKIHYH \KH H SHAMG EHQHIW RN AMDWMI LE DFTXMMRQY
O \KH IXWHUH FRX@ KDYH DQ DGYHWH HIHPRQ RXUICDQRIDOFRQAMRY UHVXOV R RSHIDMRQY RUFDWK IGZV : H P D\ QRAFRP SBAM D SRIMQMDODFTXIMURQ IRUD
YDUHW R UDVRQV EXWZH P D\ QROHKHBM LOFXU P DIMUDOFRVV 1Q \KH SUHIP IQDY WIIHV R HYDODWY DQG SXWXIQI VXK DQ DFTXIMMRQ WDWZ H FDQQRW
UHFRYHU

(IWUHPHIDWK&RQ G LW KROQ Y DK Q JBE Q@ DW X ULD/AD V WE&RXOIGH J D W L YRHSOD FAX U2 S H U D WALHQ/IX ODAMMG LQ D Q|
&RQGLWLRQ

( [WHP H Z HDWHUFRQAMRQY 1QWH DUHDV 1Q Z KIEK RXUUMBIOARUAY VXSSTHY FRQVXP HY FXVIRP HY GMMEXURQ FHOMY KHDGTXDUMY DQG YHQERY DUH GFDWG
FRX@ DGYHYHD DIIHPWRXURSHUIDMQY UHVXOV DQG ILQDQADCFRQGEMRQ 0 RUARYHU KHDWANHW DQG COWUDOGEVDMMY VXFK DV Z LGV HDWKITXDNHY KXWIFDQHY DQG
WXQDP IV Z KHWHURFEXWI 1QWH 8 6 RUDEURDG DQG \WHU UHDWG FROVHTXHQFHY DQG HIHFW IQFOIAQ) HGHU\ VKRMIIHY DQG SXEQF KHDGK MXHY FRXG
GVIXSWRXURSHIDIRQY \KH RSHUMRQY R1 RXUYHQERWY DQG RKHUVXSSTHY RUUHVXENQ HFRQRP I LOWBELDIV DQG FKDQIHV 1Q FRQVXP HUSUH HIHGFHY DQG VSHQAQ
WDWP D\ QHJ DUYHO 1P SDPARXURSHUDMQY UHVX@Y DQG ICDGAIDAFRQGMRQ

$Q2XWEURDINVHDRK LPLGXE OLHD OMKK HBPXFIDVWD3DQGHPERXGB®YB BGYHUPISDRAR X W XVLQRBWUDYV
5HVXOWY DQG )LQDQFLDO &RQGLWLRQ

$Q RAEUDN R GQVHDVH RUMP LDUSXETF KHDA \WUHDWVXFK D SDQGHP IE FRX@ KDYH DQ DGYHWH [P SDRARQ RXUBXVIGHW  IlCDGFIDOFRQGEMRQ DQG RSHUDMY
UHVXOV LQFOEQ) IQWH IRWP R BZ HUHG QHW/DBN DQGWH GHD\ R LOYHQRY SURGXAURQ DQG I XTI HOAQ P SDRMG UHI IRQY

2XU ,QYHVWPHQW 6HFX$GMWHIUASHBPEWWE E\ ODUNHW &RQGLWLRQV

2 XUIQVHWA HOABRURTR 1V VXEMPWR D QXP EHUR UMNY DQG XQFHMBIQIAY & KDQJHV 1Q P DINHWARQAMRQY VXK DV \WRVH \WDWDFFRP SDQ. DQ HFRQRP | GRZ QUAD
RUHFRQRP [E XQFHUBIQW P D\ QHI DUYH® DIIHRWKH YDOH DQG @rXIGW R RXUIQYHWE HOABRUNRIR SHIKDSV VI QUEDQ® 2 XUDEIOW \R 110G GYHWALHG IQYHWR HON
\KDWDUH ERI VDIH DQG @NXIG DQG \WDWSURYIGH D UDVRQDE®! UMD P D\ EH [P SDILHG SRMQIDD UHVXEID) 1Q GZ HUIQMMMIQRRP H BMW GYHWLIFDIRQ GQIHU
IQYHMVA HOAP DXUMEN RURWHUWKDQ WP SRUDY P SDILP HON

:H 'HSHQG RQ &HUWDLQ .H\ 3HUVRQQHO

2 XUIXWMUH VXFPHW Z I@GHSHQG 1Q SDIARQ RXUDELDN W DADFWUHBIQ DQG GHYHBS FHUBIO N \BGIQADQG R HIHRRHD P DQDIH VXFFHWIRQ : H IDFH IQMQH
FRP SHIMRQ | RUWHVH IQAYIGKDY Z ROZ IGH DQG WHUMH 1V D VW QUEDQAFROFHUIMRQ Rl Z HOIXQGEHG DSSDUHODQG IRRE HDUFRP SHIMRY QHDURXUKHDGTXDUMLY 1Q
3RUDQG 2 BURQ : HP D QRAEH DEGI VR DMDPWTXDOIHG Q7 HP SB HHV RUUABIQ H MY HP SB HHV ZKIFK P D\ KDYH D P DWUDODGYHYH HIHPARQ RXU

IICDQRIDOFRQGMRQ UHVXOW R RSHUMRQY RUFDVK 1BZ

:H +DYH ,PSOHPHQWHG D 6KDUHG 6HUYLFHYV ORGHO

2 YHUWWH @WWHYHIDO\ HDY Z H KDYH IQYHVMG 1Q D VKDUHG VHIIEHV P RGHOXQGHUZ KIEK FHABIQ R' RXURSHIDIRQY LQFOIGQ) FHWEIQ 1IQDQRH DQG IQRWP DIRQ
WRKQRBJ\ IXQRIRQY DUH SHURWP HG B\ \WDP V DURXQG \WH JBEH : H P D\ CRADFKIHYH \WH H SHAKG RUGHMUHG i GHUIHY RURKHUEHHIW R P SBP HQIY
VKDUHG VHYIEHY ,Q DGGEMRQ \WH RSHUDMRQ DQG FROMXHG H SDOMRQ R WH VKDUHG VHYIEHY P RGHOFRX@ BDG \R RSHIMRCDOFKDBIQIHY  ICHIFHGAHY RU
ICFUHDVHG FRWV DQ R ZKIEK P D\ KDYH D P DMUDCDGYHWH HIHPWRQ RXUBXMGHW IICDGAIDAFRQAMRQ UHVXOV Rl RSHIDWRQY RUFDVK IBZ

. H/LFHQRKBURSULBWIKMWWRKLBGUWREE&RXBEIHBEHSXWDWDRQDMYRX W UD QIA&VH)D LWMBRKRR$BSURSL
ILFHQVHHV

© HPXUWHO® GFHOWH DQG H SHAR FROIXH TFHOMQ) FHUBIQ RN RXUSURSUHIY UJKW VXK DV \WDGHP DUNY RUFRS\ WJ K\MG P DIMUDOR \KILG SDUHY © H UHO RQ
RXUTFHQUHHV \R KHS SUHVHIYH WH YDOIH R RXUELDQGY $ GKRRXIK Z H DWHP SV SURMPWRXUELDQGY \WIURXJ K DSSURYDOUI KW
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Z H FDQCRWRP SBMO FRONROKH XVH Rl RXUGFHQVHG EUDQGY B\ RXUGFHOVHHY 7KH P IVXVH Rl D EIDQG B\ RUGQHI DWYH SXETHW LQYRGIQ) D @AHQWHH FRX@G KDYH D
P DWUDCDGYHYH HIHRWRQ \WDWEUDQG DQG RQ XV

,QDCAMRQ [URP WP H VR WP H Z H @FHQVH \WH U KVWR RSHUDW URBIOARUAY |RURXUEUDQGY \RX \KILG SDMHY  SUP DUD 1Q RXUIQMDMRCDAHIIRQY @ H SURYIGH \WDIQQ)
\R VXSSRWWKHVH VRUHV DQG VHWRSHIDMRQDOWBIQEDUGY  + RZ HYHU \WHVH WILG SDUHYV P D\ QRARSHIDW WH VWRUHV 1Q D P DQRHU FROMMIMOAZ W RXUMIBQEDUGY
Z KIFK FRX@ FDXVH UHSXVBIARQDOEDP DI H W RXUEUIDQGY RUKDUP WHVH WKILG SDUHY VDBV

5,6.6 5(/$(' 72 285 6(&85,7,(6
2XU &RPPRQ 6WRFN 3UIRFMHDOWOL\O%H 9

2 XUFRP P RQ RN IV WDGHG RQWH 1$6" $4 * GEDO6 HBFWO DUNHW) DRRY VXFK DV JHQHIDOP DUNHWFRQGMRQY DRIRQY B\ IOAMMRCDOIQYHRY \R UDSIGD
DFFXP XOW RUGYHWRI D VXEMBIQIDOQXP EHURI RXUVKDUHV | GRXDMRQY [1Q ILQDQADOHVXAY  YDUDCHHV IURP ILIQDQADCP DUNAWH SHABMRQY FKDQIHV 1Q HDWIQIV
HAIP DMV RUUHFRP P HQCDUWRQY B\ DQDOWW  RUDQRRXCFHP HOW B\ XV RURXUFRP SHIMRY/ P D FDXVH WH P DUNHWEUFH R RXUFRP P RQ WRFN R IGRWD\W - SHUKDSV
VXEMEQID®

&HUWDLQ 6KDUHKROGHUYV +DYH 6XEVWBQWEDE SMARQ MW UROHDFHHUELRW BRGDWH 0DWWHUV

$VR 0 DFK WUHH UHDWG VKDUHKRTHY 7IPRIK 3 YR G -RMHSK 3 YR G DQGO RD ( %R & FROARDIG JUHDWUWDQ R RXUFRP P RQ WRFN
RAMEQAQ) $V D UAVXEVIL DRI \RIHWHU 7IP RM 3 YR @ -RHSK 3 %R G DQG O RD ( %R\ ®f DUH DEGI \R H HIRVH W QUEDQAIQGHQRH RYHUDGP DIWAY
UHTXWQY  VKDUHKR@HU DSSURYDO 7KHVH KRTIQIV FRXG EH VI QUFDQ® GP IQVKHG DQG ZIK WHP \KH UHDWG HIHAYH FROWROSHUFHQBUH \R \DWA\ DQ.
DSSTFDEG! HBAM RUXQUHDA HG J DIV, REQDIRQY R \WH KRTHWY

7KHDCOHBURSR\BBGRID6 X E VML O EHUSKDURR X & RPPROWRER X @® X WHKAD U NHWL RH2 X & R P P R @W R AN
'"HFOLQH

6KDUHV KHG E\ 7IPRK\ 3 %R G -RMHSK 3 ¥R ® DQGGORD® ( %R & DUH DYDIDE® IRUUHVDEI VXEMPWR \KH UHTXILHP HOW R DQG \WH X®V XQEHU WH
6 HRXUMAV $ PARI DQG \WH 6 HRXUMAV ( [ FKDQIH $ PARI 7KH VDBl RUWH SIRVSHRAR \WH VD®I R D VXEMBQIDOQXP EHUR! \WHVH VKDUHV P D KDYH DQ
DGYHYH HIHAWRQ WH P DUNHWSUEH R RXUFRP P RQWWFN

: HDORP D IWXH RXUFDSMIOMFN RUVHRXUMIHV FRQYHIE®! LOR RXUFDSMBOARFN [URP WP H R WP H 10 FRQCHRAIRQ Z WK D IIQDQAIQ) DFTXIMMRQ IQYHWR HOWRU
RMHZ WH $Q VXFK M/XDQRH FRX@ UHVXENQ VXEVMBQIDOAGMRQ R RXUH MIQ] VKDUHKRGHY DQG FDXVH \WH P DUNAVBUEH Rl RXUFRP P RQ WRFN\R GHFECH

815(* ,67(5(' 6$/(62) (48,7<6(&85,7,(6$1' 86( 2) 352&( (' 6

385&+$6(6 2) (48,B¢&85,7,(6 B«( ,668(5

6 10PH \WH LQFHSVIRQ Rl RXUMKDUH UHSXUFKDVH SIRIUDP 10 WURXIK 0 DUFK RXUYRDG R * ILHARY KDV DXWRU, HG \WWH UHSXURKDVH R ETRQ R
RXUFRP P RQ WRFN H FOGQ) H FMH\B[ 6 KDUHV Rl RXUFRP P RQ WRFN P D\ EH SXUFKDVHG 1Q WH RSHQ P DINHWRUMMURXI K. SUYDIMD QHI RUDMG \WDQUDRIRQY
VXEMPWR P DUNHWRQEMRQY DQG JHQHUDE VHAB VXEVHT XHQAR \WH WDGH GDWM 7 KH UHSXUFKDVH SURIUDP GRHY QRARE@ DWM XV \R DFTXILA DO VSHALLE QXP EHUR
VKDUAV RUWR DFTXILH VKDUHV RYHUDQ. VSHALHG SHUIRG R WP H 8 QGHUWLY SIRIWDP DV R 0 DUFK ZH KDG UHSXUFKDVHG P LGRQ VKDUAV DADQ
DJJ UHI DWW SXUFKDVH SUEH R P LGRQ DQGKDG P LGRQ UHP DIQQ) DYDIDE®! XQGHUWH VKDUH UHSXUFKDVH SIRIWDP  H FOGQ) H FAVH WY
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7KHIR®ZIQJ IVD VXP P DIV R RXUFRP P RQRFN UHSXUFKDVHY H FOAQ) H FVH\S]  GXUQJ \WH TXDUMUHQEHG 0 DURK

$SSUR IP DM' REDUIDXH RI

7RWOL XP EHURI 6 KDUHV 6 KDUIHV WDWD D\ <HW/H
3XUFKDVHG DV 3 DUARI 3 XUFKDVHG 8 QGHUWH 3 @QV
7RWIOL XP EHURI 6KDIHV ~ $YHDIH3UFH3DIGSHU  3XEQFO® $ QORXQFHG 3MQV RU3WRJLDP V

3HURG 3XUFKDVHG 6 KDWH RU3WRILDP V QP IAORQV

- DQDY WURXIK - DQXDUI 2 2 2

) HELXDW WURXIK ) HELXDW

0 DK WURXIK 0 DK

7RO
7(0 2 WHU,Q RWP DARQ

6HFXULWDKLGJ 30DQV

2 Q) HELUDU -IP 6ZDQVRQ DQRIIEHU DERS\MG D Z UMHQ SOQ IQMUGHG \R VDWI\ WH DIILLP DWH GHHOMH FRIGMRQVRI 5XBI E F WH 30Q 7KH
300 FDO IRUWH GVSRUMRQ R DQG VRN RSURQY \WH $Z DBV JUDQMG - DQXDY DQG- XO UHVSHRAYHO 7KH 3 @QZ IGH SILH RQ
WH HDUHUR D -X® E \WH IIWMGDWM RQ Z KIEK DOWDGHY KDYH EHHQ H HFXWG RU F DV VRRQ DV SUDRIFDE®! IRTZ LQJ WH CDW R DQ Z UMM QRIFHV

UHVXEY 1O STQWMUP IQDMRQ

IRREHUSX®! E WDAQ DUDQIHP HQV RPQRQ5X®I E  WDGEQ DUDQIHP HQNV DVHDRK WP IVGHIGHGE SHIXOMRQ6 . WP D ZHUHHOMIHG
QR RUMP LODMG E\ RXUGLHARY RURIEHY DVGHICHGIQSX® D | XQGHUKH ( [ FKDQIHS PWGKUQ) WH AT XDUMURI

7(0 (; +,%76

D _6HH ([KIEWQEH EHBZ IRUD GHVRUSURQ R WH GREXP HQW \KDWDUAH 1LBIG DV ( [ KIEIW \R WY 4 XDUM® 5HSRWRQ) RP 4 RUIGFRSRIDWG KHIHQ B\
UHHWHQRH
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7KLEJ|€5VW[$WWG_@£/RUSR DWREBWR G HIHUMWREKLELWWR KR P S D OAXWD U WSHHIBGRRIWR UP 4 | R W KTHX D U VB i W @IROGS |
ODUFK

§PHQGPM\MLGBVWMMJ&RQQVRUSRM QFE @WHGH!EH(LELWWK&-IRPSD% UWFHBRRG/RUP 4 IRWK
TIXDUWHUO)N SHULRG HQGHG -XQH _ )LO

6HFROPBHOQ G P WRHW BIGV W BWWGEGRIOHWVRUSRU @WRE@ELLDWHKBWQEIHLELWWI@-RPSDQE\X‘DUV\E}-H GRYRUP 4 IRWK
TIXDUWHUO\ SHULRG HQGHG -XQH _ )L

$PHOGIBIGSHVWD/U\YBGIZIEROXPEES.FE)UWVSZR-IHEJQQ&FRUSIEuD—WBGM/R[KLELWWK&-RP_SDO)‘R\AP. ILORIGHE U X

_ —_JLOH 1R _

&UHGLWHH PG DWIHG F K DPR QRO XPESRU W VEZRIFDID ©30R UJR KD V BH D OND W L B QD RF L [OWK RIEG P QLVWMN
?SQMOHQ@@WN}WK}I—LOGS-U_UWVKHUJFH?USIE\LD—WHH@M/QEIHLELWVWK&-RPSDQRUP ILOR@DUFK _JLC
5XOH D_ D &HUWLPIFFADKMMRDRI &KDLUPDQO 3UHVILGHOWLBEG &KLHI ([HEFXWLYH 21

5XOH D_ D &HUWLISFRAIQRORRI {LHMFARHNVEYHVI GHOW DQOG &KAHU )LQDQFLDO 2|

BHFWLRQ &HU VIR RMDAVABRO HRI&KDLUPDOQ 3UHVLGHOWLBEG &KLHI ([HEFXWLYH 21

BHEFWLRQ &HUWL B FAVWDIOR/GR ® | (IHFRWERYHVI GHOW DOG &KAHU J)LQDQFLDO 21

:%5/,QVWDRFXPHQWKLH) VW BRF NP B G WYRNS S HIDW K, 19 W H U DIFW)ILYOEH F D X\W\H6 5 /W D DWHP EH G GHW KLKID O L% B/
GRFXPHQW

:%5/7D[RQRP\ ([WHQVLRQ 6FKHPD 'REXPHQW

:%5/7D[RQRP\ ([WHQVLRQ &DOFXODWLRQ /LQNEDVH 'RFXPHQW
:%5/7D[RQRP\ ([WHQVLRQ 'HILQLWLRQ /LQNEDVH 'REXPHQW
:%5/7D[RQRP\ ([WHQVLRQ /DEHO /LQNEDVH 'RFXPHQW

:%5/7D[RQRP\ ([WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'RFXPHQW
&RYHU 3DJH ,QWHUDFWLYH 'DWD )LOBQGRBRQWVIHEHGVL 0 (KQELW 5/
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6,* 1$785(6

3 XW/XDQMR WH WHTXILP HOV R 6HAIRQ  RUBHRIRY G R \KH 6 HEXUMAV ( [ FKDQIH$FWR \WH UHJ AADQAKDV GX® FDXVHG WLV UHSRWR EH W QHG RQ
W EHKDOE\ \WWH XQGHWAI QHG WHUHXQR GX® DXKRUL HG

&2/80%,%32576:($5 &203L<

"DWH 0D\ %\ V -9 6$1621
-LP 6ZDQVRQ
(IHFXWIL¥H SUHVLGHQW DQG &KAHU )LQDQFLDO 21
"XO$XWKRUL]JHG 2I1ILFHU DQG 3 ULRFROSPWLQDRPQYEEPO DQ
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, 7IPRK 3 %R G FHWA \KDW
, KDYH UHYIHZ HG WLV 4 XDUWM® 5 HSRWRQ) RWP 4 Rl &RAP EID 6 SRWZ HDU&RP SDQ.

YDVHGRQP\ NQRZ BIGIH WLV UHSRWERHY QRWVRQBIQ DQ. XQUKH WEAMP HOAR! D P DAMUDA DPWRURP VYR \ABAM D P DMUDA DRAHFHWDLY \R P DNH WH
VDM HOW P DCH 1Q @ KWR! \KH FLUFXP ABIGRHY XQGHUZ KIEK VXFK \AWBAMP HQW Z HUH P DGH GRWP IMBDAQ) Z W UHVSHPWR \WH SHURG FRYHUHG E\ WY
UHSRW

YDVHGRQP\ NQRZ BIGIH WH ILCDGADOABAMP HQV  DQG RIMHUILGDGQALDAQ RUP DURQ LOFGGHG LQ KLY UHSRWIDIL® SUAVHOAL DOP DMIDOHVSHRW \WH
IICDGAIDOFRQGMRQ UHVXEOV Rl RSHUDWRQY DQG FOVK IBZ V R \WH UHI MDQADV R' DQG IRU WH SHURGY SUHVHQMG 1Q WLY UHSRW

7KH UHI MIDQWY RKHUFHW 1Q) RIEHUY DQG, DUH UHVSROUE®! IRUMMBEQKIQ) DQG P DIQBIQIQ) GVFEVXUH FROMRY DQG SURFHEXUHY DV GHIGHGIQ
([FKDQUH$PBXBY D HDG G H DQGIOMEDOFROMRCRYHUIIQDGADOMHSRMG DV GHIGHGIQ( [FKDQIHSFBXBVY D | DG G |
IRUH UHI MADQADQG KDYH

D ' HVIGHG VXFK AVFRVXUH FROIRY DQG SURFHGXUHY  RUFDXVHG VXK GVFBAVXUH FRORRY DQG SURFHGXUAV VR EH GHVLI QHG XQGHURXU
VXSHYIMRQ \R HQVXUH \WDWP DWUDAQIRUP DUMRQ UHDMEY \R \WH UHJ MADQMGQFOAQ) IW FROVRTEDMG VXEVIGDUHY LV P DGHNQRZ QWR XV E\ RKHWY
Z MIQ\WRVH HQMI SDUMFXOUD GXUQ) WH SHURG 1Q Z KIFK KLY UHSRWAW EHQJ SUHSDUHG

E ' HWIGHG VXK LOMEIDOFRQARCRYHUIICDGADAHSRME)  RUFDXVHG VIXFK IQMEODOFRQIRARYHUILQDQRIDCUHSRMQY R EH GHMVLI GHG XQGHURXU
VXSHYIMRQ \R SURYIGH UHDVRQDE®! DWXUDQRH UHJ DUEQU WH UHIDELOW R! 1LCDQADAUHSRMG) DG \WH SUHSDUDMRQ R ICDGAIDOARAMP HQW [RU
H \MEDCSXUBRVHV 1Q DFFRUEDQRH Z M J HQHUDA DFFHS\MG DFFRXQIQ) SUGAISGV

F ( YDODWG WH HIHRWHGHW R WH UH) MIDQAY GVFBRVXUH FRQIRY DQG SURFHGXUAY DQG SUHVHQIMG 1O \KLY UHSRWWRXUFRGFGIMIRQY DERXVIKH
HIHAHGHW R WH QVFEVXUH FROARY DQG SURFHGEXUHY DV RN WH HQG R WH SHURG FRYHUHG B\ WY UHSRWAEDVHG RQ VXFK HYDOIDURQ DQG

G ' MFERVHG IQWLY BHSRWADQ FKDQIH 1QWH UHI MDY [QMEDOFRQURCRYHUIIQDQRADOHSRGY \WDWRFFXUHG GXUIQ) \KH UHI MADQWY P RW
UHFHQAVFDOT XDUAU \KH UHI ARDQAY | RXUI | VFDOT XDUWMULQ WH FDVH R DQ DQQXDOHSRWKDVWDV P DMID® DIIHAMG RULY BDVRCDE® ONHO W
P DMUD® DI HAWMKH U MDQAY LOMEDCFRQMRCRYHUILQDGADOHSRMD)  DQG

7KH UHI MDAV RNHUFHWN 1Q) RIIEHUV DQG, KDYH GVFBVHG EDVHG RQ RXUP RAHFHQAHYDBDURQ R IQMEODOFRQARCRYHUILCDQRIDCUHSRMDY WK \WH
UHJ MRDQAY DXGWRY DQG \WH DXGWFRP P IWH R \KH U0 MMDQAY ERDUG R GUHRRY RUSHWRQY SHURP 1Q) \WH HTXLYDBIQAXQRIRQY

D $ @I QUEDQANEH IFLHGAHY DQG P DWUDCY HDNGHWHY 1Q WH GHVLI Q RURSHIMRQ R! LOMEDOFRQARCRYHUIICDGADOHSRMY Z KIFK DUA
UHDVRCDE® @HD \R DGYHWHO DI HAKH UHI MADQAY DELOIV \R UHFRG SURFHW ViXP P DU H DQG UHSRWICDQFIDAQIRWP DIRQ DQG

E $Q IDXG Z KHKHURUQRWP DMIDOWDWQYROHY P DQDI HP HOARURKHUHP S HHV Z KR KDYH D WL QUEDQAIRG! LQWWH UHI MIDOWY LOMELDO
FROMRCRYHUIICDGADOHSRMEY

' DM 0D
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&KDIWP DQDQG &KIH ( [ HEXYH 2 1IIEHU
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, -IP $ 6ZDQURQ FHW \KDW

, KDYH UHYIHZ HG KLY 4 XDUM® 5 HSRWRQ) RWP 4 R &RAP EID 6 SRWZ HDU&RP SDQ

YDVHGRQP\ NQRZ BIGIH WLV UHSRWERHY QRWVRQBIQ DQ. XQUKH WEAMP HOAR! D P DAMUDA DPWRURP VYR \ABAM D P DMUDA DRAHFHWDLY \R P DNH WH
VDM HOW P DCH 1Q @ KWR! \KH FLUFXP ABIGRHY XQGHUZ KIEK VXFK \AWBAMP HQW Z HUH P DGH GRWP IMBDAQ) Z W UHVSHPWR \WH SHURG FRYHUHG E\ WY
UHSRW

YDVHGRQP\ NQRZ BIGIH WH ILCDGADOABAMP HQV  DQG RIMHUILGDGQALDAQ RUP DURQ LOFGGHG LQ KLY UHSRWIDIL® SUAVHOAL DOP DMIDOHVSHRW \WH
IICDGAIDOFRQGMRQ UHVXEOV Rl RSHUDWRQY DQG FOVK IBZ V R \WH UHI MDQADV R' DQG IRU WH SHURGY SUHVHQMG 1Q WLY UHSRW

7KH UHI MIDQWY RKHUFHW 1Q) RIEHUY DQG, DUH UHVSROUE®! IRUMMBEQKIQ) DQG P DIQBIQIQ) GVFEVXUH FROMRY DQG SURFHEXUHY DV GHIGHGIQ
([FKDQUH$PBXBY D HDG G H DQGIOMEDOFROMRCRYHUIIQDGADOMHSRMG DV GHIGHGIQ( [FKDQIHSFBXBVY D | DG G |
IRUH UHI MADQADQG KDYH

D ' HVIGQHG VXFK GVFRVXUH FROIRY DQG SURFHGXUHY . RUFDXVHG VXK GVFBAVXUH FRORRY DQG SURFHGXUAV VR EH GHVLI QHG XQGHURXU

VXSHYIMRQ \R HQVXUH \WDWP DWUDAQIRUP DUMRQ UHDMEY \R \WH UHJ MADQMGQFOAQ) IW FROVRTEDMG VXEVIGDUHY 1V P DGHNQRZ QWR XV E\ RKHWY
Z MIQ\WRVH HQMI SDUMFXOUD GXUQ) WH SHURG 1Q Z KIFK KLY UHSRWAW EHQJ SUHSDUHG

E ' HWIGHG VXK LOMIDOFRQNRCRYHUIICDGADOHSRMEG)  RUFDXVHG VIXFK IQMEODOFRQIRARYHUILQDQRIDCUHSRMQY R EH GHMVLI GHG XQGHURXU
VXSHYIMRQ \R SURYIGH UHDVRQDE®! DWXUDQRH UHJ DUEQD WH UHIDELOW R 1LCDQADAUHSRMG) DQG \WH SUHSDUDMRQ R ICDGAIDOARAMP HOW [RU
H \MEDCSXUBRVHV 1Q DFFRUEDQRH Z M J HQHUDA DFFHS\MG DFFRXQIQ) SUGAISGV

F ( YDODWG WH HIHRWHGHW R WH UH) MADQAY GVFBRVXUH FRQIRY DQG SURFHGXUAY DQG SUHVHQIMG 1O \KLY UHSRWWRXUFRGFGIVIRQY DERXVIKH
HIHAHGHW R WH QVFEVXUH FROARY DQG SURFHGEXUHY DV RN WWH HQG R WH SHURG FRYHUHG B\ WY UHSRWAEDVHG RQ VXFK HYDOIDURQ DQG

G ' MFERVHG IQWLY BHSRWADQ FKDQIH 1QWH UHI MDY [QMCDOFRQURCRYHUIQDQRADOHSRIGY \WDWRFFXUHG GXUIQ) \KH UHI MADQWY P RW
UHFHQAVFDOT XDUAU \KH UHI ARDQY | RXUI | VFDOT XDUWMULQ WH FDVH R DQ DQQXDOHSRWKDVWDV P DMID® DIIHAMG RULY BDVRQDE® ONHO W
P DMUD® DI HAWMKH U MDQAY LOMEDCFRQMRCRYHUILQDGADOHSRMD)  DQG

7KH UHI MDAV RNHUFHWN 1Q) RIIEHUV DQG, KDYH GVFBVHG EDVHG RQ RXUP RAHFHQAHYDBDURQ R IQMEODOFRQARCRYHUILCDQRIDCUHSRMDY WK \WH
UHJ MRDQAY DXGWRY DQG \WH DXGWFRP P IWH R \KH U0 MMDQAY ERDUG R GUHRRY RUSHWRQY SHURP 1Q) \WH HTXLYDBIQAXQRIRQY

D $ @I QUEDOANEH IFIHGAHY DQG P DWUDCY HDNGHWHY 1Q WH GHVLI Q RURSHIMRQ R! LOMEDCOFRQARCRYHUIICDGADOHSRMY Z KIFK DUA
UHDVRCDE® @HD \R DGYHWHO DI HAIKH UHI MADQAY DELOIV \R UHFRG SURFHW ViXP P DU H DQG HSRWICDGFIDAQIRWP DIRQ DG

E $Q IDXG Z KHKHURUQRWP DMIDOWDWQYROHY P DQDI HP HOARURKHUHP S HHV Z KR KDYH D WL QUIEDQAIRG! LQWWH UHI MIDOWY LOMELDO
FROMRCRYHUIICDGADOHSRMEY

' DM 0D

V-08$ 6: $1621

P $ 6ZDQVRQ
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,QFRQQHRAIR Z W \WH 4 XDUM® 5 HSRWRQ) RP 4 R &ROP EID 6 SRWZ HDUSRP SDQ WH3&RP SDQ.  IRUMH SHURG HQGHG 0 DK DV ILBIG Z WK \WH
6 HRXUMHV DQG ( [ FKDQIH &RP P MRQRQWH GDMKHIR WH )RP 4, 7IPRM 3 %R G &KIH ( [ HPAWH 2 [IIFHUR WH &RP SDQ. FHUMA - SXWXDQWR
8 6 & 6HARQ DV DCRSWMG SXWXDQAR 6 HAMRQ R \WH 6 DUEDCHY 2 [ B\ $PWR WDWR P\ NQRZ BIGIH
TKHYRP 4 IX® FRP SOHV Z MK WH UHTXIHP HOWVR 6HAIRQ D RU G DV DSSTDEG! R \WH 6 HEXUMEAY ( [ FKDQIHS$ PAR DVR DQGIRUWH

SHIRGY SUMHOMGIQWH) RPP 4 DQG
7KHIQRP DIRQFROBICHG IQWH) RP 4 1DIL® SUHVHQN 1Q DOP DWUDAUHVSHAN WH [ICDGADFRQAMRQ DQG UHVXAV R RSHIMRQY Rl \WH & RP SDQ)
" D\MG 0 D\
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&KDILP DQDQG&KIH ( [ HEXWWH 2 1IIFHU
3 UGQASDY [ HRXAMYH 2 [1IFHU
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,QFRQQHRAIR Z W \WH 4 XDUM® 5 HSRWRQ) RP 4 R &ROP EID 6 SRWZ HDUSRP SDQ WH3&RP SDQ.  IRUMH SHURG HQGHG 0 DK DV ILBIG Z WK \WH
6 HEXUMEN DQG ( [ FKDQIH &RP P WIRQRQWH COMKHUR WH )RP 4, -IP $ 6ZDQVRQ &KIH ) IGDQADCR IIIFHUR WH &RP SDQ FHW - SXU/XDQAR
8 6 & 6HARQ DV DCRSWMG SXWXDQAR 6 HAMRQ R \KH 6 DUEDCHV 2 [ B\ $PWR WDWR P\ NQRZ BIGIH
7KH)RP 4 IX® FRP SOV Z I WH UHTXIHP HOWVR 6HAMRQ D RU G DV DSSTIFDEG! R \WH 6 HEXUMEN ( [ FKDQIHS PR DVR DQGIRUWH

SHIRGY SUMHOMGIQWH) RPP 4 DQG
7KHIQRP DIRQFROBICHG IQWH) RP 4 1DIL® SUHVHQN 1Q DOP DWUDAUHVSHAN WH [ICDGADFRQAMRQ DQG UHVXAV R RSHIMRQY Rl \WH & RP SDQ)
" D\MG 0 D\

V-0$ 6: $1621

-IP $ 6ZDQRQ

( [ HEXYH 9 IFH 3 BMCGHOWDQG &KIH
Y KDGADCR 111FHU
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